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‘Balanced approach needed
for decommissioning of
oil and gas assets’

WIN-WIN FOR ALL. There is a need for tax incentives or
penalties to ensure companies do not abandon oil and gas assets

—
Richa Mishra
Hyderabad

As the world shifts to green
energy, ‘decommissioning of
oil and gas assets’ becomes
an important component of
decision making. This will
require governments and
businesses to balance net
zero goals with energy se-
curity and stability.

But legislation and ex-
pectations vary across the
globe. To address this, Ar-
thur D Little’s study Oil &
gas asset decommissioning
decision-making: ~Achieving
net zero & energy Security
states that companies and
countries must strategically
transform their business
models and operations.

Some of these areas in-
clude implementing carbon
taxes/credits, enhancing en-
ergy efficiency, adopting car-
bon capture and storage
(CCS), and decommission-
ing fossil fuel assets.

Speaking to businessline,
Trung Ghi, Partner and
Head of the Energy & Utilit-
ies with Arthur D Little
(ADL) in Asia Pacific and co-
author of the report, em-
phasised the need for careful
planning and collaboration
with regulators to avoid
‘costly’ mistakes.

For countries such as In-
dia, it is very important to
balance energy security with
decommissioning efforts, he
added.

ENERGY SECURITY
Detailing the complexities
involved in decommission-
ing oil and gas assets, includ-
ing the need to decide
whether to decommission
now or later, the potential
loss of energy security, and
the high costs associated
with delayed decommission-
ing, he stressed the import-
ance of working closely with
regulators to ensure that
policies are in place to man-
age the exercise effectively.
Ghi pointed towards the

need for tax incentives or
penalties to ensure compan-
ies do not abandon assets.

He noted that decommis-
sioning too quickly could
jeopardise energy security
while delaying it could in-
crease costs and regulatory
challenges.

For India, where major
consumers are heavily de-
pendent on imported fossil
fuels, green energy trans-
ition is the way forward and
the challenge is to repurpose
the existing fossil fuel assets
for renewable projects.

Anoption is the transition
from coal to nuclear at exist-
ing thermal power plants.
“Potential for such trans-
itions and the innovative ap-
proaches are being con-
sidered,” he said.

For oil and gas assets, util-
ising them or repurposing
them for wind energy could
be evaluated.

Ghi said there is a poten-
tial for converting platforms
into grid connections and
such integration of assets
should be evaluated and con-
sidered.

For example, the concept
of converting offshore plat-
forms into grid connections
to store and transmit energy
from offshore wind projects,
as is being done at North
Sea.

The offshore platforms
can also be used for hydro-
gen production by installing
hydrogen electrolysers, he
said.

He addressed the import-
ance of evaluating the op-
timal decommissioning
strategy. Identifying assets
for decommissioning should
be considered in a phased
approach to avoid the risks
associated with hurried pro-
cess, he added.

Strategies are important
for extending the life of
fossil fuel assets, he said,
adding that techniques such
as zero flaring of gas, using
self-healing materials to re-
duce environmental impact,
and replacing diesel engines
for low carbon fuels.
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BP says oil supply growth outside OPEC to stall next year

BLOOMBERG
August 5

OIL SUPPLY GROWTH from
non-OPEC producers will stall
in early 2026, while demand
remains robust,according to BP
Plc Chief Executive Officer
Murray Auchincloss.
“Non-OPEC  supply we
largely see going flat after Feb-
ruary or March next year,” he
said in a Bloomberg Television

Saudi Arabia, which has been
rapidly reviving output with a
view to retaking the market
share it had ceded torivals. The
group ratified plans to com-
plete the restart of an initial
supply tranche this past week-
endand iscontemplatingafur-
ther ramp-up.

Non-OPEC supply has been
driven in recent years by
nations including Guyana and
the US, where BP expects to

Organization of the Petroleum
Exporting Countries. Auchin-
closs declined to give any
specifics on that project,
announced Monday, saying
they’re nowworking with regu-
latorsand willbe “movingit for-
ward at pace!

