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Mahanagar Gas Limited signs
MoU with Oil India Limited to
collaborate across the LNG
value chain

Mahanagar Gas Limited (MGL), one of India’s leading
City Gas Distribution company and Oil India (OIL), a Ma-
haratna public sector enterprise with integrated capabili-
ties across the oil and gas value chain, signed a
Memorandum of Understanding (MoU) on 6th October
2025. The MoU was signed by VP (BD, BIS, Commercial &
STU), MGL and ED (BD), OIL in the presence of Managing
Director, MGL and Director (Operations) and Director
(HR), OIL.MGL, having successfully forayed into the LNG
value chain, operates LNG retail stations and is actively
pursuing other clean energy initiatives. OIL has an expan-
sive hydrocarbon exploration and development pro-
gramme with plans to significantly ramp up gas
production, alongside a defined roadmap for advancing
clean energy projects. Under the MoU, the two organisa-
tions will collaborate to explore opportunities across the
LNG value chain and in emerging clean energy areas.
Speaking on the occasion, Mr Ashu Shinghal, Managing
Director, MGL, said, “This collaboration with OIL will help
accelerate adoption of cleaner fuels in the long-haul
transport sector. It will enable corporates to move to-
wards greener logistics solutions and contribute to re-
ducing the overall pollution footprint.” Mr Trailukya
Borgohain, Director (Operations), OIL, said, “The collabo-
ration will focus on assessing technical and commercial
viability of LNG in the heavy-duty transport segment and
on exploring projects in clean energy. Our objective is to
take feasible pilots to commercial scale.”
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OIL, Mahanagar Gas ink LNG services pact

—
Our Bureau
New Delhi

State-run Oil India (OIL) has
signed a memorandum of
understanding (MoU) with
Mahanagar Gas (MGL) to ex-
plore opportunities in the li-
quefied natural gas (LNG)
segment.

Under the MoU, the two
organisations will collabor-
ate to explore opportunities
across the LNG value chain
and in emerging clean energy
areas. The MoU was signed
on Monday.

OIL has an expansive hy-
drocarbon exploration and
development  programme

with plans to significantly
ramp up gas production,
alongside a defined roadmap
for advancing clean energy
projects.

MGL, having successfully
forayed into the LNG value
chain, operates LNG retail
stations and is actively pur-

suing other clean energy ini-
tiatives. The collaboration
will focus on assessing tech-
nical and commercial viabil-
ity of LNG in the heavy-duty
transport segment and on
exploring projects in clean

energy.

COMMERCIAL SCALE
The objective is to take feas-
ible pilots to commercial
scale. This will also help ac-
celerate the adoption of
cleaner fuels in the long-haul
transport sector.

It will enable corporates
to move towards greener lo-
gistics solutions and contrib-
ute to reducing the overall
pollution footprint.



BP, partners set to
spend up to $4-bn in
India energy hunt
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lobal energy giant BP
Plc plans to invest
$3-4billion in India’s

oiland gas exploration & pro-
duction (E&P) over the next
three to four years, along with
partners Reliance Industries
and state-run ONGC, the
company’s India head said in
aninterview,

The move comes as BP
looks to expand its footprint
in India, where it has already
invested $12 billion and part-
nered with Reliance on
Jio-BP, a venture focused on
fuel retail, EV charging and
lubricants.

BP India chairman Kartik-
eyaDube said the company is
also in talks with Oil India Ltd,
another government-owned
oil and gas major, for partner-
inginthe E&P space.

“We collaborate with all
companies in India,” Dube
said, addingthat the company
took a bet on India 14 years
ago, and asits understanding
of the market has grown, it
has seen its investments pro-
duce results.

“Today (KG D6 Block) is
producingone third of India’s
natural gas,” Dube said.

by,

BP has already partnered with
Reliance in India. REUTERS

“That’s one billion cubic feet
today.” KG D6isa deep-water
gasproject in India’s Krishna
Godavari basin.

BP signed an MoU with
ONGC thisFebruary to oper-
ate asatechnical servicespro-
vider (TSP) for ONGC’'s Mum-
bai High field. Dube said BP is
supporting ONGC in enhanc-
ing the production of the
field, where it would work to
uplift production by 60%.

The current production
level of Mumbai High—one of
India’s largest offshore oil
fields situated in the Arabian
Sea—is 134,000 barrels per
day (bpd), accounting for 35%
of India’s domestic oil pro-
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duction, according to data
from ONGC.

