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Delhigovtinks MoUwithIOCL toboostgreenenergy,
strengthenhealthcareservices

beautifyflyoversand

STATESMAN NEWS SERVICE
New Delhi, 10 Decemnber

Delhi government, led by Chief
Minister Rekha Gupta on
Wednesday signed an MoU
with the Indian Oil Corporation
Limited (I0CL) for collaboration
across five key sectors, that
include beautification of
flyovers, roadsinabid to help
curb pollution.

The MoU also includes
making provision of specialised
medical equipment to hospitals,
installation of water ATMsin
various parts of Delhi, and
several other initiatives.

The CM has said that the
collective efforts areessential
for pollution control and the
development of Delhi, and
that along with public

Delhi CM Rekha Gupta, along with ministers Dr. Pankaj
Kumar Singh and Parvesh Verma, at the signing of the
MoU with 10CL and DTC at the Delhi Secretariat in the

capital on Wednesday.

SUBRATA DUTTA

participation, major companies
must also come forward to
contribute. The signing, which
took place at the Delhi Secretariat,
was attended by Cabinet
Ministers Pravesh SahibSingh
and Dr Pankaj Kumar Singh,
senior officers from the

departments concerned, and
senior officials from IOCL.
On this occasion, the CM
Gupta stated that the MoUs
will play a pivotal role in
bringing swift, effective, and
citizen-friendly changes tothe
capital. She stated that Delhi

is the nation’s capital, and the
government aims to not only
strengthen the country’s image,
butalsoresolve long-standing
issues. Since assuming office,
she hasappealed for cooperation
from all sections of society so
that these challenges can be
addressed in a phased manner
and Delhi can be shaped into
thecity that everyone envisions.

Praising I0CL's foresight
and its contribution to the
country’s development, she
said such models will be further
encouraged.

At the programme, Delhi
Minister Parvesh Verma
stated that the agreement
with IOCL will accelerate
the Public Works Department’s
efforts to beautify and upgrade
key flyovers in the city, while

the installation of water
ATMs through the Jal Board
will ensure access to clean
drinking water for the people
of Delhi. These initiatives
will directly improve daily
life and further strengthen
efforts to make Delhi a safer,
cleaner, and better-organised
city. Transport Minister Dr
Singh said that under the
leadership of Prime Minister
Narendra Modi and Delhi
CM, the pledge to make the
capital clean, beautiful, and
orderly is progressing with
renewed strength. Headded
that the government's
commitment to cleanliness
and urban beautification is
becoming stronger, and all
officials are working with
utmost urgency.
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Staterefiners lead in Russia
oll deals; RIL halts purchases

RAKESH SHARMA & PR SANIAI
December 10

FOUR OUT OF seven largest
refinersin India are nowinthe
market for Russian crude as
deep discounts push buyers to
seek out non-sanctioned bar-
rels, even as heavyweight
RelianceIndustries staysaway.
State-run Indian Oil and
Bharat Petroleumhavebought
atotal of around 10 cargoes of
non-sanctioned Russian
crude,including Urals, overthe
last fewdays,accordingto peo-
ple involved in the purchases.
Hindustan Petroleum, mean-
while, has been looking for
supplyto be deliveredinJanu-
ary, said the people, who could
not be named as they are not
authorised to speak publicly.
Including Nayara Energy —
which has continued to take
Russiancrude,evenafterbeing
blacklisted by Europe — those
four processors accounted for
just over 60% of India’s oil
imports this year,according to
analytics firm Kpler. The com-

FINANCIAL EXPRESS

READTO LEAD

Indian Oil and Bharat Petroleum have bought around 10 cargoes
of non-sanctioned Russian crude, including Urals, in last few days

panies did not immediately
respond to emailed queries.

Missing, however, is
Reliance — until recently the
single largest purchaser of
Russian crude in India. The
conglomerate is nowavoiding
crude even under its term
contract with Rosneft PJ5C,
equivalentto 500,000 barrels
perday,eager to avoid therisk
of running afoul of US or
European sanctions, the peo-
ple said.

Thu, 11 December 2025

Indiahasbeen engaged ina
challenging balancing act for
mo |1ths,tr}ring to maintain its
access tocheap Russian oil and
to project geopolitical inde-
pendence, allwithout angering
eitherWashington or Brussels.
But while India’s imports of
Moscow's crude will drop into
nextyear as expected — dueto
the blacklisting of both Ros-
neft and Lukoil PJSC — the
tradeisexpected to persistata
lowerlevel. —BLOOMBERG
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THE COMPASS

Favourable triggers may lead to rerating for OMCs

DEVANGSHU DATTA

‘The global 0il & gas scenario suggests.
that the next few quarters could see
downstream refiners and marketers (oil
marketing companies, or OMCs) outper-
form upstream. Crude ol isexpected to
remain flat or trend downwards from
the current range of Brent $60-65/barrel
(bbl). Meanwhile, gross refining mar-
gins (GRMs) remain strong and OMCs
have healthy marketing margins, and
may enjoy sharp decline in LPG (lique-
fied petroleum gas) under-recoveries.
Managements across OMCsseem
positiveon volume growth, GRMoutlook,
and capex executions. Hence, BPCL,
HPCL, and I0C could all seeupgrades
unlesssome geopolitical factor leadstoa
sharp upswing in crude oil prices. IOC has
high exposure to petchem downstream,
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and that segment could be under press-
ure given global oversupply.

