BUSINESS LINE, Delhi,

Page No. 3, Size:(22.44)cms X (7.18)cms.

4.8.2025

Decline in India’s Russian crude oil imports may boost demand for VLCCs

RISI‘I! Ranjan Kala
New Delhi

Amajor decline in India’sim-
port of Russian crude oil is
sure to affect the global
tanker trade patterns. De-
mand for very large crude
carriers (VLCCs) is set to
rise when India turns to its
traditional buyers — West
Asia.

Besides, the European
Union’s (EU) 18 sanctions
package lowers the price cap
from $60 a barrel to $47.6,
which would mean that Rus-
sia will have to expand its
dark fleet strength to con-
tinue delivering its flagship
grade Urals to buyers in In-
dia, China and Turkey.

According to a July 31 re-
port by maritime  con-
sultancy Drewry, tightening
of sanctions on Iranian and
Russian oil by the US and EU
may lead to notable shifts in
global tanker trade patterns.

Rajesh Verma, Deputy Dir-
ector of Tanker Shipping at
Drewry, said although the US
has not specified the penalty
for buying Russian oil by In-
dia, any significant penalty
might discourage the latter
to buy Russian oil and look
for alternative supplies.

EVOLVING PATTERNS
India is one of the major buy-
ers of Russian oil and most of
this trade is done on
Suezmax and  Aframax
tankers, he added.

“TANK’ED EFFORTS. India is a major buyer of Russian oil.
Most of this trade is done by Suezmax and Aframax tankers reuress

Aframax vessels are ships
with capacity of 80,000 and
120,000 deadweight tons
(dwt), while Suezmax is
between  125,000-180,000
dwt.

Onthe other hand, VLCCs

can be between 200,000 and
320,000 dwt.

“However, any possible
decline in India’s imports of
Russian crude will lead to a
significant increase in the
country’s imports from

other sources, espemally
West Asia. In such a situ-
ation, the demand for VL-
CCs will increase at the ex-
pense of mid-size tankers as
the former dominate the
loadings in Arabian Gulf,”
Verma anticipated.

The lower price cap of
$47.6 per barrel, Verma ex-
plained, will make it ex-
tremely difficult for Russiato
use the mainstream interna-
tional fleet for the transport-
ation of its crude as Urals are
unlikely to trade below such
alow price cap.

“Earlier, whenever Urals
tend to trade below the price
cap (especially in the low
price environment), the
mainstream fleet, especially
from Greek owners, used to

carry the Russian cargo.
However, for selling Urals
above the new price cap, Rus-
sia will need to expand the
parallel fleet (normally
called dark/grey fleet),” he
added.

EU, US SANCTIONS

Verma pointed out that while
sanctions by the US and EU
reflect a stepped-up effort to
curb Iranian and Russian oil
revenues, there appears tobe
limited alignment in their
strategies.

“The EU remains focused
on constraining Russia’s en-
ergy income, whereas the US
is pursuing broader geopolit-
ical objectives, including
trade leverage and renewed
diplomatic engagement with

Iran,” he added.

Previous rounds of sanc-
tions on Russian, Iranian,
and Venezuelan crude have
led to the emergence of a par-
allel market for transporting
sanctioned oil, noted Verma.

Despite an expanding list
of sanctioned vessels and the
G7 price cap mechanism,
Russian crude continues to
reach select buyers. Like-
wise, Iranian oil has steadily
flowed to Asian markets,
even with US sanctions in
place since 2019.

“Going forward, it will be
important to observe how
the latest wave of sanctions
on Russian and Iranian oil in-
fluences the dynamics of the
tanker market,” Verma
anticipated.
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Fire at Sochi oil depot in Russia put
out after Ukrainian drone attack
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A Ukrainian drone attack caused two oil tanks to catch fire at an oil
depot in Sochi in southern Russia but the blazes were later
extinguished, local authorities said on Sunday. Russia’s air defence

units destroyed 93 Ukrainian drones overnight, including one over
the Krasnodar region and 60 over the Black Sea. REUTERS
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IBA seeks cheaper
power for CBG units

ndian Biogas Association (IBA) has urged
I the ministry of petroleum and natural gas

to provide a concessional electricity tariff
for compressed biogas (CBG) plants to boost
the clean energy transition.

In a comprehensive submission to the
ministry, IBA stressed that the cost of
electricity is a significant operational
expense, averaging 30% of overall
operational expenditure, ranging between
20% and 48%, based on the feedstock used
and the scale of the plant, an IBA statement
said.

IBA’s suggestion to the ministry to shift
from applicable industrial tariffs for
electricity (average rate of 37 per KkWh) to
domestic tariffs (4.5 per kWh) would provide
significant cost savings across all categories of
feedstocks, and this tariff reform would make
the sector much more operationally viable.pmi
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IBA urges Government to provide
concessional electricity tariff

PIONEER NEWS SERVICE
W New Delhi

The Indian Biogas
Association (IBA) has
urged the Ministry of
Petroleum and Natural Gas
to provide a concessional
electricity tariff for
compressed biogas (CBG)
plants to boost the clean
energy transition.

In a comprehensive sub-
mission to the ministry, IBA
stressed that the cost of elec-
tricity is a significant opera-
tional expense, averaging 30
percent of overall OPEX,
ranging between 20 per cent
and 48 per cent, based on the
feedstock used and the scale
of the plant, an IBA
statement said.

According to the state-
ment, IBA has suggested that
the government should grant
concessional electricity rates
to CBG plants, which are at
a disadvantage due to high
industrial electricity charges
that account for as high as
48 per cent of their
running costs.

The association’s detailed
cost study indicates that at an
average industrial tariff of ¥7

per kWh, electricity takes up
a significant portion of the
overall operating costs of
commercial-scale CBG
plants, like 34 per cent in
paddy straw-based plants,
28 per cent in press mud-
based plants, 19 per cent in
cow dung-based plants, and
as high as 48 per cent in
Municipal Solid Waste
(MSW)-based plants.

