ECONOMIC TIMES, Delhi, 7.7.2025

Page No. 7, Size:(16.25)cms X (12.00)cms.

FACILITY SLATED FOR COMMISSIONING BY FY28

Adani to Take on Reliance with Petchem
Foray, Plans Mega PV( Plant at Mundra

Project likely to include
manufacturing of PVC,
chlor-alkali, calcium
carbide and acetylene

Press Trust of India

New Delhi: Gautam Adani’s conglom-
erate will build a 1million tonne a year
PVC plantat Mundra in Gujarat, mark-
ing its foray into the petrochemicals
sector where Reliance Industries isthe
main player, sources said.

PVC, or Polyvinyl Chloride, is a syn-
thetic plastic polymer that is widely
used to make an array of products -
from pipes and fittings to window and
door frames, cable insulation, vinyl
flooring and wall coverings, credit
cards and toys. India’s annual PVC de-

mand is about 4 million tonnes, while
domestic production capacity stands
around 1.59 million tonnes, half of

which is with Reliance. PVC demand
is projected to grow at a CAGR of 8-
10%,driven by sectors such asagricul-
ture as land under irri-
gation increases, infras-

\ tructure aided by water
< suppl_y and sanitation,

)\ ‘ housing and pharma-

ceutical and packaging
segments.

Adani Group's flagship Adani Enter-
prises is setting up a petrochemical
clusterin Mundra. Within this cluster,
it is constructing a PVC manufactur-
ing plant with a capacity of 1 million
tonnes per annum, two sources aware
of the matter said. The facility is slat-
ed for commissioning by fiscal 2028
(April 2027 to March 2028 ).

The PVC Project is expected to in-
clude capabilities for manufacturing
PVC, chlor-alkali, calcium -carbide

and acetylene units.

Adani groupislooking to implement
the Acetylene and Carbide-based PVC
production process, with environ-
ment clearance and consent to estab-
lish the project, having already been
received, sources said.

Given the current higher demand
and lower supply of PVC in India, the
Adaniproject will help reduce the sup-
ply gap and import dependency.

The project will pitthe group against
Reliance, which is currently India's
largest PVC producer, with an estimat-
ed capacity of around 7,50,000 tonnes
per annum.

Reliance has PVC plants at Hazira,
Dahej and Vadodara in Gujarat. It is
lookingto double its capacity by 2027.

Adani's group and Mukesh Ambani's
Reliance had for long moved in non-
overlapping orbits, but first clean en-
ergy and now petrochemicals would
be sectors where they could be compet-
ingagainsteach other.
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HYDROCARBON DEEPWATER EXPLORATION AUCTIONS

ONGC may tic up with Pctrobras, BP, RIL

SHINE JACOB & SUBHAYAN CHAKRABORTY
Chennai/New Delhi, 6 July

India’s largest-ever hydrocarbon explora-
tion bidding round, offering 191,986.21
square kilometresunder the Open Acreage
Licensing Policy (OALP) Round X, may see
renewed interest from global oil and gas
majors in the country’s exploration and
production (E&P) sector.

According to multiple sources close to
the development, state-run Oil and Natural
Gas Corporation (ONGC) is already in talks
with Brazil’s Petrobras and London-head-
quartered BP Plc, in addition to domestic
major Reliance Industries (RIL), to jointly
bid for the round.

The closing date for bid submission is
July 31, according to the hydrocarbon regu-

lator Directorate General of Hydrocarbons. N

Sources indicate that ONGC, which
accounts for 70 per cent of India’s domestic
crude oil and natural gas production, is
expected toshow interestinall 25 blocks on
offer during the round, while partners may
be brought on board for exploration in deep
and ultra-deep acreages. Official queries
mailed toRIL, ONGC, BP, and Petrobras did
notelicit a response.

“ONGC is keen on all 25 blocks on offer
under OALP X — some alone and some
with partners. Partners are being brought
in because these are difficult areas and
require a huge amount of money. We are
engaging in talks with almost every com-
pany, including Petrobras, BP, and RIL,”
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said a source aware of the development.

