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‘Crude oil price can drop to $55-60 a barrel by December’

oil prices amid geopolitical developments and US’

@It was a volatile first half of calendar year 2025 (H1CY25) for crude

tariff-related threats. Singapore-based Premasish Das, executive
director for oil markets research and analysis at S&P Global Commodity Insights,
tells Puneet Wadhwa on the sidelines of the Commodity Market Insights Forum in
New Delhi that oil markets are expecting oversupply and weak demand in the sec-

ond half (H2). Edited excerpts:

How are oil markets approaching
the July 9 deadline on tariffs?

® It'svery uncertain. Initially, the
general thinking was that within

90 days of the pause, things would
become clearer. But we weren’t too
optimistic. Getting multiple countries
onboard for dealsin such a short span
was always going to be difficult —and
that’sexactly what’s playing out.

What worries me is the uncertainty of
what happens if US President Donald
Trump is unhappy with the progress. He
could react strongly, and countries like
the EU and Canada have made itclear
that they are willing to retaliate.

So, overall, the outcome is unpred-
ictable. And this will likely weigh on the
second half of the year, which we already
believe will be challenging. Much of the
economic activity was frontloaded into

the first half because of the known

10 per cent tariff. As aresult, we

expect a noticeable slowdown in activity
and oil demand in H2CY25.

What’s your average price forecast for
oilin H2CY25?

m  We're projecting Brent to be between
$55and $60 per barrel by December
2025, with an average for the second half
slightly above $60 due to the current
high starting point. Our base case
assumes that OPEC+ will not
aggressively defend pricesin this
environment of muted demand growth.
Ifthey change course, of course, the
forecast would shift.

What's already priced into the oil
market at this point?
= Afairamount of uncertainty is priced

in. That's why oil had dropped below $60
for atime before the West Asia tensions
pushed it back up. The market has
priced in slower global economic
activity, sluggish oil demand, and a
potential increase in OPEC+ supply.
What is not fully priced in is how
the West Asia conflict might evolve.
There’sstill a geopolitical risk
premium built into prices, otherwise,
they'd belower, based on

day (mbpd). We're expecting that growth
will slow in H2. Annual growth was
projected at around 0.8 mbpd,
but in the third quarter (Q3)
and Q4, we may see quarterly
demand drop by about
300,000-400,000 barrels per
day.

What about the
demand from

supply-demand China and India
fundamentals. —two ofthe
Soyes, markets are largest oil
already expecting consumers?
oversupply and weak B China’soil
demand. But what’s demandis
unpredictable is how the around 16 mbpd.
US, especially President Demand for
Trump, might respond to traditional
developments. transport fuel —
gasoline and diesel
Canyou shed some light — has already
on the current total peaked there.
global oil demand, and Refined products
how do you see it changing demand in India
in the second half? was 5.3mbpd in
®  Global oildemand is 2024.1n2025,we
around 105 million barrels per expectittobes5.4

mbpd, registering a year-on-year (Y-0-Y)
growth of 110 thousand bbl/d, which is
not much. On the other hand, refined
productsdemand in China was16.9
mbpd in 2024. In 2025, we expect it to be
171 mbpd, which again is not much.
That said, almost all of the growth is
likely to be in the petrochemical
feedstocks like LPG (liquefied petroleum
gas) and naphtha as the demand for
gasoline and diesel is likely to dip. All
this is below expectations.

Why is India’s demand growth falling
short despite being along-term
growth market?
®m It’'spuzzling. Alternative fuelsare
certainly part of the story — CNG
(compressed natural gas) buses, autos,
and cars are now quite common. Electric
vehicle (EV) penetration, while still
small, is growing rapidly. These factors
are chipping away at liquid fuel demand.
Also, automobile sales, especially
four-wheelers, have slowed recently,
which could be another factor. But
overall, we view these as temporary
speed bumps. India remains the
strongest long-term growth market

amongemerging economies.

Ifthe demand is slowing, why is
OPEC+ increasing production? Isn’t
that counterproductive?