According to Dube, the
company would target more
such production-enhance-
ment projects along with
focus on new E&P projects
with the fresh investment.

“So,you have to have a two-
pronged approach,” Dube
said. “One is how you can get
more out of what you have.
Thesecondoneisdeveloper...
(involving)  exploration,
appraisal, development and
production. So, in both of
those, we are continuing to
putinourefforts.”

He pointed out that the
BP-Reliance JVisinvesting $1
billion in KG Basin for E&P
activities and also carrying
out production enhancement
and other activities there.
“We also see potential in the
Mahanadi basin and so, (for)
KG Basin and Mahanadi, we
will be participating in
OALP-X,” hesaid.

Stressing on the need for
data collection forsuccessful
explorationand production of
oil and gas, the BP India chair-
man said the company would
actively work on stratigraphic
wells as required under the

BP signed an MoU with ONGC this Feb to operate as a technical

services provider for ONGC's Mumbai High field.

government’s National Deep-
water Exploration Mission. A
stratigraphic wellisdrilled to
obtain geological informa-
tion, and not for oil or gas pro-
duction, which
may follow later.

“Stratigraphic

According to BP's
outlook, India's

REUTERS

you get into exploration,
Then you will tend to find a
discovery.”

In June, ONGC and BP
signed a memorandum of
understanding
(MoU)tocollabo-
rate on drilling

is not explora- oildemand s stratigraphic
tion— itistodrill projected to grow wells in four off-
a well to the shore sedimen-
source rock, _frc;r(l)lngngbpd tary basins in
which is, for n 2 India—Anda-
example, the bpdin2050 mans, Mahanadi,

base,” he
explained.
“Based on the quality you
find, you think about what
kinds of reservoirs can be
there. So, once you analyze
the stratigraphic data, then

Saurashtra and
Bengal.

He added that recent
reforms including the Oil-
fields (Regulation and Devel-
opment) Act and plans for
more 2D and 3D seismic data

acquisition would be key in
finding more reserves and
boosting local production.
Looking beyond individual
projects, Dube also high-
lighted the assessment of BP's
Energy Outlook 2025 report
that efforts to enhance
domestic oil and gasproduc-
tion would be important to
ensure energy security in
these volatile times.
“Ifweare importing 85% of
ourenergy, we need to do as
muchaswe can. Energy secu-
rity now means you need to
produce and make in India.
You have to get it from all
sources,” he said, referringto
the need to develop all sour-
ces of energy including
renewable energy.
Spencer Dale, chiefecono-
mist at BP, told mediapersons
onMonday that as geopoliti-
cal uncertainty rises, India
needsto boost domestic pro-
duction of oil and gas, and
accelerate electrification of
industrial operations backed
by coaland renewable power
to achieve energy security.
Accordingto BP’soutlook,
India’s oil demand is projec-
tedto grow from 5 millionbpd
in 2023 to 9 million bpd in
2050, going by the current
trajectory.
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Domestic gas demand to pick up pace by FY27: IGX chief

gasdemand picking up pace in the coming years, with prices expected to soften

@Indian Gas Exchange (IGX), the only gasexchange in the country, sees domestic

t0$8-9 per million British thermal unit (mBtu) by 2027, Managing Director
& Chief Executive Officer Rajesh Mediratta tells Shubhangi Mathur in an interview in
New Delhi. Despite the subdued demand from the power sector in the current year due to
prolonged monsoon, volumes traded on the exchange are likely torise by 15-20 per cent
in the current financial year, he says. Edited excerpts:

Domestic gas demand has remained
muted so far. What is your expectation
fordemand going forward?

®  Domestic demand will definitely
increase, but will also depend on gas prices.
The prices aresstill not coming down from
$12-13 per metric million British thermal unit
(mmbtu) level and, therefore, we have not
seen anincrease in half-year (consumption)
volumes so far. We are hopeful that prices
will be softer going forward, which will boost
demand. Internationally, especially in Qatar
and the US, alot of liquefaction capacities
arecoming up; Final Investment Decision
(FIDs) have already happened. More than 50
per cent of new liquefaction capacities are
beingcreated for Liquefied Natural Gas
(LNG). We are very hopeful that in 2026-27,
there will be lower gas prices because there
will be higher supply.

