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‘Early signals of India cutting Russian oil imports’

—
Rishi Ranjan Kala
New Delhi

us Congressman Brian
Fitzpatrick, who was recently on
a high-level intelligence mission
to South Asia, has claimed that
there are early signals that India
will reduce Russian crude oil
imports.

The Congressman, who is the
Chairman of the CIA Subcom-
mittee on the House Permanent
Select Committee on Intelli-
gence, met the Indian Foreign
Minister and the National Secur-
ity Advisor for a high-level stra-
tegic dialogue.

“Following these engage-
ments and sustained US pres-
sure, Indian refiners are sig-
nalling plans to reduce imports
of Russian oil, a consequential
shift that directly undermines
Moscow’s ability to finance its
war in Ukraine. This develop-
ment underscores the impact of

principled American leadership
and high-level diplomatic en-
gagement,” said an official state-
ment.

Fitzpatrick, who is also a
Member of the NATO Parlia-
mentary Assembly, recently re-
turned to the US after the two-
week trip to India, Pakistan and

Nepal, along with House Intelli-
gence Committee Member Con-
gresswoman Chrissy Houlahan.

‘MEETS GOALY

In his statement, Fitzpatrick
said: “This mission advanced
critical US priorities: cutting off
Russia’s war financing, strength-
ening intelligence partnerships,
and grounding our leadership in
the wvalues we represent at
home.”

He further said: “In India, our
direct engagement helped cata-
lyse early signals that the gov-
ernment will reduce its imports
of Russian oil - a meaningful
step towards weakening Mo-
scow’s capacity for aggression,
and aligning our partners with
the cause of freedom.”

In Kathmandu and Islamabad,
the Congressman said the US
has advanced counterterrorism
and regional security coopera-
tion while reinforcing the over-
sight and accountability that

sustain America’s credibility on
the world stage.

Congressman Fitzpatrick has
served on the House Permanent
Select Committee on Intelli-
gence since 2021, and was ap-
pointed Chairman of the CIA
Subcommittee in 2024, where he
oversees global operations of the
agency.

Prior to her departure from
the US for the high-level intelli-
gence mission to South Asia,
Congresswoman Houlahan
highlighted the mission’s im-
portance.

“I am proud to join my col-
league from Pennsylvania, Rep
Fitzpatrick, in visiting both In-
dia and Pakistan this week. Our
trip comes at a particularly im-
portant moment not only in our
relationship with the region, but
also as both countries are cur-
rently experiencing devastating
flooding and working to main-
tain their ceasefire agreement
from earlier this year.”
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Pushing E20 fuel by lifting ethanol supply curbs

This biofuel is a strategic initiative to reduce petroleum imports, enhance energy security, and promote cleaner combustion

bl.explainer

Anupama Ghosh

Why is the recent government
decision to lift restrictions on
production of ethanol important
for E20 fuel?

The recent decision to lift all
restrictions on ethanol production from
sugarcane juice, sugar syrup, and
molasses for the 2025-26 ethanol supply
year demonstrates the Centre’s
commitment toachieving India’s target
of 20 per cent ethanol blending in petrol
by 2025, with potential expansion to 30
per cent thereafter.

What is E20 fuel?

E20 fuel is a gasoline blend containing
20 per cent ethanol and 80 per cent
petrol. This biofuel mixture represents
India’s strategic initiative to reduce
petroleum imports, enhance energy
security, and promote cleaner
combustion. The ethanol component is
typically derived from sugarcane juice,
sugar syrup, or molasses, makingita
renewable fuel additive that supports
agricultural sectors.

1s E20 fuel better than petrol?
E20 fuel presents a mixed performance
track record compared to pure petrol.

While it offers environmental benefits
through reduced carbon emissions and
supports energy independence, it
delivers lower energy density than
conventional petrol. The Ministry of
Petroleum and Natural Gas
acknowledges that ethanol’s lower
energy content results in marginal
mileage reduction. However, E20
contributes to cleaner combustion,
potentially reducing harmful exhaust
emissions and supporting India’s
environmental commitments.

Is E20 fuel safe for vehicles?
Vehicle safety with E20 fuel depends
heavily on compatibility and design
specifications. Modern vehicles
manufactured after April 2023 by
leading manufacturers like Hero
MotoCorp are typically designed with
E20-compatible materials. However,
older vehicles face significant challenges
due to ethanol’s corrosive properties.
Industry experts highlight serious
concerns about E20’s impact on
non-compatible vehicles. Anurag Singh
from Primus Partners explains that
ethanol absorbs moisture, leading to
phase separation and corrosion in metal
components including fuel tanks, pipes,
injectors, engines, and exhaust systems.
Additionally, ethanol degrades rubber
and plastic components such as seals,
gaskets, and fuel hoses that lack ethanol
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CLEANER FUEL. Gets policy support

resistance. The corrosive nature extends
to engine management systems, If
Electronic Control Units (ECU) or
Programmed Fuel Injection (PGM-FT)
systems aren’t calibrated for E20,
vehicles may experience poor
combustion, engine knocking, reduced
performance, and difficult cold starts
due to altered air-fuel ratios.

