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CABINETAPPROVES BUDGETARY SUPPORT

OMCs to get T30K-cr to cover losses

® 3300 Ujjwala
subsidy extended
toFY26,to cost
12,000 crore

ARUNIMABHARADWAL
New Delhi, August 8

THE UNION CABINET on Fri-
day approved ¥30,000 crore
budgetary support to state-run
oil marketing companies to
cover theirunder-recoveries on
the sale of liquified petroleum
gas (LPG).

Inaddition, the Cabinet also
approved the targeted subsidy
of ¥300 per 14.2 kg cylinder for
upto 9refills peryeartotheben-
eficiaries of Pradhan Mantri
Ujjwala Yojana (PMUY) during
FY26 at an expenditure of
¥12,000crore.

The scheme launched in
May 2016 aims to provide a
deposit-free LPG connectionto
adult women from poor house-
holds across the country. As on
July 1, thereareabout 103.3 mil-
lion PMUY connectionsacross
the country.

As per the existing modali-
tiesof Ujjwala 2.0, the firstrefill
and stove are also provided free
of cost to all beneficiaries.
PMUY beneficiaries are not
required to make any payments
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forthe LPG connection or the
firstrefillorstove as the cost for
these is borne by the govern-
ment or OMCs.

To shield PMUY beneficia-
ries from the impact of sharp
fluctuations in international
prices of LPG and to make it
more affordable to consumers,
the government started a tar-
geted subsidy of 200 per 14.2
kg cylinder for up to 12 refills
per annum (and proportion-
ately pro-rated for 5 kg connec-
tions) to the PMUY consumers
in May 2022.

In October 2023, the gov-
ernmentincreased the targeted
subsidy to ¥300 per 14.2 kg
cylinder forup to 12 refills per
annum (and proportionately
pro-rated for 5 kg connections).

Sat, @9 August 2825

Asperthe government data,
average percapita consumption
of PMUY consumers was only
aboutthree refillsin FY20and 3.
68 refills in FY23 has improved
toabout 4.47 during FY 25.

Thedistributionofthe com-
pensation of ¥30,000 crore
announced within the three
OMCs — Indian Oil, Bharat
Fetroleum, and Hindustan
Petroleum —willbe donebythe
ministryofpetroleumand Nat-
ural Gas.The compensationwill
be paid in twelve tranches, the
government said.

Domestic LPG Cylinders are
supplied at regulated prices to
consumers by the public sector
oil marketing companies. The
international prices of LPG
remained at high levels during

https://epaper.financialexpress.com/c/77919840

FY25 and continue to remain
high. However, to insulate con-
sumers from fluctuations in
international LPG prices, the
increase in cost was not passed
on to consumers of domestic
LPG, which led to significant
losses forthethree OMCs.

This compensation will
allow the OMCs to continue
meeting their critical require-
ments such ascrude and LPG
procurement, servicing of
debt, and sustaining theircap-
ital expenditure, thereby
ensuring an uninterrupted
supply of LPG cylinders to
householdsacrossthe country,
the government said.

The government in April
had hiked the excise duty on
petrol and diesel by ¥2 each.
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However, the public sector oil
marketing companies had not
increased the retail prices of
petrol and diesel.

The hike in excise dutywas
made to help offset a ¥4 3,000
crore loss incurred by oil mar-
keting companies due to sub-
sidised gas prices.

In addition to the hike in
excise duties, the government
had also increased the price of
LPG cylinders by €50 in April,
applicable toboth Ujjwalaben-
eficiaries and non-Ujjwala
consumers.

Prices of LPG in the country
are linked to its price in the
international market. The gov-
ernmentcontinues tomodulate
the effective price to consumers

fordomestic LPG.
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China defends buying Russian oil

Bloomherg

China said imports of Rus-
sian oil are justified, pushing
back against US threats of
new tariffs after Washington
slapped secondary levies on
India for buying energy from
Moscow.

“Itis legitimate and lawful
for China to conduct normal
economic, trade and energy
cooperation with all coun-
tries around the world, in-
cluding Russia,” said the
Chinese Foreign Ministry on
Friday in a statement to
Bloomberg News. “We will
continue to adopt reason-
able energy security meas-
ures in accordance with our
national interests.”

Trump said earlier this
week he could punish China
with additional tariffs over
its purchases of Russian oil,
saying “that may happen”.

The US President has also

signalled his interest in
brokering a peace deal in the
Russia-Ukraine conflict and
views pressure on big Rus-
sian trade partners to be part
of that effort.

Russian President Vladi-
mir Putin met this week with
Trump’s envoy Steve Witkoff
for nearly three hours of

talks in the Kremlin. Trump
on Wednesday said there was
a “very good chance” he'd
meet with Putin, though cau-
tioned there had not yet been
a “breakthrough” in the
talks.

Chinese President Xi Jin-
ping welcomed direct com-
munications between Putin
and Trump on Friday during
his first known call with the
Russian leader in months.

Xi also set out China’s po-
sition on Ukraine to Putin,
describing the situation as a
set of complex issues with no
simple solutions, according
to Chinese state broadcaster
CCTV.

‘MAY HURT THE US’

Although Trump has warned
over China’s purchases of
Russian oil, his top adviser
Peter Navarro played down
the likelihood of new tariffs
on Chinese exports, saying

higher duties “may hurt the
US”. When asked about
Trump’s comments on
Thursday, Treasury Secret-
ary Scott Bessent told Fox
News tariffs on China over
oil purchases “could be on
the table at some point™.

China’s imports from Rus-
sia edged up in July to just
over $10 billion - the highest
level since March - accord-
ing to the latest customs
data. But overall this year,
imports from Russia are still
down 7.7 per cent compared
with the same period in
2024.

