Asian Age, Delhi, 09/10/2025
Page No: 7, Size: 14.05cm x 11.59cm

More discounts from Russia
to boost oil imports to India

New Delhi, Oct. 8: Indian
refiners are expected to
boost oil imports from
Russia in the coming
months, as trade talks
with Washington drag on
and discounts widen amid
ample supplies.

Discounts on Urals
crude loading in
November are $2-t0-82.50 a
barrel to Dated Brent,
making it attractive,
according to people famil-
iar with the develop-
ments. That's cheaper
than discounts of about §1
a barrel in July-to-August,
when supplies were tight
due to Moscow’s prioritis-
ing local demand.

For the current month,
ship-tracking data point to
an uptick in arrivals.

Crude imports from
Russia could average
about 1.7 million barrels a
day in October, according
to Kpler Ltd. That would
be about 6 per cent higher
on-month, but slightly lo-
wer than last year's pace.

The US imposed a
punitive 50 per cent
levy on US imports
of Indian goods in
August in a bid to
pressure New Delhi
to curb its appetite
for Russian oil.

In response, India made
plain the deals are price-
driven and would contin-
ue, although it's also sig-
naled it wants to buy more
US energy amid talks with
Washington.

Still, at this stage it

remains unclear whether
Indian refiners will con-
tinue to maximize purcha-
ses of discounted Russian
crude given the talks with
the US, said the people.
Meanwhile, India’s state
processors have begun
talks with national oil
companies in
Middle East and
Africa for term
deals for 2026, the
people said.
Refiners would be
seeking for greater
volumes from suppliers
able to provide flexibility
around volumes, such as
allowing buyers to resell
or optimise cargoes sho-
uld Russian imports beco-
me more viable, the people
added. — Bloomberg
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Power demand due to a warmer-than-usual
September boosts gas trade volumes on [GX

I
Rishi Ranjan Kala
New Delhi

The Indian Gas Exchange
(IGX) reported a healthy 88
per cent year-on-year (y-0-y)
growth in trade volumes at
145 million standard cubic
meters (mscm) as a warmer-
than-usual September
coupled with humidity
helped lift the demand for
natural gas.

India consumed 145.91
BUs, representing a 3.2 per
cent increase on an annual
basis.

IGX pointed out that 40
per cent of this volume
traded in Intraday and Day-
Ahead contracts last month,
comprising 51 trades in In-
traday and 30 trades in Day-
Ahead contracts. The ex-
change’s benchmark price
index, GIXI, for September
2025 was 1,040 ($11.8) per
mBtu, down 9 per cent year

on year and up 3 per cent
month on month.

Prices trended downward,
in line with international
markets, due tolower gas de-
mand. International prices
also declined in September
compared to August.

Rajesh Mediratta, MD and
CEO of 1GX, told business-
line, “September saw power
demand peaking at about
229 gigawatts (GW) due to
receding monsoon, high hu-
midity and power prices
touching the cap of T10 per
kWh (kilowatt hour) for 4-5

hours during the evening
peak.”

POWER DEMAND
Currently, with huge solar
power capacity additions,
there is no shortage during
day time, but as sun sets, the
evening peak is better met by
gas-based power plants,
which can start-stop with
four-five hour operations.
This led to despatch of gas
based power plants under
ancillary services at the ad-
vice of National Load Des-
patch Centre (NLDC), Grid
India, he added.

“Since the power plants
had no certainty about des-
patch advice for beyond a
few days, they preferred to
buy gas from IGX on daily
and intra-day basis. IGX has
started offering trade ses-
sions till 5 pm for intra-day
and day-ahead trading,
which has become very help-

ful for these power plants
buying gas on same-day peak
and day-ahead basis,” Medir-
attasaid.

Mediratta pointed out
that the trend of rise in gas
demand from the power sec-
tor is “unlikely to continue”
considering rains again pull
down the mercury. The Oc-
tober peak demand is still
hovering only at around
200-210GW.

HIGHER TRADES

During H1 FY26, IGX traded
a record volume of 40.7 mil-
lion mBtu (million British
thermal units), or roughly
1,026 mscm, a healthy 72 per
cent increase on a y-o-y
basis. Out of the cumulative
traded volume in HIFY26,
around 42 per cent was free-
market gas and 58 per cent
was domestic HPHT (high-
temperature, high-pressure)
gas at the ceiling price.
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India’s refiners may
buy more Russian oil
as discounts deepen

I
Bloomberg

Indian refiners are expected
to boost oil imports from
Russia in the coming
months, as trade talks with
Washington drag on and dis-
counts widen amid ample
supplies.

