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CPCL toinvest 400 crinitially
for petrol/diesel direct retail

—
Sindhu Hariharan
Chennai

Public sector refiner Chen-
nai Petroleum Corporation
Ltd (CPCL), which recently
received Ministry approval
to start retail marketing of
petrol and diesel, said it has
planned an initial invest-
ment of around 400 crore
over the next 2-3 years to-
wards it.

This would be the com-
pany’s foray into this stra-
tegic space almost 20 years
after CPCL wound up its
single standalone outlet in
Sriperumbudur in 2001.

“We want to go pan India
but we will do this in a cau-
tious way. It all depends on
the market demand and con-
ditions,” H Shankar, Man-
aging Director, CPCL, said.
“We are looking at this as an
opportunity of diversifica-
tion and risk mitigation...,”
he added.

Though he did not specify
the number of outlets
planned, he said “the first
round of retail outlets should
roll out by the time we celeb-
rate diamond jubilee.” The
year 2025 is CPCL's diamond
jubilee year.

“Work is on to build a
brand image and logo...,” he
said. Site decisions will be
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H Shankar, Managing Director,
CPCL suovaHosH

taken depending on market
potential. The retail outlets
will also feature an alternat-
ive energy source and the
company is  evaluating
among various options in-
cluding auto LPG and EV
charging.

About 92 per cent of CP-
CLl’s current production
goes to its parent Indian Oil.
Balance 8 per cent is its dir-
ect marketing products: par-
affin wax, food and pharma
grade hexane, mineral tur-
pentine oil, and feedstock for
downstream companies. It
includes sale of specific
grades of fuels for defence
sector: JP5, JP7 and Isrosene
fuel.

After the retail outlets
plan is up and running, the
MD anticipates the afore-

mentioned 8 per cent ratio
may gradually increase by 5-
10 percentage points in next
couple of years.

CPCL has alsorecently re-
ceived approval for the
Group II/III Lube Oil Base
Stock (LOBS) project. This is
expected to double their
LOBS production.

LAND ACQUIRED

Providing an update on the
upcoming refinery project at
Nagapattinam in  Tamil
Nadu, the management said
CPCL has completed the ac-
quisition of over 1,200 acres
ofland, and pre-project work
is underway. “The govern-
ment felt that we should doa
re-working of the cost given
the time lag; we have done
that,” Shankar said. The
planned 9 million metric
tonnes per annum (mmtpa)
facility earlier had a petro-
chemical intensity index of 6
per cent, and the company is
now reworking configura-
tions of the project. Once
this is done, it will seek ne-
cessary approvals from the
Ministry, he added.

The refinery expansion, a
joint venture of CPCL and
Indian il Corporation
(I0C), has had its capital re-
vised to 336,400 crore, with
IOC holding a 75 per cent
and CPCL 25 per cent.
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CPCL to set
up retail fuel
outlets with
400 cr. capex

Press Trust of India
CHENNAI

IndianOil Group company
Chennai Petroleum Corpo-
ration Ltd. (CPCL), coincid-
ing with its Diamond Jubi-
lee year, has embarked on
a journey to set up retail
outlets to sell petrol and
diesel, a top official said.

The company, which
has been producing fuel at
its refineries located near
the city, earmarked 3400
crore as capital expansion
towards this cause.

“We are embarking on a
journey to set up retail out-
lets. About 20 years back,
CPCL had one standalone
outlet. Now, we are again
venturing into this strateg-
ic growth path,” MD H.
Shankar told reporters.
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India’s imports of Russian oil
hit 10-month high in May

Russia accounts for over 38% of India’s total oil imports

MPOST BUREAU

NEW DELHI: India’s imports
of Russian crude oil surged to a
10-month high of 1.96 million
barrels per day in May, driven
by continued availability at sig-
nificant discounts compared
to global benchmark prices,
according to ship-tracking data
from Kpler.

India, the world’s third larg-
est oil importing and consum-
ing nation, bought from abroad
around 5.1 million barrels of
crude oil, which is converted
into fuels like petrol and diesel
in refineries.

Of this, Russia was the larg-
est supplier, accounting for
over 38 per cent of the supplies.
Iraq maintained its position as
the second-largest supplier,
with 1.2 million bpd of sales
to India.

Saudi Arabia exported
6,15,000 bpd, while the United
Arab Emirates (UAE) supplied
4,90,000 bpd. The United States
routed out the top five, deliver-
ing 2,80,000 bpd, underscoring

India’s push to diversify import
sources and balance geopoliti-
cal exposure.

“Overall, Indias crude
import profile for May 2025
highlights its price-sensitive,
diversified sourcing strategy.
Russian volumes remain ele-
vated despite external pres-
sures, reinforcing the primacy
of economic pragmatism in
India’s energy policy, said
Sumit Ritolia, Lead Research
Analyst, Refining & Modeling
at Kpler.