Auchincloss’s predictions
fornon-OPEC supply look a bit
moredownbeat overthe longer
term compared with the[EA,an

energy adviser to major

interview on Tuesday after the increase output of oilandnat- economies based in Paris. The
company reported earnings. ingnear$69abarrelinlondon  plus to accumulate in the ural gas,Auchincloss said. agency forecasts that while
“Supplywill berelativelyflatfor  afteraretreatof8%thisyear.  months ahead and persist Brazil, where BP has just non-OPEC+ supply growthwill
the next 12-18 months after Many forecasterssuchasthe  through 2026. madeitsbiggestdiscoveryin25  slow sharply next year, it will
that”Sucha pause couldshore  International Energy Agency Itwouldalsorepresentawin  years, hasalsobeen adriverof  still increaseby 940,000 barrels
upcrudeprices,whicharetrad- anticipate a global supply sur-  for the OPEC+ alliance led by  production from outside the aday.
Wed, @6 August 2025
FINANCIAL Exﬂﬁgususn https://epaper.financialexpress.com/c/77896933
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Crude oil down on rising
supply, demand concerns

Crude oil prices drifted lower
on oversupply concerns as
OPEC+ moved ahead with

another large output hike
despite a weak demand
outlook. Brent crude futures
dipped 11 cents to $68.65 a
barrel by 0424 GMT. US West
Texas Intermediate crude was
down 12 cents to $66.17 a
barrel. reuters
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DBT helped deactivate
4.08 cr. fake, inactive
LPG connections: Puri

The Hindu Bureau
HYDERABAD

The Direct Benefit Transfer
of LPG (DBTL) of the
Centre, under which dom-
estic cooking gas subsidy is
paid into the bank account
of consumers has helped
block, suspend or deactiv-
ate 4.08 crore duplicate,
fake/non-existent or inac-
tive liquefied petroleum
gas connections.

The DBTL or PAHAL
scheme has played a cru-
cial role in identifying and
blocking ‘ghost’ accounts,
multiple accounts, and in-
active LPG connections,
thus curbing diversion of
subsidised LPG for com-
mercial use, Petroleum Mi-
nister Hardeep S. Puri said
in a written reply to a ques-
tion in the Rajya Sabha.

Sharing details as on Ju-
ly 1, 2025, the Minister said
the scheme, whose imple-
mentation began in Janu-
ary 2015, has contributed
to transparent and effec-
tive disbursal of subsidies
across the country.

Besides the scheme,
other initiatives like Aad-
haar-based verification,
biometric authentication
and the weeding out of in-
eligible or duplicate con-
nections resulted in signifi-
cantly strengthening the
system of transfer of target-
ed subsidies.

All domestic LPG cylin-
ders are sold at non-subsi-
dised prices and the subsi-
dy transferred directly to
the respective bank ac-
counts under the DBTL
scheme, he said.

The government has al-
so introduced a Common
LPG Database Platform

All domestic LPG cylinders are
sold at non-subsidised prices.

(CLDP) through which du-
plicate connections are
identified and removed
from the database.

Deduplication is carried
out using Aadhaar num-
ber, bank account details,
AHL TIN number, ration
card details, name, and ad-
dress as key parameters.
Aadhaar-based authentica-
tion for DBT schemes ena-
bles accurate, real-time
and cost-effective identifi-
cation, authentication and
de-duplication of benefici-
aries, ensuring targeted
delivery of benefits.

Public sector oil market-
ing companies have been
advised to undertake and
complete biometric Aad-
haar authentication of
PMUY and PAHAL benefi-
ciaries.

As of July 1, biometric
Aadhaar authentication
has been completed for
67% of Pradhan Mantri Ujj-
wala Yojana (PMUY) benef-
iciaries.

All new PMUY consum-
ers have to undergo bio-
metric authentication be-
fore release of
connections, a release
from the Ministry on Mr.
Puri’s reply said.
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Firms santioned by US over
Iran oil mostly Mumbai based

@ Unlisted entities
linked to shipping
empire of Khamenei
advisor’sson

MESIL STANEY
Mumbai, August 5

THE SIX INDIAN entitieswhich
the US State Department and
the Office of ForeignAssets Con-
tral {OFAC) has sanctioned for
tradingin Iranian oil, petroleum
products & petrochemicals are
small and mid-sized unlisted
entities, five of them registered
in Mumbaiandonein Chennai
These entities are linked to the
shippingempire of Mohammad
Hessein Shamkhani, son of Ali
Shamkhani top political advisor
to supreme leader of Iran Aya-
tollah Ali Khamenei

These Mumbai-based coni-
paniesincludeAkhemical Solu-
tions, Ramniklal § Gosalia,
Jupiter Dyechern, Global Indus-
trial Chemicals and Persistent
Petrochemwhile Kanchan Poly-
mers isbased in Chennat,

Alehemical Solutions,
founded in March 23,2021, has
its registered office in Bandra
Kurla Complex (BKC) and two
directors -- Shraddha Talloo and
Jerome Cruz --as per filings Tal-
loa is associated with multiple
companies, including G B
Farms, Think Crete, RMC,
Alchemical Solutions, Chem-
form Trading and Persistent
Petrochem, two of which are in
the sanctioned-list.