US-China ties have stead-
ied after the two sides agreed
to put sky-high tariffs on
hold as they seek to negotiate
an agreement. Trump said
this week he was getting
“very close” to a deal with
with China to extend the
truce, which is due to expire
on Tuesday.
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330,000 cr LPG subsidy
to compensate oil firms

PRESS TRUST OF INDIA
New Delhi, 8 August

The Cabinet on Friday approved
330,000 crore LPG subsidy to
state-run oil companies — Indian
Oil Corporation (IOC), Bharat
Petroleum (BPCL), and Hindustan
Petroleum (HPCL) — to compen-
sate for losses incurred from sell-
ing LPG atbelow cost over the past
15 months.

The compensation to oil mar-
keting companies (OMCs) will be
paid in 12 tranches, according to
an official statement.

The international prices of
LPG were at high levels during
2024-25 and continue to remain
high. However, to insulate con-
sumers from fluctuationsin inter-
national LPG prices, the increase
in cost was not passed on to con-
sumers of domestic LPG, leading
to significant losses for the three
OMCs.

Despite the losses, public
sector oil marketing companies

'F'ﬂﬂ—!r

The compensation will allow
OMGCs to continue meeting

critical requirements such as
crude and LPG procurement

have ensured continuoussupplies
of domestic LPG in the country at
affordable prices.

“The Union Cabinet chaired by

Prime Minister Narendra Modi
has approved compensation
amountingto¥30,000 croretothe
three Public Sector Oil Marketing
Companies (I0CL, BPCL&HPCL)
for the under-recoveries incurred
on sale of domestic LPG,” the
statement said.

This compensation will allow
OMCs to continue meeting their
critical requirements such as
crude and LPG procurement, ser-
vicing of debt, and sustaining
their capital expenditure, thereby
ensuring uninterrupted supply of
LPG cylinders to households
across the country, it added.

The distribution of the com-
pensation withinthe OMCswillbe
done by the Ministry of Petroleum
and Natural Gas.

“This step also underlines the
government’s commitment to
protect consumers from volatility
in global energy markets while
maintaining the  financial
health of these PSU OMCs,” the
statement said.
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Cabinet okays330K-cr LPG
subsidyfor state-run oil firms

TriBUNE NEWS SERVICE

NEW DELHI, AUGUST 8

The Union Cabinet on Friday
approved Rs 30,000 crore
LPG subsidy for state-run oil
marketing companies.

Union Information and
Broadcasting Minister Ash-
wini Vaishnaw said the deci-
sion had been taken to keep
LPG prices affordable for the
middle class. “To make LPG
affordable, Rs 30,000 crore
has been approved for sub-
sidy in the Cabinet meeting.
In the current geopolitical sit-
uation, this subsidy will insu-
late middle-class families and
will keep them unaffected,”
the minister said.

According to the petrdeum
ministry;, the amount will be
paid in 12 parts to Indian Oil,
Bharat Petroleum and Hin-
dustan Petroleum. The Min-
istry of Petroleum and Natural
Gas would decide on sharing
the compensation among the
firms. The payment would be
made in 12 instalments.

Global LPG prices have
stayed high since 2024. To pro-
tect consumers from price
fluctuations, the companies
absorbed heavy losses but
continued supplying domestic
LPG at affordable rates.

The compensation would
help the companies meet key
expenses such as crude and
LPG procurement, debt servic-
mg and capital spending,
ensuring uninterrupted supply
of LPGeylinders to households.

Che Tribune

DEVELOPMENT PACKAGES FOR ASSAM, TRIPURA

¥ The Cabinet on Friday okayed four new components under
the existing Central Sector Scheme of Special Develop-
ment Packages (SDPs) for Assam and Tripura with a total
outlay of Rs 4,250 crore from the Centre, alongside
Rs 3,000 crore support from the Assam Government

B The main components of the package include Rs 500
crore for infra development in Adivasi-inhabited areas of
Assam under the 2022 MoS signed with Adivasi groups,
Rs 500 crore for development in North Cacher Hills
Autonomous Council areas inhabited by Dimasa National
Liberation Army and Dimasa People's Supreme Council
groups under the 2023 agreement, Rs 3,000 crore for
infrastructure in Assam under the 2023 agreement with
ULFA groups, and Rs 250 crore for development of trib-
als in Tripura under the 2024 agreement with NLFT and
All Tripura Tiger Force

¥4,200-CR BOOST FOR TECH EDUCATION

B The Union Cabinet on Friday approved the proposal for
implementation of the Multidisciplinary Education and
Research Improvement in Technical Education
(MERITE) Scheme in 275 technical institutions compris-
ing 175 engineering institutions and 100 polytechnics
with a total outlay of Rs 4,200 crore for a period from
2025-26 to 2028-30

B “An estimated 275 government/ government-aided tech-
nical institutions are expected to be selected and sup-
ported under the scheme. This will include selected NITs,
State Engineering Institutions, Polytechnics and Affiliat-
ing Technical Universities (ATUs). Apart from this, the
State/ UT departments handling technical education
sector will also be supported through the MERITE
scheme,” an official statement said.

T12K-cr for Ujjwala Scheme
The Cabinet also cleared Rs
12060 crore support for PM
Ujjwala beneficiaries for 2025-
26. This includes Rs 300 sub-
sidy per cylinder for eligible
users and would cover 10.33
crare households, reaching
around 45 crore people.