India, which has tradition-
ally sourced its oil from the
Middle East, began importing
a large volume of oil from Rus-
sia soon after the invasion of

Ukraine in February 2022. This
is primarily because Russian oil
was available at a significant
discount to other international
benchmarks due to Western
sanctions and some European
countries shunning purchases.

This led to Indias imports of
Russian oil seeing a dramatic
rise, growing from less than
1 per cent of its total crude oil
imports to a staggering 40-44
per cent in a short period.

Ritolia said Russia contin-
ues to offer crude at notable
discounts compared to bench-
marks like Brent and Dubai or
compared to Middle Eastern
grades on a landed cost basis.

“The strong inflow of Rus-
sian barrels into India is driven
by a combination of economic,
operational, and geopolitical
factors,” he said.

A key advantage lies in the
pricing of Urals crude from
Russia, which, although not
always steeply discounted,
remains significantly cheaper
than West African and Middle
Eastern grades.
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India’s imports of Russian oil hit 10-month high in May

PRESS TRUST OF INDIA M New Delhi

ndia’s imports of Russian crude oil
surged to a 10-month high of 1.96 mil-
lion barrels per day in May, driven by
continued a\'ailabilil]' at significant dis-
counts compared to global benchmark
prices, according to ship-tracking data from
Kpler. India, the world’s third largest oil
importing and consuming nation, bought

from abroad around 5.1 million barrels of

crude oil, which is converted into fuels like
petrol and diesel in refineries.

Of this, Russia was the largest supplier,
accounting for over 38 per cent of the sup-
plies. Iraq maintained its position as the
second-largest supplier, with 1.2 million
bpd of sales to India.

Saudi Arabia exported 6,15,000 bpd,
while the United Arab Emirates (UAE) sup-
plied 4,90,000 bpd. The United States rout-
ed out the top five, delivering 2,80,000 bpd,
underscoring Indias push to diversify
import sources and balance geopolitical
exposure. “Overall, Indias crude import

profile for May 2025 highlights its price-
sensitive, diversified sourcing strategy.
Russian volumes remain elevated despite
external pressures, reinforcing the prima-
cy of economic pragmatism in India’s ener-
gy policy,” said Sumit Ritolia, Lead Research
Analyst, Refining & Modeling at Kpler.

India, which has traditionally sourced its
oil from the Middle East, began importing
a large volume of oil from Russia soon after
the invasion of Ukraine in February 2022.
This is primarily because Russian oil was
available at a significant discount to other
international benchmarks due to Western
sanctions and some European countries
shunning purchases. This led to India’s
imports of Russian oil seeing a dramatic
rise, growing from less than 1 per cent of
its total crude oil imports to a staggering
40-44 per cent in a short period.

Ritolia said Russia continues to offer
crude at notable discounts compared to
benchmarks like Brent and Dubai or com-
pared to Middle Eastern grades ona land-
ed cost basis.

inflow of Russian barrels
riven by a combination of
economic, operational, and geopolitical fac-
tors,” he said.A key advantage lies in the
pricing of Urals crude from Russia, which,

“The stron
into India is

although not always steeply discounted,
remains significantly cheaper than West
African and Middle Eastern grades.
“This pricing edge has supported
stronger refinery gross margins for Indian

processors. For instance, in May, average
FOB prices for Urals stood around $50 per
barrel, comfortably below the $60 a barre;
price cap set by Western allies,” he said,
adding this favourable pricing attracted
substantial shipping capacity - at least 20
tankers, previously scdu.m. ed to non-sanc-
tioned trades, were repurposed to transport
Urals.

Asa result, export volumes rose notably.

He saw Russian crude retaining a 30-35
per cent share in India’s import mix, espe-
cially if refining margins remain strong,
FOB economics continue to be favourable,
and sanctions remain limited in scope.

“However, there are some small head-
winds to look at on the horizon. Kpler data
suggests a modest rebound in Russian
refinery throughput, potentially increasing
by 1,00,000-3,00,000 bpd in the coming
months. This could reduce Russia’s export
availability by a corresponding margin and
may slightly temper flows to India post-
May,” he said.

India is likely to maintain a diversified

crude basket, but Russian barrels will
remain central to its import strategy - pro-
vided discounts persist and payment
mechanisms remain viable, he added.

With the monsoon season approaching,
some Indian refiners may reduce crude
runs, which could temporarily affect
imports, particularly of sweeter grades, he
noted. Crude exports from the Middle East
to India are expected to retain a stable to
slightly lower share in the near term, influ-
enced by seasonal refinery patterns and
continued competition from Russian
supplies. Nonetheless, the region’s long-
term strategic reliability ensures that it
remains an important component of India’s
supply chain.