In OALP IX, of the 28 hydrocarbon
blocks on offer earlier this year, ONGC
secured 15 — four in partnership with
other players and 11 independently. Of
those, GS-OSHP-2022/2 in the Saurashtra
Basin was ajoint bid by ONGC (40 per cent
participating interest), RIL (30 per cent),
and BP Plc (30 per cent). That was the only
time the three majors collaborated.

ONGC has also had an association
with Petrdleo Brasileiro SA, or Petrobras,
in the past.

Interestingly, although Petrobras had a

15per cent stake in KG-DWN-98/2 operated
by ONGC, the Brazilian major relinquished
it in early 2010 to focus on oil and gas finds
back home. In April thisyear, Brazil’s state-
run oil firm’s head of E&P, Sylvia Anjos,
confirmed that it had already collected data
to assess the potential of offshore areas in
deep and ultra-deep waters in India for the
upcoming round. In February, Petrobras
signed a memorandum of understanding
with both ONGC and Oil India Corporation
for possible collaborations in India —
including in upstream, marketing, decar-
bonisation, and low-carbon solutions.

“The company hasteamed up with an
international partner and a private sector
entity earlier as well. There is no problem
with that. We appreciate foreign entities
coming into the E&P space in India,” a
petroleum ministry official said, refer-
ring to state-run national oil and gas
company ONGC.

The government has been keen on
drawing foreign entities into the E&Pspace
for the past few years. However, a glut in
global oil supply, combined with weak
industrial demand in key markets, has
dampened exploratory spirits, another
executive pointed out.

“It’s also no secret that foreign com-
panies often opt for a local partner to navi-
gate the Indian market. ONGC’s tieups are
just the latest reflection of that,” he said.

In a first-of-its-kind move, BP was
appointed by a public sector player to
boost production in January, when ONGC
brought the oil major on board to help
ramp up output at the Mumbai High off-
shore oil field. The following month, both
signed a three-year memorandum of
understanding to explore collaboration in
oil and gas exploration, production, trad-
ing, and new energy vectors, both in India
and internationally.

One ofthe world’s six largest ‘superma-
jors’, BP already has a major partnership
with RIL, operating 1,900 fuel retail sta-
tions across India and producing oil and
gas from adeepwater block in the Krishna-
Godavari Basin.
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Spigots to Open Wider,
Buyer Bargains Ahead

India’s demand gives it leverage with OPEC+

Eightoil-producing nations in the Opec+ alliance agreed
last week to increase their collective crude output by
548,000 barrelsperday, citingimprovingglobaleconomic
fundamentals and low stockpiles worldwide. But other
factors are also shaping this strategy. Opec+, which in-
cludes Russia, hasbeen struggling to enforce output quo-
tas among its members. The group, responsible for half
the world’s oil supply, is also looking to protect its market
share as alternative sources ramp. Meanwhile, the US
has been pressuring Saudi Arabia and other Opec mem-
bers to boost production to rein in domestic inflation.
With the Israel-Iran conflict now de-escalating, the mar-
ket’s focus is shifting back to longer-term concerns—na-
mely, ademand slowdown driven by trade fragmentation
and the global energy transition.

This is certainly good news for oil-importing economi-
es like India that are growing fast and
have an all-sources approach to ener-
gv. Global conflict has forced India to
— source crude further afield from tradi-

t tional suppliers in the Persian Gulf.
The share of Russian oil in the Indian
import basket rose after the Ukraine

- war, and supply from the US and Afri-
ca increased during the Israel-Iran hostilities. Opec will
be seeking to regain customers like India once geopoliti-
cal uncertainty abates. That could require some effort, as
buyers may be reluctant to dial back on diversification.