Ramnikial § Gosalia is in
business for the last seven
decades and a distributor of
Bharat Petroleum.

“We aspire to be a billion-
dollar company by the year

2028 "its website said.

Jupiter Dyechem foundedin
1 gﬁﬂ,isparlut'ﬂmkhaul(]mup
and employs 85 people in 8
officesacross India

Honeofthesefirmsarelarge
public enterprises. However,
they play vital roles in India’s
chemical and manufacturing

supply chains.

The US sanctions are part of
abroader crackdown onentities
linked with Iran. The sanctions
block operations requiring dol-
lar settlements, intemational
shipping, trade finance, and
access toWestern insuranceand
banking.
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From Russlia...

Washington is no slouch when it comes to buying
from Moscow. So what wrong is New Delhi doing?

hen Russia annexed Ukraine’s Crimea region in 2014, US
punished it with sanctions. US-Russia trade, which was

worth over $38bn in 2013, slipped to under $35bn in 2014,
$23bn in 2015, less than $20bn in 2016, and then started rising again
from 2017, although Crimea remained with Russia. What changed
was that Obama left White House and Trump came in. In 2021, the last
year before Putin invaded Ukraine wholesale, Russian exportstoUS
amounted to $29.6bn — almost the same as in 2012. This recap is impor-
tant when Trump is threatening to make an example of India with
“substantially” higher tariffs for buying Russian oil. The same Trump
who, in Feb, said Ukraine “should have never started” the war.

Look at Europe, too. EU’s own data shows it supplied 10.3% of
Russian imports last year, and bought 7.3% of its exports. Total
goodstrade betweenthe “virtuous” and the sanctioned amounted to
anot insignificant $78bn — much more than the $69bn India-Russia
bilateral trade last year. And data
fromthenonprofit CREA shows EU’s
spending on Russian energy last
year — $25.3bn — was more than its
financial assistance to Ukraine -
$21.6bn. That’s why the West’s moral
grandstanding on the Ukraine war
fails to convince. For Trump officials
toaccuse India of financing Putin’s
war, while ignoring EU’s Russia trade, and America’s own $3bn
worth of Russian imports, isnothing but hypocrisy.

How is it kosher for US to continue buying enriched uranium
from a sanctioned Russia to meet its energy needs, while frowning
upon India’s purchase of Russian oil to fuel its growing economy?
MEA spokesperson Randhir Jaiswal pointed out in a tweet on
Monday that US had nudged India to buy more Russian oil at the
start of the war “for strengthening global energy markets’ stability”.
Europe was the biggest buyer of Russian oil and gas then, and for
it to take a righteous stand, “traditional supplies were diverted to
Europe”. India at that time sourced less than 1% of crude from
Russia. By making the switch, it spared the world an inflationary
wave so soon after the pandemic.

As things stand, India’s saving not more than $2bn a year by
buying discounted Russian oil. It can pivot to West Asian suppliers
again, but everybody - including US - will then feel inflationary
pain. Trump shouldn’t forget that while trying to armtwist India
intoatradedeal.




TIMES OF INDIA, Delhi, 6.8.2025

Page No. 15, Size:(25.98)cms X (26.58)cms.

How Much EU Still Loves
Russian Energy

US prez Donald Trump has been railing
against India for buying Russian oil,
but away from the talk of @
penalties and sanctions, one of
America’s closest allies stays
under the radar as it continues
to receive oil and gas from
Russia, finds Richa Gandhi

EU Purchases Down, But Not Over

Around the time Russia invaded Ukraine in early 2022,
the EU was buying massive amounts of Russian energy.
Imports did fall as Russia was hit with sanctions, but the
27-country bloc is still buying quite a lot of Russian energy
even as the US and UK have completely gone off it

Energy Purchases (million tonnes)
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20 15 India should not be buying oil from Russia.
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5 0.5 burn a relationship with a strong ally like
India.
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It's Still No.1 Buyer Of Russian Gas (Jan 2023-July 2025)

Despite a ban on most trade with Russia, the EU managed to buy Russian gas worth more than twice the amount
purchased by China since Jan 2023. It's also the fourth-largest buyer of Russian oil

oil Coal Gas
China 144.3 China 28.6 cu
India 108.5 India 125 China 26.6
Turkiye 56.5 Turkiye 14 Turkiye 183
eu [ 327 South Korea 6.5 South Korea || 2.1
South Korea | 3 EU 0 India 0.2
Others 74 Others 59 Others []7.7

But It All Flows In Unseen...