They PMUY, launched in

Sat, 09 August 2025
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2016, was set up to give
deposit-free LPG connections
to adult women from poor
households across India. Asof
July 1, 2025, there are around
10,33 crore PMUY connec-
tions in the country. In 2024-
25, the total spending under
the PM Ujjwala Yojana was

Rs 52,000 crore.



Puri allays
concernon
E20 fuel hit
tovehicle
engines

Manas Pim| 2
manas pimpalkhare@livemint.com
NEW DELHI

etroleum minister Hard-
P eep Singh Puri on Friday

dismissed concerns that
ethanol-blended petrol was
harming vehicles, saying that
E20 fuel, which comprises
80% petrol and 20% ethanol,
reduces performance by a
marginal 1-3% and causes no
engine failures.

Amid public outcry over
mileage loss, Puri called etha-
nol-blending a “very success-
fulstory” that cuts oil imports
and benefits farmers. India, he
said, has rolled out E20 several
yearsahead of schedule.

"Biofuels is more than just
ethanol, but ethanol is a very
big story..And there is no
problem with the engine. The
German,Japanese,all of them
will tell you they're running
the same engine there," Puri
said atanevent. "But I've never
heard of engine failure (after
using E20 fuel)," he added.

"Weare inahappy situation
of having done E20 five or six
years in advance. As we pro-
ceed, I'm very sure, and we
have comfort level with the
ecosystem, thefeed and every-
thing. We will gradually raise
it," Puri said.

Citing Brazil's 27% ethanol-
blending, Purisaid India'sbio-
fuel usage would also rise
gradually as the country's
energy demand rises.

Hesaid the government was
running pilot projects to lever-
age seaweed found in abun-
dance on Indian coasts to
makesustainable aviation fuel.
Bamboo was another source
for the green fuel.

India has also started mak-
ing sustainable aviation fuel
from used cooking oil, the
minister said.

For an extended version of

the story, go tolivemint.com.
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Cabinet approves Rs 30,000 cr
subsidy to compensate oil
firms for cooking gas losses

OUR CORRESPONDENT

NEW DELHI: In a move to miti-
gate domestic consumers from
the burden of high international
energy prices, the Union Cabinet
headed by Prime Minister Nar-
endra Modi on Friday sanctioned
Rs 30,000 crore compensation
to three government-run Oil
Marketing Companies (OMCs)
— Indian Oil Corporation Ltd
(IOCL), Bharat Petroleum Cor-
poration Ltd (BPCL) and Hin-
dustan Petroleum Corporation
Ltd (HPCL) — for under-recov-
eries suffered on selling domestic
LPG in 2024-25. The Ministry of
Petroleum and Natural Gas will
administer the disbursement of
the compensation, to be paid in

Ashwini Vaishnaw  PIC/NAVEEN SHARMA

Also approves
Rs 12,000 cr under PM

Ujjwala Yojana for FY26

12 instalments.

These OMC:s sell domestic
LPG cylinders to consumers at
controlled prices in their homes.
Though international LPG prices
remained high Continued on P4




Cabinet approves

during 2024-25, the government
did not transmit the high cost to
consumers, leading to heavy finan-
cial losses for the companies. Yet, the
three OMCs ensured the uninter-
rupted availability of domestic LPG
at reasonable prices, supporting the
households by bearing the price
shocks.

The government officials stated
that the compensation will enable
the companies to fulfil vital operat-
ing requirements, such as crude pro-
curement and LPG, servicing debt
and maintaining capital spending. It
will also ensure the sustained distri-
bution of LPG cylinders to all parts
of the nation, underlining the gov-
ernment’s target of providing clean
cooking fuel to all households.

This move reiterates the govern-
ment’s focus to protect consumers
from fluctuations in international
energy prices as well as the finan-
cial health of PSU OMCs,” a state-
ment read. It further stated that the
move also aids flagship welfare pro-
grammes like the Pradhan Mantri
Ujjwala Yojana (PMUY), which has
remained at the centre of LPG distri-
bution growth in rural and economi-
cally weaker sections.
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Concurrently, the Cabinet has
also sanctioned the renewal of a
specific subsidy of Rs 300 on every
14.2 kg cylinder for a maximum of
nine refills in a year (proportionately
applicable for 5 kg cylinders) for the
benefit of PMUY beneficiaries for
2025-26, with an estimated cost of
Rs 12,000 crore.

In May 2016, PMUY was
launched to give deposit-free LPG
connections to adult women from
poor families. As of July 1, 2025,
approximately 10.33 crore PMUY
connections have been issued
throughout the nation. The ben-
eficiaries get the security deposit
on the cylinder, regulator, safety
hose, domestic gas consumer card,
and installation charges free of
cost, in addition to a complimen-
tary first refill and stove. Since India
imports nearly 60 per cent of its
LPG demand, foreign price volatil-
ity directly impacts domestic prices.
To ensure cooking gas remains
affordable for PMUY beneficiaries,
the government introduced a tar-
geted subsidy of Rs 200 per cylinder
of 14.2 kg in May 2022, which was
increased to Rs 300 in October 2023.

The subsidy has left a visible foot-
print on the consumption levels.
Per capita consumption in PMUY
households has gone up from an
average of three refills during 2019-
20 to 4.47 refills in 2024-25, which
points towards growth and continu-
ity in LPG usage.
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‘Vilitying ethanol
blending won’t work

The Hindu Bureau
NEW DELHI/COIMBATORE

Union Petroleum Minister
Hardeep Singh Puri refut-
ed assertions about the im-
pact on vehicular efficien-
cy with the wuse of
ethanol-blended fuel.

At an event in New Del-
hi, he addressed them as
part of a “vilification cam-
paign” being facilitated by
“yested, economic inter-
ests” which won’t work.