The IBAs suggestion to

The Pioneer

ments announced at COP26.
By easing the cost burden of
electricity for CBG plants, we
can drive our 50 per cent
non-fossil energy transition
by 2030 and underpin our
Net Zero emissions goal by
2070. With one such policy
measure, we can reverse the
economics of clean energy
manufacturing and brin

much-needed private capita

to scale the sector across the

A
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POWERING A SUSTAINABLE FUTURE

the ministry to shift from
applicable industrial tariffs
for electricity (average rate of
X7 per kWh) to domestic tar-
iffs (¥4.5 per kWh) would
provide significant cost sav-
ings across all categories of
feedstocks, and this tariff
reform would make the
sector much more opera-
tionally viable.

IBA Chairman Gaurav
Kedia said, “The CBG indus-
try is a keystone in achieving
India’s Panchamrit commit-

country”.

The grouping underscored
that high industrial tariff
rates now function as a struc-
tural hindrance, having a
direct bearing on profit mar-
gins and cash flows, especial-
P' in the most important
ormative years, when pro-
jects are consolidating.

Financial pressure deters
new market players from
entering and hinders the
expansion of existing units.

The concessional tariff

According to the
statement, IBA has
suggested that the
Government should
grant concessional
electricity rates

to CBG plants

offer is set to enhance sector
competitiveness, trigger pri-

. vate participation, and facil-

itate smoother integration
of CBG into India’s energy
mix, supporting the govern-
ment’s wider clean energy
transition goals, it stated.

The IBA is the first and
largest professional biogas
association for stakeholders
in the biogas industry,
including  technology
providers, project developers,
plant operators, planners of
biogas plants, and represen-
tatives from public policy,
science and research in India.

The association was estab-
lished in 2011 and revamped
in 2015 to promote a green-
er future through biogas.

The motto of the associa-
tion is “propagating biogas in
a sustainable way”.
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by buying oil from Moscow: Trump aide

Washington: A top aide to
Donald Trump on Sunday ac-
cused India of effectively fi-
nancing Russia’s war in Uk-
raine by purchasing oil from
Moscow, after the US presi-
dent escalated pressure on
New Delhi to stop buying Rus-
sianoil.

“What he (Trump) said ve-
ry clearly is that it is not ac-
ceptable for India to continue
financing this war by pur-
chasing the oil from Russia,”
said Stephen Miller, deputy
chief of staff at the White
House and one of Trump's
most influential aides.

Miller’'s criticism was
some of the strongest yet by

‘What he (Donald Trump) said very
clearly is that it is not acceptable
for India to continue financing this
war by purchasing the oil from
Russia,’ said Stephen Miller,
deputy chief of staff at the White
House. The Indian embassy in
Washington did not immediately
respond to a request for comment

the Trump administration
about one of the US’s major
partners inthe Indo-Pacific.
“People will be shocked to
learn that India is basically
tied with China in purchasing

Russian oil. That’s an aston-
ishing fact,” Miller said on
Fox News’ ‘Sunday Morning
Futures’. The Indian embassy
in Washington did not imme-
diately respond to a request

for comment.

Indian govt sources told
Reuters on Saturday that New
Delhi would keep purchasing
oil from Moscow despite US
threats. A 25% tariff on Indi-
an products went into effect
onFriday asaresultof itspur-
chase of military equipment
and energy from Russia.

Trump has also threat-
ened 100% tariffs on US im-
ports from countries that buy
Russian oil unless Moscow re-
aches a major peace deal with
Ukraine. Miller tempered
his criticism by noting
Trump’s relationship with
PM Narendra Modi, describ-
ingitas“tremendous.” ReuTers



India hasn't
told refiners
not to buy
Russian oil

Bloomberg
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try’soil refinersinstructions

to stop buying Russian oil,
according to people familiar
with the matter, as officials
grapple with meeting energy
needs and maintaining ties
with Moscow without further
angering US President Donald
Trump.

Nodecision hasbeen taken
as yet on stopping imports
from Russia, the people said,
asking nottobe named dueto
the sensitivity of the matter.
Both state-run orprivate refin-
ers are allowed to buy from
their preferred sources, and
crude purchases remain a
commercialdecision made by
them, several of the people
said.

Trump blasted India on
Wednesday for continuing to
purchase most of its military
equipment and energy from
Russia. The US leaderimposed
a surprise 25% tariff on India
and threatened an additional
penalty for its close ties with
Moscow. Two days later,
Trump told reporters he
“heard” Indiawouldno longer
be buying oil from Russia, call-
ingit “a good step”.

India has maintained its
energy purchases are driven
by market forces and price.
Last week, refiners were told
to come up with plans for buy-
ing non-Russian crude, people
familiarsaid to Bloomberg.

I ndia hasn't given the coun-
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Nayara’s pump supplics stecady
amid EU, US sanctions trouble

Only casualty for now is the export of fuels by the refiner

S DINAKAR
Amritsar, 3 August

With the firm coming under the
European Union’s (EU’s) latest bout
of sanctions 18 daysago, Rosneft-run
Indian refiner Nayara Energy may
have temporarily lost its export
market and reshuffled top manage-
ment persons, but has kept India’s
domestic fuel market well supplied.

Petrol and diesel were plentiful,
and the pump never went dry in
recent weeks, they told Business
Standard. They were expecting an
18-Kilolitre tanker the following day
torestock the outlet.

The refiner, which owns a
400,000 bpd (barrels aday) refinery
on the west coast, in which Rosneft,
Russia’s state-run producer, holds a
49.13 per cent stake, was targeted by
the EU on July 18 as part of the 18th
sanctions package against Russia to
stop Moscow’s invasion of UKraine.

