MINT, Delhi, 10.6.2025

Page No. 1, Size:(12.92)cms X (15.87)cms.

All clean mobility
equal before PMO

EV cos averse to sharing sops; hybrid firms see space for both

NEW DELHI

he Prime Minister's

Office (PMO) believesthe

Centre needs to support

all clean-fuel vehicles,

including hybrids, even
as a rift widens in the Indian auto
industry over hybrids being puton
par with pure electric vehicles
(EVs).

The stand, confirmed by two top
government officials, comes after
makers ofelectric and hybrid vehi-
cles sought the Centre'sfavour after
several states proposed incentiviz-
ing electric, hybrid and CNG vehi-
cles equally.

“I do not understand why there is
so much lobbying. State policies
may differ, but the central govern-
ment has supported both EVs and
hybrids in clean mobility schemes.
It cannot be that you incentivize
oneand not the other. Theidea is to
help all forms and all clean fuels,”
one of the two officials said on the
condition of anonymity.

The incentives for EVs and
hybrids are aimed at reducing the
country’s fuel imports and carbon
emissions, “All clean mobility initia-
tives which contribute to this have

PLUGGED IN

AUTO industry differs -
onequal incentives
for EVs and hybrids

been incentivized so far, and will
continue to be so,” the second offi-
cial said, also on the condition of
anonymity.

Mint reported on G June, quoting
Union heavy industries minister
H.D. Kumaraswamy, that the gov-
ernment would continue to support
all forms of clean mobility, includ-

EV makers worry
: hybrid parity willhurt  © growth, supporting
* EV adoption goals
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- EV, hybrid sales show

* diverse clean mobility

ing hybrid vehicles.

In the past too, the Centre sup-
ported hybrids and EVsalike in var-
ioussubsidy schemes, including the
second iteration of the Faster Adop-
tion and Manufacturing of (Hybrid
&) Electric Vehiclesin India (FAME
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EVs, hybrids or CNG, all clean mobility equal before PMO
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Mahindra & Mahindra Ltd,
Hyundai Motor India Lid, Kia
India Pvt. Ltd, and JSW MG
Motor India Ltd. The hybrid
carmakers are led by Maruti
Suzuki India Pvt. Lid, Honda
Cars India Ltd, and Toyota
oskar Motor Pvt. Ltd.

ize pure electric buses and
electricand hybrid ambulan-
ces

Still, the Union government
will continue to support poli-
mobility

“Tata Motors believes that

cally warrant government
support,” aspokesperson said
inan emailed statement.

The spokesperson added
that hybrids use fossil fuels,
resulting in PM2.5, CO2,and
other tailpipe emissions like
any other ICE vehicles.

Rahul Bharti, SLHIOFC‘(L‘LLI'

be directed towards promot-
ing zero-emission technolo-
gies such as EVs by bridging
fundinggaps, developingena-
bling i and

tive officer,
Maruti Suzuli, nunur((lllw
strong hybrid EVsreduce CO2
emissions by 25%to 31% over
pure petrol vehicles and

through all possible means,
including EVs, hybrid vehi-
cles, as well as vehicles run-
ning on CNG and LNG, the
officials cited above said.
India’s major EV makers
include Tata Motors Ltd,

accelerating innovation to
help them reach scale and
‘maturity. Hybrid is an incre-
mental and mature ICE tech-
nology, which iscommercially
viableand faces nofundingor
adoption barriers that typi-

cfficicncy by
36% to-44%,but they still have
Ay

Zap.
0, the tax cannot be the
sameforastronghybridand
pure petrol/diesel vehicle.
Data shows that wherever
SHEVs have been incentiv-

Centre will continue to back policies to promote clean mobility

byallmeans.

ized, thesales of BEVs havenot
fallen at all; on the contrary,
they have gone up. SHEVswill
helpreduce purediesel/petrol
cars, and thatisin the national
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interest,” he added.

Queries emailed on 5 June
to the PMO, on 6 June to
Mahindra & Mahindra, Hyun-
dai Motor India, Kia India,

JSW MG Motor, Honda Cars,
and Toyota Kirloskar Motor,
and on 7 June to the heavy
industries ministry, remained
unanswered.

Mint reported on 24 April
that the Delhi government had
proposed togrant hybrid cars
the samebenefits asfully elec-
tricones. The draft of the Delhi
Electric Ve es Policy 2.0
seeks to waive road tax and
registration fees on electric
cars priced up to 320 lakh
ex-showroom and extend the
benefit to strong hybrid EVs
(and plug-in hybrid EVs witha
similar price cap aswell.

Uttar Pradesh was the first

for Air Quality
(CAQM) directed commercial
vehicle operators to include
“clean” vehicles, including
hybrids, in their fleets.
India’s EV market was val-
ued at $54.41 billion in 2025,
and the hybrid market at about
$0.53 billion, according to
market research company
Mordor While

vicy pr(sulcm and co-group
head, corporate ratings, Icra
Ltd.

