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India’s US crude oil, LNG imports slump in Aug, Scpt...

... but purchases rise
amid trade talks,
diversification push

S DINAKAR
Amritsar, 2 October

Shipments of crude oil from the US to
India dropped by an average of 40 per
centinAugust and September — coinci-
dingwith US President Donald Trump
ratcheting up pressure on India — from
Julylevels. Seniorindustry officials told
BusinessStandardthat when itcomesto
oil and gas, “economics trumps
politics™.

Imports of LNG from the US
declined by 41 per cent last month from
ayear earlierand by 23 per cent month-
on-month.

Deliveries of US crude oil in August
and September averaged 220,000 bar-
rels perday compared t0 364,000 bpd in
July, according to data from maritime
intelligence agency Kpler. Imports in
September were 30,000bpd lower year-
on-year and 23,000 bpd lower month-
on-month. US supplies are contracted
45-60 days in advance, which means
Julyistypically contracted in May/June
and August/September arrivals are
ordered in July/August. Trump
announced plans for secondary tariffs
on Indiain July, which came into effect
at the end of August.

LNGshipments from the USto India.
shrankto0.27million tonneslast month
from 0.46 million tonnes a year earlier
and 0.35 million tonnes in August, the
datashowed. Ninemonthsinto 2025, US
purchases at 2 million tonnes this year
are well below the 5 million tonnes
imported in 2024. State-run distributor
GAIL, the biggest purchaser of US LNG,
‘which had signed term contracts for a
lirtle less than 6 million tonnes a year a
decadeago, has found it more profitable
to swap its US cargoes than bring them
to India, an industry official said.

Russian oil was not spared either, as
Indianrefinersscoured the world forthe
cheapest supplies. Indian imports of
Russian oil in September at 1.6 million
bpd were the lowestsince February and
24 per cent below the June high of
2 million bpd. “I would not expect
Indian refiners to pre-emptively boost
US imports with a view to helping oil
New Delhi-Washington trade talks,”
said Vandana Hari, a Singapore-based
leading oil expert. “That might happen
if certain targets are agreed as part of a
deal and an instruction comes down to
the PSUs from the government. Until
then, economics trumpseverythingelse
by default,” Hari, founder of Vanda
Insights, added.

Two top traders from state-run
refiners, echoing Oil Minister Hardeep
Puri’s comments, said that India is
‘guided byeconomicswhen sourcingoil.
Hindustan Petroleum’s new CEO Vikas
Kaushalsaid in the refiner’s latest earn-
ings call that the government does not
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Diesel exports to Europe

the first time since such figures began

likely hit record in Sep
India’s diesel exports to Europe probably hit an all-time high in September,
data from shiptrackers and trade sour
cashed in on robust profits in the west.

cesshowed on Thursday, as traders
duringa refinery maintenance

season. September volumes from Asia’s key swing supplier bound for
Europe were at1.3million to 1.4 million metric tons (9.7 million t0 10.4 mil-
lion barrels), data from LSEG, Kpler and two trade sources showed.
Shiptracking data showed India’s exports to Europe reached these levels for

tobe recorded in 2017. India’s

refiners, which source about a third of their crude from Russia, are boosting

market matters. But that does not
mean India buys only the cheapest oil,
another official from a state refiner
explained. Refineries need a blend of
expensive sweet and cheaper sour
grades depending on their configur-
ation and product slate, the official
said. Energy security also dictates
paying a premium for certain grades.
To be fair, US crude oil purchases
have expanded this year — volumes
jumped by 39 per cent until September

runsand redirecting surplus
shipments hitting multi-year highs.
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interfere in sourcing decisions.
Commerce and Industry Minister

Piyush Goyal said late last month atan

event in New York that the government

ive in the January-July period of 2025,
for which final data is available from
Indian customs, averaging over $79 per
Dbarrel on a delivered basis — $8 more

aimstoexpand trads products
with the US over the coming years. “We
expect toincreaseour trade with the US
in energy products in the years to
come.” For now, Indian energy pur-
chases do not reflect such public pos-
tures. India’s decision to exercise
sovereignty in crude oil purchases will
notbe constrained bya third country —
theonly timeitstopsmaking purchases
is if the country is sanctioned by the
United Nations, like in the case of Iran,
atop government official said.