Nayara is also continuing
supplies to local refiners, officials
from state-run refiners said.

India’s domestic fuel market and
imports of crude oil are relatively
unscathed by the EU sanctions and
subsequent secondary tariffs by
United States President Donald
Trump on Indian purchases of Rus-
sian oil, officialsin refiningunits said.

New Delhi has made no specific
comments on Nayara, but the for-
eign ministry said on Friday that “on
ourenergy sourcing requirements...
we look at what is there available in
the markets, what is there on offer,
and alsowhatisthe prevailingglobal
situation or circumstances”.
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Nayara

snapshot
Vadinar refinery

400,000

Capadty (bpd)

8% of national
capacity

415,000 bpd

Capadty in Apr-Jun

120,000 bpd

Exportsin Apr-Jun

9 % of India’s exports

6,/63

Petrol pumps (inno.)

7% of total petrol
pumpsin India
bpd: Barrels per day

Source: Nayara and Oil
ministry data

AccordingtoaBloombergreport,
the government hasn’t given oil
refiners instructions to stop buying
Russian oil, according to people
familiar, as officials grapple with
meeting energy needs and main-
taining ties with Moscow without
further angering Trump.

Exports hurt

The only casualty for now is the
exportof fuelsby Nayara. The impact
on export in July was minimal, with
outwardshipment declining by only

around 10 per cent to 96,000 barrels
per day (bpd) in July from June,
according to the data from maritime
intelligence agency Kpler.

Nayara exported around 127,000
bpd, valued at around $4.5 billion or
so, in the entire calendar year 2024,
according to approximate calcula-
tionsbased on the data of Kpler and
Indian customs.

The loss after the EU sanctions
may have been only a few million
dollars, industry officials said. No
product tanker loaded fuels from the

Vadinar refinery since July 21, three
days after the sanctions kicked in,
accordingto the ship-tracking data.

Supply options

Two Singapore-based trading ana-
lysts said Nayara might explore
options of routing export via coun-
tries like Dubai because its buyers
are unable to make payments to a
sanctioned entity.

Traders are working on options
to swap large amounts of Indian-
made diesel and jet fuel for more
West Asian production to keep fuel
flowing, said Energy Intelligence,
based in the United Kingdom.

A senior trader from a state
refiner said Nayara had an option to
route diesel and jet fuel through
public-sector refiners, for which
they would charge a margin. It is
not clear if Nayara has approached
a state refiner with a firm deal. Bar-
ring liquefied petroleum gas, state-
run refiners are free to export
transport fuels after keeping the
domestic market well supplied,
he added.

In the immediate term, Nayara
has trimmed refining amid storage
constraints at the refinery in the
absenceof export loadings, industry
officials said.

Nayara declined requests for
comment. Rosneft, however, said in
astatement that EUsanctions “viol-
ateinternationallaw and infringe on
the economic interests of a sover-
eign state”. “Nayara Energy is an
Indian legal entity whose oper-
ations support the development of
its assets,” Rosneft said.
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Oil marketers in talks with US
LPG cos for supplies from 26

Ritura) Bamuah &
Dhirendra Kumar
NEW DELHI

ers are in joint discussions

with US firms to secure
cooking gas supplies begin-
ning next year, three people
aware of the development
said, indicating a potential
deepeningof energy ties. The
companies—Indian Oil Corp.
Ltd, Bharat Petroleum Corp.
Ltd and Hindustan Petroleum
Corp. Ltd—are likely to sign
near-identical contracts with

I ndia’s state-run oil market-

the selected partners, the peo-
ple said on the condition of
anonymity.

The negotiations, happen-
ing against the backdropofthe

IS tariffon Indian goods, sup-
port the target set by both
countries earlier this year to
increase their energy trade to
$20 billion.

“Indian OMCs are in talks,
collectively, with at least a
dozen LPG suppliersin the US.
The negotiations are for sup-
plies starting January next
year, and the discussions are
progressing well,” one of the
three people cited above said.

The person added that
although deals may be signed
separately, given that talks are
happening at a combined
level, the nature of deals would
belargely the same.

Some of the major American
LPG suppliers are Texas-
headquartered Targa Resour-
ces and Enterprise Products
and Oklahoma-headquartered
ONEOR. Queries emailed to
the Union ministries of petro-
leum and commerce, the
Indian oil marketing compa-
nies, and the USLPG suppliers

TURNTO PAGE S
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Oil marketers tap
US LPG firms for
supplies from 26

FROM PAGE 1

went unanswered.

India traditionally imports
most ofits LPG from West Asia
including Qatar, the UAE and
Saudi Arabia through long-
term contracts, while other
major LPG importing countries
sourceit from the US. The USso
far has been supplying India
LPGinsmallvolumesthrough
spot deals.

The talks with the US firms
is seen as indicating a thaw in
ties between the two, even as
talks on the Bilateral Trade
Agreement remain active but
are stuck on intractable issues
such as dairy and agriculture.

“India isa hugeimporter of
LPG.USisalarge producerof
LPGwhich is produced as nat-
ural gas liquids along with
shale gas. So, US can be a sig-
nificant supplier of LPG to
India," said Prashant Vasisht,
senior vice president and
co-group head, corporate rat-
ings, ICRA Ltd. He added the
priceof LPGwon't be very dif-
ferent and will be competitive
compared to the West Asian

. L

InIndia, LPG is used primarily
for residential cooking. Mt

composition and the butane
may continued tobe imported
from the Gulf countries,” an
industryexecutive saidon the
condition of anonymity

Ajay Srivastava, former
Indian Trade Service officer
and founder of the Global
Trade Research Initiative
(GTRI), said, “Those engaging
with US oil firms for the deal
should ensure certainty of
supply and competitive pric-
ing, asthe US has overcommit-
ted to supplying oil and gas to

LPG on a landed various countries,
basisin India. India imported but currently

LPG used in LPG worth lacks adequate
India comprises $12.47 billionin production of
60% butane and FY25,19.85% petmleuan pmg-
40% propane. . ucts and LNG.
West  Asian hlghe!‘ t.han $10.42 The contract
exports are better b'".lon the must guarantee
suited for this as previous year supply certainty
they are primarily = and include pen-

butane-domi-
nated, since their LPG produc-
tion is a byproduct of oil pro-
cessing, On the other hand, US
supplies are primarily pro-
pane-dominated, as US LPG
production is the byproduct of
natural gas processing.
“India may source the
required propane from the US,
which would be40-50% ofthe

altiesfor failure to
deliver on time.”

