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LNG IMPORTS DURING APR-SEPT 2025 WERE DOWN 11.1% YoY TO16.9 BCM

Heavy monsoon, LNG price volatility
dampen India’s natural gas demand

Sukalp Sharma
New Delhi, November9

AN EARLY and robust mon-
soonwith plentiful rainfall and
volatility inliquefied natural
gas (LNG) prices were key rea-
sons behind a double-digit de-
clinein India’s LNG importsin
the first half of the current fi-
nancial year 2025-26(FY26),ac-
cording toexperts and oil in-
dustry executives, and an
analysis of data from the Min-
istry of Petroleum and Natural
Gas (MoPNG).

India’s LNG imports in the
April-September period de-
clined 11.1 per cent to 169 bil-
lion cubic metres (bem) from
19.0 bem in the corresponding
six months of the previous fi-
nancial year, according to data
from the Petroleum Planning
and Analysis Cell (PPAC)ofthe
MoPNG. Notably, India’s LNG
imports declined despite a fall
indomestic natural gasproduc-
tion during the same period to
176bcmirom182bem.

Withthedeclinein LNGim-
ports, India’s reliance on im-
ported gas contracted to 49.3
per centin April-September to
Sl.5percentayear ago, accord-
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ing toPPAC's estimates. India’s
domestic natural gas produc-
tion is much lower than the
country’s gas demand, and
nearly half of its consumption
is met through LNG imports.
India is the world’s fourth-lar-
gestimporterof LNG.

Rainfall during this year’s
southwest monsoon season —
June to September — was 108
percent ofthelongperiod aver-
age, with the highest rainfall
since 2001, according to the
India Meteorological Depart-
ment (IMD). Consequently,
power demand cooled off dur-

Mon,

ing the period, which in turn
meant that gas-based power
plants did not need as much
natural gas as feedstock.

Also, with the volatility in
the international LNG market
and elevated spot prices for
much of the period under con-
sideration, someother gas-con-
suming industries like ferti-
lisersand refineries switched to
alternative fuels like naphtha,
according toindustry insiders,
All thisled toa year-on-year de-
cline inLNG imports.

“We were prepared to im-
port LNG inlarge volumes, an-
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ticipating higher-than-usual
demand fromthe power sector.
But the need did not arise as
power demand did not jump
significantly due to the rains
this year,” said a senior execu-
tive at an Indian oil and gas
company that imports LNG.

“As for other sectors, the
high spot prices reduced their
gas offtake, which also con-
tributed tolower LNG imports,”
said the official.

ING, orsuper-chilled gas, is
natural gas liquefied by cooling
it at extremely low tempera-
tures, which significantly re-
duces the volume of gas and
makes it easier to store and
transport in large quantities
using LNG vessels. Once im-
ported, LNGis usually converted
backinto the gaseous state, and
iscalledregassified ING (RLNG)
inindustry parlance.

RLNG use inthe power sec-
tor declined almost 18 percent
year-on-year to 1.8 bcm as an
early, strong, and extended
monsoon led to lower power
demand during the period.
‘While gas-based power produc-
tionisusually not significantin
India and a major pan of the
production capacity usually re-

mains unutilised, gas-based
power output is relatively
higher during the peak
summerand monsoon Season.

According to data from the
Central Electricity Authority
(CEA), gas-based power pro-
ductionin Indiafellbya fourth
to 15.8 billion units (1unitis 1
kilowatthour)inthe first halfof
the current financial year from
21.2billionunits ayearago. The
plant load factor for gas-based
units in April-September con-
tracted to 179 per cent from19.4
percentinthe year-ago period.

RLNG consumption in the
fertiliser sector — the biggest
gas consuming sector in India
— dropped 8.5 per cent year-
on-year to 8.2 bem, the PPAC
data shows. As for the refinery
sector, RLNGconsumption de-
clined17Z3percent to1.9bcm in
April-September from 2.3bem
in the year-ago period, as per
the PPAC data. Industry
sourcesattributedlower RLNG
use in these sectors to alter-
native fuelslike naphtha tum-
ing moreeconomicalgiventhe
relatively high spot LNG prices.