Expensive US oil
USoil hasbeenamong the mostexpens-

than 1 Russian oil and $3 per
barrel over Saudi Arabian supplies.
Russian oil has not delivered much
value this year either, at least to state-
runrefiners, officialssaid. For instance,
Hindustan Petroleum did not buy any
Russian oil in September compared to
220,000 bpd a year earlier. State-oil
refiners haveshrunk their dependence
on Russian oil this year to 49 per cent
from 61 per cent a year earlier.
“Reliance secures better discounts
than us because of its term contract
with Russian state-owned Rosneft,” an
official from a state refiner said.
Reliance declined to comment on

toa 278,000 bpd. Still, thisiswell
below a record 415,000 bpd in 2021
when Washington’s pressure on New
Delhi to buy US crude was much lower
than cwrent levels. The US then
accounted for 10 per cent of India’s
crude imports compared toless than 6
percent this year.

Shipments from the US and Latin
America are a long haul, given the 45
days it takes to reach India, going
around the Horn of Africa to avoid
Houthi rebels circling the Suez Canal,
usually the fastest route to India from
the West. Russian oil takes 25-30 days,
while supplies from India’s traditional
suppliers in the Gulf take less than a
week, industry officials said.

Reliance and Nayara accounted for
nearly 64 per cent of Russian oil
suppliesin September at over 1 million
bpd compared to the average share of
private refiners last year at under
40 per cent.

SHUBHANGI MATHUR
New Delhi, 2 October

Crude oil shipments
loaded in the US for
India delivery have
jumped significantly in
the past two months,
August and Septem-
ber 2025, signalling
New Delhi's approach of
boosting energy trade with
‘Washington amid ongoing
Dilateral trade talks.

Crude oil loading refers to
volumes of oil loaded at a pro-
ducing country’s port for
respective destinations. Oil
shipments loaded in the US
typically take around two
months for delivery in India.

Loadings of crude oil
headed for India stood at an
average 398 thousand barrels
per day (kbpd) in August and
341kbpd in September, accord-
ing to datasourced from max
time intelligence firm Kpler.
This is a huge jump from 254
kbpd loadings witnessed in
Juneand 166 kbpd in July.

The US has levied an addi-
tional 25 per centtariffon India,
taking the total tariff to 50 per
cent, for purchasing Russian
oil, arguing India is indirectly
funding the Ukraine war. India
has maintained that it would
prioritise national interests and
economic security.

Commerce and Industry
Minister Piyush Goyal had
hinted last week that India
could buy more crude oil from
the US. Speaking at the US-
India strategic partnership
forum, Goyal had said India’s
energy security goalswill have
a “very high element” of US
involvement.

India, a large crude oil
importer, hasbeen focusingon
diversifying sources in an
effort to shield itself from geo-
politicalshocks. Whileincreas-
ing the share of US crude oil
helps the country in diversify-
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India tobe next
petrochemicals
powerhouse: S&P

India is poised to
become the next major
player in the global
petrochemicals indus-
try, backed by a planned
capital expenditure of
$37billion aimed at
boosting self-sufficiency,
S&P Global Ratingssaid
inanewreport. The
report, ‘First China, Now
India: Self-Sufficiency
Goals Will Add To Petro-
chemicalsSupply’,
warmnsthat India’s
aggressive capacity
expansion — following
similar moves by China

“India has limited upside
taking significantly higher US
volumes. US grades face both
logistical disadvantages and
compatibility challenges with
Indian refiningsystems, which
makesa materialswing toward
American crude oil unlikely,”
said Sumit Ritolia, lead
research analyst, refining &
modelling, at Kpler.

Meanwhile, despite press-
ure from the West, Indian
refiners continue to rely
heavily ondiscounted Russian
oil. India-bound Russian oil
loadings were healthy at 1.5
million bpd in AugustandSep-
tember, though a marginal dip
from previous months. Crude
oil loadings from Russia for
Indian ports stood at 1.6 mil-
lion bpd and 1.7 million bpd in
Juneand July, respectively.