In a bid to diversify import
sources amid geopolitical ten-
sions and regional instability
in West Asia, Indian buyers
have been forging newties.

rituraj baruah@live-
mint.com

For an extended version of
this story, goto livemint.com.
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Oil marketers tap US LPG
cos for supphes from "26

Rituraj Baruah &
Dhirendra Kumar

rituraj baruah@livemint.com

NEW DELHI: India’s state-run oil
marketers are in joint discus-
sions with US firms to secure
cooking gas supplies beginning
next year, three people aware of
the development said, indicat-
ing a potential deepening of
energy ties. The companies—
Indian Oil Corp. Ltd, Bharat
Petroleum Corp. Ltd and Hindu-
stan Petroleum Corp. Ltd—are
likely to sign near-identical con-
tracts with the selected part-
ners, the people said on the con-
dition of anonymity.

The negotiations, happening
against the backdrop of the US
tariff on Indian goods, support
the target set by both countries
earlier this year to increase
their energy trade to $20 billion.

“Indian OMCs are in talks,
collectively, with at least a
dozen LPG suppliers in the US.
The negotiations are for sup-
plies starting January next year,
and the discussions are pro-
gressing well,” one of the three
people cited above said. The
person added that although
deals may be signed separately,
given that talks are happening
at a combined level, the nature
of deals would be largely the
same.

Some of the major American
LPG suppliers are Texas-head-
quartered Targa Resources and
Enterprise Products and Okla-
homa-headquartered ONEOK.
Queries emailed to the Union
ministries of petroleum and

The US so far has been
supplying India LPG in small
volumes via spot deals. MINT

commerce, the Indian oil mar-
keting companies, and the US
LPG suppliers went unan-
swered.

India traditionally imports
most of its LPG from West Asia
including Qatar, the UAE and
Saudi Arabia through long-term
contracts, while other major
LPG importing countries source
it from the US. The US so far has
been supplying India LPG in
small volumes through spot
deals.

The talks with the US firms is
seen as indicating a thaw in ties
between the two, even as talks
on the Bilateral Trade Agree-
ment remain active but are
stuck on intractable issues such
as dairy and agriculture.

“India is a huge importer of
LPG. US is a large producer of
LPG which is produced as natu-
ral gas liquids along with shale
gas. So, US can be a significant
supplier of LPG to India,” said
Prashant Vasisht, senior vice
president and co-group head,

corporate ranngs ICRA Ltd. He
added the price of LPG won't be
very different and will be com-
petitive compared to the West
Asian LPG on a landed basis in
India.

LPG used in India comprises
60% butane and 40% propane.
West Asian exports are better
suited for this as they are prima-
rily butane-dominated, since
their LPG production is a
byproduct of oil processing. On
the other hand, US supplies are
primarily propane-dominated,
as US LPG production is the
byproduct of natural gas proc-
essing. “India may source the
required propane from the US,
which would be 40-50% of the
composition and the butane
may continued to be imported
from the Gulf countries,” an
industry executive said on the
condition of anonymity

Ajay Srivastava, former
Indian Trade Service officer and
founder of the Global Trade
Research Initiative (GTRI), said,
“Those engaging with US oil
firms for the deal should ensure
certainty of supply and competi-
tive pricing, as the US has over-
committed to supplying oil and
gas to various countries, but
currently lacks adequate pro-
duction of petroleum products
and LNG. The contract must
guarantee supply certainty and
include penalties for failure to
deliver on time.”

In a bid to diversify import
sources amid geopolitical ten-
sions and regional instability in
West Asia, Indian buyers have
been forging new ties.

4.8.2025
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Opcec+ agrees to another
large output hike in Sep

To add 547000 bpd, completing reversal of 2.2 mn-barrel cutbackin 23

BLOOMBERG
3 August

Opec+ agreed on another bumper oil pro-
duction increase for September, complet-
ing its current tranche of supply revival
one year early, and indicated it may con-
sider reviewing the next layer of cuts.

Saudi Arabia and its partners agreed
on avideoconferencetoadd 547,000bar-
rels a day next month. This completes
the reversal of a 2.2 million-barrel cut-
back made by eight members in 2023,
and also includes an extra allowance
being phased in by the United Arab
Emirates. Thecall lasted just 16 minutes,
one of the delegates said.

The group will keep its options open
to reassess plans for another layer of
about 1.66 million barrels of halted
output, three of the delegates said, but
emphasised that no decision has been
made and that any moves will be deter-
mined by the market situation. They’ve
scheduled a follow-up meeting for Sep-
tember 7. The latest hike caps a dramatic
shift from the Organization of the Petro-
leum Exporting Countries and its
partners from defending prices to open-
ing the taps in a move to reclaim market

Group will keep options open to
reassess plans for anotherlayer of
1.66 million barrels of halted output

share. Their pivot has helped putalidon
oiland gasoline futuresinthe face of geo-
political tensions and strong seasonal
demand, offering some relief for drivers
and a win for US President Donald
Trump, but the accelerated increasesare
helping to fuel expectations for a global
supply surpluslater in the year.

The brevity of Sunday’s call showed
that the group is united in its strategy, a
senior Opec delegate said.