Discounts on Urals crude
loading in November are $2-
2.50 a barrel to Dated Brent,
making it attractive, accord-
ing to people familiar with
the developments.

That’s cheaper than dis-
counts of about $1 abarrel in
July-to-August, when sup-
plies were tight due to Mo-
scow’s  prioritising local
customers.

For the current month,
ship-tracking data point to
anuptickin arrivals.

Crude imports from Rus-
sia could average about 1.7
million barrels a day in Octo-
ber, according to Kpler Ltd.

That would be about 6 per
cent higher on-month, but
slightly lower than last year’s
pace.

US LEVY

The US imposed a punitive
50 per cent levy on US im-
ports of Indian goods in Au-
gust in a bid to pressure New
Delhi to curb its appetite for
Russian oil, although it’s re-
frained from similar action
against China, another major
buyer.

In response, India made
plain the deals are price-
driven and would continue,
although it’s also signalled it
wants to buy more US energy
amid talks with Washington.
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Refiners may up Russian oil
buys as discounts deepen

Indian refiners are expected to boost oil imports from
Russia in the coming months, as trade talks with Wash-
ington drag on and discounts widen amid ample sup-
plies. Discounts on Uralscrude loading in Novemberare
$2-10-$2.50abarrel to Dated Brent, making itattractive,
people familiarwith the developments said BLoomBERG
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Cheaper gas would help
India reduce emissions

India’s economy must find an optimal path to its net-zero goal. An expected decline in

global prices would make gas affordable enough to enlargeits role in carbon reduction

tisnot often that geopolitical events make
space for greater economic efficiency. As
trade turmoil snaps and re-links supply
chains across the globe, with costs rising
more than ebbing along the way, the gas
market deserves attention. The dynamics
of this commodity are exposed to geopolitics
in their very own way. After Russia’s 2022
invasion of Ukraine, Europe’s dependence
on Russian piped gas has tapered. This year
alone, Europe’s imports of liquefied natural
gas (LNG) are up 20%, over half of it from the
US. Not surprisingly, Russia is scouting for
new markets in friendly countries. As Mint
reported this week, its state-run Gazprom is
looking to set up an LNG terminal in India.
To the extent greater gas usage can help us
decarbonize our economy, such projects
are welcome.

Our challenge lies in gas absorption. Lately,
LNG prices have hovered around $11 per unit
(ofa million British thermal units), pricing it
out of bulk usage categories like transport and
electricity. But we can expect US gas produc-
tion to rise after the White House lifted its lid
on capacity expansion, reversing a decision
taken by its previous occupant. As US firms
workat a feverish pace to expand, landed
LNG could get more affordable. As for local
demand, China’s case is instructive. Itimports
most of its supply, and yet, most of its trucking
fleet has switched from diesel to cleaner LNG,
which spews out less carbon. Piped gas from
Russia, Myanmar and Turkmenistan, which
works out cheaper than seaborne LNG, has
helped China make that switch. In India, half
the gas we consume is imported (in LNG form),
while 60% of domestic supplies are priced
about40% lower than global levels. Gas, how-

ever, remains amodest 6.7% or so of our overall
energy mix. Given itsadvantages, the govern-
mentaims for15% by 2030, but this has been
astruggle so far. Many of our LNG terminals
languish; on average, they use only half their
capacity. If gasimports get cheaper, it would
enable greater LNG adoption for the haulage
of cargo by road. This can help bridge our
transition from fossil fuels to clean energy.
While electric trucks enjoy policy support,
perhaps fiscal incentives could also be used
tonudge transporters—small enterprises,
mostly—to switch from diesel to LNG carriers,
which are costlier to acquire. Cheaper gas
would also help deepen the penetration of
piped supply for cooking, helping take homes
off LPG cylinders that pollute more.
Meanwhile, a carbon market that's emerging
in India could catalyse the use of gas as amid-
dle path in our net-zero journey. This market
would get energy users to optimize usage in
the specific context of their own constraints,
by buying or selling carbon permits or credits,
even as gradually tightened emission caps
push the country to converge onits climate
goals. Broadly, the key toits success liesin
high-integrity emission verification, which
would ensure that carbon credits are valued
properly and work as envisaged. LNG, sup-
ported by import terminals along our long
coastline, could grow its share of our energy
mixas the market begins to account forits
edge on emissions over other fossil fuels. Oil
isarival fuel that offers a cheaper alternative
in LPG as Saudi Arabia continues to raise its
crude output, but we would be better off using
the cleaner option wherever possible. Gas
doesn’t take carbon out of the mix. But it offers
Indiaan opportunity all the same. Let's seize it.
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India may buy more Russian oil as discounts widen

BLOOMBERG For the current month, although it’s also signalled
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REFINERS ARE EXPECTED
to boost oil imports from
Russia in the coming
months, as trade talks with
Washington drag on and
discounts widen amid
ample supplies.