—willintensify over- “Itis improbable that India
supply pressures in will implementstructural cuts
ia's pet i (onRussianoil imports) purely

sector. India has histori-
cally relied on imports to
meet domesticdemand.
Butashift toward self-
sufficiency is underway,
and S&P expects India to
account fora third of
global capacity additions
Ll

ing, higher freight costs remain
achallenge for Indian refiners
to boost purchases from
‘Washington.

to satisfy US and EU political
pressure. If Washington inten-
sifies pressure, Indian refiners
could make a token reduction,
oftheorder of100-200kbpd, to
demonstrate  diversification
and appease western partners,
but these cuts would likely be
symbolic rather than trans-
formative,”said Ritolia.

Russia’s sour grade crude
Urals trade at acheaper landed.
cost for Indian refiners com-
pared to most alternatives in
the market.
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India’s diesel exportsto
Europe hitrecord: Report

BLOOMBERG
l .

Singapore: India's diesel exports to Europe prob-
ably hitan all-time high in September, data from
shiptrackers and trade sources showed on Thurs-
day. September volumes from Asia’s key swing
supplier bound for Europe were at 1L.3millionto 1.4
million tonnes (9.7 million to 10.4 million barrels),
data from LSEG, Kpler and two trade sources
showed. REUTERS
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Oil ministry seeks applications
for BPCL CMD post after delay

New Delhi: The oil ministry has invited applications for
the post of chairman and managing director (CMD) of
Bharat Petroleum Corpora-
tion Ltd (BPCL), over six
months after a search-cum-
selection committee was con-
stituted toidentify asuitable
candidate forthetopjob. The
ministry in a post on its web-
site invited applications for
the top job by 21 October. pm
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Oil Min invites applications for BPCL top job

NEW DELHI: The Oil Min-
istry has invited applications
for the post of chairman and
managing director of BPCL,
over six months after a search-
cum-selection committee was
constituted to identify a suit-
able candidate for the top job.

The ministry in a post on its
website invited applications for
the top job at BPCL by October
21. “Selection shall be through
a search-cum-selection com-
mittee,” it said.

Board-level appointments
at public sector enterprises are
typically made based on rec-
ommendations from the Pub-
lic Enterprises Selection Board
(PESE), the government’s offi-
cial headhunter. PESE usually
advertises vacancies months in
advance, conducts interviews
of shortlisted candidates, and
forwards its recommendation
to the government. The fnal
appointment is made by the
Appointments Committee of

g,
the Cabinet (ACC), headed by
Prime Minister Narendra Modi,
after due vetting,

In case of BPCL, PESB
interviewed a dozen candi-
dates, including BPCL Director
(Finance) Vetsa Ramakrishna
Gupta and its Director (Refin-
eries) Sanjay Khanna but found
none suitable for the job.

It advised the administra-
tive ministry “to choose an
appropriate course of further
action for selection including
the search-cum-selection com-
mittee,” according to the Febru-
ary 1 notification of PESB.

On March 24, the ACC
constituted a three-member

search-cum-selection comrmit-
tee (SCSC) headed by PESB
chairperson Mallika Srinivasan.
Oil Secretary Pankaj Jain is the
other member of the commit-
tee while former CMD of HPCL
MK Surana has been drawn
on the panel as outside expert
of eminence, acmrding o an
order issued by Department of
Personnel and Training.

Incumbent G Krishnaku-
mar superannuated as CMD
of BPCL on April 30 this year.
Sanjay Khanna, Director (Refin-
eries), was given the additional
charge of CMD.

BPCL is the fourth com-
pany in the oil sector where
PESB couldn't find a suitable
candidate since 2021. PESB in
May 2023 did not make any
recommendation for the top
post at [OC and the task was
then entrusted to an SCSC. That
panel picked Arvindar Singh
Sahney - who had never been
on the I0C board - for the top

job at India’s largest oil firm in
November 2024. In June last
year, PESE interviewed eight
candidates, including a direc-
tor on HPCL board and man-
aging director of Indraprastha
Gas Ltd, for the post of CMD
at HPCL but rejected them all.