“What many feared would crash

prices and test internal cohesion has so
far been a smooth and orderly return,”
said Jorge Leon, an analyst at Rystad
Energy A/Swho previously worked at the
Opec secretariat. Sunday’s decision also
comes as Trump intensifies diplomatic
pressure on Opec+ co-leader Russia.

A disruption to Russian flows would
threatentodrive up crude pricesand run
counter to Trump’s repeated call for
cheaper oil, as he pushes the Federal
Reserve to lower interest rates.

The alliance has followed with a
seriesof bumper monthly increases, and
sped up even further in July, as it sought
tocapitalise on strong summerdemand.

“In view of a steady global economic
outlook and current healthy market fun-
damentals, as reflected in the low oil
inventories,” Opecsaid inastatementon
Sunday. Opec+ officials have offered a
range ofexplanations for the accelerated
supply revival, from punishing the
group’s over-producing memberstopla-
cating Trump.

People familiar with the matter have
said Saudi Arabia’s main objective is to
recoup the market share Opec+ has
ceded to rivals like US shale drillers
during years of output cutbacks.
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Opec+ agrees to
raise output again

London: Opec+ agreed on
Sunday to raise oil production by
547,000 barrels per day for Sept,
the latest in a series of
accelerated output hikes to
regain market share, as concerns
mount over potential supply
disruptions linked to Russia. The
move marks a full and early
reversal of Opec+'s largest
tranche of output cuts. reuters
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OPEC+ agrees to raise output by 547,000 bpd for Sept

In a statement, OPEC+ cited a healthy economy and low stocks as reasons behind its decision

LONDON: OPEC+ agreed
on Sunday to raise oil produc-
tion by 547,000 barrels per day
(bpd) for St;p(cmber. the latest
in a series of accelerated output
hikes to regain market share, as
concerns mount over potential
supply disruptions linked to
Russia, Reuters reported.

The move marks a full and
early reversal of OPEC+’ larg-
est tranche of output cuts plus
a separale increase in output
for the United Arab Emirates
amounting to about 2.5 mil-
lion bpd, or about 2.4 per cent
of world demand.

Eight OPEC+ members held
a brief virtual meeting, amid
increasing US pressure on India
to halt Russian oil purchases
- part of Washington’s efforts
to bring Moscow to the nego-
tiating table for a peace deal
with Ukraine, President Don-

ald Trump said he wants this
by August 8.

Inastatement following the
meeting, OPEC+ cited ahealthy
economy and low stocks as rea-
sons behind its decision.

il prices have remained
elevated even as OPEC+ has
raised output, with Brent crude
closing near $70 a barrel on Fri-
day, up from a 2025 low of near

$58 in April, supported in part
by rising seasonal demand.
“Given fairly strong oil
prices at around $70, it does
give OPEC+ some confidence
about market fundamentals,”
said Amrita Sen, co-founder
of Energy Aspects, adding that
the market structure was also
indicating tight stocks. The
eight countries are scheduled

to meet again on September 7,
when they may consider rein-
stating another layer of output
cuts totalling around 1.65 mil-
lion bpd, two OPEC+ sources
said following Sunday’s meet-
ing. Those cuts are currently in
place until the end of next year.

The group, which pumps
about half of the world’s oil,
had been curtailing produc-
tion for several years to support
oil prices. It reversed course this
year in a bid to regain market
share, spurred in part by calls
from Trump for OPEC to ramp
up production.

The eight began raising
output in April with a modest
hike of 138,000 bpd, followed
by larger-than-planned hikes of
411,000 bpd in May, June and
July, 548,000 bpd in August and
now 547,000 bpd for September.

“So far the market has been

able to absorb very well those
additional barrels also due to
stockpiliing activity in China,”
said Giovanni Staunovo of UBS.
“All eyes will now shift on the
Trump decision on Russia this
Friday”

As well as the voluntary cut
of about 1.65 million bpd from
the eight members, OPEC+ still
has a 2-million-bpd cut across
all members, which also expires
at the end of 2026. “OPEC+
has passed the first test,” said
Jorge Leon of Rystad Energy
and a former OPEC official, as it
has fully reversed its largest cut
without crashing prices.

“But the next task will be
even harder: deciding if and
when to unwind the remain-
ing 1.66 million barrels, all
while navigating geopoliti-
cal tension and preserving
cohesion.” AGENCIES
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Opec+ hikes oil
output again in
market share push

The move marks a full and early reversal of the
bloc’s largest tranche of production cuts

feedback@livemint.com
LONDON

he Organization of the Petro-
leum Exporting Countriesand
its allies (Opec+) agreed on
Sunday toraise oil production
by 547,000 barrels perday for
September, the latestin aseries of accel-
erated output hikes to regain market
share, as concerns mount over potential
supply disruptions linked to Russia.

The move marksa full and early rever-
sal of Opec+’s largest tranche of output
cuts plusa separate increase in output for
the United Arab Emirates amounting to
about 2.5 million barrels per day, orabout
2.4% ofworld demand.

Eight Opec+ members held a briefvir-
tual meeting, amid increasing US pres-
sure on India to halt Russian oil pur-
chases—part of Washington’s efforts to
bring Moscow to the negotiating table for
a peace deal with Ukraine. US President
Donald Trump said he wants this by 8
August.

In a statement following the meeting,
Opec+ cited a healthy economy and low
stocks as reasons behind its decision.

Oil prices have remained elevated even
as Opec+ has raised output, with Brent
crudeclosing near $70 abarrel on Friday,
up from a 2025 low of near $58 in April,
supported in part by rising seasonal
demand.

“Given fairly strong oil prices at around
$70, it does give Opec+some confidence
about market fundamentals,” said Amrita
Sen, co-founder of Energy Aspects, add-
ing that the market structure was also
indicating tight stocks.