‘What is your gas price outlook?

= Jtwill be in the range of $11-$13 per
mmbtu in this year (2025). In 2026, it may
still remain in double-digits, but going
beyond 2027, prices may be insingle digit,
say $8-9 per mmbtu.

‘Which sectors will drive gas demand
inIndia?

®m Thisyear, power demand was muted
because of the prolonged monsoons and,
therefore, gas consumption did not
increase. But otherwise, gas demand should
goup going forward because City Gas Dis-
tribution (CGDs) and the LNG segment will
keep growing. CGD is already operating and
there is about 10 per cent demand growth in
the sector despite the overall decrease in
total gas volumes. The CGD segment has
been performing better than other sectors.

LNG in transport and LNG bunkeringcan
come up as new areas which will contribute
to demand growth.

‘What is your outlook for volume traded
onIGX for FY26?

m  Inthe first six months, we have already
done 70 per cent more volumes than last
year. This has been a good growth. We antici-
pate good volume growth in the next halfof
the yearas well. We look forward to a growth
of 15-20 per cent in volumes (in FY26) from

lastyear. We did volumes of about 4.1 million
metric standard cubic meters per day
(mmscmd) last year in six months and this
year, we have achieved volumes of 5.5
mmscmd in the first half of the year.

‘You recently launched three-month and
six-month contracts on IGX. What is the
update on the launch of one-year
contracts?

= Earlierin the year, we launched three-
month and six-month contracts. We
planned to launch a year contract too, but
‘were advised by the Petroleum and Natural
Gas Regulatory Board (PNGRB) toinitially
only launch three- and six-month contracts
and based on experience, we can look for
one-year contracts too. We did stakeholder
consultation in March and received feed-
back that market participants need one-
year contracts too. We will re-apply for
approval asstakeholders advised, with one-
year contracts. We plan to do consultation
again with market participants and then we
will re-apply to PNGRB for one-year
contracts by theend of October.

How has been the market response of the

new contracts you launched on IGX?

= The response of the new contracts,
including three months, six months and
Small Scale Liquefied Natural Gas has been
average. We have done a few contracts, butit
should have been more. This market seg-
mentisyet to grow. We have done one trade
each for three- and six-month contracts in
thelast six months since we launched them.

Areyou planning to launch any new
products on your platform?

®m Weare working on a few products. IGX
currently trades gas on the platform, but we
arenow also lookingat LNG trading. LNG
Marketers should be able tosell LNG car-
goes to Indian players and the advantage
‘would be that they would not have to pay
value added tax (VAT) but only customs
duty. Weare also working on LNG aggrega-
tion. International agencies or companies
which do not have an Indian base should be
able to offer LNG on our platform. We are
alsoworking on an LNG regas capacity
booking platform for the willing LNG ter-
minals. This will help LNG terminal oper-
ators to market their LNG regas capacity to
international LNG marketers.
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UKENERGY MAJORTO PARTICIPATE IN OALPX ROUND

bp plans India expansion
with gas, green push

ARUNIMA BHARADWAJ
Mew Delhi, October 7
BRITISH ENERGY MAJORDpis
set to ramp up its investments
in India’s energy sector,with a
strong focus on natural gas,
renewable energy(RE), andeffi-
ciency technologies. The com-
panywill earmark capexfor fur-
ther development of the KG
basin blocks and participate in
the upcoming Open Acreage
Licensing Policy (OELP) round,
said Kartikeya Dube, head of
country forbpinIndia,told FE.

“We are one of India’s
largestinvestors in the energy
space asa foreign company.So,
ouridea is to continue toinvest
in gas specifically in the KG
basin,and the Mahanadifields.
And then we've got one block
in OALP-1X round with ONGC
and Reliance,” Dube said. He
added that the company plans
to participate in the OALP X
round as well.

Over the years, bp has
strengthened its presence in
India’s oil and gas sector, partic-
ularly through its partnerships
with Reliance Industries and
state-run ONGC. Going for-
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ENERGY BOOST

= bp aims to grow its renewable
energy portfolio in India through
its subsidiary, Lightsource bp

It intends
to introduce

its bio-

KARTIKEYA DUBE, HEAD OF COUNTRY, BP INDIA

technologies

L | via another Jio-bp has active diesel
subsidiary, which actually gives
Archaea 4% more mileage
Energy

We're advising ONGC on
stratigraphic wells, which
are 4 deepwater wells —
in Andaman, Kutch,
Mahanadi, and Bengal

ward, the company intends to
deepen its collaboration with
ONGC in developing strati-
graphic wells and providing
technical advisory support for
select projects.