The pace of India’s energy transition allows it to secu-
re better terms in a weakening sellers’ market. Opec+
controlislimited by the supply of US shale oil thatenters
the marketabove acertain priceand physicallimitstoal-
low its oil wellsto idle. China’s progress towardsalterna-
tive energy sources makes India a contender to drive oil
consumption growth. India can now articulate its needs
to oil-producing nations and expect a sympathetic re-
sponse. Stable sources of supply work inits favour of cre-
ating the necessary energy transport infra. Refining ca-
pacity creates scope for India to play a bigger role in the
maritime oil trade.
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‘Truckmakers go

multi-fuel in shift

away from diesel

SWARAJBAGGONKAR
Mumbai, July 6

WITH THE GOYERNMENT
focused on slashing logistics
costs asa percentage of GDPby
the end of this year, commer-
cial vehicle manufacturers are
racing to diversify away from
diesel and adopt cleaner, cost-
effective alternatives. Union
road transport and highways
minister Nitin Gadkari, has
already stressed the need for
widespread adoption of elec-
tric, hydrogen and LNG-pow-
ered vehicles toalign the coun-
try's freight movement with
global standards.

Commercial vehicle (CV)
makers, who have long relied
on diesel and more recently
CNG, are now exploring a mix
of powertrains to meet the
evolving needs of both the
market and policymakers.
With nosingletechnologyable
to meet all demands.compa—
nies are developing multi-
pronged strategies.

Tata Motors, the country’s
largest CV man ufacturer, is at
the forefront of this shift. The
company has created adiverse
portfolio thatincludesbattery-
electric vehicles, LNG, CNG,
hydrogen and flex-fuel tech-
nologies tailored for different
uses and duty cycles. “Hydro-
gen fuel cell technology is
viewed as the destination for
zero-emission,  long-haul
mobility. Thetransition tothis
will be progressive, with bat-
tery electric, LNG, and CNG
technologies co-existing and
continuing to play a critical
rolein meeting awiderange of
operational needs,” a Tata
Motors spokesperson told FE.

The company is currently
piloting hydrogen-powered
trucks on major freight corri-
dors such as Mumbai-Pune
andAhmedabad-Rajkot. These
include a 55-tonne and a 28-
tonne medel from its Prima
range.Tata Motorsis also oper-

| ating an electric version of its
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® Union minister Nitin
Gadkari has already
stressed the need for
widespread adoption of
electric, LNG-powered
vehicles to align with
global standards

55-tonne Prima truck in the
steel and cement sectors. This
vehicle features a 450kWh
batterywitharangeof 330km
and is capable of dual-gun
charging. A lighter electric
model, the PrimaE.2 8Ktipper,
is being used for mining and
infrastructure work on fixed
routes.

Although hydrogen-pow-
ered commercial vehicles are
not yet available in the open
market due to infrastructure
constraints, primarily the
unavailability of hydrogen
fuel, some transporters have
alreadybeguntransitioningto
electric options. In October
2024, BLR Logistiks and Ikea
Supply, part of the Inter Tkea
Group, introduced the coun-
try’s first electric heavy-duty
truck. After 100 trips by April,
lkeareported a1l 6% reduction
in costs as a result of the
switch.

Mon, 07 July 2025 &
https://epaper.finan g
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World's biggest polluter
is cleaning up its act

START STEERING AROUND an oil tanker, and you'll find it slow, almost imper-
ceptiblework. When such avast vessel begins to shift, however,themomentum is
almostunstoppable.

It's the same situation with the most important destination forthe world’s
liquified natural gas (LNG) carriers, coal ships, and oil tankers over the past few
decades: China. Thebiggest consumer of carbon, and the source of athird ofannual
greenhouse emissions, is finally turning a corner to a cleaner future. China's size
is so overwhelming thatwhen its fossil fuel consumption peaks, as it's doing now,
itwill shift the direction of the whole planet.

Take oil demand. The country’s usage may have hit aceiling already in 2023
before falling 1.2% lastyear, the Energy Institute wrotelast weekin its Statistical
Review,ahuge annual compendium of data on power markets. That’s earlier than
some other analysts have estimated, but not by much.The internal think tank of
state-owned China National Petroleum Co.reckons the top will be this year.

Coal is facing a similar moment. Production of pig iron and cement, which
used to consume about a quarter of China’s total, is down around 18% since
2020. Demand for solid fuel has only grown because of an immense increase
in electricity consumption over the past five years. Between 2019 and 2024,
powerfrom China's grid rose by nearly athird, equivalent to adding the gener-
ation of India, or Russia plus Japan. The countrynow consumes more electric-
ity, per capita, than the European Union.