“Specifically, hybrids have
seen better acceptance in the
lastoneandahalfyears asthey
reduce carbon” emissions
while managing to achieve
good ranges. While hybrids

hybrid sales rose about 12%
year-on- year t0 365,024 in
202 re EV sales rose
17% ml‘h’)/ 313, showed data
from the central government's
Vahan portal.

The share of non-conven-
tional fuels has increased to a

tionasEV. mfmsxrucmrcnyu
tomature, they are also play-
ingastrategicrole inachieving
sustainability and with morc
product launches and better
productquality. it has become
more popu

manas pimpallhareahin-

hybridvehicles inJuly 2024.
On 4 June, the Commission

fifthof vehicle
volumes, as against less than
5% five years ago, said Sri-

For an extended version of
this storygo tolivemint.com.
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Makers of electric
vehicles had
complained about
incentives for hybrids
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Utpal Bhaskar
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NEW DELHI: The Prime Minis-
ter's Office (PMO) believes the
Centre needs to support all
clean-fuel vehicles, including
hybrids, even as arift widens in
the Indian auto industry over
hybrids being put on par with
pure electric vehicles (EVs).

The stand, confirmed by two
top government officials, comes
after makers of electric and
hybrid vehicles sought the Cen-
tre's favour after several states
proposed incentivising electric,
hybrid and CNG vehicles equally.

“I do not understand why
there is so much lobbying. State
policies may differ, but the cen-
tral government has supported
both EVs and hybrids in clean
mobility schemes. It cannot be
that you incentivise one and not
the other. The idea is to help all
forms and all clean fuels,” one of
the two officials said on the con-
dition of anonymity.

The incentives for EVs and
hybrids are aimed at reducing
the country’s fuel imports and

country’s fuel imports and carbon emissions.

carbon emissions. “All clean
mobility initiatives which con-
tribute to this have been incen-
tivized so far, and will continue
to be so,” the second official said,
also on the condition of anonym-
ity.
Mint reported on June 6,
quoting Union heavy industries
minister H.D. Kumaraswamy,
that the government would con-
tinue to support all forms of
clean mobility, including hybrid
vehicles. In the past too, the
Centre supported hybrids and
EVs alike in various subsidy
schemes, including the second
iteration of the Faster Adoption
and Manufacturing of (Hybrid
&) Electric Vehicles in India
(FAME India), which ran from
2018-19 to 2023-24.

MINT

Eventually, support for clean-
fuel cars was removed under the
PM E-Drive scheme (2023-24 to
2025-26). However, it continues
to incentivise pure electric buses
and electric and hybrid ambu-
lances. Still, the Union govern-
ment will continue to support
policies to promote clean mobil-
ity through all possible means,
including EVs, hybrid vehicles,
as well as vehicles running on
CNG and LNG, the officials cited
above said.

India’s major EV makers
include Tata Motors Ltd, Mahin-
dra & Mahindra Ltd, Hyundai
Motor India Ltd, Kia India Pvt.
Ltd, and JSW MG Motor India
Ltd. The hybrid carmakers are
led by Maruti Suzuki India Pvt.
Ltd, Honda Cars India Ltd, and

Toyota Kirloskar Motor Pvt. Ltd.

“Tata Motors believes that
government incentives should
be directed towards promoting
zero-emission technologies such
as EVs by bridging funding gaps,
developing enabling infrastruc-
ture, and accelerating innova-
tion to help them reach scale and
maturity. Hybrid is an incremen-
tal and mature ICE technology,
which is commercially viable
and faces no funding oradoption
barriers that typically warrant
government support,” a spokes-
person said in an emailed state-
ment.

The spokesperson added that
hybrids use fossil fuels, resulting
in PM2.5, COZ2, and other tailpipe
emissions like any other ICE
vehicles.

Rahul Bharti, senior executive
officer, corporate affairs, Maruti
Suzuki, countered that strong
hybrid EVs reduce CO2 emis-
sions by 25% to 31% over pure
petrol vehicles and increase
energy efficiency by 36% to 44%,
but they still have a viability gap.

“So, the tax cannot be the
same for a strong hybrid and a
pure petrol/diesel vehicle, Data
shows that wherever SHEVs
have been incentivized, the sales
of BEVs have not fallen at all; on
the contrary, they have gone up.
SHEVs will help reduce pure die-
sel/petrol cars, and thatis in the
national interest,” he added.
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Petrol’s Popularity Runs Out
of GasinFY25 as CNG Surges

At19.5%, CNG's market share more than triples in 5 years, pulling ahead of diesel

Sharmistha Mukherjee

New Delhi: Car buyers in India are in-
creasingly opting for compressed natu-
ral gas (CNG)-powered vehicles amid
high fuel prices and increased choices in
asluggish market.

The share of CNG models in total pas-
senger vehicle sales more than tripled in
five years t019.5% last fiscal—pullingahe-
ad of diesel cars—from 6.3% in 2019-20.