Does E20 fuel really impact
mileage?

Mileage impact from E20 fuel is
confirmed but varies by vehicle type and
compatibility. The Ministry of
Petroleum and Natural Gas provides
specific estimates: four-wheelers
designed for E10 fuel but calibrated for
E20 experience 1-2 per cent mileage
reduction, while other vehicles may see

3-6 per cent decreased fuel efficiency.

This mileage reduction stems from
ethanol’s lower energy density
compared to petrol. However, the
Ministry suggests that improved engine
tuning and E20-compatible materials
can minimise efficiency drops. Leading
automobile manufacturers have already
adopted these technologies in newer
vehicle models.

Can India produce enough
ethanol for E20?

India’s ethanol production capacity has
received significant policy support
through the recent government decision
to liftall restrictions on ethanol
production from sugarcane-based
sources for 2025-26. This policy reversal
addresses previous supply constraints
that limited ethanol availability during
2023-24 due to reduced sugarcane
supplies.

The favourable monsoon conditions
boosting sugarcane production
prospects, combined with unrestricted
production permissions, suggest
improved ethanol supply capabilities.
Sugar mills and distilleries can now
optimise their output without
quantitative limitations, directly
supporting the national target of 20 per
cent ethanol blending by 2025, with
potential expansion to 30 per cent
thereafter.



‘Tariff impacting 55%
Indian exports to US,
need to mitigate pain’

RAVIDUTTAMISHRA
NEW DELHI, SEPTEMBER 3

URJIT PATEL India’s newly ap-
pointed Executive Directorat the
International Monetary Fund
and a former Governor of the
Reserve Bank of India, has said
US punitive tariffs are impacting
55 per cent of Indian goods ex-
ports and the immediate pain
needs to be mitigated. While
muchofthe global trade remains
stable,
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REFINERY ENTIRELY RELYING ON MOSCOW’S BARRELS

Crude Shock: Sanctions Choke
Non-Russia Oil Flow to Nayara

Exports decline too; co forced to look for new markets as Europe shuts door

Sanjeev Choudhary

New Delhi: Sanctions-hit Nayara
Energy is grappling with shrinking
crude imports, reduced refinery
runs and falling fuel exports. With
non-Russian suppliesdrying up, the
Rosneft-backed refiner is now enti-
rely dependent on Moscow’s barrels
and scrambling for new markets af-
ter Europe shutitsdoors.

Nayara imported 242,000 barrels per
day (bpd)of crudein August—all from
Russia—down 28% from July and 30%
from a year earlier, according to Kpler,
a global realtime data and analytics
provider. August volumes were the lo-
west inatleasta year.

Lower imports forced a sharp
drawdown in inventories, which fell
from 5.9 million barrels in early Ju-
ly to around 3.3 million barrels by
end-August, as per Kpler.

“Typically, the refinery also sour-
ces from Middle Eastern national
oil companies, but due to sanctions
and related payment channel issu-
es, no Middle Eastern crude was re-
ceived in August,” said Sumit Rito-
lia, lead research analyst, refining
and modelling, at Kpler.

Nayara didn’trespond to queries.

Lower imports forced a sharp draw-
down in inventories, which fell from
5.9 million barrels in early July to aro-
und 3.3 million barrels by end-August,

‘Nayara’s Tough Era

Imported Entire crude supply
242,000 bpd |came from Russia
in Aug — down |as Mideast sources
28% from July, |dried up under
30% y-0-y sanctions

Drew down inventories: -'N\
stocks fell from 5.9 mn bbls in
early July to 3.3 mn by end-Aug

Iy

accordingto Kpler:

Fuel exports stood at 109,000 bpd in
August, down 23% from a year ago but
16% higher than in July. “Exports are
sharply lower than last year due to re-
duced refinery runs linked to lower
crude intake,” said Ritolia.

Nayara has been compelled to seek
new markets such as Brazil and Tai-
wan, shipping 16,000 bpd each to the
two countries.

“Brazil received a jet fuel cargo,
which Nayara previously supplied
to Europe before sanctions closed
that outlet. Taiwan looks more op-
portunistic, reflecting both trading
flexibility and sanctions-driven re-
direction,” said Ritolia.

Ships carrying 57,000 bpd — about
half of Nayara's August exports—are
yet to declare destinations, possibly to
avoid sanctions-related scrutiny.

The UAE, aregular buyer of Naya-

P

Fuel exports

Ships carrying
nearly half of Aug

exports yet to slid 23% y-o-
declare destination, RV IIaeRI

possibly to avoid new markets

. sanctions scrutiny in Brazil and

Taiwan after
EU exit 'S

ra’s fuels, didn’'t receive any from
the company in August.

Refinery run figures for August co-
uldn’t be ascertained. In July, Nayara
had processed 4% lesscrudethan ayear
earlier, according to oil ministry data.