Experts don't expect this
trend of a decline in LNG im-
ports to hold beyond the cur-

rent financial year as global
INGprices areexpectedto cool
down with large supply capac-
ity coming online globallystart-
ing 2026. With lower LNG
prices, price-sensitive Indian
industries are expected to in-
crease gas use. Indian gas im-
porters seethedip inconsump-
tion of imported gas as a
temporary phase, and remain
committed to expanding the
country’s LNG import capacity
over the coming years.
Thefast-expanding city gas
distribution sector saw higher
RLNG use as altemnative fuels
are not really an option for this
industry. Imported gas usein
this sector rose 23.1 per cent
year-on-year to 2.9 bem in the
first half of FY26. RLNG use in
afew other sectors also rose, but
not significantly. Overall,
India’s consumption of im-
ported gas in April-September
wasdown 4.9 per centyear-on-
year at 179 bem. LNG import
and consumption data for the
period is not strictly com-
parableasthereis atime lagbe-
tween the import and use of
super-chilled gas.
FULLREPORT ON
WWW.INDIANEXPRESS.COM
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Hungary gets a pass
from US on Russian
oil sanctions: What it
means for India

Ravi Dutta Mishra
New Delhi, November 9

JUSTWEEKSafter announcing
sanctions on Russian oil com-
panies Rosneft and Lukoil on
October 22, the US onFriday sur-
prisingly announced aone-year
exemption for Hungaryafter the
Eurmopeancountrycommitted to
purchasing US LNG worth ap-
proximately $600 million and
nuclear fuel worth $114 million.

Exemption: More
political thaneconomic
Trump,atapressconference
with Hungary's Prime Minister
Viktor Orbdn, said European
leaders should respect Orban be-
cause “hek beenright onimmi-
gration” andthat"Orban under-
stands Putin and knows him
very welland feelsweregoingto
getthatwar ended in the not-
too-distant future.” Justifying
the exemption, Trump said

Us President Donald Trump,  Hungary faced uniquelogistical
following his high-stakestalks  challenges.
with Chinese President Xi Jinp- However, the Centre for the
ingon October 30, had saidthat  Study of Democracy (CSD), a
theissueofRussianoil did European public policy
not come up for discussi- institute, said in a re-
on, though Chinaisthelar- port that phasing out
gest buyer of Russian oil. 1 Russianodl isfullyfeas-

Insharpeontrast, India ible for Hungary and
is not only witnessing a Slovakia, as the Adria
steepdeclineinexportstotheUS  pipeline from Croatia supplying
dueto high tariffsbut has also  non-Russian crude can meet
begun seeinga dropin cheaper  theircombined needs.

Russian oil supplies — a trend
that could potentially strain
long-standing ties with Moscow.
While lowcommuodity prices are
giving the US room to wield
sanctions at its discretion, New
Delhi seems to be paying the
steepest price for purchasing
Russian oil, unlike others.

This comes amid differ-
ences between the two coun-
tries over a trade deal. The US
imposed steep 50 per cent tar-
iffs on India on August 27 after
a trade deal could not be
reached due to several con-
cerns, including India’s objec-
tion to GM US agricultural
products.

$TheIndianEXPRESS

Following the sanctions an-
nouncement, which is expected
tocome intoeffect on November
21, Russian oil dispatches to
India have dropped sharply. In
theweek to Qctober 27, crudeoil
exports to India from Russia
averaged L19million barrels per
day (bpd), significantly down
from 195 millionbpdinthe pre-
vious two weeks, according to
provisional vessel tracking data
from global commodity data
and analytics provider Kpler.

Atrade deal with the US in-
volving higher purchases of
American energy could bea way
outforIndia.  FULLREPORTON

WWW.INDIANEX PRESS.COM
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LNG IMPORTS DURING APR-SEPT 2025 WERE DOWN 11.1% YoY TO 16.9 BCM

Heavy monsoon, LNG price volatility
dampen India’s natural gas demand

Sukalp Sharma
New Delhi, November 9

AN EARLY and robust mon-
soonwith plentiful rainfall and
volatility in liquefied natural
gas (LNG) prices were key rea-
sons behind a double-digit de-
cline in India’s LNG imports in
the first half of the current fi-
nancial year 202526 (FY26), ac-
cording to experts and oil in-
dustry executives, and an
analysis of data from the Min-
istry of Petroleum and Natural
Gas (MOPNG).

India’s LNG imports in the
April-September period de-
clined 11.1 per cent to 16.9 bil-
lion cubic metres (bcm) from
19.0 bem in the corresponding
six months of the previous fi-
nancial year, according to data
from the Petroleum Planning
and Analysis Cell (PPAC) of the
MoPNG. Notably, India’s LNG
imports declined despite a fall
indomestic natural gas produc-
tion during the same period to
176 bem from 18.2 bem.

Withthe declinein LNG im-
ports, India’s reliance on im-
ported gas contracted to 49.3
per cent in April-September to
S1.5per cent ayearago, accord-

<Double-digitfallin LNGimports
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LEADING THELNGCONSUMPTION SLUMP
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ingto PPAC’s estimates. India’s
domestic natural gas produc-
tion is much lower than the
country’s gas demand, and
nearly half of its consumption
is met through LNG imports.
India is the world’s fourth-lar-
gestimporter of LNG.

