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India will keep importing
Russian oil: FM Sitharaman

CALLS RUSSIAN CRUDE COST-EFFECTIVE, VITAL FOR ENERGY SECURITY

MPOST BUREAU

NEW DELHI: Finance Minis-
ter Nirmala Sitharaman on Fri-
day reaffirmed that India will
maintain oil imports from Rus-
sia, calling it the most practical
option to meet domestic energy
needs, even as Indian exporters
face fresh challenges from steep
US tariffs.

Speaking to CNN-News18,
Sitharaman said India’s choices
would be guided by affordabil-
ity and supply logistics. “We will
have to take a call which (sup-
ply source) suits us the best. So
we will undoubtedly be buying
it,” she stated. India is the world’s
third-largest buyer of crude oil,
and petroleum products account
for a significant portion of its for-
eign exchange outflow.

“Whether it is Russian oil or
anything else, it's our decision to
buy from the place which suits
our needs, whether in terms of
rates, logistics, anything,” the
minister was quoted as saying.

Her comments follow Wash-
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ington’s decision last month to
impose a 50 per cent tariff on

Indian goods. US President Don-
ald Trump alleged that India’s

continued oil purchases from
Moscow were indirectly aiding
Russia’s military campaign in
Ukraine. The tariff, applied across
several categories of exports,
has raised concerns for Indian
businesses already facing global
headwinds.

Sitharaman said the Cen-
tre is preparing a support pack-
age to help exporters absorb the
impact of the higher duties. “We
will come out with something to
handhold those who have been
hit. The package includes a vari-
ety of measures, and something is
definitely coming to help them,”
she noted.

The finance minister also
pointed to long-term policy
changes such as the Goods and
Services Tax (GST), which she
said would help mitigate the pres-
sure on exporters. " The poten-
tial tariff impact will be offset
by reforms like GST," she said,
adding that the government was
committed to ensuring industries
remain competitive despite exter-
nal pressures. WITH AGENCY IHPUTS
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Diesel exports to Europe
at 11-month high in Aug

SUKALP SHARMA
New Delhi, September 5

AS THE EUROPE Union pre-
pares to ban petroleum prod-
ucts refined from Russian crude
from January 2026, India's
diesel exportsto Europe jumped
toan 11-menth high inAugust,
according to vessel tracking
data. Industry insiders and
experts believe that India’s
petroleum product exports to
Europe, particularly diesel,
should remain robust in the
months leading up to the EU
ban as the continent would be
stockpiling fuelsandmitigating
anticipatedsupply shortfalls.

Europe’s increased lifting
of diesel from Indiacomesata
timewhenthe USand some of
itsWesternallies have mmped
up the rhetoric against India
over its hefty purchases of
Russian crude, and have
alleged that the country is
profiteering by supplying
products derived from dis-
counted Russian crude to the
‘West — mainly Europe —
which has an embargo on
Russian oil and petroleum
products. India has rejected
these allegations, stating that
there is nothing illegal in
importing Russian oil and
exporting petroleum products,
andcountries that havea prob-
lem can just stop importing
fuels from India.

India’s diesel exports to
Europe jumped to around
260,000 barrels per day(bpd)
in August, up nearly 63% over
July and 103% over August of
last year, according to prelimi-
nary tanker data from global
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ules once the January 2026
bantakeseffect. Although itis
not clear how the ban will be
enforced, considering refiners
in various regions use crude
from a number of countries

and not just Russia, thereisa
real risk that European coun-
tries could lose out onsupplies
from countries like India,
China,and Turkey.

“This (advancing of main-
tenance at Pernis refinery) has
surprised the market and us
also; it was not what we
expected. This shift likely
reflects anticipation of the
January 2026 EU sanctions on
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data shows. India’s total petro-
leum product exports to
Europe inAugust jumped 41%
month-on-month to nearly
399,000 bpd.

Among the key reasons for
the surge in diesel exports to
Europe is the advancing of
maintenance shutdown of
Shell’s Pernis refinery in the
Netherdands from 2026,
which is being seen as part of
Europe'splanto ensurethat its
own refineries are not bogged
downwith tumaroundsched-

quarter, which would lead to
lowersupplies to Europe from
the region, India’s petroleum
exports to the continent
should remain strong.
“Exports should stay firm,
and European buyers may
accelerate liftings of gasoil
(diesel) and jet fuel from
India, given that in January
2026, sanctions kick in and
the West Asian refineries will
behaving ahighmaintenance

that Russia
used to be
Europe’s key
source

of the February 2023 EU ban
on Russian products. This
underscores India’s pivotal
role as a swing supplier of
middle distillates {fuels like
diesel, jet fuel, and kerosene)
to Europe,” Ritolia said.

The EU had banned petro-
leum product imports from
Russia — its key source market
— in February 2023 as part of
its actions to penalise Russia
for the war in Ukraine. In the
months leading up tothe ban,
European countries had sig-
nificantly increased petro-
leum product imports to build
heavy stockpiles.