“At this point, we are dis-
cussing more with ONGC,
because that isourfocus.We're
advising ONGC on strati-
graphic wells, which are the
four deepwater wells — in
Andaman, Kutch, Mahanadi,
and Beugal,fund@dbythe gov-
ernment. And we are also sup-
porting them on an on-call
basis, ifthey need some advice
on specific fields," Dube said.

Wed, @8 October 2825
https://epaper.financialexpress.com/c/78303663

In February this year, the
two companies agreed to
explore opportunities for col-
laboration and partnership
across the energy sector in
India and abroad, with plans to
jointlybid for mutuallyagreed
offshore acreage underIndia’s
OALP rounds.

Alongside its upstream
ambitions,bpisalsoexpanding
its downstream presence
through[io-bp,itsjointventure
with Reliance Industries. The
companyplanstoscaleupcom-
pressed biogas infrastructure
and add 4,000 auto fuel retail
stations over the next four

years, Currently, Jio-bpoperates
around 2,000 fuelretailoutlets
across the country.

“lio-bp has active diesel
which actually gives 4%
more mileage. So everything
is not only about what [ can
grow. If I can consume what |
have more efficiently, that's
more,” Dube said.

bp also aims to grow its
renewable energy portfolio in
India through its subsidiary,
Lightsource bp.

Additionally, bp intends to
introduce its bio-technologies
inthecountry throughanother
subsidiary,Archaea Energy.

&
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Oil slipson
Opec+ output
hike, supply
glutfears

QILPRICES FELL on Tuesday as
investors considered a smaller
than expected increase toOpec+
output in November against
signs of a potential supplyghat.

Brent crude futures were
down 18 cents, or 0.2 7%, to
$65.29 a barrel at 11:47 a.m.
EDT(1547 GMT).USWest Texas
Intermediate crude was down
13 cents,or (0,219, to $61.56.

Both contracts settled
more than 1% up in the previ-
ous session after the Organi-
zation of the Petroleum
Exporting Countries plus Rus-
sia and some smaller produc-
ers, togetherknownas Opec+,
decided to increase collective
oil production by 137,000
barrels per day, starting in
November.

—REUTERS
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{ SAYS ENERGY THINK TANK }
‘Clean power outpaces
fossil fuel-based output

Jayashree Nandi
letters@hindustantimes.com

NEW DELHI: China and India both
recorded a fallin fossil fuel-based
power generation in the first half
0f 2025 as clean power growth out-
paced demand, Ember, an energy
think tank, said in a statement. In
contrast, fossil fuel-based genera-
tion rose in the US and the EU.

Renewable sources of electric-
ity generation are continuing to
grow strongly around the world,
with global capacity expected to
more than double by 2030, despite
global geopolitical disruption,
financial pressures and other sup-
ply chain issues, the International
Energy Agency said, also on Tues-
day, attributing the growth to
India, Europe and most emerging
and developing economies .

In its report, IEA added that it
has reduced its forecast for growth
in global renewable power capac-
ity between 2025 and 2030, mainly
due to policy changes in the
US and China. Global renewable
power capacity is expected to dou-
ble between now and 2030, the
report said. It was expected to

grow by 2.7 times by 2030 in the
previous update. The agency has
revised downward its forecast for
the US by almost 50%.

Thedisruptionsare expected to
impact the COP28 agreement to
triple renewable energy capacity
by 2030. Global renewable power
capacity is expected to reach 2.6
times its 2022 level by 2030 but fall
short of the COP28 tripling pledge.
“This target can still be brought
within reach if countries adopt
enhanced policies to bridge gaps
inboth ambition and implementa-
tion. The accelerated case in this
report sees global renewable
capacity reaching 2.8 times its
2022 level by 2030 if countries
minimise policy uncertainties,
reduce permitting timelines,
increase investmentin grid infra-
structure, expand flexibility to
facilitate integration of variable
renewables, and de-risk financ-
ing,” the report said.

On the brighter side, the out-
look for renewables is more pos-
itive in India, due to new support
for rooftop solar projects, and
faster hydropower permitting,
IEA said.
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