Mr. Puri said similar at-
tempts were made when
compressed biogas was in-
troduced. “You must have
faith in your agriculture,

biomass, annadaata and
urjadaata. Things will work
out,” he argued.

This follows a similar as-
sertion by Transport Minis-
ter Nitin Gadkari.

‘Scientifically proven’
Meanwhile, Indian Sugar
and Bio-Energy Manufac-
turers Association, an in-
dustry body backed the go-
vernment’s claim saying,
India’s ethanol blending
programme is scientifically
validated, globally proven,
strategically crucial for the
nation’s energy indepen-
dence, while also ensuring
farmers’ welfare.
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‘Russia is not Iran, India can’t halt oil imports on demand
®

Suhasini Haidar
NEW DELHI

India cannot cancel oil im-
ports from Russia as it did
six years ago with Iran and
Venezuela, given the diffe-
rence in the scale and im-
portance of the relation-
ship, said experts, warning
that the U.S’s actions
against India were damag-
ing the relationship built
over decades. In 2018, U.S.
President Donald Trump
had in his first term, de-
manded that India “zero
out” its oil imports from
Iran and Venezuela. India
had eventually complied
with the demand before
the deadline in May 2019.
On Wednesday, Mr.
Trump signed an executive
order levying a 25% penal-
ty on top of 25% tariffs on
Indian goods, unless India
cut energy purchases from

Russia, which currently
make up more than 35% of
its oil imports. The penalty
would take effect on Au-
gust 27, unless Russia stops
the war in Ukraine. The
threat is expected to add
pressure on both India and
Russia ahead of a meeting
between Mr. Trump and
President Vladimir Putin
next week, and the upcom-
ing visit by Mr. Putin to In-
dia for the annual summit
with Mr. Modi.

‘Russia a major power’

“At the global level, Russia
is not Iran,” former Indian
Ambassador to the U.S.
Arun Singh told The Hindu.
“We want Russia, as one of
the major powers in the in-
ternational context, to be
an important partner of In-
dia, and there’s a memory
in India of Russia in the
past providing political

support [and] ...defence
technology that nobody
else was willing to pro-
vide,” he added, also warn-
ing that if India were to
cave in to Mr. Trump’s de-
mands, this would only in-
crease the U.S.’s appetite to
demand more concessions
from India.

According to scholar
Brahma Chellaney, the U.S.
move on Russian oil is a
cover to strong-arm India
into accepting trading
terms the U.S. wants.

We want
Russia, as one
of the major powers in
the international
context, to be an
important partner of
India

ARUN SINGH
Former Indian Ambassador to U.S.

“[Mr.] Trump is weaponis-
ing Russian oil purchases
to force a largely one-sided
trade deal on India,” said
Mr. Chellaney, who is a
Professor of Strategic Stu-
dies at the New Delhi-
based Center for Policy Re-
search and Fellow at the
Robert Bosch Academy in
Berlin. He pointed out that
technically, the U.S. has
not sanctioned Russian oil,
nor has it subscribed to the
European Union’s latest
price cap on it. Mr. Trump

had also not penalised Chi-
na, which is the world’s lar-
gest importer of Russian
oil. “Cutting Indian pur-
chases of Russian oil is un-
likely to make him back off.
He wants a trade deal on
his terms,” Mr. Chellaney
added. Until recently, India
imported about 2 million
barrels a day, and is the se-
cond largest importer of
Russian oil.

Perception change

Mr. Singh pointed to the
past 25 years as a period of
building trust between the
two countries, and a stea-
dy improvement in rela-
tions after the previous
era, where India had seen
the U.S. as a “coercive and
an unreliable partner”.
Since 2008, after the U.S.
helped India win exemp-
tions at the International
Atomic Energy Agency and

the Nuclear Suppliers
Group, he said this percep-
tion seriously changed. He
also said that the U.S. had
supplied drones and win-
ter clothing to India during
the China stand-off at the
Line of Actual Control at
“short notice”.

“But because of what
President Trump has done
in India, there’s a resurrec-
tion of the old and bitter
memories,” said Mr. Singh,
who is a Senior Fellow at
Delhi-based Carnegie India
centre and Professor at
Ashoka University. “So the
U.S. may feel that they are
putting some penalties on
India, I would say that they
are putting high tariffs and
penalties more on the U.S.-
India relationship. It will
take some time for the rela-
tionship to come out from
this shock that has been
generated,” he added.
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Oil firms to get 30,000 cr. for subsidised LPG

The Hindu Bureau
NEW DELHI

The Union Cabinet on Fri-
day approved compensa-
tion worth 330,000 crore
to be paid to three public
sector oil marketing com-
panies (OMCs) for subsidis-
ing the sale of cooking gas
at a time of soaring global
prices.

The Cabinet also ap-
proved a targeted subsidy
of 300 per 14.2 kg gas cy-
linder for up to nine refills
per year to the poor house-
holds who are beneficiar-
ies of the Pradhan Mantri
Ujjwala Yojana (PMUY).
The scheme will get an ad-

Fuel breakdown

The retail selling price of a 14.2 kg domestic LPG cylinder in
Delhi is ¥853. A look at the price buildup of an LPG refill as it
reaches a customer

Price charged to A .
distributors 739.3 A Effective
% price ¥553
Distributors’ b s for an
commission . 13.08 | [3] | § Ujjwala
S | beneficiary
Central GST @ 2.5% I 20.31 Jr R
g o
State GST @ 2.5% Subsidy
@ 2.5% I 20.31 | | . %300
0 250 500 750

PRICE AS ON AUGUST 1, 2025
SOURCE: PETROLEUM PLANMING & AMALYSIS CELL

ditional 12,000 crore 2025-26. Opposition par-
from the Centre during the  ties have slammed the
current financial year scheme, noting only the

first refill is provided free
and many beneficiaries
could not afford to refill
again at full cost, without

subsidy.
“Average Per Capita
Consumption (PCC) of

PMUY consumers, which
was only about 3 refills in
2019-20 and 3.68 refills in
2022-23, has improved to
about 4.47 during 2024-
25,” the government said.
The Bharat Petroleum
Corporation Limited, Hin-
dustan Petroleum Corpo-
ration Limited, and Indian
Oil Corporation Limited
are the three public sector
firms that will receive com-
pensation for the under-re-

coveries incurred on their
sale of domestic Liquefied
Petroleum Gas (LPG).