In July,as partofits tranche
of actions in the latest bid to
force the Kremlin's hand to
end the war in Ukraine, the EU
announced a ban on import of
fuels made from Russian crude
and coming from third coun-
tries with the exception of
Canada, Norway, Switzerland,
the UK and the US. The ban,
which will take effect on Janu-
ary 21,2026, couldseverelyhit
India’s fuel exports to Europe,
given the significant share of
Russian crude in India's oil
import basket.

Industry insiders said that
thelikelyimpact of the EU ban
on import of fuel made from
Russian crude is not clear yet,
and clarity s likely only when
details of how they will be
enforced and monitored There
is no way of differentiating
whether the refined fuel has
been made only from Russian

in October-Ni ber, echo-
ing the stockpiling seen ahead

ail or crud SOUICES,
they said.
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RIL sanction compliant, Russian
oil contributes just 2.1% of EBITDA

Reliance operates the world’s largest single location refining complex,
with more than half of the capacity exclusively dedicated for exports

OUR CORRESPONDENT

NEW DELHIL: Reliance
Industries Ltd has consistently
remained compliant with
international sanctions and is
expected to adhere to upcom-
ing measures on Russian oil,
analysts said, estimating that
oil sourced from Russia con-
tributes just 2.1 per cent to its
consolidated EBITDA.

Reliance operates the world’s
largest single location refin-
ing complex, with more than
half of the capacity exclusively
dedicated for exports. It is also
India’s biggest user of Russian
oil.

In July, the European Union
approved its 18th sanctions
package in response to Rus-
sia’s ongoing war in Ukraine. It
lowered oil price cap to $47.60
per barrel from $60, for cargo
to avail western shipping and
insurance services, as well
as banned import of refined
petroleum products derived
from Russian crude, including
those refined in third countries,
beginning January 2026.

Reliance’s Jamnagar refin-
ery complex, which includes a
35.2 million tonnes a year unit
dedicated anly for exports, sells
fuels like diesel to EU and other
nations. Stating that Reliance
has been compliant with west-

!

ﬂeﬁa nce

Reliance’s Jamnagar refinery complex,
which includes a 35.2 million tonnes a year
unit dedicated only for exports, sells fuels
like diesel to EU and other nations

18th sandtions package
in response fo Russia’s
ongoing war in Ukraine

# It lowered oil price cap
to $47.60 per barrel
from $60, for cargo to
avail western shipping
and insurance services

» EU banned import-
ing refined petroleum
products derived from
Russian oil, including
those from 3rd countries
from January 2026

ern sanctions, Jefferies in a note
said the company “has adhered
to western sanctions on Iranian
and Venezuelan crude and is
likely to comply in the event of
sanctions on Russian crude, in
our view.”

Like other Indian refiners,
Reliance increased purchase
of Russian oil post Ukraine war
in February 2022. This because
Russian oil was available at a
discount because of the EU
price cap and some western
nations shunning purchases to
punish Moscow for its invasion

of Ukraine.

Estimating a $1 per barrel
benefit from refining Russian
oil, the brokerage said Russian
grade Urals headline discount
to Brent has varied between $4
and 7 per barrel over the past 15
months with landed discounts
prevailing at $3 given higher
logistics and insurance costs.

“This translates to $1.0-
1.2 per barrel of incremental
margin on Reliance’s refinery
throughput, in our view;” it said
adding annual this would mean
around $500 million of EBITDA
or 2.1 per cent of consclidated
pre-tax earnings. “Benefit of

Russian crude is limited to 2.1
per cent of consolidated FY27
EBITDA, in our view,” Jeferries
said. Previously, Hong Kong-
based CLSA too had made a
similar estimation of limited
benefit from using Russian oil.

US officials have been in
recent weeks targeting India
for its import of Russian oil
saying New Delhi was funding
Russia’s war machine and profi-
teering off Russian oil. CLSA
in its report titled ‘Russian
crude imports - the real math’
on August 28 mentioned that
the “net annual benefit to India

from Russian crude imports to
be much smaller at just $2.5 bil-
lion or a small 6 bps of India’s
GDP". This is significantly lower
than the speculative number of
$10 billion - $25 billion benefit
being quoted.

While the Russian crude oil
price was capped at $60, when
the Brent crude oil traded at
$75, the entire differential of
§15a barrel was not India’s gain.
The CLSA report explained,
“However, the net gain to Indian
importers is far smaller than
this visible discount as there are
several shipping, insurance and
reinsurance related restrictions
for Russian crude. Therefore,
Indian refiners import Russian
crude on a cost, insurance and
freight (CIF) basis, landed in
India. Thus, the landed price of
Russian crude is at a far lower
discount.”

The discount on Rus-
sian crude has been steadily
declining. The discount aver-
aged around $8.5 per barrel in
FY24, which fell to §3-5 in FY25
and has declined to about $1.5
per barrel last month.