®  It'scomplex. Some OPEC+ countries
— like Kazakhstan and the UAE — have
seen significant foreign investment in oil
projectsand are under pressure to
increase production tojustify those
investments.

Even though Saudi Arabia is taking
on the biggest burden in production
cuts, not all members are adhering tothe
pactequally. So, there’s resentment —
Saudis may be thinking why are they
taking the pain alone? Hence, there'sa
strategy emerging: let production rise,
allow prices to drop, see how the market
responds, and return to the table later.

There could also be an attempt to
push out marginal producers —
particularly from the US — like they
tried in 2014-15. Back then, it didn’t
work, but now US producers are more
focused on returning value to
shareholders, which may limit their
reinvestment capacity. So, the outcome
could be different.
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EAM flags concern on
US Bill seeking 500%
levy on Russian oil buyers

External Affairs Minister (EAM) S Jaishankar
suggested that India has shared its concerns
with US Senator Lindsey Graham over his bill
proposing a 500 per cent tariff on nations
buying oil from Russia. “I think our concerns
and our interests in energy security have been
made conversant to him,” Jaishankar said in
Washington DC on Wednesday. A legislation
proposed by Graham calls for imposing 500
per cent tariffs on nations buying oil from
Russia if Moscow refuses to participate in
peace negotiations with Ukraine. Jaishankar
said that the Indian Embassy and officials have
been in touch with Graham over the issue
while adding that “we’ll then have to cross that
bridge when we come toit, if we cometoit.” pTi
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In talks with senator seeking
to tariff Russia oil buyers: Govt

Times News NETWORK

New Delhi: India has conve-
yed its concerns to US Sena-
tor Lindsey Graham who is
sponsoring a sanctions bill
that will, if approved, impose
500% tariffs on India, China
and others who purchase
Russian oil, external affairs
minister S Jaishankar said.

Graham was quoted as sa-
ying earlier this week that
President Donald Trump
had told him to bring to vote
the bill that might help the
US force Russia to join peace
negotiations on Ukraine.
Kremlin, however, has war-
ned that it could adversely
impact peace efforts.

“Any development in the
US Congress is of interest to
us if it impacts or could im-

Our concerns
and our interests
on energy security have
been communicated to him
(senator Graham).
So, we'll then have to
cross that bridge
when we come to it,
if we come to it

—S Jaishankar | eam

pactour interests. We have be-
en in touch with Senator Gra-
ham. The embassy and our
ambassador have been in con-
tact as well,” Jaishankar said.

While India has traditio-
nally sourced its oil from West
Asia, it ramped up purchase
from Russia afterthe invasion
of Ukraine in Feb 2022.

»Grew dramatically, P 18

India’s import of Russian oil grew dramatically from less than 1% to 40% in 3 yrs

pContinued fromP1

of the discount offered
by Russia to offset
the impact of western sanc-
tions. India’s import of Rus-
sian oil grew dramatically

r [‘his was mainly because

from less than 1% of its total
crude oil imports to 40% in
three years.

“Our concernsand our in-
terests on energy security
have been communicated to
him (Graham). So, we’ll then
have to cross that bridge

when we come to it, if we
come toit,” Jaishankar said.

“Russia’s stronghold over
new markets hassolidified in
the third year of the inva-
sion. The three biggest
buyers, China (€78 billion),
India (€49 billion) and Turki-

ye (€34 billion) were respon-
sible for 74% of Russia’s total
revenues from fossil fuels in
the third year of the inva-
sion,” global think tank Cen-
tre for Research on Energy
and Clean Airsaid inareport
earlier this year.
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PROPOSED US BILL SEEKS 500% TARIFF ON RUSSIAN OIL BUYERS

India Conveys Concerns to US
Senator on Russian Oil ‘Tariff’

Countries not supporting each other ‘enough’ on countering terrorism: Jaishankar

Dipanjan Roy Chaudhury

New Delhi: External Affairs Mi-
nister SJaishankarsaidIndiahas
officially expressed its concerns
to US senator Lindsey Graham on
a proposed bill seeking to impose
a 500% tariff on countries impor-
ting crude oil from Russia.