On July 18, the European Union an-
nounced “full-fledged sanctions (as-
setfreezes, travel bans, bans on provi-
ding resources)’ against Nayara
Energy, as well as international
firms managing shadow fleet vessels
and trading Russian crude oil. Naya-
ra and its key shareholder Rosneft
called the move unfair. Nayara has
maintaineditisanIndianrefineryfo-
cused on serving Indian consumers.

Since the sanctions, Nayara’s access
to crude supplies, ships and banking
channelshasbeenrestricted. The com-
pany has stepped up itsfocus on the do-
mestic fuel market, where it operates
about 6,800 pumps.
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Russian Crude’s Share Rises
5% in a Shrunk Aug Basket

Russia supplied 1.67 mbd
to India; imports hit
10-month low as Iraq,
Saudi, US shipments fell

Sanjeev Choudhary

New Delhi: Imports from Russia
rose in August even as shipments
fromIraq, Saudi Arabia and the US
declined, pulling India’s total cru-
de imports to a 10-month low amid
weaker domestic demand, accor-
dingtoshippingdata.

Russia supplied 1.67 million bar-
rels per day (mbd) in August, up
5.6% from July, even as India’s ove-
rall crude imports fell 4% to 4.5
mbd, according to Kpler, a global
real-time data and analytics provi-
der. Russia’s share in India’s im-
ported crude basket climbed to
37% from 33% in July, against the
backdrop of the India-US tussle
over Russian oil. Since August im-
ports were booked about two
monthsearlier, they areunlikely to
reflect any tariff-related conside-
rations, industry executives said.

“(Overall) crude imports into In-
diadippedin Augustduetomainte-
nance at (BPCL’s) Binaand (Indian
Qil’s) Baraunirefineries,” said Su-
mit Ritolia, lead research analyst,
refining and modeling at Kpler.

ImportsfromIraq, thesecond-lar-

Share of Suppliesinl

Russia
Iraq

gest supplier, dropped 18% month-
on-month to 743,000 barrels per day
(bpd) in August, the lowest in more
than a year. Supplies from Saudi
Arabia, the third-largest supplier,
fell 8% to 644,000 bpd, while im-
ports from the US tumbled 37% to
230,000 bpd.

The top gainer was the UAE, the
fourth-largest supplier, which
shipped 622,000 bpd, up 39% from
July. Supplies from Colombia do-
ubled to127,000 bpd andfrom Ango-
larose 57% to 91,000 bpd.

This reshaped market shares, with
the UAE’s share climbing to 14%, ne-
arly equalling Saudi Arabia’s. Iraq’s
share slipped t0 16.5% from 19%, whi-
le the US share dropped to 5% from
8%. Colombia’s shareexpanded tone-
arly 3% and Angola’sto2%.

Discounts continue to drive India’s

tilt towards Russian oil. Even though
they have narrowed sharply since the
first year of the Ukraine war, Indian
refiners still find it profitable to pro-
cess a large share of Russian crude,
boosting their margins.

The drop in supplies from other
sources also reflects lower proces-
sing requirements as domestic de-
mand weakens. Overall refined
product consumption fell 4.2% ye-
ar-on-year in July and 0.5% in the
April-July period. In August,
growth in petrol, diesel and coo-
king gas sales slowed sharply, whi-
lejetfuel consumptiondeclined.

The US has been piling pressure on
India to halt its purchase of Russian
oil, accusing New Delhi of financing
Moscow’s war in Ukraine by buying
cheap Russian crude and reselling it
to the West after processing.
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0il & Gas Exploration Tax
set to be Increased to 18%

TeamET

The GST Council has recommended
raising the rate on goods and services
used in oil and gas exploration, produc-
tion, and pipeline transport from 12% to
18% , a move that will raise costs for com-
panies and squeeze margins.

The higher tax will hit all oil
and gas companies, with ex-
plorers like ONGC, Oil India,
Vedanta, and Reliance Indus-
tries most affected.

The proposed slab will apply to all ex-
ploration and production (E&P) con-
tractsnationwide. Oiland gas explorers
rely on a wide range of costly goods and
support services for drilling and pro-
duction.
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OPEC+ Is Expecled to Hold Its Outputl Steady

By Gruuia PETRONT

Key members of OPEC+ are
set to meet on Sunday to dis-
cuss production policy as the
market braces for a global
supply glut that is expected to
put pressure on prices. How-
ever, excess supply has yet to

show in inventory data or in
the crude futures structure.
The Organization of the Pe-
troleum Exporting Countries
and its allies agreed to fully
unwind 2.2 million barrels a
day of voluntary cuts a year
ahead of its original plan, and
is now widely expected to hold

policy steady as it evaluates
its next steps amid an uncer-
tain macroeconomic backdrop.

“We do not see space for
OPEC+ to unwind further cuts
in 2026 given an already over-
supplied market,” said Kim
Fustier, senior oil-and-gas an-
alyst at HSBC.

HSBC forecasts Brent at $65
a barrel in the fourth quarter
and through 2026, but warns of
downside risks if the expected
supply glut translates into in-
ventory builds in Organization
for Economic Cooperation and
Development countries, or if
OPEC+ raises output further.
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