The net gains estimated
at $2.5 billion for FY25 have

one down even further in the
t few months. According to
CLSA, at current discounts,
the annualised gains from this
import to just $1 billion.
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Double down on domestic oil and gas

India can shape a pragmatic model that offers clearances
in a predictable time frame, balances environmental
oversight, and creates confidence for long-term investors

DHANENDRA KUMAR

Chairman, Competition Advisory Services
India LLP (COMPAD])

OMAUGUST 6, US President Donald Tru-
mp signed an executive order adding a
250 tariff (beyond an earlier 25% impo-
sed in July) on certain Indian imports be-
catise New Delhi continues tobuy discou-
nted Russian crude, raising the effective
rate to 50%. The ministry of external aff-
airsdescribed the actions as“unfair, unjus-
tified and unreasonable”, and “extremely
unfortunate”. The White House orderexp-
licitly linked the measure to India’s purc-
hases of Russian oil. Markets have already
begun pricing the geopolitical risk, and
Indian exporters,of goods from leatherto
lightengineering, arebracing forthe addi-
tional bazooka. For an economy that im-
ports the bulk of its crude, the tariff lands
squarelyon the country’s energy security.

Thiscomesatatimewhen India’sene-
rgy appetite is expected to grow rapidly,
driven by industrialisation and urbanisa-
tion; in fact the needs are existential. The
ministry of statistics reported that in
FY 24, crude oil imports rose to 234.26
million tonnes Import dependence rema-
ined highat around 898 for crude oil and
25.86% for coal according tothe ministry
of petroleum and natural gas.

A domestic push linked to
structural reform

India’s long-term resilience depends
onhoweffectively it develops its own res-
erves Asof April 2024, the country’scrude
oil reserves stood at 67140 million tonn-
es, but production in FY 24 was just 29.36
million tonmes. This mismatch in the new

urgency underscores the need for quick
action. Ageing fieldsand a reliance on pub-
lic sector undertakings highlight why a
stronger role for private players isneeded.

Private explorers, with global capital
and advanced drilling technologies, are
best placed to unlock frontier basins,
deep-water prospects, and unconventio-
nal plays. Take the example of Guyana,
where Chevron and Hess made significant
newdiscoveries. Similarly, the recent disc-
overy by British Petrolewm in Brazilis said

upstream company offersa chance tolink
the domestic production push with cor-
porate restructuring. By separating from
Vedanta Ltd, Cairn would gain agility,
attract fresh investment, and sharpen its
focus on exploration and output growth.

The domestic production challenge
and the Cairn demerger are two sides of
the same coin: one meets the macro need
for more energy, the other provides a
structural pathway to achieve it. For the
government, including the petroleum

tobethe largestin 25 years, ministry,astronger, focused

India’s backbone rem - e————  producernot onlyenhances
ains its national oil compa- For an economy energy security but also
nies: about 7 7% of crudeis that imports the boosts revenues and jobs.
produced by ONGCand OIL bulk of its crude. Forinvestors, the timely co-
underthe nomination regi- N ' mpletion of the demerger
me. ONGC's operating dis- the tariff lands unlocks value and reduces
cipline in matureWestern  sguarely on India's  uncertainty. Yet despite
offshoreand onshoreclist- energy security overwhelming shareholder
ersreflectshaseoutputand approval, procedural uncer-
national energy resilience. tainties have slowed the

In the post-crude-sale deregulation,
ONGC can continue to focus on its role
without legacy bottlenecks.

Reforms & private sector push

Cairn Oil & Gas, Vedanta's upstream
arm, represents the private sector’s poten-
tial. As India’s largest private producer
with ~7 3,000 sq km of acreage, it operates
major fields in Rajasthan and has
announced a ¥30,000-crore investment
in Assam along with commitments in
otherbasins and deep-water exploration.
Its proposed demerger into a pure-play

progress of the demerger. Objections
raised insuch cases delay corporate restr-
ucturing, reduce the pace of wealth creat-
ion,and dose off opportunities for growth.

Amore agile and well-capitalised up-
stream sector would ultimately benefit
investors, the petroleum ministry,and the
exchequer alike With consumption consi-
stentlyoutpacing domesticoutput, exter-
nal shocks, tariffs, price-cap frictions, or
shipping constraints can send ripples ac-
ross the economy. This makes the case for
astronger domestic push dear: everyine-
remental barrel produced in India reduces

foreign risk and improves macro stability.

Govt policy measures

Over the past decade, policy reforms
have sought to re-energise exploration
and production (E&P). The Hydrocarbon
Exploration and Licensing Policy (HELP,
2014), Open Acreage Licensing (2017),
and creation of the National Data Reposi-
tory have broadened participation. Mon-
etlsation of coal-bed methane, incentives
for enhanced recovery, and crude sale
deregulation in 2022 have also added
flexibility. These measures create a foun-
dation, but their effectiveness ultimately
depends on howwell private and public

players are allowed toexpand output.
Learning from abroad

The US offers lessons. Policies such as
expanding offshore lease sales and accel-
erating approvals have been controversial,
but they undetline a consistent effort to
ensure supplyand reduce import vilner-
ability. The “drill, baby, drill” rhetoric may
look political shorthand, yet the undedy-
ing principle—reducing barriers and en-
abling producers—is the need of the hour.