"Regarding Senator Lindsey
Graham's bill, any development
which is happening in the US
Congress is of interest to us if it
impacts our interest or could im-
pactour interest. So we have been
in touch with Senator Lindsey
Graham. The embassy, ambassa-
dor have been in touch,” Jaishan-
kar told reporters in Washington
on Wednesday.

He said Graham has been made
aware of India's concerns and in-
terests in the energy and security

s Y

space. “We'll then have to cross
that bridge when we come to it, if
we come to it," he added.
Experts on Russian-US affairs
indicated that Indiacould be se-
eking a waiver under the bill.
The bill proposes to levy a 500%
tariff on any nation that buys
Russian oil, natural gas, urani-
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Jaishankar with Tulsi Gabbard (L) and Kash Patel, in Washington DC -PTI

um, and other products. The bill
has over 80 co-sponsors in the Se-
nate, potentially making it veto-
proof.

Speaking to ABC news on Sun-
day, Graham claimed US Presi-
dent Trump told him that the
sanctions bill should be brought
forward for a vote.

Earlier in May, Graham said he
is in touch with Trump about the
bill. Republican lawmakers have
indicated they are worried about
movingthebill butare waitingfor
Trump’s approval before bring-
ingittothefloor of the Senate.
The proposed bill comes amid
efforts by the White House to
stabilise ties with the Kremlin.

Meanwhile, Jaishankar also
acknowledged the challenge of
finding consensus among inter-
national partners. He said count-
riesarenotsupporting each other
“sufficiently enough” when coun-
teringterrorism.

“Part of diplomacy is to exhort
them, encourage them, persuade
them, motivate them to do that,
and which is why it's importantto
speak up, and which is why it’s im-
portant to carry them with us to
the best possibility,” he said.
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India’s Russian oil imports
touch 11-mth high in June

SUKALP SHARMA
NEWDELHIJULY 3

INDIA'S RUSSIAN oil imiports rose
toan 114month high in June, fur-
thercementing Moscow's contin-
ued dominancein New Delhi's oil
import basket. According to
tanker data, Russian crude ac-
counted for a massive 43.2 per
cent of India's total oil imports in
June, outweighing the next three
suppliers — West Asian majors
Iraq, Saudi Arabia, and the United
Arab Emirates — put together. This
comes at a time when concerns
have surfaced inlndia over acon-
troversial bill in the US that pro-
poses 500 percent taniffs on coun-
tries that continue to trade with
Russia. India and China are the top
importers of Russian crude, and
New Delhi is engaging with
American lawmakers to voice
concerns regarding its energy se-
curity and the bill.

Inarecent pressconferencein
Washington, Foreign Minister S
Jaishankarsaid that India's con-
cernsand interests onenergy have
been “made conversant” to
Republican Senator Lindsey
Graham, who is a key sponsor of
the bill. Jaishankar added that
Indiawill “have tocross the bridge
whenwe come toit, ifwe cometo
it". Inarecentinterview with ABC
News, Graham had said that US
President Donald Trump encour-
aged him to advance thebill after
the July breakof the US Congress.

Itis yet to be seen if the hill,
whidh Graham says would equip
the US to force Russia to negoti-
ate theend of thewarinUkraine,
will turn into law in its current
form, If that does happen, india
wouldbe pushed to cut down oil
imports from Russiaandinarease
imports from other suppliers,
which could increase the cost of
imports, lILcould alsolead to com-
plicationsinIndia's ongoing trade
pact negotiationswith the US, its
largest trading partner, Currently,
Indian refiners are adopting a
wait-and-watch approachonthe
matter,while keeping Russianoil
flowsinto India robust.