HPCLs top position which
was lying vacant since August
31, 2024, when Pushp Kumar
Joshi superannuated, was filled
with the appointment of Vikas
Kaushal on March 17, 2025.
Kaushal was with global con-
sulting firm A T Kearney before
this. Previously in June 2021,
PESE reached a similar conclu-
sion of finding none of those
interviewed suitable while look-
ing for a candidate for the top
job at ONGC.

A year later, an SCSC picked
Arun Kumar Singh, who had
retired as the former chairman
and MD of BPCL, for that job.
Singh’s three-year tenure ends
in December 2025. Pl
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‘India to emerge as next petchem
powerhouse with $37bn capex push’

The report warns that India’s aggressive capacity expansion will
intensify oversupply pressures in Asia’s petrochemical sector

OUR CORRESPONDENT

NEW DELHI: India is poised
to become the next major player
in the global petrochemicals
industry, backed by a planned
capital expenditure of $37 hil-
lion aimed at boosting self-suffi-
ciency, S&P Global Ratings said
in a new report.

The report, ‘First China,
Now India: Self-Sufficiency
Goals Will Add To Petrochemi-
cals Supply, warns that India’s
aggressive capacity expansion
- following similar moves by
China - will intensify oversup-
ply pressures in Asia’s petro-
chemical sector.

India, the world’s third-larg-
est petrochemical consumer
after China and the US, has his-
torically relied on imports to
meet domestic demand. But
a shift toward self-sufficiency
is underway, and S&P expects
India to account for a third of
global capacity additions by
2030.

S&P Global Ratings, in the
report, anticipates that India
will stick with major invest-
ment plans to reduce import
dependency on chemicals used
in everyday goods, from plastic
bags to auto parts.

Owercapacity in Asia-Pacific
petrochemicals won't likely stop
India from pushing ahead with

India, the world's third-largest
petrochemical consumer after China and
the US, has historically relied on imports to
meet domestic demand

Key Points

» S&P expects India to
account for a third
of global capacity
additions by 2030

» 5&P onticipates that
Indicn will stick with major
investment plans to cut
import dependency
on chemicals used in
everyday goods

» The shift could hurt
regional exporters,
as over 50% of India
and China's chemical
imparts currenthy
originate in Asia

hefty investments in domestic
capacity additions — $25 billion
from public sector undertak-
ings, which are linked to refin-
ery expansions and $12 billion
in private sector capex, which
may be more flexible.

By 2030, India is projected
to account for a third of new
global petrochemical capacity
additions. The shift could hurt
regional exporters, as over 50
per cent of India and China’s
chemical imports currently
originate in Asia.

“India’s capacity additions
in petrochemicals, which fol-

low those of China, will increase
competition within the broader
Asian industry over the coming
years,” said S&P Global Ratings
credit analyst Ker Liang Chan.

Despite overcapacity, India’s
robust domestic demand -
especially for key products like
polyethylene - is expected to
support local producers’ earn-
ings, even as global players face
pricing pressure and potential
consolidation.

“Greater self-sufficiency in
China and India poses a chal-
lenge for Asia-Pacific petro-
chemical exporters, absent

mitigating actions to diver-
sify sales and optimise capital
expenditure;” Chan said. With
US exports constrained by tar-
iffs, options for Asian export-
ers are limited. S&P warns this
could pressure earnings and
drive industry consolidation.
Indian producers, however,
are likely to be cushioned by
strong domestic demand. S&P
expects India to overtake the
US as the world’s second-larg-
est consumer of polyethylene
- one of the most widely used
petrochemicals. “The self-suffi-
ciency goals of China and India

exacerbate structural overcapac-
ity in the industry, particularly
amid a lacklustre recovery in
global demand and ongoing
trade tensions,” analyst Shawn
Park added.

China has been adding a
lot of capacity, a trend that will
remain over the next few years.
“By 2030, India will take over
that baton - we estimate the
country will make up a third
of global new additions in that
vear, S&P said.