India may not mimic this approach,
but it can take cues in shapinga pragmatic
maodel, one that provides clearances ina
predictable time frame, balances environ-
mental oversight,and creates confidence
for long-term investors. In such a frame-
work, both policy reforms and corporate
restructuring can playa role in moving the
country closer to energy self-reliance.



INDIA WILL CONTINUE
BUYING RUSSIAN OIL,
HINTS SITHARAMAN

MNew Delhi, Sept. 5 India’s
finance minister Nirmala
Sitharaman said the
country will continue
buying Russian oil, sig-
nalling intent to defy
Donald Trump's persist-
ent demands to halt the
purchases.

“Where we buy our oil
from, especially a big-
ticket foreign exchange
item where we pay so
much, highest in terms of
import, we will have to
take a call on what suits
us best,” Sitharaman said
in an interview with a tel-
evision chanel. “We will
undoubtedly be buying.”

The comments come as
New Delhi has kept up its
purchases of Russian oil,
saying it will continue to
doso as long as it is finan-
cially viable.

India has been the
largest buyer of Russian
seaborne crude as the dis-
counted barrels helped it
keep import bill in check.

The move has irked the
Trump administration,
which doubled tariffs on
India to 50 per cent,
among the highest in the
world. — Bloomberg
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RILs refining margins may stay strong

DEV CHATTERJEE
Mumbai, 5 September

Reliance Industries Ltd’s (RIL’s) refining
earnings will remain steady, supported by
its position as India’s largest importer of
Russian crude and favourable global
supplies, according to analysts at JM
Financial and Goldman Sachs.

Reliance imported more Russian bar-
rels than any other Indian refiner in the
pasteight months, according to data from
Bloomberg/Kpler.

In August, Reliance bought about
664,000barrelsdaily, wellahead of Indian
Oil Corp (341,000 barrels) and Nayara
Energy (229,000 barrels). Bharat Petro-
leum took 133,000 barrels a day, while Hin-

dustan Petroleum imported just 28,000
barrels. Reliance’s purchases peaked at
746,000 barrels a day in June, underscor-
ing itsdominant sourcing position.

The purchasesstrengthened Reliance’s
refining economics, as Russian crude is
typically priced at a discount to global
benchmarks. A note by JM Financial said
Reliance’s oil-to-chemicals division will
continue as a profit driver, as global con-
straints underpin margins.

Goldman Sachs projected “upcycle
refining margins driven by favourable
crude feedstock dynamics like strong non-
OPEC supply and tightening global refin-
ing supply-demand (1.3 mn bpd of
permanent capacity closures globally over
2025-26).” The bank forecast Reliance’s

ebitda growth will accelerate to 16 per cent
inFY26 from 2 per cent in FY25, with refin-
ing contributing alongside retail and Jio.

Meanwhile, former governor of
Reserve Bank of India Raghuram Rajanin
a TV interview said the government
should bring back the windfall tax on
refiners to support Indian exporters hit by
a 50 per cent tariff imposed by the United
States. The tax was scrapped in December.

A spokesperson for Reliance said the
oil-to-chemicalsdivision’ higher profitsin
FY23 and FY24 were due to strong product
margins. In FY22 (before the war in
Ukraine), thedivision reported an ebitda of
Rs 6,958 crore and that of Rs 7,558 crore in
FY23. Ebitda wasI7,490 crorein FY24 and
6,438 crorein FY25.
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Energy policy is driven by national interest, affordability rather than external geo-political pressure, says Sitharaman

We will continue to buy Russian oil, says FM

ENS ECONOMIC BUREAU @ New Delhi

INDIA will continue purchas-
ing oil from Russia, as energy
policy is driven by national in-
terest and affordability rather
than any external geo-political
pressure, Finance Minister
Nirmala Sitharaman has said.
“We will continue to buy Rus-
sian oil. It’s been made clear. We
will take a call on what suits us
best. Whether it is Russian oil or
anything else, it's our decision
which suits our needs,” said
Sitharaman during an interview
to a private news channel.
Sitharaman’s remarks come
amid rising trade and geo-polit-
icaltensions with the US, which
accused India of supporting
Russia-Ukraine war through
its purchase of crude oil from
Russia. The US also imposed
tariffs of 50% on a range of In-
dian goods in response to New
Delhi’s procurement of dis-
counted Russian crude. India is
one of the largest buyers of
Russian oil since Russia’s 2022
invasion of Ukraine. Trump
haseven called the Russian war
on Ukraine as “Modi’s war”
and accused India of driving
the Russian war machinery.
Sitharaman also noted that

We will take acall on what suits us
best. Whether it is Russian oil or
anything else, it's our decision which
suits our needs

Nirmala Sitharaman, Finance Minister

“with a reform like GST, many
of the tariff concerns would be
offset.” Assuring support for
industries facing a 50% tariff,
Sitharaman said, “We will
come out with something to
handhold those who have been
hit. The package includes a va-
riety of measures, and some-
thing is definitely coming to
help them.”