India depends on imports to
meet around 88 per centof its
crude oil needs, and Russia has
been the mainstay of India’s oil
imports for nearly three years
now. With much of the West
shunning Russian crude follow-
ing the country's February 2022
invasionof Ukaine, Russiabegan
offering discounts on its oil towill-
ing buyers. Indian refiners were
quick to avail the opportunity,
leading to Russia—earlier a pe-
ripheral supplierof oil to India—
emergingasIndia's biggest source
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INDIADEPENDS onim-
ports tomeet around 88
per centofits crude oil
needs, and Russia has
been the mainstayof
India’s oilimports for
nearly three years now.
With much of the West
shunningRussian qude
following the country’s
February 2022 invasionof
Ukraine, Russia began of-
fering discounts on its oil
towillingbuyers.

ofcrude, displacing the traditional
West Asian suppliers. While the
discounts have varied over time,
Russian oil flows toIndia have re-
mained robust despite Western
pressure and limited sanctions on
Russia’s oil trading ecosystem,
Boomingoil trade with Russia has
alsocatapulted the country to the
listof India's biggest trading part-
ners. On its part, India has main-
tained that it is willing to buy oil
from whoeveroffers the best price,
aslong astheoilis notundersanc-
tions, To be sure, Russianoil itselfis
notsanctioned, but theUS and its
allies have imposed a pricecap of
$60 per barrel, as per which
Western shippers and insurers
cannot participate in Russian oil
trade if the price of Moscow's
audeisabovethat level.

In June, India imported 2.08
million barrels per day (bpd) of
Russian crude, the highest since
July 2024, and higher by 122 per
centona month-on-month basis,
according to vessel tracking data
from global commodity market
analytics firm Kpler,

“This resurgence in Russian
volurnes reflects bothcommerdal
incentives and geopolitical re-
alignments. Russian barrels have
remained highly competitive due
to discounts, payment mecha-
nisms,and logistical flexibility via
alternative shippingand insur-
ance networks. Despite mounting
Western sanctions, Indian refin-
ers have managed to maintain—
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a ————  and even expand—procurement
= lnd_ladepends fromRussia. Barring any severe lo-
= onimportsto gistical or regulatory disruptions,
= meet 88% of this trendis likely to persistin the
i ® crudeoilneeds | coming months,” said Sumit

Ritolia, lead research analyst,
Refining & Modeling at Kpler.
“Looking ahead, Russia will likely
remain India’s largest crude sup-
plier(35-40%} supported by price
competitiveness and techno-eco-
nomics. However, this dominance
could face pressure ifthe West es-
calates enforcement of secondary
sanctions targeting financial or
shipping facilitators, Such asce-
nario could eitherreduce Russian
volumes or push Indian refiners
to seek greater compliance safe-
guards” Ritoliaadded.

Imports from West Asia re-
main significant but show signs
of increasing volatility. Oil im-
ports fromIrag — India's second-
largest crude supplier — were
around 893,000 bpd in June
(down 17.2per cent sequentially),
followed by Saudi Arabia with
581,000 bpd (flat sequentally),
and the UAE at 490,000 bpd (up
6.5 per cent from May ). Despite
havinglostmarket share toRussia
in recentyears, proximity and re-
liability of West Asian suppliers—
particularly Saudi Arabia, Iraq,
and the UAE — mean that they
will remain core contributors to
India's crude slate.In June, Irag
had an 18.5 per cent share in
India's oil imports, followed by
Saudi Arabia with 12.1 per cent,
and the UAE with 10.2 per cent.
The US retained its position as
India's third-largest supplier of
crude oilin June, withimport vol-
umes of around 303,000 bpd and
amarket share of 6.3 per cent.

According to Kpler's analysis,
ollimports fromWest Asiaare ex-
pected tostabilise in the 35-40 per
cent range, and meanwhile India
is expected to sustain its diversifi-
cationefforts by tapping additional
volumes from Africa, Latin
America, and the US to optimise
refineryeconomics, balance geop-
oliticalexposure, andenhanceen-
ergy security. Geopolitical shifts,
freight economics, and refineryec-
onomics are expected tocontinue
shaping India'scrude sourcing de-
cisions, FULL REPORT ON

www.indianexpress.com

@)
https://epaper.indianexpress.com/c/77¢ [T
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Indian Oil plans to set up green hydrogen fuel retail network

Ritural Baruan

fituraj baruah@livemint. com
NEW DELHI

———

couniry’slargest oil-market-

ing company with over
37,500 petrol stations, is work-
ing on a new business plan to
set up green hydrogen fuel dis-
pensing pumps across India,
chairman Arvinder Singh Sah-
ney said in an interview.