While shipments of crude oil — the EU’s main purchase from Russia — on insured tankers or those originating in G7
countries have dropped sharply, a ‘shadow’ tanker fleet has moved in to keep the oil flowing. These ships are less regulated
and often older, helping transactions evade scrutiny

Ship-to-ship transfer of Russian crude G7+
and oil products in EU waters tankers
30-day moving average

. ‘Shadow’

tankers
Source: CREA
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Trump Blind To Economic
Links Beyond Trade

India has not been a good trading partner, Trump has said
repeatedly. And it’s true that US imports more from India than it
exports. In 2022, the US ran a $38.4 billion trade deficit with India
in goods, and in services, the deficit was $7.3 billion. But India
also sends a large batch of tourists and students to the US — and
that’s a substantial dollar earning for the US economy. And India
also remains an attractive investment destination for the US
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13 quarters of record
iPhone sales in India.
India also makes

India second largest
base outside the US
for American tech

3.3 million
Indian students

f}tslld;;,:enna?:g nearly all iPhones giants like Google,
billions sold in the US Meta, OpenAl
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Oil supply growth outside Opec to stall next year: BP

ymoersg
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il supply growth from
non-Organization of
the Petroleum Export-

ingCountries (Opec) producers
will stall in early 2026, while
demand remains robust,
accordingto BP Plc chiefexec-
utive officer Murray Auchin-
closs.

“Non-Opec supply we

largelysee goingflat after Feb-
ruary or March next year,” he
saidina Bloomberg Television
interviewon Tuesday afterthe
company reported earnings.

“Supplywill be relatively flat for
the next 12-18 months after

that.”

Sucha pause could shoreup
crude prices, which are trading
near $69 a barrel in London
after a retreat of 8% this year.
Many forecasters such as the

International Energy Agency
anticipate a global supply sur-
plus to accumulate in the
months ahead and persist
through 2026.

Itwould also represent awin
for the Opec+ alliance led by
Saudi Arabia, which has been
rapidly reviving output with a
view to retaking the market
shareithad ceded to rivals. The
group ratified plans to com-
plete the restart of an initial

supply tranche this past week-
end and is contemplating a fur-
ther ramp-up.

Non-Opec supply has been
driven in recent years by
nationsincluding Guyanaand
the US, where BP expects to
increase outputofoilandnatu-
ralgas, Auchinclosssaid.

Brazil, where BP has just
made its biggest discoveryin25
years, has also been a driver of
production from outside the

Organization ofthe Petroleum
Exporting Countries. Auchin-
clossdeclined togive any speci-
ficson that project, announced
Monday, saying they're now
working with regulators and
will be “moving it forward at
pace.” Auchincloss’s predic-
tions fornon-Opecsupply look
a bit more downbeat over the
longerterm compared with the
IEA, an energy adviser tomajor
economiesbased in Paris.
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Petroleum Minister highlights measures to make LPG distribution, subsidy transfers efficient

STATESMAN NEWS SERVICE
NEW DELHI, 5 AUGUST

The government has intensified
measures to make LPGdistri-
bution and subsidy transfers
more efficient, transparent,
and inclusive, Minister for
Petroleum and Natural Gas
Hardeep Singh Puriinformed
the Rajya Sabha in a written
reply to a Starred Question.

He noted that the imple-
mentation of initiatives like
the PAHAL (DBTL) scheme,
Aadhaar-based verification,
biometric authentication, and
the weeding out of ineligible
orduplicateconnections have
significantlystrengthened the
system of transfer of targeted
subsidies.

The minister told that the
keyreformsindudethe nation-

wide rollout of the PAHAL
schemefor direct subsidy trans-
fer into bank accounts with
SMS confirmations, imple-
mentation of the Common
LPGDatabase Platform (CLDP)
to weed out duplicate con-
nections, Aadhaar-based bio-
metricauthentication foraccu-
rate beneficiaryidentification,
and the removal of ineligible
consumers, including8.49 lakh

PMUY connections terminated
since inception and 12,000
inactiveconnectionsremoved
this year under a new SOP.
The government has also
focused on enhancingAadhaar
compliance, with over 92 per
cent ofactive LPG consumers
having Aadhaarseeded in the
OMC database, and has intro-
duced aDelivery Authentication
Code (DAC) to verify delivery.