The eight countries are scheduled to
meet again on 7 September, when they
may considerreinstatinganother layer of
output cutstotalling around 1.65 million
barrels per day, two Opec+ sources said
following Sunday’s meeting. Those cuts
arecurrently in place until the end of next
year.

Opec+infullincludes10 non-Opecoil
producing countries, most notably Russia
and Kazakhstan.

The group, which pumpsabout halfof
the world’s 0il. had been curtailing pro-
duction for several years to support oil
prices. It reversed course this yearinabid
toregain marketshare, spurred in part by
calls from Trump for Opec to ramp up
production.
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London: OPEC+ agreed on Sunday
to raise oil production by 547,000
barrels per day for September, the
latest in a series of accelerated out-
puthikestoregain market share, as
concerns mount over potential
supply disruptions linked to Rus-
sia. The move marks afull and early
reversal of OPEC+'s largest tran-
che of output cuts plus a separate
increase in output for the United
Arab Emirates amounting to about
2.5 million bpd, or about 2.4% of
world demand.

Eight OPEC+ members held a bri-
ef virtual meeting, amid increa-
sing US pressure on India to halt
Russian oil purchases—part of
Washington's efforts to bring Mo-
scow to the negotiating table for a
peace deal with Ukraine. President
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OPEC+ Makes Another Large Oil
Output Hike in Market Share Push

Move comes amid supply disruption concerns, Trump's pressure on India to halt purchases from Russia
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Donald Trump said he wants this
by August 8. In a statement follo-
wing the meeting, the group cited a
healthy economy and low stocks as
reasons behind its decision.

The eight countries are scheduled
tomeetagain on September 7, when
they may considerreinstating anot-
her layer of output cuts totalling
around 1.65 million bpd, two

OPEC+ sources said following Sun-
day’s meeting. Those cuts are cur-
rently in place until the end of next
year. OPEC+ includes 10 non-OPEC
oil producing countries, most no-
tably Russia and Kazakhstan.

The group, which pumps about
half of the world'soil, had been cur-
tailing production for several years
to support oil prices. It reversed co-

ursethisyearinabidtoregain mar-
ket share, spurred in part by calls
from US President Donald Trump
for OPEC to ramp up production.
The eight began raising output in
April with a modest hike of 138,000
bpd, followed by larger-than-plan-
ned hikes of 411,000 bpd in May, Ju-
ne and July, 548,000 bpd in August
and now 547,000 bpd for September.
Oil prices have nonetheless remai-
ned elevated with Brent crude clo-
sing near $70 a barrel on Friday, up
from a 2025 low of near $58 in April,
supported by part by rising seaso-
naldemand. As well as the volunta-
ry cut of about 1.65 million bpd
from the eight
members, OPEC+
still has a 2-mil-
lion-bpdcutacross
all members,
which also expires
atend of 2026.




FINANCIAL EXPRESS, Delhi, 4.8.2025

Page No. 11, Size:(7.95)cms X (11.50)cms.

EIGHT COUNTRIES TO HIKE SEPT PRODUCTION

OPEC+ makes another
large output increase

BLOOMBERG
August 3

OPEC+ AGREED on another
bumper oil production
increase for September, com-
pleting its current tranche of
supply revival one year early,
and indicated it may consider
reviewing the next layer of
cuts.

Saudi Arabia and its part-
ners agreed on avideo confer-
ence to add 547,000 barrels a
day next month. This com-
pletes the reversal ofa 2.2 mil-
lion-barrel cutback made by
eight members in 2023, and
also  includes an extra
allowance being phased inby
the United Arab Emirates. The
calllastedjust 16 minutes, one
of the delegates said.

The group will keep its
options open to reassess plans
foranother layerof about 1.66
million barrels of halted out-
put,three of the delegatessaid,
but emphasised that no deci-
sion has been made and that
any moves will be determined
by the market situation.
They've scheduled a follow-up
meetingforSeptember 7.

The latest hike caps a dra-
matic shift from the Organiza-
tion of the Petroleum Export-
ing Countries and its partners

FINANCIAL EXPRESS

READ TO LEAD

PLENTIFUL

W 5audiArabia and its
partners agree to add

547,000

barrels/day next month

B Move comes as
President Trump
intensifies diplomatic
pressure on OPEC+
co-leader Russia

B He has threatened
Moscow with secondary
tariffs unless thereis a
swift ceasefire

with Ukraine

from defending pricestoopen-
ing the taps in a move to
reclaim market share. Their
pivot has helped putalidonoil
and gasoline futuresin the face
of geopolitical tensions and
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https://epaper.financialexpress.com/c/778839¢

strongseasonaldemand, offer-
ingsomerelief for driversand a
win for US President Donald
Trump, but the accelerated
increases are helping to fuel
expectations for a global sup-
ply surplus later in the year.

The brevity of Sunday’s call
showed that the group is
united in its strategy,a senior
OPEC delegate said. The
alliance maintains flexibilityto
meet at any time and also has
the abilityto pauseincreases or
reduce output if the market
required, they said. "What
many feared would crash
prices and test internal cohe-
sion has so farbeen a smooth
and orderly return,” said Jorge
Leon, an analyst at Rystad
Energy A/S who previously
worked at the OPEC secre-
tariat. “But the group is still
threading a fine needle. Willit
move to unwind the remaining
1.66 million barrels per day to
defend market share?

Sunday’s decision also
comes as President Trump
intensifies diplomatic pres-
sure on OPEC+ co-leader Rus-
sia. Trump has threatened
Moscowwith secondarytariffs
on its oil customers unless
thereis a swift ceasefire inthe
warin Ukraine.
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Penalty on Russian
crudemay addupto
$11bn to import bill

PRESS TRUST OF INDIA
New Delhi, 3 August

India’sannual oilimportbill could rise by $9-11 billion ifthe
country iscompelled to move away from Russian crudeoil
in response to the United States (US) threats of additional
tariffs or penalties on Indian exports, analysts said.