‘The global economy is growing

slowly, which means muted demand
foroil & gas and production is in sur-
plus. Supply isexpected to grow as
Opec-plus and non-Opec producers
intend to ramp up production.

OMC performance has been driven
by strong GRMs. A revenue growth of
1.5-2 per cent year-on-year (Y-0-Y) may
translate into an operating profit
growth of over 200 per cent Y-o-Y. The
average GRM of the three public sector
OMCs increased to $10.0/bbl in the third
quarter of 2025-26 (Q3FY26) to date
from $3.1in Q2FY26, due to lower crude
oil pricesand stronger product cracks
on petroland diesel.

However, robust GRMsareoffsettoan
extentby softening retail marginsin
November 2025, withstrong diesel spreads
cutting intoretail margins. But analysts
reckon there will be $3-4/bbl quarter-on-

quarter (Q-0-Q) risein GRMand a reduc-
tion in LPGlossesto2,500 crore per
quarter,whichwill provide a boost.

The margin mix between refining and
marketing is often inversely correlated.
In Q3FY26, strength in petrol and diesel
spreads, and unchanged retail prices of
fuels pushed down diesel retail margins.
Blended retail margins of about ¥3.6/litre
(Q3FY26todate)are 30 per cent lower Q-
0-Q.But GRM:s for the three OMCs are
likely to be $12-13/bbl, which is $3-4/bbl
higher Q-0-Q for Q3FY26. Hence, inte-
grated margins for the second halfof
202526 (H2FY26) may showsome
improvement over HiFY26 or stay in the
same range.

The LPG loss for Q2FY26 at 14,470
crorewas down¥3,470 crore Q-0-Qand
down 3,400 crore Y-0-Y, due tolower
LPG prices ($526/tonnein Q2, down 10

per cent Y-0-Y). Commodity analysts
project further price drops, with futures
implying average prices of $483/tonne in
H2FY26.

LPGunder-recovery by lateNovember
wasT17/cylinderwhile Q3FY26average
under-recovery was¥40down from101

stress while pushing through aggregated
capex of ¥58,800 crore and maintaininga
combined dividend payoutof18,440
crore. Net leverage should not rise much
in the next two-three years, and dividend
payoutislikely to be maintained at yields
of3.54 per cent.

inQ2FY26.Hence, LPG FY26may

eopolitics doesn’t trigger

top outatunderZ16,000crore, well below
theI40,000crorelosses inFY25. The
release of 30,000 crore compensation will
reflect partly in Fy26 after five monthsof
equalpayments.

‘The expansion in refining capacity
across all three OMCs means that the
refining to marketing mix will move up
086 per cent in FY28 from 82 per centin
FY25. Thiswill hedge margin volatility in
refiningor marketing.

Theleverage of the OMCs is comfort-
ableand valuations are moderate. All
three OMCs havestrong balancesheets,
with net debt-to-equity ratios such that
they could absorb the aggregated
40,000 crore of LPG losses without

supply risks, investors will have to con-
siderscenarios where further reductions
incrude oil and gas prices occur. Valu-
ations are in moderate range if we factor
involume expansions, and the Street
may not have fully factored in the most
likely scenarios.

The weaker rupee, however, is a con-
cern since thisdirectly hurts OMCs with
4-5per cent operating profitdrop for
every 1 per cent depreciation in rupeevs
the dollar. Seasonal spike in gas demand
for heating is also a factor, which may
impact LNG (liquefied natural gas) costs.
But OMCs will most likely continue tosee
benign crude oil pricesand strong GRMs,
and there could besignificant re-ratings.
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PLL SECURES 12,000 CRORE
TERM LOAN FOR EXPAN SION

Petronet LNG Limited (PLL)
has executed a Secured Rupee
Term Loan (RTL) facility
amounting to Rs 12,000 crore
with a consortium consisting
of State Bank of India and
Bank of Baroda, with sanc-
tioned limit of Rs 6,000 crore
each from both the banks. The
RTL facility is intended to be
utilised primarily for financing
the Petrochemicals Project
and other capital expenditure
needs of the company.

The loan agreement for
rupee term loan facility was
signed in the presence of
Pankaj Jain, IAS, Secretary,
MoP & NG and Chairman,

PLL: C S Setty, Chairman, SBI:
Dr Debadatta Chand, MD &
CEO, Bank of Baroda: and
Akshay Kumar Singh, MD &
CEOQ, PLL. The RTL facility was
finalised through a competi-
tive bidding process under-
taken with the support of SBI
Capital Markets Lid, acting as

the PLLs financial advisor.
Securing loan facility from

reputed bankers through
transparent bidding process
reflects strong confidence of
the Indian banking system in
the company’s projects, finan-
cial profile and long-term
credit fundamentals.
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BRENT CRUDE FUTURES DOWN 0.8% T0 $61.45 A BARREL

Oil Drops as US Reports Smaller
than Expected Fall in Crude Stocks

NEW YORK Oil prices fell on Wednesday as
the US government reported a smaller
than expected draw in crude stocks last
week, while investors watched for pro-
gress in Russia-Ukraine peace talks and
awaited adecisionon US interest rates.