Discounts on Urals crude
loading in November are
$2-t0-$2.50 a barrel to
Brent, making it attractive,
according to people famil-
iar with the developments.
That's cheaper than dis-
counts of about §1 a barrel
in July-to-August, when
supplies were tight due to
Moscow's prioritising local
customers.

ship-tracking data point to
an uptick in arrivals. Crude
imports from Russia could
average about 17 million
barrels a day in October,
according to Kpler Ltd. That
would be about 6% higher
on-month, but slightly
lower than last year’s pace.

The US imposed a puni-
tive 50% levy on US
imports of Indian goods in
August in a bid to pressure
New Delhi to curb its
appetite for Russian oil,
although it’s refrained from
similar action against
China,ancther major buyer.
In response, India made
plain the deals are price-
driven and would continue,

it wants to buy more US
energy amid talks with
Washington.

Still, at this stage it
remains unclear whether
Indian refiners will contin-
ue to maximise purchases
of discounted Russian
crude given the talks with
the US, said the people. Last
month, officials from New
Delhi described meetings as
“constructive”, even with
Washington's demand India
stop buying Russian oil.

Meanwhile, India’s state
processors have begun talks
with national oil companies
in the west Asia, and Africa
for term deals for 2026, the
people said.
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Cheap Crude likely
to Unearth Jackpot
for Govt Next Year

May curb forex outflow, inflation; give
boost to GDP growth, refiners’ margins

Sanjeev Choudhary
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Likely Higher
Fuel Taxes
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If forecasts hold, refiners’ mar-
gins will swell, forex savings will
balloon, the trade deficit will
narrow, inflation will soften,
gross domestic product (GDP)
growth will geta boost and, most
importantly, the government co-
uldseeamassiverevenue increa-
seby raising fuel taxes.

The government is unlikely to
rush to provide pump price reli-
ef, preferring first to gauge the
impactof recent income tax and
GST cuts on revenue, according
to Sunil Kumar Sinha, professor
of economics at the Institute for
Development and Communica-
tion, Chandigarh. “This govern-
ment is far more sensitive to the
fiscal correction roadmap than
(those) in the past,” he said. The
government believes fiscal cre-
dibility carries weight with fo-
reign investors, he added, no-
ting India’s recent S&P credit
rating upgrade.

Lower oil prices would also
support Prime Minister Na-
rendra Modi’s capital expendi-
ture and welfare agenda thro-
ugh his third term, said indust-
ryexecutives.

“Oilhasbeen Modi'sgreatally”
said one executive, pointing to
the price collapse that began in
June 2014 soon after Modi first
became PM and enabled oil-sec-
tor reforms and sharp tax incre-
ases that funded government
programmes. Crude prices hal-
ved within a year of Modi assu-
ming charge.

Brenthasaveraged $69abarrel
during Modi’s yearsat the helm,
compared with $83 during his
predecessor Manmohan
Singh'’s decade. Much of the be-
nefit has gone to the exchequer:
petroleum’s contribution to the
Centre surged to Rs 4.92 lakh
crore(23% of revenue) in 2021-22
fromRs1.531akh crore in 2013-14,
before easing to Rs4.151akh cro-
re(13%)in 2024-25. Revenue rose
as fuel taxes soared before mo-
derating after the onset of the
full-scale Russia-Ukraine war
in February 2022.
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RUSSIA GRADUALLY RAISING OIL PRODUCTION: DEPUTY PM

Diwali Offer Indian Refiners
May Buy More Russian Oil

Discounts on crude for Nov at $2-$2.50 a barrel, compared with $1in July, Aug

Indian refiners are expected to bo-
ost 0il imports from Russia in the
coming months, as trade talks with
Washington drag on and discounts
widen amid ample supplies.

Discounts on Urals crude loading
in November are $2-t0-$2.50 a bar-
relto Dated Brent, making it attrac-
tive, according to people familiar
with the developments. That’s che-
aper than discounts of about $1 a
barrel in July-to-August, when
supplies were tight due to Mo-
scow’s prioritizing local custo-
mers.

For the current month, ship-
tracking data point to an uptick in
arrivals. Crude imports from Rus-
sia could average about 1.7 million
barrels a day in October, according
to Kpler Ltd. That would be about

% higher on-month, but slightly
lower thanlast year’s pace.