The Ministry of Petro-
leum and Natural Gas will
make the payout in 12
tranches.

“The international pric-
es of LPG remained at high
levels during 2024-25 and
continue to remain high.
However, to insulate con-
sumers from fluctuations
in international LPG pric-
es, the increase in cost was
not passed on to consum-
ers of domestic LPG which
led to significant losses for
the three OMCs...,” the Un-
ion government said in a
statement.
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‘No instructions from govt to stop
or continue buying Russian oil’

OUR CORRESPONDENT

NEW DELHI: The Indian gov-
ernment has neither directed its
oil companies to halt nor con-
tinue the purchase of Russian
oil, instead allowing them the
freedom to make procurement
decisions purely based on eco-
nomic considerations, HPCLs
chairman said on Friday.

Russian crude oil made up
for just 13.2 per cent of all the
crude that Hindustan Petro-
leum Corporation Ltd (HPCL)
pmccsserf(i)nlo fuels like pet-
rol and diesel in the April-
June quarter, and a complete
stoppage of oil from Moscow
will not have any “significant”
impact, HPCL chairman Vikas
Kaushal said at an investor call.

US President Donald Trump
earlier this week announced he
would impose an additional 25
Fcr cent tariff on US imports

rom India — raising the over-
all duty to 50 per cent —asa
penalty for the country’s con-
tinued imports of Russian oil.
Since the steep tariffs are likely
to hit the $27 billion of non-
exempt exports that India does
to the US, there has been chatter
around stopping or curtailing
oil imports from Russia.

There is “no guidance or
direction from the govern-
ment to either stop or (con-
tinue) importing” Russian oil,
Kaushal said. “We are free to do”
imports based on purely com-
mercial merits, he said.

India was the largest
importer of Russian crude, pur-
chasing 1.6 million barrels per
day (bpd) in July. However, it
has not placed any orders for

Russian crude

oil made up for
just 13.2% of all
crude that HPCL
processed into
fuels like petrol &
diesel in Q1 FY26,
its chairman Vikas
Kaushal said

» India was the largest
importer of Russian
crude, purchasing 1.6
million bpd in July

» However, it has not
placed any orders for
August & Sept, mainly
because the discounts
have decreased to
about $2 per barrel

» Oil cos typically secure
import contracts about
two months in advance,
meaning supplies for
August & September
were arranged before
Trump's announcement
of higher tariffs

August and September, mainly
because the discounts that ini-
tially encouraged Indian refin-
ers to import oil from the Black
Sea have decreased to about $2
per barrel. With such a minimal
price advantage compared to
other internationally available
oil, Indian refiners did not place
any orders for August and
tember. Oil companies typically
secure import contracts about
two months in advance, mean-
ing the supplies for August and
September were arranged before
Trump's August 7 announce-
ment of higher tariffs.

India is currently stepping
up efforts to diversify its crude
import basket further.

Kaushal stated that the Rus-
sian crude forming just 13.2 per
cent of the entire crude intake

in HPCL refineries was purely
driven by commercial reasons
and not geopolitics.

Economics dictated that
only the Vizag refinery of HPCL
processed Russian crude in Q1
while Mumbai looked at other
sources, he said. “It’'s not because
ofany geopolitical reason. It was
an economic decision based on
what we needed to run in our
refineries” He went on to add
that even in a scenario whereall
of the Russian crude oil has to
be replaced, “it will not have any
significant commercial impact”.

HPCL remains open to buy-
ing Russian oil if it becomes
competitively priced again, he
said, adding that the company
would be able to absorb the
financial loss for not process-
ing Russian oil.
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RUSSIAN OIL BUY ON
ECOCONOMICS, NO
GOVT GUIDANCE: HPCL

New Delhi, Aug. 8 The
Indian government has
neither directed its oil
companies to halt nor
continue the purchase of
Russian oil, instead allow-
ing them the freedom to
make procurement deci-
sions purely based on eco-
nomic considerations,
HPCI:'s chairman said.

Russian crude oil made
up for just 13.2 per cent of
all the crude that HPCL
processed into fuels like
petrol and diesel in the
April-June quarter, and a
complete sto e of oil
ﬁ"CIIIIE. Mﬁﬂcﬁgupa%uil] not
have any “significant™
impact, HPCL chairman
Vikas Kaushal said at an
investor call.