Sahney said that apart from
captive consumption at its
refineries, where Indian Oil
would look at replacing grey
hydrogen with green hydrogen,
the companyaimstoeventually
caterto the mobility demand in
the country, thereby retailing
green hydrogen fuel cells.

He believes thatduetocriti-
cal safety requirements for
hydrogen, separate and
enhanced safety norms would

I ndian QilCorp. Ltd (I0C), the

be necessary for green hydro-
gen stations. This would
require oil marketing compa-
nies (OMCs) to establish dedi-
cated infrastructure for retail
sales ofthe fuel. The playbook
ispartof Indian Oil's $30 billion
investmentplantoachievenet
zeroby 2046, andinvolvesthe
refiner to meet its captive
demand, followed by catering
to mobility requirements and
exports. The plan being
worked upon by the country’s
largestrefiner’sstrategy group
involves setting up these car-
bon emission-free fuel dispens-
ing stations at new locations,
and not at its current network
points. Green hydrogenisused
as a clean fuel for vehicles,
especially in fuel cell electric
vehicles, as a zero-emission
alternative tofossil fuels. With-
out divulging further detail of
itsretail plansfor green hydro-

to achieve net zero by 2046.

gen, Sahney said: “Everything
is on our strategy table.”

The plan involves selling
green hydrogen from Indian
Oil's 10,000 tonne per annum
green hydrogen generation
unit at Panipat refinery to be
commissioned by December

The playbook is part of Indian Qil's $30 billion investment plan

MINT

next year. Referring to the
planned green hydrogen plant
atits Panipat refinery, Sahney
said: “Lam putting up this plant
at Panipat, I want to takeittoits
logical conclusion, that is
increased use in mobility. Till
the time mobility is there, Ican

use thatinmy refineriesalso. I
can replace the grey hydrogen
with the greenone.”

Henoted thatitwould be the
largest green hydrogen facility
in India. Recently, Indian Oil
discovered thelevelized costof
greenhydrogen at $4.66 per kg
for the proposed green hydro-
gen plant. This is a key break-
through asthe government has
been eyeing green hydrogen
pricestocomebelow $5 perkg,
with an eventual target of
bringing it to $I per kg. The
development assumes signifi-
canceinthe backdrop of India
targeting 5 million tonne
annual green hydrogen pro-
duction by 2030.

Noting that technology for
use of green hydrogen inauto-
mobilesisalready available and
that the state-run OMC issup-
plying hydrogen to about 15
fuel cell busesin New Delhi, he

stressed onthe need for having
dispensing stations or retail
outletsdedicated to supplying
new-age fuel to customers.

“We don't have enough
(green hydrogen) dispensing
stations in India. I think only
three or four dispensing sta-
tionsare there. Twoofthemare
with us—one in Gujarat and
one in Faridabad...But with
those four, you can't run a
proper automobile (ecosys-
tem), so it's a chicken and egg
story. If I can develop an eco-
system, if [ can develop green
hydrogen first and then our
number of dispensingstations
inaparticulararea inaparticu-
larstate ina particular distance,
and then encourage people to
buy those automobiles there.
And then we can develop an
ecosystem,” he said.

For anextendedversionofthe
story, go to livemint.com



MORNING STANDARD, Delhi, 4.7.2025

Page No. 10, Size:(15.94)cms X (14.13)cms.

Oil imports dip in Jun; Russia top supplier

RAKESH KUMAR @ New Delhi

INDIA imported 4.66 million
barrels per day (mbd) of crude
oil and condensates in June
2025, which is slightly down
from 4.72 mbd in May, accord-
ing to data from shipping ana-
lytics firm Vortexa.