Toregulatethedistribution
of LPG, Puriinformed thatthe
Government has notified the
“Liquefied Petroleum Gas (Reg-
ulation of Supply and Distri-
bution) Order, 2000.”

Additionally, OMCs have
formulated “Marketing Disci-
plineGuidelines” tobeadhered
to by LPG distributors. These
guidelines provide for penal
action against distributors
found indulginginmalpractice.
Inallestablished casesofirreg-
ularities in the marketing of
LPG, action is taken as perthe
provisions of the Marketing
Discipline Guidelines or the
Distributorship Agreement.

The Minister stated that
several studies have been con-
ducted to assess the impact of
the DBTL-PAHAL scheme. A
comprehensive third-party

evaluation by the Research
and Development Initiative
(RDI) found that more than
90 per cent of respondents
were satisfied with the subsidy
reimbursement mechanism.

The report recommends
strengtheningthesubsidy pay-
mentinfrastructureand griev-
ance redressal systems, and
improvingtargetingby limiting
subsidies to economicallyweak-
er sections.

It also notes the need for
sustained safety awareness
and wider outreach through
locallanguage and massmedia
campaigns to ensuresafe usage
and better adoption of LPG.
Based on these findings, Shri
Puri said that steps have been
taken to further improve the
efficiency, transparency, and
outreachofthe PAHAL scheme.
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Refiners push for flexibility
as US threatens more tariffs

ENERGY AUTONOMY. Measured reduction of Russian crude seen as the way forward

L
Rishi Ranjan Kala
Mew Delhi

AsIndiabegins to counter US
President Donald Trump’s
tariff threats, domestic re-
finers have also upped opera-
tional flexibility and are ex-
ploring viable alternatives
for Russian barrelsinabid to
balance demand while pro-
tecting margins.

However, altering India’s
crude oil flows in the short
term is a “complex process
fraught with operational un-
certainties”. Alternatives to
Russia are possible, but will
come at a cost, said govern-
ment officials, refiners and
traders businessline spoke
with. Kpler data show a not-
able decline in India’s Rus-
sian crude imports last
month to around 1.6 million
barrels per day (mbpd) — a
drop of around 500,000 bpd
from June 2025.

However, itisnotalldueto
tariff threats as July cargoes
would have been placed in
“April-May”, aligning with
seasonal refinery mainten-

BALANCING ACT. Dome tic refiners are exploring viable
alternatives for Russian barrels reuters

ance and weaker monsoon-
drivendemand.

“The drop is more pro-
nounced among state-runre-
finers, likely reflecting main-
tenance, demand and
heightened compliance sens-
itivity amid mounting geo-
political risk.

Private refiners, who ac-
count for over 50 per cent of
Russian crude intake, have
also begun reducing expos-
ure, with fresh procurement
diversification underway as
concerns over US sanctions
intensify,” the global real-
time data and analytics pro-
vider explained.

Following India’s re-
sponse to the US on Monday,
traders and analysts said “at
least” now there is clarity
that Russian barrels will flow

“until sanctioned”. However,
they too point out that
Trump’s threats have started
to take effect with refiners
exploring replacements.

EXPLORING OPTIONS
It is not just about barrels, it
is about balance, emphasises
Sumit Ritolia, Kpler’s Lead
Research Analyst for Refin-
ingand Modeling.

A top government official
also agrees. He said, “India’s

stand is clear. It’s about stra-
tegic autonomy. Russia is
also an old ally and such link-
agescannot be doneawayina
whiff. Solutions will emerge
ingood time.”

Kpler, too, emphasised
that while a complete disen-
gagement from Russian
crude remains “unlikely in
the near term”, a “measured
reduction” in intake appears
technically and commer-
cially feasible.

Ritolia pointed out that re-
placing Russian barrels in full
is “logistically daunting, eco-
nomically painful, and geo-
politically fraught”. Gulf bar-
rels come with pricing
rigidity, African grades add
freight volatility, and Latin
American flows face availab-
ility constraints,” he told
businessline.