India purchased 1.6 mil-
lion barrels per day in
July. It has not placed any
orders for August and
Sept. as the discounts that
initially encouraged
Indian refiners to import
oil from the Black Sea
have decreased to about
$2 per barrel. — PTI
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IMPORT BILL TO RISE
BY $9 BN WITHOUT
RUSSIAN OIL: REPORT

MADHUSUDAN SAHOO
MNEW DELHI, AUG. 8

India is likely to face a
significant jump of about
$12-billion oil import bill
if the country stops buy-
ing Russian crude oil for
the rest of the financial
year 2025-26. “The fuel bill
15 expected to surge by $9
billion in FY26 and $11.7
billion in FY27 due to an
increase in prices,” a SBI
report said on Friday
While the potential
increase in the import bill
is significant, India's
diversified supply net-
work and established con-
tracts with other oil-pro-
ducing nations may help
cushion the impact, the
report further said.
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Cabinet clears 312K-cr LPG
subsidy, ¥30K-cr for OMCs

Okays ¥4,250cr development package for Assam, Tripura

AGE CORRESPONDENT
NEW DELHI, AUG. 8

The Union Cabinet on
Friday approved a sub-
sidy of 30,000 crores to
the three public sector oil
marketing companies —
Indian 0il Corporation
(IOC), Bharat Petroleum
(BPCL) and Hindustan
Petroleum (HPCL) — to
compensate for losses
incurred from selling
LPG at below cost over
the past 15 months. The
Union  Cabinet also
approved a subsidy of
12,000 crores under the
Pradhan Mantri Ujjwala
Yojana (PMUY) for 2025-
26, benefitting 10.33 crore
households.

In a statement, the gov-

» THE MINISTRY of
petroleum and natural
gas will distribute the
compensation to oil
marketing companies
in 12 tranches

ernment said that domes-
tic LPG cylinders are sup-
plied at regulated prices
to consumers by the pub-
lic sector oil marketing
companies (OMCs). The
international prices of
LPG remained at high lev-
els during 2024-25 and
continue to remain high.
“To insulate consumers
from fluctuations in inter-
national LPG prices, the
increase in cost was not
passed on to consumers of
domestic LPG, which led

to significant losses for the
three OMCs,” the state-
ment said, adding that
despite the losses, the pub-
lic sector oill marketin
companies have ensu
continuous  supplies of
domestic LPG in the coun-
try at affordable prices.

The ministry of petrole.
um and natural gas will
distribute the compensa-
tion to oil marketing com-
panies (OMCs) in 12
tranches. As per the offi.
cial statement, this com-
pensation will allow the
OMCs to continue meet-
ing their critical require-
ments, such as crude and
LPG procurement, serviec-
ing of debt, and sustaining
their capital expenditure,
B Turn to Page 4
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Cabinet clears LPG subsidy

B Continued from Page 1
thereby ensuring uninterrupt-
ed su]’ill;}ly of LPG cylinders to
households across the country.
“This step also underlines the
government’'s commitment to
protect consumenrs from volatili-
ty in global energy markets
while maintaining the financial
health of these PSU OMCs. It
also reaffirms the objective of
ensuring the widespread avail-
ability of clean cooking fuel to
all consumers of domestic LPG,
including those under flagship

schemes like PM Ujjwala
Yojana,” the government said.
Union minister Ashwini

Vaishnaw said that the Union
Cabinet, chaired by Prime
Minister Narendra Modi, has
approved the targeted subsidy of
300 per 14.2 Kg cylinder for up
to nine refills per vear (and pro-
portionately pro-rated for a five
kg cylinder) to the beneficiaries
of PMUY during Financial Year
2025-26 at an expenditure of
F12,000 crores, benefitting 10033
crore households.

The PMUY was launched in
May 2016 to provide free LPG
connections to adult women
from poor households across the
country As of July 1, there were
about 10.33 crore PMUY connec-
tions in India.

On Friday, the Union Cabinet
also approved four new compo-
nents under the existing Central
sector scheme of special devel-
opment packages (SDPs) for
Assam and Tripura with a total
outlay of 4,250 crores,

Mr Vaishnaw said that the
overall outlay of the proposed
four new components will be
#7,250 crores, out of which
74,250 crores will be provided

under the existing Central sec-
tor scheme of SDPs for Assam
(4,000 crores) and Tripura (2250
crores). The remaining 3,000
crores will be contributed by the
Assam government from their
resources,

Out of 4,250 crores, an outlay
of 24,000 crores for a period of
five years from Financial Year
2025-26 to 2029-30 is for three
components of Assam, and an
outlay of 250 crores for a period
of four vears from Financial
Year 2025-26 to 2028-29 is for one
component of Tripura as per the
memorandum of settlements
signed between the Union
Government and the govern-
ments of Assam and Tripura
with respective ethnic groups of
the concerned states,

The scheme is specifically tar-
goted towards Assam and
Tripura. It will promote equity
through improving the socio-
economic condition of vulnera-
ble and marginalised groups of
people who have not benefited
adequately from various exist-
ing government schemes.

“It will boost employment
opportunities, provide health
services, promote education and
skilling and income through
livelihood activities for youth
and women and increase the
inflow of tourists from other
parts of the country, thereby cre-
ating additional employment
and liveliheod opportunities for
the people of the northeastern
region,” the government said.

Through this, lakhs of people
across Adivasi and Dimasa com-
munities in Assam, people resid-
ing in various other districts of
Assam and tribal communities
of Tripura will benefit.



LOOK FORWARD TO HOSTING PUTINLATERTHIS YEAR: PM

Modi and Putindiscuss deepening ties
amid row over Trump tariff on Russia oil

Xiand Putintoo
hold talks, China
welcomes Modi's
likely visit to SCO
summit in Tianjin

DIVYAA
& SHUBHAJIT ROY
NEWDELHI, AUGUST B

AMID THE tension in ties with
the US after President Donald
Trump doubled the tariff on
Indiaoveritspurchase of Russian
oil, Prime Minister Narendra
Modi and President Viadimir
Putin held a phone comversation
Friday during which they dis-
cussed “the latest developments
on Ukraine” and "reaffirmed our
commitment to further deepen
the India-Russia Special and
Privileged Strate gic Partnership™.