Theheadlongrollout of renewables is finally catching up with that.In Decem-
ber,the capacity of China's wind and solarplants overtook
that of its fossil fuel generators for the first time, Peak
power fromthe 1.08 terawatts of solarinstalledat the end
of Maywould be equivalent tothat provided by a thou-
sand nuclear reactors.

Coal production is still rising, but instead of getting
consumed it's all being added to a vast stockpile as
cheaperclean poweris used instead. January to May sales
by the biggest miner, China Shenhua Energy Co,, fell
12.3% relative to the same period a year earlier, while

FICKLI NG generation by its own plaut_s was down 10%. The elec-
tricity produced by all fossil fuels in the first five months
Bloomberg ofthisyearwas 3.1% lower than thesame period 0f2024.
Much of this is the result of specific policies that
have favoured electric vehicles, high-speed rail, and electricity-intensive man-
ufacturing,causingoil consumptiontoslow more rapidly than expected while
coal remained persistently high. But it's also a sign that the long story of the
nation's development is reaching its endgame. Chinais now, to all intents and
purposes,ahigh-income country, on the brink of overtaking the likes of Euro-
pean Union member Bulgaria in terms of economic output per person. That
means the most energy-intensive phase of its growth is ending. So long as it
keepsup the recent pace of renewables deployment there will be no more dri-
vers left to keep emissions rising.

One pessimisticresponse tothisis that China's emissions won't so much peak
ashitan endless plateau. That’s certainly possible —butit goesagainst whatwe've
seen inotherindustrialised countries on the same pathinrecent decades. US pol-
lution fellby 10% within five years of topping out in 2007 and is nowabout 22%
belowthat level.Japan is down by about thesame amount since peakingin 2008.
South Korea has fallen 13% after hitting its maximum level in 2018.

Ata time when the US Congress is trying to pass a law to subsidise fossil fuels
and penalize clean energy, there’sreason tobe downbeat about the prospectsof the
world hitting net zero. But about two-thirds of the increase in global emissions
since theyear 2000 has come from China alone. Theendless rise inits carbon foot-
print has been a major rhetorical justification for richer countries trying to slow
down theirown energy transitions.

The tide is finally going out on that vast wave of pollution. The world will
remember2025 as the moment it turned a corner.

FINANCIAL EXPRESS on: 07 July 2025 D

weaptolean  https://epaper.financialexpress.
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Ethanol and Biofuel Revolution under PM Modi: India’s Green Energy Leap

Ethanol is no longer just an alternative fuel—it is a symbol of India’s commitment to sustainability, innovation and inclusive growth. As the world searches for

practical climate solutions, India is offering a blueprint: a model where energy, ecology, and economy move forward together

ndia’s journey towards energy self-reliance has

witnessed a transformative chapter under the

dynamic leadership of Prime Minister

Narendra Modi. A nation that was once heav-
ily dependent on crude oil imports is now emerg-
ing as a global torchbearer in the biofuel revolu-
tion. Through a series of well-crafted policy
reforms, strategic investments, and forward-look-
ing initiatives, the Modi government has not only
strengthened India’s energy security but has also
empowered rural communities, reduced foreign
dependence, and elevated the country’s position in
the global clean energy map.

The Need for Ethanol and Biofuels

India is one of the fastest-growing economies in
the world and the third-largest consumer of pri-
mary energy after the United States and China.
With its share in global energy consumption
expected to double by 2050, the country’s rising
demand poses significant challenges. Over 87 per
cent of India’s crude oil needs are imported, expos-
ing the economy to volatile global prices and geopo-
litical uncertainties. Furthermore, the excessive use
of fossil fuels leads to increased carbon emissions
and environmental degradation, resulting in ris-
ing health concerns.