From a commercial stand-
point, said Ritolia, the eco-
nomics remain compelling.
Russian crude continues to
trade at a meaningful dis-
count to West Asian official
selling price-linked grades,
helping refiners maintain
margin resilience.
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Russia oil import: Aug pipcline strong

Private-sector refiners
account for around half
the imports in Aug

S DINAKAR
Amritsar, 5 August

It's hardly aweekinto Augustand India
is set to import over 2 million barrels
per day (bpd) of Russian oil, among
the highest since Russia invaded
UKkraine in February 2022, and a
near-record amid threats and sanc-
tions from United States President
Donald Trump and the European
Union (EU), the ship-tracking data
accessed by Business Standard shows.

Thisis35per centhigher than July, andis
in line with the 2.1 million bpd imported in
June, according to the data from maritime
intelligence agency Kpler. The irony is that
the Indian import of Russian oil was the
highest this year at around 1.8 million bpd,
despite the outgoing Biden administration’s
stringent sanctions early this year, followed
by 500 per cent tariff warnings from the US
Congress, the EUsanctions last month, and
Trump’s threats of secondary tariffs.

Private-sector refiners Reliance Indus-
tries and Nayara Energy, on which the EU
has imposed sanctions, account for around
halfthe import this month — Reliance ata
record 830,000 bpd and Nayara at an all-
time high of 330,000 bpd, according to the
Kpler data as on Tuesday.

Reliance has a 500,000 bpd term
contract with Rosneft, which has a 49 per
cent stake in Nayara. But the August data
must be viewed with caution because the
numbers can change by the end of the
month. “There will be a short-term dis-
ruption. But a complete change of slate,
taking away 2 million bpd, isa monumental

1.8 mn bpd

Highest level of
India’s Russian oil
imports in 2025
(on average)

Bigger’
picture

o
-

Biggest importers of Russian oil in the EU (in 2025)

35%

Jump from the July import
volumes in Aug. India imported
21 million bpdin June

€219 bn

EU paid for Russian fuel
imports in the third year of the
Ukraine conflict, a mere 1%
Y-0-Y reduction in volume

€18 bn

Oil products G7+ countries
imported from 6 refineries in
India and Turkey, of which, an
estimated €9 bn was refined
from Russian crude

e DTS

Netherlands: €3.4bn = France:€1.6bn = Romania:€1.2bn  Spain & Belgium each: €1bn

shift,” said Naveen Das, analyst for Kpler, in
a webinar on Tuesday. “If there isa shift in
the (number of) barrels there will be a sig-
nificant price (oil price) upshot. IthinkIndia
will continue to buy Russian crude oil but
there will be a small disruption and small
redirection of flows,” he added.

Trump’s reciprocal tariffs, which Kick in
on August 7, do not apply toloadings before
that date, accordingtoinformation fromthe
US State Department.

Based on a precedent of US sanction pol-
icies,whichcarry atransition period, Indian
industry officials said even penalties on Rus-
sian crude-oil imports, if levied, would not
apply to loadings prior to August 7 or the
penalty date. Butdeliveries of Russian oil in

September, for which orders had to be
placed towards the end of July or early
August, will be affected becauseit is unclear
how much penalty the USwill levy and from
when it will apply, which in turn affectscon-
tracting for oil, two officials in the refining
sector said.

Discountsondelivered Russian crude oil
are already at record lows of below $2 per
barrel and unless Russian traders agree to
reimburse the penalties, the crude oil will
not offer value to Indian refiners compared
to the Iraqi Basrah grade, UAE Murban, or
Arab medium, the officials said.

New Delhi has categorically said India
will continue to buy Russian crude oil or any
oil that makes economic sense and which

protects national interests.

EU purchase of Russian oil

The EU is one of the biggest contributors to
the Russian war machine, according to the
Centre for Research on Energy & Clean Air
(CREA), aleading Finnish think tank.

EUimports of Russian fossil fuels, at 21.9
billion euros, have been largely unchanged
in the third year of Russia’s full-scale
invasion of Ukraine.

Entities in the EU and US have likely
imported Russian oil products mixed or re-
exported from oil-storage terminals in
Turkey, the CREA said.

The EU’s imports of oil products made
from Russian crude oil rang up 2.2 billion
euros for Kremlin as tax revenue —equival-
ent to the recruitment cost of over 100,000
Russian troops, according to a recent CREA
report. “Between 24 June 2024 and the end
of May 2025, the UK imported refined prod-
ucts from the Jamnagar, Vadinar and New
Mangalore refineries valued at GBP1.17bn,”
the CREA said.