Still, atthisstage itremainsuncle-
ar whether Indian refiners will
continue tomaximize purchases of
discounted Russian crude given
the talks with the US, said the peo-
ple. Last month, officials from New
Delhi described meetings as
“constructive”, even with Was-
hington’s demand India stop buy-
ing Russianoil.

‘WE'RE INCREASING PRODUCTION’
Russiahasbeen gradually raising
its oil production and was close

]
]
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last month to meeting the output
quotaagreed by the OPEC+ group
of leading oil producers, deputy
Prime Minister Alexander Novak
said on Wednesday, the Interfax
news agency reported. "Overall,
there is a balance between supply
anddemand. And today, we'readd-
ressing any logistical issues that
ariseasusual. So, therearenoma-
jor problems," Novak said.
Russia's energy sector has been
under strain in the past two
months due to a wave of Ukraini-
an drone attacks on its oil and gas
infrastructure, mainly targeting
oilrefineries. Bloomberg

‘Impetus for Peace
After Putin-Trump
Meet Exhausted’

Moscow: A top
Russiandiplomat
said on Wednes-
daythatthe
impetustofind apeace deal
toend the fighting in Ukrai-
ne which emerged after a
summit between President
Vladimir Putin and Presi-
dent Donald Trumpin
August had provento be
largely exhausted.

Deputy Foreign Minister
Sergei Ryabkov accusedEu-
ropean powers which
support Ukraine of success-
fully torpedoing peace
efforts. "Unfortunately, we
have toadmitthat An-
chorage's powerful mo-
mentum in favour of agree-
ments has been largely
exhausted by the efforts of
supporters of the war,"
Ryabkov said. Reuters
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Shell to Restart Sprng Energy
Sale Process, Ropes in Barclays

Plans full exit from 5 GW
green portfolio after
partial sale attempts fail

MohitBhalla

New Delhi: Shell PLC is set torevi-
ve the sale of Indian renewable po-
wer producer Sprng Energy and
has appointed Barclays to advise
on the potential sale, said people
aware of the matter.

Aformal process will be launched
within afortnight, the people said.

However, this time, shifting its
strategy, Shell plans to entirely
exit its investment in Sprng
Energy unlike previous at-
tempts at partial asset sales of
the company, said the people di-
rectly briefed on the matter.

Sprng Energy has a portfolio of
under-construction and operatio-
nal renewable power projects total-
ling 5 GW capacity.

Shell had acquired Sprng Ener-
gy from global private equity
firm Actis for $1.5 billion in 2022.
Actis was acquired by General
Atlanticlast year.

Shell had earlier engaged HSBC’s
investment banking arm in India
for partial asset sales of Sprng
Energy’s portfolio. It was looking
to divest 1 GW of the company’s
operational assets.

Rewiring Portfolio

Formal sale Previous sale
process starts | attempts
within fortnight | involved

. Sekura Energy
BTG and ONGC in

Sprng from
Actisin
2022 for

Rajasthan

Shell opts for
complete
exit, unlike
earlier

partial
divestments

Full exit may attract global
pension, infrastructure
. investors’ interest

“We continuously review our
portfolio to deliver upon our strate-
gv. We will not comment on market
speculation. Sprng remains focu-
sed on safe, reliable operations,” sa-
id aShell spokesperson inresponse
toET’s queries.

Barclays declined to comment.

ET first reported in April that
Shell’s attempts at a partial sale
of Sprng Energy’s assets had
stalled due to valuation mismat-
ches and partly because the as-
setsonsale were not seen as size-

able enough by acquirers. The
company had engaged with the
likes of Edelweiss-backed Seku-
ra Energy for the sale of a 300
MW portfolio, and with ONGC
for the sale of a100 MW portfolio
in Rajasthan.

However, now with a full exit on
the cards, the sale of Sprng Energy
could attract interest from large
global infrastructure investorsand
pension funds whose appetite to in-
vest in renewable energy assets in
India is still intact, industry ex-
perts said. Sprng Energy is a whol-
ly-owned entity of Mauritius-ba-
sed Solenergi Power, which is in
turn is 100% owned by Shell Over-
seas Investment BV.

Shell has varied business inter-
ests in India including selling lu-
bricants, running an LNG termi-
nal at Gujarat's Hazira port, and
operating fuel retailing and elec-
tric vehicle charging stations.

Thecompany’s strategy for Sprng
Energy would havetobeseeninthe
context of changing global trends
wherein investors are demanding
oil and gas explorers and produ-
cers tofocus on their core business,
industry watchers said.

Shell has also been revamping its
businesses in other markets.

The UK-headquartered oil and
gas company recently shelved a
major biofuels project in Rotter-
dam in the Netherlands. That pro-
ject was seen as a major commit-
ment towards renewable energy.
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