To secure its energy future, India needed a sus-
tainable, indigenous alternative. Ethanol blending
with petrol has emerged as a potent solution.
Ethanol, derived primarily from sugarcane and
other biomass sources, reduces carbon emissions,
saves foreign exchange, and boosts rural income.
While the practice of ethanol blending was first
introduced in 2001 during the Atal Bihari Vajpayee
government, it remained stagnant under succes-
sive UPA regimes. It was only after 2014 that the
Narendra Modi-led government accelerated this
initiative, transﬁ)rming it into a national movement.

Bold Reforms and a Clear Roadmap

The Modi government’s approach has been
defined by clarity of vision, speed of implementa-
tion, and unwavering commitment to clean ener-
gy. The National Biofuel Policy was comprehen-
sively amended in 2018 to include more feedstocks
for ethanol production. It advanced the target of
20 per cent ethanol blending in petrol from 2030
to 2025 to align with India’s vision of energy self-
reliance.

This amended policy also aimed to promote the
production of biofuels under the Make in India pro-
gramme by including units located in Special
Economic Zones and Export Oriented Units. It
allowed for the controlled export of biofuels and
introduced critical administrative reforms, such as
restructuring the National Biofuel Coordination
Committee to ensure dynamic implementation.

A detailed roadmap was formulated to guide
ethanol blending. The government ensured
favourable procurement pricing under the Ethanol
Blended Petrol (EBP) Programme. The Goods and

Services Tax on ethanol for blending was reduced
to five per cent, making it financially attractive for
producers and consumers alike. Changes were also
made to the Industries (Development and
Regulation) Act, 1951, to facilitate the free Inter-
State movement of ethanol, removing bureaucrat-
ic bottlenecks. A dedicated interest subvention
scheme was introduced to
expand ethanol production
capacity by supporting the
financial needs of distillers
and entrepreneurs.

From Targets to
Tangible Results

The results of these initia-
tives have been outstanding.
Ethanol blending increased
from 188 crore litres in
2018-19 to more than 700
crore litres in 2023-24. The
blending percentage rose
from five per cent to approx-
imately 14.6 per cent during the same period. The
initial target was not only achieved ahead of sched-
ule but was followed by an ambitious target of 20
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per cent blending by 2025. As of January 2025, India
has already achieved around 19 per cent blending
and is on track to reach 20 per cent blending ahead
of the October target date.

The implementation of the E20 programme is
expected to save around 4 billion USD annually in
crude oil imports. More importantly, this success
has already led to a crude oil substitution of about
193 lakh metric tonnes and saved foreign exchange
worth over Rs1.13 lakh crore in the last decade.

Strengthening the Rural Economy

One of the most transformative effects of the
ethanol push has been on rural India. Farmers are
now seeing ethanol production as a new income
avenue. Crops such as sugarcane, maize, and agri-
cultural residues are being utilised not just for food
but also for fuel. The increased demand has led to
massive investments in distilleries and agro-pro-
cessing units, generating rural employment and
reducing migration.

Between 2014 and 2024, Rs 87,558 crore has been
disbursed to farmers, while distillers have been paid
Rs 1.45 lakh crore. The “Pradhan Mantri - Jaiv
Indhan - Vatavaran Anukool fasal awashesh
Nivaran Yojana’, shortly called PM-JI-VAN Yojana,

modified in August 2024 and extended till 2029,
now includes advanced biofuels made from agri-
cultural waste, forestry residues, Syngas, and
algae. This has further strengthened the agro-econ-
omy and promoted the idea of a circular econo-
my in rural areas.

Health and Environmental Benefits

The ethanol revolution is not just about econom-
ic gains; it is a step forward in improving public
health and environmental sustainability. Vehicular
emissions are a major contributor to urban air pol-
lution, which causes respiratory diseases and
impacts quality of life. By blending ethanol with
petrol, India is significantly reducing carbon
emissions and urban pollution. It is a proactive
measure that addresses both climate change and
public health concerns in India’s rapidly growing
cities.

The Biofuel Alliance

India’s biofuel success has not gone unnoticed
on the global stage. During its G20 presidency,
India led the formation of the Global Biofuels
Alliance (GBA). The Alliance now includes 28
countries and 12 international organisations. It aims

FIRST
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to transform waste into wealth, foster internation-
al cooperation, and establish global standards for
biofuel development. This is a monumental diplo-
matic and environmental achievement that under-
scores India’s leadership in clean energy.