Brent crude futures were down 49 cents,
or 0.8%, to $61.45 a barrel at 11:36 a.m. ET
(1636 GMT). US West Texas Intermediate
crude futures were down 48 cents, also
0.8%,t0 $57.77.

US crude oil inventories fell by 1.8 mil-
lion barrels in the week ended December
5, data from the US Energy Information
Administration showed. Analysts polled
by Reuters on average expected a 2.3-mil-
lion-barrel crude stock draw, while the
American Petroleum Institute had esti-
mated a4.8-million-barrel decline.

Meanwhile, markets were expecting the
US Federal Reserve to reduce its main in-
terestrate by a quarter of a point on Wed-
nesday to support a cooling labour mar-

ket. The Fed’s decision isdue at 2 pm Eas-
tern time (1900 GMT).

Lower interest rates could lift oil de-
mand by boosting economic growth.

Market participants are also likely to
pay close attention to remarks by Fed
Chair Jerome Powell about the future
pathof USmonetary policy, with analysts
expectingthathecouldsignal
a hawkish approach to next
year’srate path.

“Comments from the Fed
Chair could have some signi-
ficant impact that could easily erase to-
day's weakness in the US dollar index,
further stalling our expected minor in-
crease in crude values as this week proce-
eds,” oil trading adviser Ritterbusch and
Associates said in a note.

A stronger dollar can make oil more ex-
pensive for investors holding other cur-
rencies, weakening demand for the com-
modity — Reuters
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REFINERS SCOUT FOR
NON-SANCTIONED
RUSSIAN (OS FOR OIL

New Delhi, Dec. 10: Four
out of India’s seven
largest refiners are now
in the market for Russian
crude as deep discounts
push buyers to seek out
non-sanctioned barrels,
even as Reliance
Industries stays away.
State-run IOC and BPCL
have bought a total of
around 10 cargoes of non-
sanctioned Russian cru-
de, including Urals, over
last few days. HPCL look-
ing for supply to be deliv-

ered in January.
Including Nayara
Energy those four proces-

sors accounted for 60 per
cent of India’s oil imports
this year, as per Kpler.
India trying to maintain
access to cheap Russian
ail and to project geopoli-
tical independence, all
without angering either
Washington or Brussels.
The trade is expected to
persist at a lower level in
next vear. — Bloomberg
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Four Top Refiners Turn to
Russia Oil; RIL Stays Away

Four out of India’s seven largest
refiners are now in the market
for Russian crude as deep dis-
counts push buyers to seek out
non-sanctioned barrels, even as
heavyweight Reliance Industri-
esstays away.

State-run Indian Oil Corp. and
Bharat Petroleum Corp. have
bought a total of around 10 car-
goes of non-sanctioned Russian
crude, including Urals, over the
last few days, according to peo-
ple involved in the purchases.
Hindustan Petroleum Corp.,
meanwhile, has been looking for
supply to be delivered in Janu-
ary, said the people, who could
not be named as they are not au-
thorised to speak publicly.

Including Nayara Energy —
which hascontinuedtotake Rus-
sian crude, even after
being blacklisted by
Europe — those four
processors accounted
for just over 60% of In-
dia’s oil imports this
year, according to ana-
lytics firm Kpler. The
companies did not im-
mediately respond to
emailed queries.

Missing, however, is

Reliance — until re- Russiancrude,
cently the singlelarge- includingUrals,
st purchaser of Rus- inrecentdays

sian crude in India.
The conglomerate is now avoid-
ing crude even under its term
contract with Rosneft PJSC,
equivalent to 500,000 barrels per
day, eager to avoid the risk of
running afoul of US or Europe-
ansanctions, the people said.
India has been engaged in a
challenging balancing act for
months, trying to maintain its
access to cheap Russian oil and

10C and Bharat
Petroleum
have purchased
around 10
cargoes of
non-sanctioned

to project geopolitical independ-
ence,allwithoutangeringeither
Washington or Brussels. But
while India’s imports of Mos-
cow’s crude will drop into next
year as expected — due to the
blacklisting of both Rosneft and
Lukoil PJSC — the trade is ex-
pected to persist at a lower level.
Russian crude is fetching
around $40-$45 a barrel, accord-
ing to traders in India. India im-
ported the equivalent of more
than 2 million barrels of oil per
day from Russia at the peak of
this vear’s purchases in June.
That is expected to dip to 1.3 mil-
lion in December, when the total
is still helped by cargoes booked
before the curbs come into place,
and then below that in January.
—Bloomberg
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