Modisaid he looked Borward
to hosting Putin in India later
this year. National Security
Advisor Ajit Doval, who trav-
clled to Moscow this week and
met Putin, had also said that the
President would be visiting
India,

The Kremiin, meanwhile, i5-
sued a statement indicating a
likely meeting between Putin
and Trump next week over the
war inUkmaine,

The Modi-Putin conversation
took place three daysafter Russia
criticised Trump's taniff action
and backed India’s nght to
choose its trading partners,
“Sovereign countries have the
right 10 choose their own trad-
ing  partners,”  Kremlin
spokesmnan Dmitry Peskov sad.

CONTINUEDONPAGE 2
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Russian Presiden tViadimir Putin chairs a meeting ofthe Security Council, Friday. The Kremlin
indicated a likely meeting between Putin and US President Donald Tramp next week. /11
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Modi and Putin discuss deepening ties

On Thursday, the Prime
Minister, inhis first remarks after
the doubling of tariffs on India
ahead of more negotiations fora
tradedeal thathas unintolndian
red lines insensitiveareassuchas
agriculture and dairy, said the
country "will never compromise
on the interests of its farmers,
livestock rearers and fisherfolk”,
He said he knew thathe"person-
albywill have topay avery heavy
price”, but he was “ready forit".

After his talk with Putin,
Modi, ina poston X, said, "Had a
very good and detailed conver-
sation with my friend President
Putin. | thanked him for sharing
the latest developments on
Ukraine. We also reviewed the
progress inour bilateral agenda,
and reaffirmed our commitment
to further deepen the India-
Russia Special and Privileged
Strategic Partnership. | look for-
ward to hosting President Putin
inIndialater this year.”

The Prime Minister's Office,
ina statement, said Putin briefed
the PM on the latest develop-
ments concerning Ukraine.
“While thanking Presid ent Putin
for his detailed assessment, the
Prime Minister reiterated India's
consistent position for peaceful
resolution of the conflict.”

“The two leaders also re-
viewed progress in the bilateral
agenda, and reaffirmed their
commitment to further deepen
the Special and Privileged

Strategic Partnership between
India and Russia. Prime Minister
invited President Putin to India
later this year for the 23rd India-
Russia Annual Summit,” the
PMO statement said.

The Russian government, in
its statement, said, “In view of
the two countries’ special and
privileged strategic partnership,
Vladimir Putin shared the key
outcomes of his meeting with
US Presidential Special Envoy
Steven Witkoff, held in Moscow
onAugust 6."

Witkoff, one of Trump's
trusted advisors, has been con-
ducting shuttle diplomacy be-
tween Russia and Ukraine
amongother conflicts. His meet-
ing with Putin this week is said
to have paved the way for a pos-
sible Trump-Putin meeting.
Incidentally, Doval met Putinaf-
ter the Witkoff-Putin meeting.

The sense in New Delhi is
that if there is progress in the
talks betweenthe American and
Russian Presidents on resolving
the war, itwill hold the key to the
US backing off on the additional
25 per cent penalty on India for
buyingRussian oil.

The Russian statement also
said, "Narendra Modi thanked
Russia's President for the infor-
mation and reaffirmed India's
unwavering stance in favour of
settling the situation around
Ukraine by political and diplo-
matic means.” This has been

Delhi's position since the early
days of the war when Russiain-
vaded Ukraine in February 2022,
In fact, this has been conveyed to
the Presidents of Russia and
Ukraine on a number of occa-
sions, induding last year when
Modi made bade-to-badk visits
to Moscow, Kyiv and Kazan,

“The leadersalso exchanged
views on topical issues of the bi-
lateral agenda, including rrade,
economic, andinvestment coop-
eration,” the Russian statement
said, alluding tostrongercooper-
ation in trade and economic ties.

Earlier in the day, Chinese
President Xi Jinping and Putin
spoke over the phone. Chinese
state broadcaster CCTV quoted X
as telling Putin that Beijing will
maintain its stance on the need
for peace talks and adiplomatic
solution to the Ukraine conflict

Meanwhile, China wel-
comed Modi's planned visit to
the Summit of the Shanghai
Cooperation Organisation in
Tianjin laterthis month, express-
ing hope that the eventwould be
a"gatheringof solidarity, friend-
ship and fruitful results”. New
Delhiis still toan nounce the visit
— it will be Madi's first visit to
Chinaafter 2018.

According to a PTI report
from Beijing, Chinese Foreign
Ministry spokesperson Guo
Jiakun, respondingtoa question
on reports about Modi's visit to
China for the Tianjin summit

from August 31 to September 1,
said, "China welcomes Prime
Minister Modi to China for the
SCO Tianjin Summit.”

“We believe that with the
concerted effort of all parties, the
Tianjin summitwill be a gather-
ing of solidanty, friendship and
fruitful results, and the SCO will
enteranew stage of high-quality
development featuring greater
solidarity, coordination, dy-
namism and productiveness,”
Guosaid.

Russiaisalsopart of the SCO
grouping, along with India,
China, Pakistan and Iran.

Responding to Trump's re-
marks suggesting secondary tar-
iffs on China over its purchase of
Russian oil, Guo said, "China's
position on this issue is consis-
tentand dear. Itis legitimate and
lawful for China toengage ineco-
nomic, trade and energy coop-
eration with other countries, in-
cluding Russia. We will continue
to take energy supply measures
thatareright for Chinabased on
our national inferesis.”