“Since the G7+ embargo and pricecapon
Russian oil products (5February2023) tillthe
end of June 2025, Australia has imported
$6.4 bn of oil products from three refineries
inIndiausingRussian crude, twice theiraid
to Ukraine, the CREA said. $2.5 bn (3.2 mn
tonnes) of these oil products are estimated
asbeing refined from Russian crude.”

Trump’sassertion thatIndia sold “much
of the Russian oil purchased on the open
market” is also unfounded, the ship-track-
ingdataand Indian governmentdatashows.

The Indian import of Russian oil aver-
aged 1.8 million bpd in 2023, 2024, and,
year to date, 2025. Of this, state-run
refiners accounted for 61 per cent last year.
But Indian Oil, Bharat Petroleum and Hin-
dustan Petroleum hardly export: They
serve the domestic market, where fuel
prices are controlled.
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Russia-backed Nayara
ships first petrol since

EU-imposed sanctions

NIDHI VERMA & TRIXIE YAP
New Delhi/Singapore,
August S

RUSSIA-BACKED INDIAN
refiner Nayara Energy has
exported its first gasoline
cargo since the privately-
owned company was sanc-
tioned by the European
Unionon July 18,according to
four shipping sources and
LSEG data.

The tanker Tempest
Dream, carrying about 43,000
tonne (363,350 barrels) of
gasoline, sailed on Monday,
according to the sources and
LSEG shipping data.

The vessel, sanctioned by
Britain in June, is headed to
Sohar, Oman, shipping data
showed, although buyer
details could not be verified.

Mumbai-based Nayara
Energy did not immediately
respond to a Reuters request
for comment.

A second vessel,the Sard, is
currently at the port of Vadi-
nar used by Nayara, set to lift
about 43,000 tonne of diesel,
according to two sources and
LSEG shipping data.

Nayara has been forced to

reduce crude runs at its

400,000-barrel-per-day
refineryinVadinar due to dif-
ficulties in obtaining ships
and selling fuel from the port
in the wake of the sanctions,
Reuters has reported.

Nayara, which runs 6,600
fuel stations in India, has
approached state fuel retailers
for domestic sale of products,
industry sources have said.

It recently used tanker
Leruo to move about 43,000
tons of diesel to Mundra port
in western India, data from
traders and Kpler shiptrack-
ing showed.

The Leruo and Sard have
been sanctioned by the EU
since July and May,respectively.

—REUTERS
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Standoff on Russian oil:
Do not waver, resolveit

Trumps tirade over crude imports from Russia must nol shake India’s principled stance on

trade but perhaps oil can be used as an India-US deal lubricant to achieve bigger objectives

strade talks between India and

the US enter their final lap, testy

grumbles from the White

House—aimed ostensibly at

influencing the final shape of

an agreement—could end up
creating schismsin the relationship between
the world’s two largest democracies. US Presi-
dent Donald Trump's recent denunciation of
India’s trade framework, expressed mostly on
social media in rapid bursts, is well within his
usual range of bluster, but cannot be shrugged
off. One post threatened a hefty 25% levy on
Indian exports and an unspecified penalty for
buying oil and arms from Russia. Next, he
called the economies of India and Russia
“dead.” Not one torest on his outbursts,
Trump followed that up with another threat to
raise levies “substantially” for buying Russian
oiland astatement on TV saying, “India has
not been a good trading partner.” As former US
deputy assistant secretary of state Evan A. Fei-
genbaum has cautioned, Trump’s statements
risk taking apart painstakingly forged bilateral
ties. On its part, India has called the US posture
“unjustified and unreasonable.” Amid this
standoff, it seems clear that Trump wants us
toimport hydrocarbons from the US, with
such acommitment baked into the deal that’s
being worked out. With US access to our agri
and dairy markets already sticking points, it is
unfortunate thata heavily traded commodity
like oil has been thrown so noisily into the mix.
Economic issues should not be allowed to slip
down a geopolitical slope so easily.