Russia continued to be
India’s top crude supplier, fol-
lowed by Iraq. Saudi Arabia,
the United Arab Emirates
(UAE), and the United States.
The report highlights a mar-
ginal month-on-month in-
crease in crude imports from
the US, rising to 2.98 mbd in
June from 2.63 mbd in May.

In May, the country’s crude
oil imports reached an all-time
high of 23.32 million metric
tonnes in May, up 10% from the
previous month. Russia ac-
counted for nearly 40% of
these imports, followed by
Iraq at 22%, while imports
from Saudi Arabia continued
to decline.

Despite the ongoing conflict
in the Middle East, particular-
ly tensions between Israel and
Iran, India’s crude imports
from the region remained
largely unaffected. While im-
ports from the Middle East
Gulf (MEG) declined slightly
in June, Vortexa noted that
this was likely not linked to
the geopolitical situation, as
there were no observed disrup-
tions through the Strait of
Hormuz.

The drop, instead, appears to
be driven by India increasing
purchases of Russian grades
like ESPO. Import of crude
from the Middle East Gulf de-
creased slightly month-on-
month in June, but that might
not be due to the Israel-Iran
conflict as we did not see any
disruptions inflows across the
Strait of Hormuz.

The drop in MEG crude in-
take by India last month might
be due to India taking more
Russian crude, particularly
ESPO grade,” said said Ivan
Mathews, Head of APAC Anal-
ysis Vortexa..

Meanwhile, Petroleum Min-
ister Hardeep Singh Puri on
Tuesday said that crude oil
prices are expected to stabilize
around $65 per barrel going
forward. His remarks came af-
ter Brent crude briefly rose to
$78 per barrel following the re-
cent conflict between Israel
and Iran.

Crude price can fall below
$60/barrel by 2025-end

Market
well
supplied

The oil market
is currently
well-supplied,
primarily due
to higher
output from
OPEC+ and
weak global
demand

supply
cuts

The report also
cautioned
against
potential
geopolitical
risks, including
the Iran-Israel
conflict and
the possibility
of OPEC+
reinstating
supply cuts

ENS ECONOMIC BUREAU @ New Delni

CRUDE oil prices are expected to fall below
$60 a barrel by the end of 2025, driven by robust
supply and subdued global demand, according
to S&P Global.

Premasish Das, executive director of S&P
Global Commodity Insights, speaking on
the sidelines of S&P’'s Commodity Market
Insights event, stated that crude prices are
expected to slide by year-end and hover in
the $55-$60 range.

The oil market is currently well-supplied, pri-
marily due to higher output from The Organisa-
tion of the Petroleum Exporting Countries
(OPEC+) and weak global demand. Beginning
April, OPEC+ decided to unwind its 2.2 million
barrels per day production cut on a
monthly basis.

This decision initially caused crude to slump
to $60 before recovering to around $70. The
cartel had implemented these cuts in 2022 to
support prices. Global oil demand, on the other
hand, remains muted, largely due to a
slowdown in China, the world’'s biggest
oil importer.

However, he also cautioned against potential
geopolitical risks, including the Iran-Israel con-
flict and the possibility of OPEC+ reinstating
supply cuts. In such ascenario, oil prices could
climb to $70-$75, he added. Das noted that
India’s oil demand is expected to remain robust
in the second half of the year. The country’s
0il demand growth is anticipated to rise by
110-120 thousand barrels per day in the second
half of 2025.
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ONGC inks pact with Japan’s
Mitsui OSK for ethane carriers

ONGC said it signed a Heads of Agreement with Mitsui to enter into a
partnership to build, own & operate two very large ethane carriers

OUR CORRESPONDENT

NEW DELHI: State-owned
Oil and Natural Gas Corpo-
ration (ONGC) has signed an
agreement with Japan's Mitsui
OSK Lines to enter into a part-
nership to build two very large
ethane carriers that will be used
to import petrochemical feed-
stock for its subsidiary.