Achievements under PM Modi

The ethanol revolution is part of a broader, holis-
tic green energy strategy spearheaded by Prime
Minister Modi. India has increased its solar power
capacity 32 times, becoming the third-largest solar
power producer in the world. The country’s clean
energy capacity has grown from 76.38 GW in 2014
to 228.28 GW in 2025, making it the fourth-largest
in the world. The Bhadla Solar Park in Rajasthan
is now the world’s largest solar park with a capac-
ity of 2,245 MW.

Under the UJALA scheme, 36.87 crore LED
bulbs have been distributed, resulting in energy sav-
ings and a major reduction in CO2 emissions. PM-
KUSUM is solarising 49 lakh agricultural pumps,
further strengthening India’s commitment to clean
agriculture.

The GOBARdhan scheme, launched under the
Swachh Bharat Mission, is converting cattle dung
and agricultural waste into biogas and organic
manure. It is empowering gram panchayats and
rural entrepreneurs while supporting environmen-
tal sustainability.

India has also made remarkable progress in con-
servation. The number of Ramsar sites has
increased from 26 in 2014 to 85 in 2025. Thirteen
beaches in India have received the prestigious Blue
Flag certification. The village of Palli in Jammu and
Kashmir has been declared India’s first carbon-neu-
tral panchayat. The “Ek Ped Maa Ke Naam” cam-
paign led to the planting of over 142 crore trees,
reflecting the Modi government’s commitment to
environmental stewardship.

A Vision Realised, A Future Secured

The ethanol revolution in India is a shining
example of what determined leadership and clear
vision can achieve. What began under Atal Bihari
Vajpayee as a promising idea lay dormant for vears
until Prime Minister Narendra Modi reignited the
mission with full force and national purpose. Today,
ethanol is not just fuel; it is a symbol of self-reliance,
rural empowerment, environmental commitment,
and national pride.

The world is now looking at India not as a fol-
lower but as a leader in clean energy. With bold
steps, structured policies, and unwavering deter-
mination, the Modi government has transformed
India’s energy story from vulnerability to strength,
from dependence to innovation. This is New India,
powered by the spirit of sustainability and led by
a government that believes in delivering for today
while securing for tomorrow.

(The writer is National Coordinator of Digital Library, Library &
Documentation, BJP. View are personal)
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India has never seen shortage
of fuels: Hardeep Singh Puri

AGENCIES
NEW DELHI, 6 JULY

Highlighting the government’s
achievements in the oil and
gas sector, Petroleum and
Natural Gas Minister Hardeep
Singh Puri on Sunday said
that "whetheritwas the period
oftheglobal Covid pandemic
or global conflict, there has
never beenashortage of petro-
leum products in India".

"This has been possible
due to the foresight of Prime
Minister Narendra Modi," he
remarked.

He was referring to the
geopolitical tensions in the
Middle East, which peaked
during the Israeli attack on
Iran, during which shipping
wasdisrupted and therewere
threats of closure of the Strait
of Hormuz through which 20
per centof theworld’s oiland
gas exports are shipped out
from the Gulfregion.

"Under the leadership of

Prime Minister NarendraModi,
we havediversified oursupplies
in the past few years, and a
large volume of our supplies
donotcome through the Strait
of Hormuznow," the minister
had stated earlier.

India imports around 85
percentofits crude oil require-
ment,and asurgeinoil prices
leads to an increase in its oil
importbilland pushes up the
rate of inflation, which hurts
economic growth.

However, ithasdiversified
its oil sources by increasing
imports from Russia as well
asthe USand buildingresilience
through strategic reserves.

Highlighting the infrastruc-
ture milestones in the oil and
gas sector, Puri said that the
country now has 23 modern
operational refineries with a
total capacity of 257 million
metric tonnes per annum to
produce petroleum products.

The minister also high-
lighted the ministry’sinitiative

in setting up storage facilities
forstrategic petroleum reserves,
on which the country can fall
back in times of emergency
and whichassumeimportance
during times of geopolitical
uncertainty.