Rainfall during this year’s
southwest monsoon season —
June to September — was 108
percentofthe long period aver-
age, with the highest rainfall
since 2001, according to the
India Meteorological Depart-
ment (IMD). Consequently,
power demand cooled off dur-

ing the period, which in turn
meant that gas-based power
plants did not need as much
natural gas as feedstock.

Also, with the volatility in
the international LNG market
and elevated spot prices for
much of the period under con-
sideration, some other gas-con-
suming industries like ferti-
lisers and refineries switched to
alternative fuels like naphtha,
according to industry insiders.
Allthisled toayear-on-year de-
cline in LNG imports.

“We were prepared to im-
port LNG in large volumes, an-

ticipating higher-than-usual
demand from the power sectot.
But the need did not arise as
power demand did notjump
significantly due to the rains
this year,” said a senior execu-
tive at an Indian oil and gas
company that imports LNG.

“As for other sectors, the
high spot prices reduced their
gas offtake, which also con-
tributed tolower LNG imports,”
said the official.

LNG, or super-chilled gas, is
natural gas liquefied by cooling
it at extremely low tempera-
tures, which significantly re-
duces the volume of gas and
makes it easier to store and
transport in large quantities
using LNG vessels. Once im-
ported, LNG isusually converted
back into the gaseous state, and
iscalled regassified LNG (RLNG)
inindustry parlance.

RLNG use in the power sec-
tor declined almost 18 per cent
year-on-year to 1.8 bcm as an
early, strong, and extended
monsoon led to lower power
demand during the period.
Whilegas-based power produc-
tionisusually notsignificant in
India and a major part of the
production capacity usually re-

mains unutilised, gas-based
power output is relatively
higher during the peak
summer and monsoon seasorn.

According to data from the
Central Electricity Authority
(CEA), gas-based power pro-
ductioninIndia fell byafourth
t0 15.8 billion units (L unitis 1
Kkilowatt hour) in the first half of
the current financial year from
21.2billionunitsayearago. The
plant load factor for gas-based
units in April-September con-
tracted to 179 per cent from 194
percentin the year-ago period.

RLNG consumption in the
fertiliser sector — the biggest
gas consuming sector in India
— dropped 8.5 per cent year-
on-year to 8.2 bcm, the PPAC
data shows. As for the refinery
sector, RLNG consumption de-
clined17.3 percentto19bemin
April-September from 2.3 bcm
in the year-ago period, as per
the PPAC data. Industry
sources attributed lower RLNG
use in these sectors to alter-
native fuels like naphtha turn-
ing more economical giventhe
relatively high spot LNG prices.

Experts don’t expect this
trend of a decline in LNG im-
ports to hold beyond the cur-

rent financial year as global
LNG pricesare expected to cool
down with large supply capac-
ity comingonlineglobally start-
ing 2026. With lower LNG
prices, price-sensitive Indian
industries are expected to in-
crease gas use. Indian gas im-
porterssee the dip in consump-
tion of imported gas as a
temporary phase, and remain
committed to expanding the
country’sLNG import capacity
over the coming years.

The fast-expanding city gas
distribution sector saw higher
RLNG use as alternative fuels
are not really an option for this
industry. Imported gas use in
this sector rose 23.1 per cent
year-on-year to 2.9 bem in the
first half of FY26. RLNG use in
afewothersectors alsorose, but
not significantly. Overall,
India’s consumption of im-
ported gas in April-September
was down 4.9 per cent year-on-
year at 17.9 bcm. LNG import
and consumption data for the
period is not strictly com-
parable asthere is atime lag be-
tween the import and use of
super-chilled gas.

FULLREPORT ON
WWW.INDIANEXPRESS.COM
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Cleaner cooking fuel
helping cut pollution

Bharati Chaturvedi

letters @hindustantimes.com

NEW DELHI: Delhi chief minis-
ter Rekha Gupta is eliminating
biomass burning in households
through the Ujjwala scheme.
Biomass burning, via chulhas, is
a significant, year-round source
of pollution. When women cook
on chulhas, particulate matter
fills up their homes. They inhale
significant amounts of itand so
do their children, causing respi-
ratory illnesses.

The Ujjwala scheme, which
offers subsidised LPG connec-
tions, can significantly reduce
this. But, it must be customised
to match realities.

First, in many slums, those
who switch to LPG tend to buy
cylinders from unofficial play-
ers because they are cheaper.
The linkage of such actors with
the women in the community
should be acknowledged, and
they should be upgraded as
entrepreneurs for greater safety
and accountability. Otherwise,
cleaning the air via this sensible

idea will see leakages.

Second, those in informal
dwellings are unlikely to be able
to pay for a cylinder every
month. Making the cost entirely
nominal and year-round can
increase uptake. Coupling this
with a campaign to encourage
behaviour change, especially
targeted at men who demand
food cooked on a chulha, will
boost success.