With nearly 40% of its oil im-
ports currently sourced from

Russia, the country faces
mounting pressure from the US
and other western countries to
cut down on Russian oil pur-
chase. India’s crude imports
from Russia have soared from
under 1 percent of its total sup-
plies before the Russia-Ukraine
conflict to nearly 40 percent, as
refiners tapped steep discounts
left by Western buyers shun-
ning Moscow. Currently, India
is the single largest buyer of
Russian seaborne crude, even
as Europe, after banning Rus-
sian oil, turned to refined prod-
uets from Indian refineries.

US Officials argued that the
tariffs on India will help Wash-
ington negotiate large-scale
trade and investment deals
with six major partners and the
27-nation European Union,
worth about $2 trillion for the
American economy

While Trump has warned of
sanctions on countries buying
Russian oil, he has not directly
imposed tariffs on other major
buyers of Russian oil like Chi-
na, nor has he imposed Russia
with any additional tariff. After
imposition of tariff, the visit of
US delegates to India for talks
around Bilateral trade agree-
ment talks was also cancelled.
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PETROLEUMPRODUCT EXPORTS TO REMAIN ROBUST AS EUROPE WOULD BE STOCKPILING FUELS

India’s diesel exports to Europe surge

ahead of EU ban on Russian

SUKALPSHARMA
NEW DELHI, SEFTEMBER 5

AS THE Europe Union pre pares
to ban petroleum products re-
fined from Russian crude from
January 2026, India's diesel ex-
ports to Europe jumped to an 11-
month highin August, according
to vessel tracking data. Industry
insiders and experts believe that
India’s petroleum product ex-
ports to Europe, particularly
diesel, should remain robustin
the months leading up to the EU
ban as the continent would be
stockpiling fuels and mitigating
anticipated supply shortfalls.

Europe's increased lifting of
diesel from India comes ata time
when the US and some of its
Western allies have amped up
the rhetoricagainst India overits
hefty purchases of Russian
crude, and have alleged that the
country is profiteering by sup-
plying products derived from
discounted Russian crude to the
West —mainly Europe — which
has an embargo on Russian oil
and petroleum products. India
has rejected these allegations,
stating that there is nothingille-
gal in importing Russian oil and
exporting petroleum products,
and countries that have a prob-
lem can just stop importing fu-
els from India.

India's diesel exports to
Europe jumped to around
260,000barmrels per day(bpd)in
August, up nearly 63 per cent
over July and 103 per cent over
August of last year, according to
preliminary tanker data from
global real-time data and analyt-

ics provider Kpler. All of India's
diesel exports to Europe in
August were from Reliance
Industries (RIL), the country's
largest private sector refiner and
petroleum product exporter, the
data shows. India's total petro-
leum product exports to Europe
in August jumped 41 per cent
month-on-month to nearly
399,000 bpd.

Among the key reasons for
the surge in diesel exports to
Europe is the advandng of main-
tenance shutdown of Shell's
Pernis refinery in the
Netherlands from 2026, which
isbeing seen as partof Europe's
plan toensure that its own re-
fineries are not bogged down
with turnaroundschedules once
the January 2026 ban takes ef-
fect. Althoughitis not dear how
the ban will be enforced, consid-
enng refiners in various regions
use crude from a number of
countries and not just Russia,
thereis arealrisk that European
countries could lose out onsup-
plies from countries like India,
China, and Turkey.

Fiie
“This {advancing of mainte-
nance at Pernis refinery) has sur-
prised the marketand us also; it
was notwhat weexpected. This
shift likely reflects anticipation
ofthejanuary 2026 EU sanctions
on products refined from
Russian crude,” said Sumit
Ritolia, lead research analyst, re-
fining & modeling at Kpler. He
added that with refineries in
West Asia slated to have a high
maintenance season in the
Decemberquarter, whichwould
lead to lower supplies to Europe
from the region, India's petro-
leum exports to the continent
should remain strong,
“Exports should stay firm,
and European buyers may accel-
erate liftings of gasoil (diesel)
and jet fuel from India, given that
in January 2026, sanctions kick
inand the Middle Eastern re-
fineries will be having a high
maintenance in  October-
November, echoing the stockpil-
ing seen ahead of the February
2023 EU ban on Russian prod-
ucts. This underscores India's
pivotal role as a swing supplier

Pernisrefinery
halt prompts
@ riseinexports

EXPLAINED

AMONG THE key reasons
for the surge in diesel ex-
ports to Europe is the ad-
vancing of maintenance
shutdown of Shell's Pemnis
refinery in the Nether-
lands from 2026, whichis
being seen as part of
Europe’s plan to ensure
that its own refineries are
not bogged down with
turnaround schedules
once the January 2026 ban
takeseffect.

of middle distillates (fuels like
diesel, jet fuel, and kerosene ) to
Europe,” Ritolia said.