In a regulatory filing,
ONGC said it signed a Heads of
Agreement on Thursday with
Mitsui “to enter into a partner-
ship to build, own and operate
two very large ethane carriers
(VLECs).

It, however, did not give
financial details of the partner-
ship, including the equity stake
the two firms would hold.

“The VLECs shall be ship-
ping imported ethane to
ONGC Petro Additions Lim-
ited (OPal), a subsidiary
of ONGC, for captive use as

It, however, did not
give financial details
of the partnership,
including the equity
stake the two

firms would hold

» ‘VLEC:s shall be shipping
imported ethane to
ONGC Petro Additions
Ltd (OPal), a subsidiary
of ONGC, for captive
use as feedstock’

» ONGC plans to import
ethane from mid-2028
to compensate altered
composition of LING
sourced from Qatar

» India imports 7.5 million
tonnes per annum of
LNG from Qatar

feedstock,” the filing said. “This
arrangement is subject to Board
approval and further details
shall be shared after signing
of the partnership agreement.
ONGC plans to import
ethane starting in mid-2028

to compensate for the altered
composition of liquefied nat-
ural gas (LNG) sourced from
Qatar, according to a ten-
der that the state-owned firm
floated in March this year for
selecting a partner for building

the VLECs.

India imports 7.5 million
tonnes per annum of LNG
from Qatar. Under the deal,
QatarEnergy supplies 5 mil-
lion tonnes a year of LNG that
contains methane (used to pro-
duce electricity, make fertiliser,
converted into CNG or used
as cooking fuel) as well as eth-
ane and propane -- feedstock to
make LPG and petrochemicals
-- on a firm basis and the rest
on best endeavour basis.

This contract is coming to
an end in 2028 and the revised
contract signed last year envis-
ages QatarEnergy supplying
‘lean’ gas (one that is stripped
of ethane and propane).

ONGC had spent about
Rs 1,500 crore in setting up
a C2 (ethane) and C3 (pro-
pane) extraction plant at
Dahej in Gujarat. The C2/C3
so extracted was used as a feed-
stock in its petrochemical sub-

sidiary, OPaL.

With the changed compo-
sition of LNG, the company
is now looking at importing
ethane.

OPaL “is having a mega
grassroot petrochemical com-
plex and having the largest
standalone dual feed cracker
in Southeast Asia. Plant is hav-
ing a dual feed cracker i.e.a mix
of Naphtha and C2 (Ethane),
C3 (Propane) & C4 (Butane)
as feedstock,” the tender docu-
ment had said. “ONGC plans
to source and supply 800,000
tonnes per annum of ethane to
secure the feedstock for OPaL,
from May 2028 onwards.

And to ship this ethane,
it has formed a joint venture
with Mitsui to build VLECs
that could ship the feedstock.

ONGC will be responsible
for sourcing ethane. It will hire
the VLECs from the joint ven-
ture for the shipping of ethane.
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ONGC signs pact with Japan'’s Mitsui

ONGC, however, did not give financial
details of the partnership.

Corporation (ONGC) has signed an

agreement with Japan’'s Mitsui OSK
Linesto enterintoa partnership to build
two very large ethane carriers that will be
used to import petrochemical feedstock
forits subsidiary.

S tate-owned Oil and Natural Gas

REUTERS

Inaregulatory filing, ONGC said it
signed a Heads of Agreement on
Thursday with Mitsui “toenterinto a
partnership to build, own and operate two
very large ethane carriers (VLECs).

It, however, did not give financial
details of the partnership, including the
equity stake the two firms would hold.

“The VLECs shall be shipping imported
ethane to ONGC Petro Additions Limited
(OPaL), a subsidiary of ONGC, for captive
use as feedstock,” the filing said.

*This arrangement is subject to Board
approval and further details shall be
shared after signing of the partnership
agreement.

ONGC plans to import ethane starting
in mid-2028 to compensate for the
altered composition of liquefied natural
gas (LNG) sourced from Qatar, according
to a tender that the state-owned firm
floated in March this year for selecting a
partner for building the VLECs. PTI
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