India, the world’s third-largest oil consumer and
importer, has reaped significant benefits by swiftly substi-
tuting market-priced oil with discounted Russian crude
following Western sanctions on Moscow afteritsinvasion
of Ukraine in February 2022.

Russian oil, which accounted for lessthan 0.2 per cent
of India’s imports before the war, now makes up 35-40 per
cent of the country’s crude intake, ———————
helping reduce overallenergy import RUSSIAN OIL
costs, keepretail fuel pricesin check, \WAS LESS THAN
and contain inflation. 0.2% OF INDIA’S

The influx of discounted Russian TOTAL IMPORTS
crudealsoenabled Indiatorefinethe BEFORE THE
oil and export petroleum products, UKRAINE WAR.
including to countries that have NOW IT MAKES
imposed sanctionsondirectimports yp 35-40%
from Russia. The twin strategy of QF THE INTAKE
Indian oil companies is posting ———
record profits.

This is, however, now under threat after US President
Donald Trump announced a 25 per cent tariff on Indian
goods plus an unspecified penalty for buying Russian oil
and weapons. The 25 per cent tariff has since been notified
but the penalty is yet to be specified.

Coming within days of the European Union banning
imports of refined products derived from Russian-origin
crude, this presents adouble whammy for Indian refiners.

Sumit Ritolia, Lead Research Analyst (Refining &
Modeling) at global real-time data and analytics provider
Kpler termed this as “a squeeze from both ends”.

EU sanctions — effective from January 2026 — may
force Indian refiners to segment crude intake on one side,
and on the other, the US tariff threat raises the possibility
of secondary sanctions that would directly hit the ship-
ping, insurance, and financing lifelines underpinning
India’s Russian oil trade.

“Together, these measuressharply curtail India'scrude
procurement flexibility, raise compliance risk, and intro-
ducesignificant cost uncertainty,” he said.
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US penalty risk on Russian oil may

add $9-11 bn to India’s import bill

India, world’s 3rd-largest oil consumer & importer, has reaped significant
benefits by substituting market-priced oil with discounted Russian crude

OUR CORRESPONDENT

NEW DELHI: India’s annual oil
import bill could rise by $9-11
billion if the country is com-
pelled to move away from Rus-
sian crude in response to US
threats of additional tariffs or
penalties on Indian exports,
analysts said.

India, the worlds third-larg-
est oil consumer and importer,
has reaped significant benefits
by swiftly substituting market-
priced oil with discounted Rus-
sian crude following Western
sanctions on Moscow after its
invasion of Ukraine in Febru-
ary 2022.

Russian  oil,  which
accounted for less than 0.2 per
cent of India’s imports before
the war, now makes up 35-40
per cent of the country’s crude
intake, helping reduce overall
energy import costs, keep retail
fuel prices in check, and contain
inflation.

The influx of discounted
Russian crude also enabled
India to refine the oil and export
petroleum products, including
to countries that have imposed
sanctions on direct imports
from Russia. The twin strategy
of Indian oil companies is post-
ing record profits.

This is, however, now under
threat after US President Don-

Russian oil, which accounted for less than
0.2 per cent of India’s imports before the
war, now makes up 35-40 per cent of
the country’s crude intake, helping reduce
overall energy import costs, keep retail
fuel prices in check, and contain inflation

Key Points ,

» Influx of discounted
Russion crude also
enabled India to refine
oil & export petroleum
products, to countries

» The twin strategy of
Indian oil companies is
posting record profits

» For Reliance Industries
& Nayara Energy - who
collectively occount for
over 50% in 2025) of
the 1.7-2.0 million bpd
of Russian crude imports
- the challenge is acute

ald Trump announced a 25 per
cent tariff on Indian goods plus
an unspecified penalty for buy-
ing Russian oil and weapons.
The 25 per cent tariff has since
been notified but the penalty is
yet to be specified.

Coming within days of
the European Union banning
imports of refined products
derived from Russian-origin
crude, this presents a double
whammy for Indian refiners.

Sumit Ritolia, Lead Research

Analyst (Refining & Modeling)
at global real-time dataand ana-
Iytics provider Kpler termed this
as “a squeeze from both ends”.
EU sanctions - effective from
January 2026 - may force Indian
refiners to segment crude intake
on one side, and on the other,
the US tariff threat raises the
possibility of secondary sanc-
tions that would directly hit
the shipping, insurance, and
financing lifelines underpin-
ning India’s Russian oil trade.

“Together, these measures
sharply curtail India’s crude
procurement flexibility, raise
compliance risk, and introduce
significant cost uncertainty,”
he said.

Last fiscal, India spent over
$137 billion on import of crude
oil, which is refined into fuels
like petrol and diesel.

For refiners like Reliance
Industries Ltd and Nayara
Energy - who collectively
account for a bulk (more than

50 per cent in 2025) of the 1.7~
2.0 million barrels per day (bpd)
of Russian crude imports into
India - the challenge is acute.

While Nayara is backed by
Russian oil giant Rosneft and
has been sanctioned by the EU
last month, Reliance has been
a big fuel exporter to Europe.

As one of the world’s larg-
est diesel exporters - and with
total refined product exports
to Europe averaging around
200,000 bpd in 2024 and
185,000 bpd so far in 2025 -
Reliance has extensively uti-
lised discounted Russian crude
to boost refining margins over
the past two years, according
to Kpler.

“The introduction of strict
origin-tracking requirements
now compels Reliance to either
curtail its intake of Russian feed-
stock, potentially affecting cost
competitiveness, or reroute Rus-
sian-linked products to non-EU
markets,” Ritolia said.