The EU had banned petro-
leum product imports from
Russia — its key source market—
inFebruary 2023 as partof its ac-
tions to penalise Russia for the
war in Ukraine. In the months
leading up to the ban, European
countries had significantly in-
creased petroleum product im-
ports to build heavy stockpiles.

In July, as part of its tranche
of actions in the latest bid toforce
the Kremlin's hand to end the
war in Ukraine, the EU an-
nounced abanonimport offuels
made from Russian crude and
coming from third countries
with the exception of Canada,
Norway, Switzerland, the United
Kingdomand the United States.
The ban, which will take effect
on January 21, 2026, could se-

@roducts

wverely hit India's fuel exports to
Europe, given the significant
share of Russian crude in India's
oil import basket.

Industryinsiders said that the
likely impact of the EU ban on
import of fuel made from
Russian crude is not clearyet, and
clarity is likely only when details
of howtheywill be enforced and
monitored. There is noway of dif-
ferentiatingwhetherthe refined
fuel has been made only from
Russian oil or crude from other
sources, they said.

*..enforcement remains un-
certain since most Indian re-
fineries process 60-70 per cent
non-Russian crude and export
widely. With RIL as the key ex-
porter and operating two sepa-
rate refining systems, Indian re-
finers are expected to manage
compliance, butitis still tooearly
to draw firm conclusions,” Ritolia
said. Indianoil industry officials
said that even inthe event of
Europe stoppingall fuel imports
from India, the impact would
only be transitory as there are
other markets where the fuels
«can be exported.

“If Europe stops buying re-
fined products from India, it will
still have to buy from some-
where else. Global supply is lim-
ited, so all this ban would dois
change global flows of fuel be-
tween regions, which may in-
volveabit of short-termdisrup-
tion. For instance, if Europe starts
buying more from West Asia,
then India can shift exports to
marketsthatwere beingmajorly
served by West Asian refiners,
and so on,"” according to anin-
dustry offidal.
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Engineers India develops largest
underground rock cavern to store LPG

I
Our Bureau
Mew Delhi

State-run Engineers India
(EIL) has successfully ex-
ecuted the development of
India’s largest underground
rock cavern to store LPG for
Hindustan Petroleum Cor-
poration (HPCL) in Man-
galore. The cavern is located
within the premises of an ex-
isting liquefied petroleum
gas (LPG) plant, and has a
storage capacity of 80,000
tonnes, making it the single-
largest LPG cavern in India.
“What makes this project
even more remarkable is its
first-of-its-kind design, with
the cavern excavated be-
neath pre-existing surface
facilities. This innovative ap-
proach allows for dual usage
of land, significantly optim-
ising space utilisation and
setting a benchmark for fu-

infrastructure
jects,” said EIL.
J

ture pro-

EPCM CONSULTANT

EIL served as the EPCM con-
sultant (Engineering, Pro-
curement and Construction
Management) undertaking
project management and co-
ordination of all activities,
basic and detailed engineer-
ing of the cavern and associ-
ated facilities, construction
supervision to ensure adher-
ence to safety, quality,
timelines and commission-
ing assistance, it added.

“This project is a shining
example of engineering ex-
cellence and collaborative
execution of a complex mega
project. The successful com-
pletion of this cavern will sig-
nificantly strengthen India’s
LPG storage infrastructure
and ensure energy security
for the nation,” said EIL
CMD Vartika Shukla. EIL
and its wholly owned subsi-
diary Certification Engin-
eers International (CEIL)
were part of the complex in-
frastructure project to de-
velop the Chenab Rail
Bridge, which is the world’s
highest railway arch bridge,
35 meters taller than the Eif-
fel Tower in Paris.

EIL and CEIL offered
high-end engineering con-
sultancy and quality assur-
ance services, ensuring strict
adherence to safetyand qual-
ity benchmarks.
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India will be sorry for Russian
oil buy: US trade chief Lutnick

SHIFTING TIES. India, Russia have been lost to ‘deepest, darkest’ China, says Donald Trump

|
Our Bureau
New Delhi

India’s strategic pivot to-
wards Russia and China has
provoked a strong response
from the US, with President
Donald Trump terming it a
shift to “deepest, darkest”
side and US Commerce Sec-
retary Howard Lutnick pre-
dicting that New Delhi will
“be sorry” and come back to
the negotiating table with
Washington.

This spells further uncer-
tainty for the India-US bilat-
eral trade agreement negoti-
ations and the fate of the 50
per cent US tariffs on Indian
goods.

TRUMP’S REACTION
Pointing to a picture of
Chinese President Xi Jinping
walking with Prime Minister
Narendra Modi and Russian
President Vladimir Putin by
his side at the recent SCO
Summit in China, Trump
said on Truth Social: “Looks
like we have lost India and
Russia to deepest, darkest
China. May they have a long
and prosperous future to-
gether!”

Lutnick was even more

Howard Lutnick, US Commerce Secretary s.oomsera

disparaging in his remarks,
declaring that punitive tar-
iffs will force India to mend
its ways and come rushing
back to America, which
houses its “biggest client”.
He also threatened that the
50 per cent tariffs on Indian
goods would stay if it did not
fall in line with the US
wishes.

