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May rains douse spot gas prices

—
Rishi Ranjan Kala
MNew Delhi

The Gas IndeX of India
(GIXI) fell by 5 per centon a
monthly basis during May at
T1,016 ($11.9) per million
British thermal units (mBtu)
as demand for operating gas-
fired electricity generation
units waned due to the un-
seasonal rain.

“Most of the marketers
had high inventories for ex-
pected demand from the
power sector. But the expec-
ted gas demand didn’t hap-
pen due to the early mon-
soon and consequent lower
peak demand of 231 GW
against an expected 260
GW,” the Indian Gas Ex-
change (IGX) said in its
monthly commentary.

PRICES RULE HIGHER
India’s energy consumption
fell by 4 per cent y-o-y at
148.7 billion units (BU) dur-
ing May 2025, as per the In-
dian Energy Exchange (IEX).
However, compared to
last year, the prices were in
the higher range due to
higher European and Asian
spot  international  gas

HIGH BENCHMARKS. Trading volumes at IGX dropped 5%

as power sector demand wanes

y-0-y to 4.7 mBtu due to lower demand from the power sector en

benchmarks. For instance,
GIXI for May 2025 was up 19
per cent y-o-y.

TTF rose 16 per cent y-0-v
and 2 per cent m-o-m to
$11.7 per mBtu. The West
India Marker (WIM) was
higher by 8 per cent y-o-y at
$13/mBtu (ex Dahej), and
the US gas price benchmark
(Henry Hub) was at $3.45
per mBtu, up 43 per cent y-
o-y, IGX data showed.

Trading volumes at IGX
dropped 5 per cent y-0-y to
4.7 million mBtu, or 118 mil-
lion standard cubic meters
(MSCM) due to lower de-
mand from the power sector
as compared to last year.

Around 80 per cent of the
traded volumes were free
market gas and 20 per cent

were domestic high pressure
high temperature gas at a
ceiling price (3861 or $10.04
per mBtu).

A total of 140 trades were
executed in May. The most
active delivery point for free
market gas was Chhara and
Mallavaram for ceiling price
gas.

Other active delivery
points were Dahej, Mhaskal,
KG Basin, Bokaro, Bhadbhut,
Hazira, Dabhol and Ankot.

During May, 44 trades
were executed in the day-
ahead, followed by 39 in
daily, 24 each in monthly &
fortnightly, 8 in weeklyand 1
trade in intraday contracts
respectively, 1IGX said. Its
managed deliveries were 7.9
million mBtu last month.
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Russian crude flow to stay at near record

ARUNIMABHARADWAJ
New Delhi, June &

INDIA'S IMPORTS OF Russian
crude oil in June areontrackto
reach 2.0 million barrels per
day, sustaining a strong
upward trend supported by
significantpricingadvantages
despite ongoing US sanctions,
according to global real-time
data and analytics provider
Kpler. This would be the high-
est monthly volume imported
since the July 2024 peak of
2.09 millionbarrels per day.
“Russia offers crude at
consistent discounts com-
pared to global benchmarks
like Brent and Dubai, and even
more so against West Asian
gradeson alanded-cost basis.
This economic edge, com-
bined with operational ease
and geopolitical leeway, has
made Russian barrels an
attractive proposition for
Indian refiners,” said Sumit
Ritolia, lead research analyst,
refining & modeling at Kpler.
A key contributor to this
trendhas beenthe Urals grade,
which, although not deeply
discounted, averaged around
$50 per barrel FOB (Free On
Board) in May—comfortably
below the $60/bbl price cap
imposed by Western allies.
Ritolia noted that these
favourableeconomicshavenot
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only improved refinery gross
margins but also attracted
substantial shipping capacity.
Over 20 tankers previously
involved in non-sanctioned
trades were repurposed for
Urals deliveries, helping to
boostexport flows.
Meanwhile, USbarrels have
also gained momentum, with
Indiaon track to importover 1
million bpd from the US across
April-June 2025, ,Kpler notes.
“This growth—averaging
347,000 bpd in Q2,with June
volumes topping 400,000
bpd—is driven by favorable
Brent-WTI spreads and a surge
in availability of light-sweet
grades like Midland, WTL,and
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Cold Lake,” said Ritolia. “India
will continue to import from
the US due tovariousfactorsin
play, apart from refining eco-
nomics, but volumes will be
limited and in check”

In May 2025, India
imported approximately 1.87
million barrels per day of Russ-
ian crude, down slightly from
1.96 million bpdin April. How-
ever, Russia remained India’s
largest single supplier. The dip
was partly due to several car-
goes originally scheduled for
late May slipping into June,
briefly pulling monthly totals
below the 2.0 million bpd
mark, Kplernoted.

Russia'’s position atthe top

https://epaper.financialexpress.com/c/775108111

reflects India’s continued
reliance on discounted barrels
and its ability to deliveracross
geographies.Uralsdominated
the intake, accounting for
roughly 75% of Russian
volumes, followed by CPC and
ESPO.

“Despite ongoing sanc-
tions, lax enforcement has
allowed steady trade to con-
tinue. Looking forward, Russ-
ian crude is expected to main-
taina 35-40% share in India’s
crude mix, assuming margins
stay healthy, FOB pricing
remains competitive, and
sanctions remain loosely
applied,” Ritolia said.

Although Russia remains

India’s top crude supplier, the
countryis actively diversifying
its import basket amid rising
geopolitical tensions.

Irag emerged as India's sec-
ond-largest crude supplierlast
month,exporting 1.08 million
bpd.Its steady volumes were
supported by long-term con-
tracts and strong compatibil-
ity with Indian refineries.
Saudi Arabia followed with
581,000 bpd —stable month-
over-month, though its share
declined as India increasingly
turned to more competitively
priced alternatives, according
to Kpler.

The UAE supplied 460,000
bpd, marking a significant
increase from April. Murban
and Das Blend crudes gained
traction amid falling official
selling prices tied to higher
OPEC+putput The US rounded
out thetopfive at 298,000bpd,
underscoring India’s ongoing
diversification efforts and
price-driven arbitrage.

“India's May import pat-
tern underscores its price-sen-
sitive and flexible sourcing
strategy, with refiners priori-
tising barrels that optimize
margins.While geopolitics can
influence short-term flows, its
impact is partial; in the end,
refining economics and oper-
ational margins drive buying
decisions,” Ritolia said.
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