The shift will likely hurt
Asian petrochemical exporters.
Maore than 50 per cent of China
and India’s chemical imports
stem from Asia. Asian chemi-
cal companies that export a size-
able portion of their output may
find it difficult to redirect their
export volumes away from two
of the three largest petrochemi-
cal-consuming countries.

At the same time, increas-
ing exports to the US, which
is also one of the three largest
petrochemical markets, may
not be economically viable due
to tariffs.

In our assessment, this may
consequently impair earnings
and drive consolidation within
the industry. However, S&P
believes Indian petrochemi-
cal operators’ earnings will be
somewhat protected, thanks to
robust domestic demand.
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Centre invites applications for BPCL CMD post

—
Rishi Ranjan Kala
New Delhi

The Ministry of Petroleum &
Natural Gas (MoPNG) has
invited applications for the
post of Chairman and Man-
aging Director (CMD) of
Bharat Petroleum Corpora-
tion (BPCL) after the Public
Enterprise Selection Board
(PESB) failed to identify a
suitable candidate earlier
this year.

The Oil Ministry, which
floated the proposal on Wed-
nesday, invited applications
from officials in public sector
undertakings (PSUs) as well
as the private sector. The last
day for filing the application
is October 21, 2025.

“Chairman & Managing
Director is the Chief Execut-
ive of the Corporation and
accountable to its Board of
Directors and Government.
He/She is responsible for the
efficient functioning of the

Corporation, and for achiev-
ing its corporate objectives
and performance paramet-
ers,” the Ministry’s applica-
tion said.

REGULAR CAPACITY

The applicant, whether
working with a PSU or a
private company, must, on
the date of application, as
well as on the date of inter-
view, be employed in a regu-
lar capacity and not in a con-
tractual or an ad-hoc
capacity, itadded.

Suitable Central Public
Sector Enterprise (CPSE)
employees, including a full
time functional Director in
the Board of a CPSE, with
turnover of at least 10,000
crore can apply for the top
job at India’s second largest
oil marketing company
(OMC). Employees from the
State government-run PSUs
canalso apply.

“..Preference would be
given to candidates from lis-

suitable candidate earlier this
year reuters

ted companies,” it said, de-
tailing eligibility for private
sector employees. The ap-
plicant can be an Engineer-
ing Graduate/Chartered Ac-
countant/Cost

Accountant/Post Graduate/
Graduate with MBA/PGDIM
from a leading institute. Be-
sides, applicants should pos-
sess cumulative experience/
exposure for at least five
years during the last 10 years
in Business Leadership/Fin-

ance/Marketing/Operations/
Project Production Manage-
ment or Strategic Consult-
ing in a large organisation of
repute.

RESIDUAL SERVICE
While, CPSU applicants
must have two years of resid-
ual service left for applying
for the CMD’s post at BPCL,
private sector candidates
must have three years before
they reach the superannu-
ation age of 60 years.

The move to find a suit-
able candidate for BPCL has
been languishing since June
last year. In February 2025,
the government headhunter
PESB failed to recommend a
candidate for the post of
BPCL CMD out of the 12 ap-
plicants who applied. These
included BPCL Director
(Finance) V Ramkrishna
Gupta, and BPCL Director
(Refineries) Sanjay Khanna,
who currently holds the ad-
ditional charge of CMD.
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Nayara’s exports halve on-year amid EU sanctions

ARUNIMA BHARADWAJ
New Delhi, October 2

NAYARA ENERGY'S OPERA-
TIONS remain under pressure
due to disruptions caused by
international sanctions,buta
gradual recovery is underway
as the company reinforces its
reliance on Russian crude.

As of September, the com-
pany’s crude oil imports
consisted entirely of Russian
oilat 330,000 barrels perday,
increasing by around 36%
from August lows. Until July,
the company bought oil from
Russia, Irag,and Saudi Arabia.

Post-sanctions, the refin-
ery has struggled with com-
pliance, shipping, payment
channels, and lower crude
imports.

Nayara’s refining opera-
tions in August and Septem-
ber were curtailed due to
sanctions, with exports also

TRADE DISRUPTIONS

Nayara's oil imports (thousand barrels per day)
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remaining sharplylowerthan
lastyear,due toreduced refin-
eryruns linked to lower crude
intake and shipping issues,
according to Kpler.