“I don’t think we have lost
leverage,” Lutnick said in a
television interview on Fri-
day. “What we have lost is
that India does not yet want
to open their market, stop
buying Russian oil and stop
being a part of BRICS. The
vowel between India and
China. If that’s who you

wanna be, go be it. But either
support the dollar, support
the USA, support your
biggest client, who is the
American consumer, or I
guess you are going to pay a
50 per cent tariff and let’s see
how long thislasts.”

The US imposed 25 per
cent reciprocal tariffs on In-
dian goods on August 7 to
maintain high tariffs against
American products and
doubled it to 50 per cent on
August 27 to punish it for
buying Russian oil and fuel-
ling Russia’s war against
Ukraine. The tariffs hurt an
estimated annual $60 billion
worth of Indian exports to
the US, affecting many la-

bour-intensive sectors such

as textiles, leather and
jewellery.
PRESSURE TACTICS

Lutnick dismissed India’s
resistance to US demands as
empty posturing and said it
would fall in line soon.

“It is all bravado because
you think it feels good to
fight with the biggest client
in the world. But eventually,
your businesses are going to
say you've got to stop this
and go and make a deal with
America. Because I thinkina
month or two months, India
is going to be at the table and
they are going to say they are
sorry and try to make a deal
with Donald Trump. And it
will be on Donald Trump’s
desk, how he wants to deal
with Modi. We leave that to
him. That is why he is the
President,” he said.

India has not yet respon-
ded to the latest barrage
from the US. In a briefing on
Friday, the Ministry of Ex-
ternal Affairs spokesperson
rejected White House trade
advisor Peter Navarro’s re-
cent comments on Indian
“Brahmins” profiting from
Russian oil, calling it “inac-
curate” and “misleading”.
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US: Delhi will soon say sorry,
be back at negotiating table

Agencies
NEW YORK/MWASHINGTON
e

Terming India as the vowel' be-
tween Russia and China in the
Brics grouping, US Commerce
Secretary Howard Lutnick on
Friday said New Delhi will be at
the negotiaring table and will ry
to make a deal with President
Trump in a couple of months.

"50, I think yes, ina monthor
two months, I think India is
going to be at the table, and
they're going to say they're
sorry, and they're going to try 1o
make a deal with Donald
Trump," Lutnick said in an in-
terview with Bloomberg,

"And it will be on Donald

Trump's desk how he wants to
deal with (Narendra) Modi, and
we leave that to him. That's why
hé's the president,” he added.
Criticising India for its pur-
chases of Russian oil, Lutnick

They're the vowel
between Russia
and China (in
Brics). If that's
who you want to
be, go be it.

Howard Lutnick
US Commerce Secretary

sald that before the Ukraine
conflict, Delhi bought less than
2% of its ofl from Moscow and

"now they're buying 40%".
b Contd on | Nation

. =
‘Delhi will soon say...

“What they're doing is, because the oil is sanctioned,
it's really, really cheap because the Russians are ry-
ing to find people to buy it And so the Indians have
just decided, 'Ah, the heck with it. Let's buy it cheap
and make a ton of money”” he said.

Describing this as "just plain wrong™ and "ridicu-
lous”, Lumick said India needs to decide which side
itwants to be on.

‘When asked if the US is willing to negotiate with
India, he said, "We're always willing to talk™ He
went on to say that "the Chinese sell to us The
Indians sell to us. They're not going to be able to sell
to each other. We are the consumer of the world.
People have to remember, it's our $30 trillion econ-
omy that is the consumer of the world. So eventually
they all have to come back to the customer, because
we all know eventually the customer is always
right” He said India doesn't yet want to open its
market, stop buying Russian oil and stop being a
part of the Brics.

"They're the vowel between Russia and China (in
Brics) If that's who you want to be, go be it But
either support the dollar, support the US, support
your biggest client, who is the American consumer,
or I guess you're going to pay a 50% tariff And lets
see how long this 1asts,” he said.

When asked about the "hardening of the line”
between Trump and PM Modi and if he sees any
type of deal in the next 12 months, Litnick cited the
example of Canadian PM Mark Carney, saying he
got elected "with this term elbows up, meaning, let's
fight with America’ but he finally dropped his retali-
atory tariffs. "5o I think what happens is it's all bra-
vado, because you think it feels good to fight with
the biggest client in the world, but eventually your
businesses are going o say you've got o stop this
and go make a deal with America”™
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Indian Oil buys Nigerian,
Mideast oil via tender
—

New DelhifSingapore: Indian Oil
Corp skipped the purchase of
US oil in its [atest tender and
instead bought 2 million
barrels of West Africanand a
million barrels of Middle
Eastern grade, trade sources
said. The state refiner also
bought one million barrels
each of Nigerian oil grades
Agbami and Usan from French
oil major TotalEnergy, and
another million barrels of Abu
Dhabi’s Das crude from Shell.
Nigerian oil has been bought
on FOB basis and Das has been
purchased on a delivered basis
for arrival in late October-early
November. reuters
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GST rationalisation could increase
pressure on oil & gas sector: ICRA