India made a similar state-
mentWednesday when Randhir
Jaiswal, spokesperson for the
Ministry of External Affairs said,
“We have already made dlearour
position on the se issues, includ-
ing the factthat our importsare
based on market factors and
done with the overall objective
of ensuring the energy security
of 1.4 billion people of India.”
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‘Govt hasn’t directed
oil firms anything

on Russian imports’

ENS ECONOMIC BUREAU @ New Delhi

THE Indian government has
neither instructed oil compa-
nies to halt nor continue the
import of Russian crude
oil, instead allowing them the
autonomy to make procure-
ment decisions based solely
on economic considerations,
Hindustan Petroleum Corpo-
ration Ltd (HPCL) Chairman
Vikas Kaushal said on

6.66 million tonnes of crude
oil during this period.
Kaushal clarified that the
relatively low share of Rus-
sian crude in HPCL's overall
feedstock mix was driven en-
tirely by economic factors.
“It’s not because of any geo-
political reason. It was an eco-
nomic decision based on what
we needed to run in our refin-
eries,” he said. Only the Vizag
refinery processed Russian

Friday. crude in Q1, while the
Speaking during an Mumbai refinery
investor call, Kaushal sourced oil from other
emphasised that a regions.
complete stoppage of Therels no Meanwhile, US Pres-
oil imports from Rus- d“eg;:da"‘e“ ident Donald Trump
- on from the = X
sia would not have any government to announced earlier this
“significant” impact ‘ejtherstopor Week that he would
on HPCL's operations. continue impose an additional
“There is no guid- importing 25% tariff on US im-
ance or direction from Russian oil ports from India, rais-
:}}:e gotvcrnmenttt.o el- Vikas Kaushal ;13%’ the totgl ;illtltyftq
er stop or continue o Lo o as a penalty for

importing Russian
oil,” Kaushal stated.

“We are free to make import
decisions based purely on
commercial merits.”

Russian crude accounted for
just 13.2% of all the crude
processed by HPCL into prod-
ucts like petrol and diesel dur-
ing the April-June quarter of
the current fiscal year. The
company processed a total of

the country’s contin-

ued purchases of Rus-
sian oil. India remained the
largest buyer of Russian crude
in July, importing 1.6 million
barrels per day.

However, reports indicate
that India has not placed any
orders for Russian oil for Au-
gust and September, as dis-
counts on Russian crude nar-
rowed to just $2 per barrel.



No govt directive
on Russian oil,
free to scout for
alternatives if not
feasible: HPCL

SUKALP SHARMA
NEW DELHILAUGLIST B

PUBLIC refiner
Hindustan Petroleum
Corporation has cut down on
processing Russian oil as it has
lose much of its price advantage
over competing crude grades,
and not becase of geopolitical
considerations o any signal from

SECTOR

company's chairman and man-
aging director Vikas Kaushal.
Inapost-earnings anatyst call,
Kaushal said while HPCL has not
recetved any directive so far from
the government on import of
Russian crude, the refiner is free
tolook at alternatives if itwere o
completely stop buying Russian
crude in the future due  any
sanctions-related reason.
Russian crude's share in
crude ail processed by HRCL con-
tracted significanthy to 132 per
cent in the quarter ended june
30, primarily due to lower dis-
counts hitting the competitive-
nessof Moscow'sharmeds, acoond-
ing to the HRCL chaimman.
According iDa recentrepont by
brokesage firm Nomura, the im-
plied discount on Russian crude
oil for Indian refiners was esti-
mated o havedeclined toanound
22 per barrel in 2024-25 from
ower §12 perbarmelin 202223,
CONTINUEDON PAGE 2
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eNo directive on Russian oil: HPCL

“Its notthatwe are notbuying
Russian crude; those decisions are
still open.It's justthatwhatever is
economical will be bought,”
Kaushal said in the analyst call.

“We are free to lookat altema-
tivesasand when economicsitu-
ations present(themselves). If we
were not to buyRussiancrude for
anysanctions-related reasons, the
impact would not be too signifi-
cantfor us,” he said.

The HPCL chairman's com-
mentscome amid trade tensions
between India and the US, with
Indian refiners’ hefty imports of
Russian crude surfacing asa major
irritantforthe Trump administra-
tion. Earlier this week, Trumpan-
nounced an additional 25 per cent
tanff - over and above the 25 per
cent tariff announced last week
on Indian goods - as apenaly for
India’s Russianoil imports.

New Delhi has called the tar-
geting of India over the purchase
of Russianoil “unjustifiedandun-
reasonable” and said these im-
portsbeganasitstraditional sup-
plies were diverted to Europe,
with the US having “actively en-
couraged such imports by India
for strengthening global energy
markets stability”.

Indian public sector refiners

have paused Russian oil pur-
chases, which had already slowed
down in previous weeks, it is
learnt. While the recent slow-
down in oil imports from Russia
is being seen as a signal by New
Delhi to Washington, sources in
India’s refning sector say thatitis
alsodue to discounts on Russian
crude narrowing considerably.
India has stated over the years that
as acountry that depends on en-
ergy imports, it will buy oil from
wherever it gets a good deal, as
long as the oil is not under sanc-
tions. Russian oil is not under
sanctions, and is only subjecttoa
price capimposed by the US and
its allies that applies if Westem
shipping and insurance services
are used for transportingtheoil.
The renewed pressure from
the US and ather Western powers
- pressuring Russia's top trade
partners to cut down on imports
from the country - are aimed at
forcing the Kremlin's hand into
ending the Ukraine war. For
Trump, who wants the three-
year-old Russia-Ukraine war to
endwithindays, thisis anoppor-
tune time to pressure India over
its Russian imports, given the sen-
sitive trade pact talks between
New Delhi and Washington.
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