The company exported
134,000 barrels per day (bpd)
of petroleum products during
September, down from
149,000 bpd exported in
August. On an annual basis,
the exports declined by 51%

from 276,000 bpd in Sep-
tember 2024.

“However, these issues are
gradually being resolved, and
we expect refining operations
to move closer to their eco-
nomic or rated capacity in
Q4. said Sumit Ritolia, lead
research analyst, refining &
modeling at Kpler.

Earlier, the refinery used to
export around 10-20 thou-

sand barrels perday of jet fuel
to the EU, but these volumes
are now being redirected to
alternative markets. Going
forward, Kpler anticipates
more barrels to flow toward
Asia, West Asia, and Latin
America.

As part of its measures
against Moscow, the EU has
imposed sanctions on the 20-
million tonne refinery in

Nayara's export of petroleum products (thousand barrels per day)

Gujarat, owned by Rosneft-
backed Nayara Energy and
tightened the oil price cap.
Post these sanctions,
Nayara cannot export fuel
such as petrol and diesel to
European countries.
Responding to these sanc-
tions, thecompany had earlier
said the unilateral move is
founded on baseless asser-
tions, representing an undue

extension of authority that
ignores both international
law and the sovereignty
of India.

The company presently
contributes to approximately
8% of the country’s total
refining capacity, ~7% of
India’sretail petrol pump net-
work and estimated 8% of
polypropylene capacity.

The company primarily
caters tothe domestic market
through India’s largest private
fuel retail network, institu-
tional sales and partnerships
with other oil marketing com-
panies (OMCs). Nayara has
maintained that it will con-
tinue to serve Indian con-
sumers and invest over
70,000 crore in the long
term towards petrochemicals,
ethanol plants, marketing
infrastructure expansion and
refinery reliability including
ESG projects.
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Crude prices
decline 1% to
L4-month low

SHARIQ KHAN
New York, October 2

OIL PRICES FELL over 1% to
their lowest in four months on
Thursday, extending a run of
declines into a fourth day, due
to concerns about oversupply
inthe market ahead of a meet-
ing of the OPEC+ group over
the weekend.

Brent crude futures fell 80
cents,or 1.2%,to $64.55 abar-
rel at 11:27 a.m. ET (1527
GMT). U.5. West Texas Inter-
mediate crude dropped by 75
cents,also 1.29%, to $61.03.

OPEC+ could agree to raise
production by up to 500,000
barrels per day in November,
triple the increase made for
October, as Saudi Arabia seeks
to reclaim market share,
sources said.

Jorge Montepeque, manag-
ing director at Onyx Capital
Group, said some banks have
put out predictions of a super
glut in oil markets.

“The writing is on the wall,"
investment research firm HFI
Research wrote in a blogpost.
“US oil inventories will build
intoyear-end,and more global
visible inventory builds will
take place...”

—REUTERS
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Russian oil imports dip
slightly in Sep, but no
big US tariffimpact yet

SUKALPSHARMA
NEW DELH|, OCTOBER 2

INDIA'S RUSSIAN oil imports in
Septemnber declined only slightly
compared to August, indicating
that the American rhetoric and
pressure on New Delhi over its
heavy purchases of Moscow's oil
has had no telling impact yet on
Indian refiners’ oil purchases.
India-bound cqude oil loadings at
Russian ports in September were
also largely stable at August lev-
els, showsprovisional tanker data.
Although there are evident signs
of growing diversification in
India’s oil sourcing, the import
basket continuesto be dominated
by Russia, which commanded
overone-third sharein India'sto-
tal oil importsinSeptember.

India's Russian oil imports in
September were 1.60 million
barrels per day (bpd) in
September, down 5.4 per cent
from August levels, according to
provisional vessel tracking data
from global real-time data and
analytics provider Kpler. Oilload-
ings headed for India at Russian
ports averaged at 1.52 million
bpd, flat on a month-on-month
basis. Notably, destinations of siz-
able volumes of Russian crude
Ipadings in September — over
300,000 bpd — are not known
yet, and much of this oil could
make its way to India, according
to industry watchers.