Third, almost 50% of all
Delhi’s air pollution comes from
outside its borders. Last year, on
a moderately polluted after-
noon, a top scientist showed me
a map. Clearly, it was rural Jind
which was already in the haz-
ardous category. The winds
could start moving in Delhi’s
direction anytime. To keep
Delhi's air clean, the entire NCR
region air must be cleaned. And
to do this, we must invest as
many resources outside Delhi as
we doinside.

(The writer is the founder and
director of Chintan Environmen-
tal Research and Action Groups)
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India’s litmus test in the
import of Russian oil

SPresident Donald Trump's repeated

claim that India will almost completely

stop buying oil from Russia by the end

of this year has made the issue alitmus
test for India’s strategic autonomy. Even the EU,
the largest buyer of Russian pipeline gas and
LNG, has been urging India to stop purchasing
Russian oil and has even sanctioned an Indian
company over its links with Russia. Russian
ambassador to India Denis Alipov's assertions
of mechanisms existing to minimise sanction
risks inan interview with this newspaper must
be read against the backdrop.

In recent months, India and China together
have purchased about 4 million barrels per day
(mbpd) from Russia. Between April
and September, India imported about
1.75 mbpd — roughly 36% of its total
crude imports. Chinese companies,
meanwhile, have been importing
around 1.4 mbpd by sea, while Petro-
China brings inan additional 900,000
barrels per day through pipeline.

Although Trump hasoften accused
India of “funding Russia's war”, he did
not raise oil purchases with Chinese
President Xi Jinping during their meeting in
South Korea. China has rejected US sanctions on
Russian oil majors Rosneft and Lukoil. Even
Germany has requested exemptions for three
refineries owned by Rosneft's local subsidiary,
similar to the waiver it obtained from the UK.
Hungaryand Slovakia, both heavily dependent
on Russian oil supplies, are seeking exemptions,
with Hungarian PM Viktor Orban already hav-
ing secured a one-year waiver from the sanc-
tions during his recent visit to the US. India,
meanwhile, has neither rejected the US sanc-
tions nor confirmed Trump’s claim that it would
reduce purchases. Instead, New Delhi has main-
tained that Indian companies’ oil-buying deci-
sionsare guided solely by market conditions.

As New Delhi is currently engaged in trade
talks with the US, a degree of caution is under-
standable. However, failing to call out the ille-
gality of these unilateral tariffs and sanctions
could send the wrong signal to Global South
countries that look toIndia for leadership. The
Indian public also deserves clarity on whether
any commitments have been made to the US
regarding Russian oil purchases.

To finalise its trade deal with the US, India
may increase its purchases of American energy.
This could help diversify supply sources and
strengthen long-term energy security. How-

Gulshan
Sachdeva

ever, linking Russianoil purchases to the trade
deal is problematic. If India yields to US pres-
sureand stops buying oil from Russia, it would
seriously undermine its narrative of strategic
independence. India must ensure that its for-
eign and energy policies are not dictated by any
external power.

Some Western news agencies have reported,
based on “sources”, that not just Indian compa-
nies but also some Chinese firms are scaling
down their purchases. Despite US pressure,
both China and India are likely to continue pur-
chasing Russian crude. There may be minor
disruptions in the coming weeks before new
adjustments are made. China could even
increase its imports if Indian private
firms scale back purchases — quite
like when India stopped buying Ira-
nian oil under US pressure. Oil pur-
chases from Russia began asa purely
commercial initiative by a few major
private energy firms, with backing
from the Indian government. It would
likely have declined had market condi-
tions turned unfavourable. However,
asthe US and EU increasingly politi-
cised the issue, it has become a challenge to
India’s strategic autonomy. After processing, a
significant portion of discounted Russian crude
has been re-exported to Western markets.
Anticipating reduced supplies once the EU ban
takes effect, Indian refiners have started diversi-
fying their export destinations to markets such
as Brazil, Turkey, and the UAE.

India’s expanding refining capacity and ris-
ing petroleum product exports, driven by dis-
counted Russian crude, may also have signifi-
cant environmental implications due to
increased refining activity. Thisaspect is likely
to gain importance if current trends persist.
Russian oil imports have carried significant
geopolitical implications for India, generated
substantial profits for certain Indian firms, and
contributed to thestabilisation of energy mar-
kets domestically and globally. The USand EU
singling out India may leave New Delhi with no
option but to continue importing crude oil from
Russia. It may also make several connectivity
projects that India and Russia have discussed
for years more viable. The big strides in India-
Russia ties assumesignificance in this context.

Guishan Sachdeva is professor and Jean
Monnet chair at the Centre of European
Studies, JNU. The views expressed are personal
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