BUSINESS STANDARD, Delhi, 9.6.2025

Page No. 9, Size:(33.19)cms X (22.11)cms.

Electric vehicles: Why and how

Therearethree key reasonswhy countriesneed toelec-
trify their vehicle fleet. One is climate change. The
transportsector guzzles massive amounts of oil (petrol
and diesel) and globally contributes roughly 15 per cent
of annual carbon dioxide emissions. Zero-emission
vehicles, orelectric vehicles (EVs), replace oil with elec-
tricity, which isideally generated in renewable-energy
plants, and areseenasthesolution. Thesecond reason,
which is more important for Indian cities,
isthat replacing petrol and diesel vehicles
with zero-emission ones will reduce local
pollution. And third: It will save us valu-
able foreign exchange because oil con-
sumption will lessen.

Alloftheseare valid reasons toact. But
these alone cannot usher in the change
that is needed. We need a reset: A review
of what we are doing and why, so that we
can move not just the vehicle electrifica-
tion agenda but get the benefits that are
sodesperately required.

Letustake our cities first, where elec-
trification coalesces into multiplier
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vehicles that crowd roads but provide an affordable
commute. The rest of the EV fleet transition is too
little to speak about; 5-6 per cent of the new registra-
tions of cars, two-wheelers, or even buses are EVs.
This makes no dent at all in reducing pollution, oil
imports or decarbonisation.

Thisiswhen we know thatvehicles are the top con-
tributors to the toxins we breathe. The problem is not
just with the different categories of
vehicles that add to pollution, but also
with their numbers on the road that add
tocongestion and in turnto pollution. So,
the twin action agenda for air pollution
control is to make the transition to clean
vehicles and to reduce the overall
numbers. When Delhi transitioned to
compressed natural gas (CNG) in the
early 2000s, it targeted gross polluting
vehicles such as buses, taxis, and auto-
rickshaws. This category of public and
commercial vehicles has the highest
mileage of travel in any city, particularly
Delhi, and the science of pollution isclear

benefits by reducing toxic air pollution,

saving on foreign exchange, and mitigating green-
house emissions. All good, but only if we are clear
about the intent of the policy and then drive its out-
come — deliberately and at scale. It was in 2019 that
the NITI Aayog laid out India’s EV ambition: By 2030,
the penetration of EV sales would be 70 per centofall
new commercial cars, 30 per cent of private cars, 40
per cent of buses, and 80 per cent of two- and three-
wheelers. We are still far from this — as of mid-2025,
the only segment that is surging is three-wheelers,
with close to 60 per cent of new registration being
EVs. These are mostly non-branded, locally built

that the longer the travel, the greater the
emissions. In addition, a public subsidy given for
replacing old vehicles with newer CNG models was
directed towards upgrading the mass transit system
— providing space for people to move, not vehicles.
But Delhi’s story went wrong — a policy mistake
we must not repeat because it negates the gains of
clean air and wastes public investment. Delhi, in the
two decades after its CNG revolution, has not been
able to sufficiently improve its public transport so
that it restricts the growth of vehicles on the road.
Delhi adds some 1,800 new personal vehicles each
day. Of those over 500 are private cars. The country

on the whole adds over 10,000 private cars on to its
roads every day. This implosion of vehicles on our
roads, despite all the new flyovers and road net-
works, has meant that we are stuck in traffic, speed-
ing down. My colleagues at the Centre for Science
and Environment (CSE) analysed hourly travel time
data, extracted using Google application program-
ming interfaces (APIs), and found that during week-
days, Delhi witnesses an average speed reduction of
41 per cent during morning peak hours and 56 per
cent during the evening rush. The correlation
between hours spent in traffic and growing air pol-
lution is well established. But the story gets worse:
Another study by my colleagues found that buses
were stuck in the same traffic and these chronic
delays meant that ridership goes down as people
shift to more dependable private transport. The
Delhi Metro, which has an incredible reach now, is
alsolosing because of the lack of last-mile connectiv-
ity, its cost and other hassles.