NEW DELHI

The recent rationalisation of
Goods and Services Tax
(GST) is set to bring both
relief and challenges across
India’s key sectors, accord-
ing to the ICRA press
release. However, in the oil
and gas sector, the move
could increase pressure.
Prashant Vasisht, Senior
Vice President and Co-

Group Head, ICRA Ltd., said,

"GST has been increased on
exploration, development
and production of oil and
gas from 12 per cent to 18
per cent which would lead
to increase in the cost of
production of crude oil and
natural gas... moderating
realisations and increase in
cost of production would be
a double whammy for the
Upstream industry and
could lead to some assets
not being developed on
account of poor returns.”

On the other hand, Aditi
Nayar, Chief Economist at
ICRA Ltd., said the move
comes at an important time
for the economy. "The GST
rationalisation is a welcome
and well-timed move, and its
positive implications for

consumer demand and pro-
ducer sentiment will help
offset a part of the negative
impact of the evolving US
tariffs and penalties on
India's GDP growth. Any
revenue foregone by the
Centre and the states would
effectively need to be com-
pensated through other rev-
enue streams or expenditure
rationalisation. Private sec-
tor capex decisions may also
get a boost in domestic con-
sumption-oriented sectors.
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Pushback: We will buy Russian oil,
says FM; Jaishankar to attend BRICS

SUKALP SHARMA
& SHUBHAJIT ROY
NEW DELHI, SEPTEMBER 5

AMID THE strain in ties between
Delhi and Washington following
US punitive tariffs on India over
its purchase of Russian oil, Union
Finance Minister Nirmala
Sitharaman said Friday that Delhi
will continue to buy oil from
Moscow because India’s oil pur-
chases are driven by economic
and commercial considerations.

She said the impact of 50 per
cent tariffs imposed on Indian
goods by the Trump administra-
tionwill be offset to a certain ex-

Finance Minister Nirmala
Sitharaman, External Affairs
Minister S Jaishankar

tentby the Goods and Services Tax
(GST) reforms, which included
simplification and reduction of in-
direct tax rates on numerous
items. The government, she said, is

CONTINUEDONPAGE 2

Echofrom
® Tianjin

EXPLAINED

BRAZIL PRESIDENT Lula's
call for talks on multilat-
eralism at the BRICS
meeting is an echo from
the Tianjin summit of
SCOwhere China's Xi
Jinping, Russia’s Vladimir
Putin and Prime Minister
Modi discussed multilat-
eralism and a multipolar
world in the backdrop of
the Trump tariffs.

e Pushback

also working on measures to
“handhold” those hit by the high
UStariffs,

“Whether it is Russian oil or
anything else, it's our decision to
buy from the place which suits
our needs whether in terms of
rates, logistics, anything. So,
where we buy our oil from, espe-
cially (it) being a big-ticket foreign
exchange-related itemwhere we
pay so much... we will have to
take a call which (supply source)
suits us the best. So, we will un-
doubtedly be buying it,”
Sitharaman said in an interview
with TV news channel CNN-
News18.

India is the world’s third-
largest consumer of crude and
depends on imports to meet
around 88 per centof its require-
ment, Russian crude, which usu-
ally comes at a discount, has
helped India save foreign ex-
change worth billions of dollars
over the last three years.

Sitharaman's remarks came
on the day Brazil's President Luiz
Inacio LuladaSilva called avirtual
meeting of BRICS leaders on
September 8 to figure out a re-
sponse tothe Trumpadministra-
tion’s tariffs.

India and Brazil top the list at
50 per cent,and Delhi has decided
that External Affairs Minister S
Jaishankar will attend the virtual

meeting. Given the optics of the
summit, the thinking in Delhi is
that participation, at this stage,
should only be at the level of the
External Affairs Minister. In the
West, the BRICS and SCO are
viewed as anti-Western group-
ings. Delhi prefers to call them
“non-Western groupings”.
According to Brazilian offi-
cials, Lula wants discussions not
only onthe tariffsimposed by the
Trump government, but also in
support of multilateralism.
While Brazil and India have
been targeted by his administra-
tion, the US President has also
called the BRICS “anti-American”
and threatened to slap an addi-
tional 10% tariff on goods im-

ported from these countries— he
made that threat in July when
leaders of the grouping gathered
for the BRICS summit in Rio de
Janeiro.

Trump put Brazil in the mid-
dleof his tradewar, threatening to
impose higher tariffs unless the
country's Supreme Court imme-
diately halted the trial of former
President Jair Bolsonaro on the
charge of attempting a coup. Last
month, Lula told Reuters, “What
President Trump isdoing s tacit—
he wants todismantle multilater-
alism, where agreements are
made collectively within institu-
tions,and replace itwith unilater-
alism, where he negotiates one-
on-one with other countries.”