However, Reliance’s dual-
refinery structure - a domes-
tic-focused unit and an
export-oriented complex -
offers strategic flexibility. It can
allocate non-Russian crude to
its export-oriented refinery and
continue meeting EU compli-
ance standards, while pro-
cessing Russian barrels at the
domestic unit for other markets.
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US penalty risk on Russian oil may cost India $9-11 Billion

PIONEER NEWS SERVICE
M New Delhi

ndia’s annual oil import bill
could rise by $9-11 Billion
if the country is compelled
to move away from Russian
crude in response to US threats
of additional tariffs or penalties
on Indian exports, analysts said.

India, the world’s third-largest
oil consumer and importer, has
reaped significant benefits by
swiftly substituting market-
priced oil with discounted
Russian crude following Western
sanctions on Moscow after
its invasion of Ukraine in
February 2022.

Russian oil, which accounted
for less than 0.2 per cent of India’s
imports before the war, now
makes up 35-40 per cent of the
country’s crude intake, helping
reduce overall energy import
costs, keep retail fuel prices in
check, and contain inflation.

The influx of discounted
Russian crude also enabled India
to refine the oil and export
petroleum products, including to
countries that have imposed
sanctions on direct imports from
Russia. The twin strategy of
Indian oil companies is posting
record profits.

This is, however, now under
threat after US President Donald
Trump announced a 25 per cent
tariff on Indian goods plus an
unspecified penalty for buying
Russian oil and weapons. The 25
per cent tariff has since been
notified but the penalty is yet to
be specified.

Coming within days of the
European Union banning
imports of refined products
derived from Russian-origin
crude, this presents a double
whammy for Indian refiners.

Sumit Ritolia, Lead Research
Analyst (Refining & Modeling)
at global real-time data and ana-

lytics provider Kpler termed
this as “a squecze from both
ends”.

EU sanctions — effective from
January 2026 — may force
Indian refiners to segment crude
intake on one side, and on the
other, the US tariff threat raises
the possibility of secondary sanc-
tions that would directly hit the
shipping, insurance, and financ-
ing lifelines underpinning India’s
Russian oil trade.

“Together, these measures
sharply curtail India’s crude pro-
curement flexibility, raise com-
pliance risk, and introduce sig-
nificant cost uncertainty,”
he said.

Last fiscal, India spent over
$137 Billion on import of crude
oil, which is refined into
fuels like petrol and diesel.

For refiners like Reliance
Industries Ltd and Nayara
Energy — who collectively
account for a bulk (more than 50

The influx of
discounted Russian
crude also enabled
India to refine the
oil and export
petroleum products

per cent in 2025) of the 1.7-2.0
million barrels per day (bpd) of
Russian crude imports into India
— the challenge is acute.

While Nayara is backed by
Russian oil giant Rosneft and has
been sanctioned by the EU last
month, Reliance has been a big
fuel exporter to Europe.

As one of the \\'orﬁi‘:s largest
diesel exporters — and with total
refined product exports to
Europe averaging around
200,000 bpd in 2024 and 185,000
bpd so far in 2025 - Reliance has
extensively utilised discounted
Russian crude to boost refining
margins over the past two years,

according to Kpler.

“The introduction of strict ori-
gin-tracking requirements now
compels Reliance to either cur-
tail its intake of Russian feed-
stock, potentially affecting cost
competitiveness, or reroute
Russian-linked products to non-
EU markets,” Ritolia said.

However, Reliance’s dual-
refinery structure - a domestic-
focused unit and an export-ori-
ented complex - offers strategic
flexibility. It can allocate non-
Russian crude to its export-ori-
ented refinery and continue
meeting EU compliance stan-
dards, while processing Russian
barrels at the domestic unit for
other markets.

Although redirecting diesel
exports to Southeast Asia, Africa,
or Latin America is operational-
ly feasible, such a shift would
involve narrower margins, longer
voyage times, and increased
demand variability, making it

commercially less optimal,
he said.

Kpler data shows a notable
decline in India’s Russian crude
imports in July (1.8 million bpd
versus 2.1 million bpd in June),
aligning with seasonal refinery
maintenance and weaker mon-
soon-driven demand.

However, the drop is more
pronounced among state-run
refiners, likely reflecting
heightened compliance sensitiv-
ity amid mounting geo
political risk.

Private refiners, who
account for over 50 per cent of
Russian crude intake, have
also begun reducing exposure,
with fresh procurement diver-
sification underway this week
as concerns over US sanctions
intensify.

Ritolia said replacing
Russian crude isn't plug-and-
play. The Middle East is the
logical fallback, but has con-

straints - contractual lock-in,
pricing rigidity, and a mis-
match in crude quality that
affects product yield and refin-
ery configuration.

“The risk here is not just
supply but profitability.
Refiners will face higher feed-
stock costs, and in the case of
complex units optimised for
(Russian) Urals-like blends,
even margins will be under
pressure,” he said.

On the future course, Kpler
believes India’s complex private
refiners — backed by robust
trading arms and flexible con-
figurations — are expected to
pivot toward non-Russian bar-
rels from the Middle East,
West Africa, Latin America,
or even the US, where
economics permits.

This shift, while operational-
ly feasible, will be gradual and
strategically aligned with
evolving regulatory frame-

works, contract structures, and
margin dynamics.

However, replacing Russian
barrels in full is no easy feat -
logistically daunting, econom-
ically painful, and Feopolitical-
ly fraught. Supply substitu-
tion may be feasible on paper,
but remains fraught in practice.

“Financially, the implica-
tions are massive. Assuming a
$5 per barrel discount lost
across 1.8 million bpd, India
could see its import bill swell
b?' $9-11 Billion annually. If
global flat prices rise further
due to reduced Russian avail-
ability, the cost could be
higher” it said.

This would increase fiscal
strain, particularly if the gov-
ernment steps in to stabilise
retail fuel prices.

The cascading impact on
inflation, currency, and mon-
etary policy would be difficult
to ignore.
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