When Russia invaded Ukraine in
February 2022, it triggered a series of sanc-
tions from the US, the European Union,
and other Western nations aimed at crip-
pling Russia’s economy. One of the main
sanctions was on Russian oil exports,
which significantly impacted Russia’s abil-
ity to sell oil to European markets.
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'Netherlands still largest destination
for India's petrol product exports

THENETHERLANDS, WHICH became
India’s largest destination for export
of petroleum products in FY23, has
consolidated that positionsince,
reports Saikat Neogi.InFY25, the
country innorthwestern Europe,
accounted for more than a fifth of
India’s shipments of these products,
with the UAE coming in as a distant
second withjust 10% share. Ofthe
total $22.7 billion of India’s

India's exports of
petroleum products
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shipments to the Netherlands in
FY25, the share of petroleum
products was 58%. In fact, the
Netherlands is also India’s third
largest goods export destination
afterthe US and the UAE now.The
country is a prime centre for storing
petroleum products because of its
port infrastructure and strategic
locationto ship these products to
other European countries.
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OIL Finds Hydrocarbons
on Brahmaputra Bank

Guwahati: Oil India Limited
(OIL) CMD Ranjit Rath said
the company has established
the presence of hydrocar-
bons in the North Bank of
Brahmaputra. Rath, while
talking to media persons on
Monday in Guwahati, said,
“Based on our concerted
strategy driven exploration
we have established the pres-
ence of hydrocarbons at a
place called Kobochapori.
This is an open acreage li-
censingblock”.

Headded, “However to make

anannouncementasadiscov-
ery we are following certain
procedures, we are studying
the commercial viability of
it. We are carrying out addi-
fional seismic surveys to
study the deposit and struc-
ture of the well. We are plan-
ning to drill additional wells
to establish the real potential
of the well.”

Plant in Odisha: OILs sub-
sidiary Numaligarh Refinery
1splanningtosetup aplantof
substantial aviation fuel in
Odisha.—Bikash Singh
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Staff protest:
ONGC says
losing money
in Assam

PRESS TRUST OF INDIA
Mazira, Assam, June 3

ONGC ONTUESDAY said itislosing
money in Assam because of low pro-
duction and high employee head-
count, as it countered allegations of
protesting employees over stoppage
of contentious overtime payment.

In a statement, Oil and Natural
Gas Corp (ONGC)emphasised it is hir-
inglocally and is investing heavily in
thelocal communityin Assam.

Reactingtoa asit-in bymembers
ofthe ONGC Purbanchal Employees'
Association (OPEA) at the Assam
Assetin Nazira,the companysaid the
demonstration, while preacefm. has
been primarily mitiated as a protest
against discontinuation of a partic-
ularovertime payment,"which was
not admissible”.

"The company is losing money
while continuing its operations at
Assam for the last few years; one of
thereasonsbeing low production and
high manpower,"itsaid. [twent onto
statethat the claim ofthe Union with
respect to medical facilities being
stopped was"factuallyincorrect”.

"The change from direct credit to
reimbursement mode has been
introduced to curb misuse and mal-
practice related to a unique welfare
tacility the company provides to its
in-service as well as to its former
employees,'it said.

Despite financial pressures linked
to rising production costs in the
Assam Asset, ONGC said itcontinues
tomaintain a significant presence in
theregion.

FINANCIAL EXPRESS

TOLEaD
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Opec and allies said in April they would revive
output at three times the planned rate REUTERS

Opecraises oil
output in May

pec raised oil production last month as
O the group began a series of accelerated

increases spurred by Saudi Arabia,
according to a Bleomberg survey.

The 12 members of the Organization of the
Petroleum Exporting Countries boosted
supplies by 200,000 barrels a day in May to
27.54 million barrels a day, the survey showed.
Saudis accounted forabout half of the increase.

Opecand its allies stunned oil markets in
early April by announcing they would start to
revive output at three times the planned rate,
briefly sending crude prices to a four-year low.
Brent futures have since recovered slightly,
trading near $65 a barrel in London Tuesday.

Delegates described the shift as a strategy by
Riyadh to punish rogue members and recoup
lost market share. At the weekend, the Saudis
pressed Opec+ to ratify a third super-sized
hike, despite objections. BLOOMBERG
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Russian crude
oilimports hit
10-monthhigh

NEWDELHI, JUNE 3
India's imports of the Russ-
ian crude oil surged to a 10-
month high of 1.96 million
barrels per day in May. driven
by continued availability at
significant discounts as com-
pared to global benchmark
prices, according to ship-
tracking data from Kpler.
India, the words third
largest oil importing and con-
suming nation, bought from
abroad around 5.1 million bar-
rels of crude oil, which is con-
verted into fuels like petrol and
diesel in refineries.
supplier, accounting forover 38
per cent of the supplies, while
Iraq remained the second-
largest supplier, with 1.2million
bpd of sales to India. — PT1
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Russian oil barrels
imported by India per
day in May

In million. India
° imported 1.96 million

barrels per day of
Russian crude oil in May 2025, the highest
in 10 months, driven by significant
discounts compared to global benchmarks.
Russia accounted for over 38% of India’s
crude imports that month. en
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