The storage capacity
includes 2.25 million metric
tonnes (MMT) at Pudur, the
Visakhapatnam facility has
the capacity tostore 1.3 MMT
of crude oil, while Mangalore
has a storage capacity of 1.5
MMT.

The Minister also under-
scored thatIndiahasachieved
thetarget of 20 percentethanol
blending with petrol ahead
of schedule as part of the
country’sdrive to push green
fuels.

E20 ethanol-blended petrol
is now being made available
to fuel vehicles at all the retail
outlets of the public sector
companies - Indian Oil, Bharat
Petroleum and Hindustan
Petroleum - nationwide.
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STA STICS Aslice of life in numbers By Doreen Bora

Indians Pay X21 More For
1L Of Petrol Than Americans

Indian customers pay more for petrol than their neighbours and
over 40 times more than Iran. The difference in prices across
countries is due to various taxes and subsidies

Hong Kong
india [N 101
China 94.5
Bangladesh 85
Pakistan 80.4
us 79.4
Russia 67.1
Bhutan 58.8
Iran | 2.4
Libya | 2.3

304

Average countrywise
petrol prices* (in Rs)

*For Octane 95 petrol

Note: Petrol prices in India range from
2108 in Andhra Pradesh to around
%95 in UTs like Chandigarh

Source: GlobalPetrolPrices.com & ET




MILLENNIUM POST, Delhi, 7.7.2025

Page No. 9, Size:(24.90)cms X (17.59)cms.

Saudis hike oil prices for its customers in Asia
by more than expected in a sign of confidence

RIYADH: Saudi Arabia raised
prices for its main crude grade
for buyers in Asia next month
by more than its customers had
been expecting, a sign Riyadh is
confident the market is strong
enough to withstand extra sup-
plies that OPEC+ is adding.

State producer Aramco will
raise the price for Arab Light
crude, its flagship grade, by
$1 a barrel to $2.20 a barrel
more than the regional bench-
mark for Asian customers in
August, according to a price
sheet from the company seen
by Bloomberg.

Three refinery officials in
Asia expressed their surprise
at the size of the increase.
Aramco was expected to raise
Arab Light by 65 cents a barrel,
according to a survey of traders
and refiners.

On Saturday, the Saudis
led the OPEC+ group, which
includes partners like Russia, in

Aramco will raise
price for Arab Light
crude, its flagship
grade, by $1 per
barrel to $2.20
per barrel

agreeing to raise production by
548,000 barrels a day in August,
in part to take advantage of
strong summer consumption.
The increase, faster than traders
and analysts foresaw, may con-
tribute to a crude surplus later

this year with Wall Street firms
such as JPMorgan Chase & Co.
and Goldman Sachs Group Inc.
anticipating that prices sink
near $60 a barrel in the fourth
quarter.

The OPEC+ hike puts the
group on pace to unwind the
layer of voluntary output cuts
by eight members by Septem-
ber, which is one year ear-
lier than originally outlined.
The countries had announced
increases of 411,000 barrels for
each of May, June and July —
already three times faster than
scheduled.

Oil spiked above $80 a barrel
last month as Israel exchanged
missile barrages with Iran in
one of the most dramatic esca-
lations of conflict in the Middle
East in recent years. Markets
had largely shrugged off prior
geopolitical tensions linked to
Israel's war in Gaza and attacks
on Hezbollah as those conflicts

failed to impede the flow of oil.

While a wider war involving
Iran could put energy produc-
tion and export infrastructure
at risk, Brent crude fell back
below $70 a barrel soon after
US President Donald Trump
announced a ceasefire between
Tehran and Jerusalem and lim-
ited the US involvement in
attacks.

Demand for crude and
products has largely held up
amid summer use with margins
for refiners rising. Still, traders
see the market softening later
this year as consumption wanes
and the OPEC+ increases con-
tribute to a surplus of crude in
storage.

The Organization of the
Petroleum Exporting Coun-
tries and its allies are set to
bring back to market 2.2
million barrels a day overall
this year once it unwinds the
voluntary cuts. AGENCIES
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