So far, India has held its nerve and stood its
ground admirably. While Trump might have
his own book of negotiation tactics that
include brazen attempts at bullying, New

Delhi’s stance on securing the nation’s eco-
nomic interests would not waver if a counter-
proposal is made that sweetensit for the White
House. Oilisamulti-billion-dollar chip of high
optical value that could be placed on the table.
It was only after Russia’s invasion of Ukraine
that New Delhi reached out to Moscow for oil;
asthe ministry of foreign affairs has stated,
this was because West Asian oil was diverted
to Europe; and as the Ukraine war made oil
imports costly, cheaper Russian shipments
helped us keep our trade balance in check. The
global oil market is still in flux. With the Opec+
cartel easing supplies even as overall demand
looks wobbly, expectations of a glut have sof-
tened global prices. Layer this with the fact
that China, Russia’s other big oil customer, is
seeking to diversify some of its energy pur-
chasesaway from the US to Brazil, and it is easy
tounderstand Trump’s apparent obsession
with tankers that dock in India, whose imports
have reportedly averaged 5.2 million barrels
per day thisyear and are set to swell further.
Inthe interests of civility and a desire to sign
atrade deal with the US amicably, without
ceding any ground on agriculture or strategic
calls, Indian negotiators could explore alim-
ited oildeal asalubricant. Itis true that oil
shipments from the US are an expensive
option, given the distance and freight cost. An
agreement to buy limited oil quantities from
Americamay work out reasonable for usif
such a pactis accompanied by relief on freight
(with low optical value) and it helps us keep
agri and dairy products off the deal's table. It is
not to fund any war that India imports essential
commodities, but to manage its economy well
inavolatile world. We must maximize our
space to make decisions accordingly.
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INTAKE OF USWTI & WEST ASIAN BARRELS INCREASES

State-run refiners sharply
cut oil imports from Russia

® Private firms
seek to keep
pace of imports

ARUNIMA BHARADWAJ
New Delhi, August 5

WHILE INDIA'S IMPORTS of
Russian oil declined by 24%
on-year in July, the drop in
inward shipments by the
Eurasian country was more
pronounced among state-run
refiners, while private-sector
companies sought to keep the
pace ofimports.

Indian refiners now seem
to be increasing their intake
of US WTI crude and West
Asian barrels.

Analysts say the drop in
imports reflects maintenance
shutdowns,demandand height-
ened compliance sensitivity
amidmounting genpolitical risk.

Private refiners, who
account for over 50% of Russ-
ian crude intake, have also
begunredudngexposure,with
fresh procurementdiversifica-
tion underway as concerns
over US sanctions intensify,
said Sumit Ritolia, lead
research analyst, refining &
modeling at Kpler.

Private refiners imported
870,000 barrels perdayof Russ-
ianoil in July against 993,000
barrels per day in June. Public
Indian refiners imported
730,000 bpd of Russian oil last
month, down 34% from 1.1
millionbarrels per dayin June.

India’s import of Russianoil
had touched a two-yearhighof
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2.1 million barrels per day in
June, as per data provided by
Kpler. The imports decreased
by 23% from 2.09 millionbar-
rels per dayin July 2024.

As per the data, oil imports
from Iraq rose by 8.7% to
908,000 barrels per day in July
from the previous month while
thatfrom SaudiArabia increased
21%to 702,000 barrelsperday.

Volumes from the United
States climbed 20% on-month
to 364,000 barrels per day in
July, touching an 11-month
high, highlighting India’s
ongoing diversificationefforts
and price-driven arbitrage.

In the weeks ahead, India’s
complex private refiners are
expected topivot towards non-
Russian barrels from the West
Asia, West Africa, Latin Amer-
ica, or even the US, where eco-

nomics permits,asper Kpler.

“This shift, while opera-
tionally feasible, will be gradual
and strategically aligned with
evolving regulatoryframeworks,
contract structures,and margin
dynamics. Importantly,India’s
abilitytorebalanceitscrudeslate
without triggering a margin
shock underscores the adapt-
ability of itsrefining sector—but
it also signals the beginning ofa
more fragmented and compli-
ance-driven procurement envi-
ronment,” Ritolia said.

US President Donald
Trump has announced a 25%
tariff on India with additional
penalties for buying Russian
oil — a move that could
severely disrupt Indian sup-
plies while also resulting in a
potentialincreasein the coun-
try’s ol import billas itwill lose

its access to discounted barrels.

Experts say thatitisunlikely
that Indian refiners will volun-
tarily halt Russian crude
importsinthe absenceofaclear
government directive, Russian
barrels—particularly Urals—
offera combination of techni-
cal compatibility, favourable
yield profiles,and strong refin-
ing margins that make theman
attractive feedstock within the
current refining slate.

Aweb of permutations and
combinations is being explored
behind the scenes, with active
consultations underway
between government ministries,
suppliers, and refinery planners,
as perindustry players. The chal-
lenge is not just to keep crude
flowing, but to do so without
blowing a hole in margins or
destabilising product economics,
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