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Qil looks vulnerable in the short term

CRUDE CHECK. MCX Crude Qil contract can fall to 4,950 or 4,800 on a break below 5,230

—
Gurumurthy K
bl. research bureau

Crude Oil prices have been com-
ing down over the last couple of
weeks. The Brent Crude Futures
contract has declined by about
4.5 per cent in the last two weeks.
Concerns over excess supply and
slowing demand are weighing on
oil prices now. Brent Crude Oil
closed the week at $63.65 per
barrel.

On the domestic front, the
Crude Oil Futures contract on
the Multi Commodity Exchange
has declined 2.4 per cent in the
last two weeks. The contract has
closed the week at 35,295 per
barrel. The Indian rupee weaken-
ing against the US dollar has
aided to limit the loss in the MCX
Crude Oil contract.

Here is our analysis of where
the oil prices are headed:

BRENT CRUDE ($63.65)

The short-term outlook is weak.
Resistances are $64.45 and
$65.50. A strong trigger might be
needed to breach $65.50 and go
up towards $67 and higher. How-
ever, we can expect the Brent

Crude to remain below $64.45 it-
self.

Support is around $62.80. A
break below this support can
drag Brent Crude Oil price down
to $60.50-860 in the short term.

MCX CRUDE OIL (¥5,295)

The trend is down. The recent
price action indicates the
struggle to breach 5,500.
Cluster of resistances are in the

%5,500-5,600 region. A strong
and sustained break above
5,600 is needed to turn the out-
look positive. Only then will the
rise to ¥5,800-5,900 come into
the picture. But such a rise looks
less probable.

Support is in the ¥5,250-5,230
region. A break below ¥5,230 can
drag the MCX Crude Oil Futures
contract down to 4,950 or even
34,800in the coming weeks.
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TRADE STRATEGY

Traders can take fresh short posi-
tions on a break below ¥5,230.
Keep the stop-loss at %5,370.
Trail the stop-loss down to
35,200 as soon as the contract
falls to 5,160.

Revise the stop-loss down to
%5,140and 5,060 when the price
touches ¥5,080 and %5,010 re-
spectively. Exit the short posi-
tions at 34,960.
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Defence ties cover anti-drone systems, advanced
radars ship, missiles, torpedos & underwater platforms

‘India, Russia Exploring Ways to
Keep Energy Flow Amid Curbs’

Dipanjan Roy Chaudhury

New Delhi: Russia has proved its relia-
bility toIndiaasasolid partner for crude
oil supplies, offering best price and qua-
lity options, the country’s ambassador
toIndia Denis Alipov has said.

In an exclusive interview with ET, Ali-
pov said both countries are committed to
findinga way outamid unilateral
sanctions on Russian oil com-
panies.

“Russia has recently beco-
me amajor supplier of crude
oil to the Indian market, en-
suring more than one-third #
of India’s imports, and pro-
ved its reliability as a solid
partner capable of offering
best priceand quality options,”
Alipov said.

“Our dynamic engage-
ments meet both In-
dia’s require-
ments and
significant-
ly contri-

bute to its power potential despite nume-
rous attempts to derail our partnership
in the past. So, we are obviously commit-
ted to finding a new way out. Eventually
we are positive that the bilateral energy
dialogue will continue for the benefit of
the people of our friendly nations.”
The comments assume significance
amid US President Donald Trump’s re-
peated claim that India has drastically
reduced imports of Russian oil.
The Trump administration has
sanctioned two Russian energy
., majors Rosneft and Lukoil for,
what they claim, contributing
tothe Russian war chest.
When asked about the im-
pact of sanctions on India-
/ Russia ties, Alipov said, “Ille-
gitimate unilateral sanctions
hinder economic development,
affect ordinary citizens and lead
to the destruction of supply
chains. India has not offi-
cially joined the
western  restric-
tions, however,
many local com-

panies, primarily focused on the Europe-
an and North American markets, are ve-
ry cautious to openly cooperate with
Russian partners”.

The senior diplomat informed that to
make bilateral economic cooperation
more secure and independent, both si-
des are constantly working to improve
the system of mutual settlements in na-
tional and alternative currencies with
its share exceeding 90%. To ensure smo-
oth flow of goods, much attention is be-
ing paid to the development of alternati-
ve transport and logistics routes.

The Russian envoy also referred to the
robust defence partnership, which has
been the backbone of ties for decades,
and elaborated on the new projects un-
der discussion.

“We are discussing drones and anti-
drone systems, advanced radar ship and
engine building, missile and torpedo ar-
mament, underwater platforms and
other force multipliers. Importantly,
thiscooperationisuniqueasitalsoema-
nates from our own battleground expe-
rience that we eagerly share with the In-
dian partners.”
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