So, the way ahead is to be focused and deliberate
on our policy. The National Clean Air Plan (NCAP),
which targets all cities with high air pollution, must
target the convergence of the twin goals of cleaner
vehicles and fewer vehicles. It is not enough to count
only the number of new electric buses —whichiscru-
cial — but also its modal share in traffic so that each
city plans to scale up public transport and make it
possible for us tospend less time and money on com-
mute, more quality time at home, and most critically,
breatheair that does not makeusill. Thisisnotall. The
questionis: Dowereally need private EVsin Indiaand
the rest of the world? I will discuss this next time.
The author is at the Centre for Science and Environ-
ment. sunita@cseindia.org, X: @sunitanar
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Russia to drive India’s crude imports
in H2, but intensity may wane

MORE SUPPLIES. West Asia is also prepping to ship more cargoes, as voluntary production cuts are wound up

—
Rishi Ranjan Kala
MNew Delhi

A combination of discounts,
operational ease and geopol-
itical leeway is aiding Russia
retain its position as India’s
top crude oil supplier in the
second half of the current
financial year as it continues
toaccount for over one-third
of the cargoes procured by
the world’s third largest
importer.

However, India’s tradi-
tional suppliers in West Asia
are also prepping to ship
more cargoes, as more sup-
plies come online due to
gradual winding up of the
voluntary production cuts.

FACING PRESSURE

The volume will largely be
shaped by seasonal refinery
maintenance in Indiaand the
growing competition for bar-
rels between Russia, West
Asia and the US, trade
sources said. However, Rus-
sian volumes could face pres-
sure in the coming months,

particularly post June, as
some refineries that were hit
by drone attacks may come
back online, thereby absorb-
ing additional barrels from
the market.

Sumit Ritolia, Kpler’s
Lead Research Analyst for
Refining & Modelling, em-
phasises that refining eco-
nomics and operational mar-
gins drive buying decisions.
Whether oil comes from
Russia, the US, or Gulf, if
economics align and logistics
are viable, Indian refiners
will seize the opportunity.

Ritolia pointed out that
Russiaholdsa significant pri-
cing advantage that is aiding
exports.

For instance, India’s im-
ports in June are on track to
reach 2 million barrels per
day (mbpd).

“Russia offers crude at
consistent discounts com-
pared to global benchmarks
like Brent and Dubai, and
even more so against Middle
Eastern grades on a landed-
cost basis.

This economic edge, com-
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PRICE BREACH. A key driver has been the Urals grade, which,
though not deeply discounted, averaged around $50 per barrel
free on board in May, well below the $60 price cap imposed by

Western allies reurens

bined with operational ease
and geopolitical leeway, has
made Russian barrels an at-
tractive proposition for In-
dianrefiners,” he explained.
A key driver has been the
Urals grade, which, though
not deeply discounted, aver-
aged around $50 per barrel
FOB (free on board) in May,
well below the $60 price cap
imposed by Western allies.
These favourable econom-

ics have not only improved
refinery gross margins but
also drawn in substantial
shipping capacity; over 20
tankers previously tied to
non-sanctioned trades were
repurposed for Urals deliv-
ery, boosting export flows,
Ritolia pointed out.

ONGOING SANCTIONS
“Despite ongoing sanctions,
lax enforcement has allowed

steady trade to continue.
Looking forward, Russian
crude is expected to main-
tain a 35-40 per cent share in
India’s crude mix, assuming
margins stay healthy, FOB
pricing remains competitive,
and sanctions remain loosely
applied,” he added. However,
modest headwinds are emer-
ging, Ritolia warned.

Kpler data indicate Rus-
sian refinery throughput
may rise by 100,000-300,000
bpd in the coming months,
potentially trimming avail-
able export volumes and
softening flows to India bey-
ond May.

A trade source said that
West Asia barrels will com-
pete to some extent with the
US WTI during the re-
mainder of the current cal-
endar year.

“Murban is currently
cheaper than WTI for Au-
gust. With the winding back
of production cuts, availabil-
ity will increase. We expect
Iraq and UAE to continue to
challenge American barrels,”
the source added.
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