The share of petrol carsfell sharply to

Fuelling Change

Source: SIAM

57.7% from 76.3% during the same period,
attesting this pronounced shift, while die-
sel car sales have remained largely cons-
tant at about 17-19% in this period, shows

[l TaMo to Invest up to 35k cr
in PV Business in 5 Years»» 14

data from industry body Society of Indian
Automobile Manufacturers (SIAM).
And in the ongoing fiscal, for the first ti-
me, more than one
= million CNG

& PERCENTAGE SHARE IN PV SALES

cars, sedans and SUVs are expected to be
sold—an increase of about 20% over
839,000 units sold in FY25. This while total
carsales are expected toinchupby 1-2% in
FY26,according to industry estimates.

“This is one category which has surpri-
sed everyone,” said Vivek Srivatsa, chief
commercial officer at Tata Passenger
Electric Mobility (TPEM) who also over-
sees Tata Motors' PV (internal combus-
tion engine) operations.

Wide Range of Product Offerings »» 5
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“Itis growing in a robust manner, with av-
ailability improving,” according to
TPEM’s Srivatsa.

Thegrowthislargelydriven by individu-
al buyers even as the taxi segment acco-
unts for about one-fifth of CNG car sales,
as per industry estimates.

Industry watchers attribute this to high
prices of petrol and diesel fuel, increased
network of CNG stations, and a wide
range of product offerings from carma-
kers including Maruti Suzuki, Hyundai
Motor, Tata Motors and Nissan.

The number of vehicles with CNG vari-
ants more than doubled to 25 in FY25 from 11
inFY21, according to industry estimates.

Union petroleum and natural gas mini-
ster Hardeep Singh Purirecently said the
number of CNG retail outlets has increa-
sed 20 times in the last decade. The go-
vernment is working on increasing the
number of CNG dispensing stations
across thecountry andistargetinghaving
17,500 CNG pumps in place by 2030, up
from 7,400 in 2025.

Whilethe government is promoting elec-
tric vehicles (EVs) with various incenti-
ves to reduce carbon emissions and de-
pendence on imported fossil fuels, car bu-
yers mostly prefer CNG due to lower pur-
chase compared to EVs, and an extensive
network of CNG stations. While EVs bo-

ast lower running costs, CNG is conside-
rably cheaper than petrol and diesel.

A common drawback of CNG vehicles is
reduced boot space due to the CNG cylinder.

Carmakers like Tata Motors and Hyun-
daihave come up with atwin cylinder so-
lution for this. They have replaced the
large CNG cylinder with two thin cylin-
ders with equal capacity to offer more bo-
otspace.

“With the reducing life of diesel as man-
dated by NGT (National Green Tribunal),
which isnow gainingmoretractioninmo-
restates beyond Delhi-NCR, more and mo-
re customers are beginning to invest in
other fuel options and preferences are
changing fast,” said Saurabh Vatsa, ma-
naging director of Nissan Motor India.

The Japanese carmaker last month star-
ted offering an alternate fuel option in the
form of a government-approved CNG ret-
rofitment kit.

“I'think it’s really important that we con-
tinue to focus on what is environmentally
friendlier and easier to manage without
denting the pocket of the consumer,” Vat-
sasaid.

Some of the popular CNG models in In-
dia include Maruti WagonR, Hyundai Ex-
ter and Tata Punch.

“Our CNG car sales in India reached
over 600,000 units last year, and this year
we hope to reach around 700,000 units,” R
C Bhargava, chairman of Maruti Suzuki,

saidrecently.

CNG cars accounted for one in every
three cars (34%) that the country’s lea-
ding carmaker sold in FY25, when its sa-
les touched 1.76 million units.

“CNG hasemerged as a very good option
for consumers at the entry-level, forall ve-
hicles pricedless than Rs111lakh,” said Ta-
run Garg, chief operating officer (COO)
of Hyundai Motor India.

CNG vehicles accounted for 13.2% of Hy-
undai's domestic sales in FY25, up from
11.5% inthe previous fiscal.

Tata Motors’ CNG car sales grew 50% ye-
ar on year to 139,218 units last fiscal. CNG
vehicles now comprise 25% of the compa-
ny’s total sales.

Of the top three carmakers manufactu-
ring CNG vehicles, Tata Motors does not
sell CNG options to the taxi segment. At
Hyundai, about 5% of sales come from
taxis. Nearly 70-80% of Maruti Suzuki's
fleet sales happen in CNG, industry wat-
chers said.

Overall, taxi operators account for 6-7%
of total passenger vehicle sales in the co-
untry. Of this, about60% is CNG.

CNG prices in Delhi stood at Rs 76.09 per
kg, compared to Rs 94.77 per litre for petrol
and Rs 87.67 per litre on June 9.

A compact CNG car generally offers a
mileage of 25-35 km per kg while SUVs
and larger sedans may offer 20-25 km, ac-
cording to industry estimates.
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