Contracts for Russian crude
supplied to India are usually fi-
nalised six-eight weeks before
delivery, which means that the
volumesimported in September
comespond to contracts from July
and August. In July, US President
Donald Trump began to publicly
target India over its Russian oil
purchases, and by the first week
of August, he announced an addi-
tional 25 percent tariff on most
Indiangoodsasa penalty for buy-
ing Russian oil. The additional
tariff took effect late August.

$The IndianEXPRESS

INDIA’S RUSSIAN OILIMPORTS IN 2025-26

mmportvolume

tracts are usually fi-
nalised six-eight weeks
before delivery. So, deliv-
eries in October will pro-
vide a clearer picture on
the US tariff impact. Even
50, analysts don't see
India drastically cutting
down on these imports.

Russian oil deliveries to India in
October are expected to provide
aclear picture onwhether or not
the pressure from the Trumpad-
ministration has had any signifi-
cantimpact.

“At this stage, it's unlikely
Indiawill makemeaningful cuts
purely for political signaling The
calculus remains economic. If US
pressure escalates, India could
make a token reduction of
100,000-200,000 bpd to
demonstrate diversification, but
astructural cut is unlikely with-
out a formal government direc-
tive,” said Sumit Ritolia, Lead
Research Analyst, Refining &
Modeling at Kpler.

According toindustry sources,
the dip in September volumes of
RussianoilimportsintoIndiaap-
pears to have been largely due to
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= Majorfall narrowing of discounts on
- unlikely in Russian crude, not pressure fiom
B Y the US. Going forward, there is
w @ Octas well potential for deeper discountson

Russian crude, given thata por-
RUSSIAN CRUDE con- tion of Russia's refining capacity

was hit by Ukrainian drone
strikes. With domestic process-
ing of crude going down, Russia
would belooking toexportmore
oil, which is bound to add some
competitive pressure on the pric-
ing of Russian barrels.

“I don't see India stepping
away from Russian supplies any-
tirme soon in the neartomid -term.
Russian barrels are still priced
cheaper than most other grades
Indiaimports. True, the discounts
arenarrower thanthe $10-20 per
barrel spreadswe saw earlier, but
evena small price edge matters.
Refiners won't leave a single dol-
lar on the table unless there's a
clear government directive ban-
ningRussianimports —similarto
how India treated Iranian barrels,”
Ritolia said.

The Trump administration
ses Indian refiners’ heavy im-
ports of Russian crude as a lever
to end the Ukraine war. Oil ex-
ports are the biggest source of
revenue for Moscow, and New
Delhiis the second-largest buyer
of its cil after Begjing. But despite
the imposition of 25% secondary
tariffover the 25% tariff imposed
earier on most goods, India has
shown no signofbacking down.

Fri, @3 October 2825
https://epaper.indianexpress.com/c/7
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HIT BY DRONE STRIKES, MOSCOW PUTS EXPORT CURBS

Indian Oil Cos Step
in to Plug Shortages
in Russia’s Key Mkts

Reliance Ind, Nayara increase supplies to

Brazil, Turkey, UAE and parts of Africa

Sanjeev Choudhary

New Delhi: India is stepping in
to plug fuel shortages in Russia’s
key markets after Ukrainiandro-
ne strikes crippled parts of Mo-
scow’s refining system, curtai-
ling fuel exports.

Private refiners Reliance Indu-
stries and Nayara Energy have
ramped up supplies to Brazil,
Turkey, the UAE and parts of
Africa asthese countries seek al-
ternatives to Russianfuels.

Moscow has prioritised its do-
mestic fuel market, imposing ex-
port curbs to contain shortages
at home, which cut product ex-
ports by an estimated 200,000 bpd
in September, according to Kpler,
aglobalreal-timedataand analy-
tics provider.

“Russian refinery outages and
new export restrictions—partial
diesel ban; gasoline ban exten-
sions—constrained product out-
flowsinlate September from Rus-
sia,” said Sumit Ritolia, lead re-
search analyst, refining and mo-
delingatKpler.

India’s refined product exports
to Brazil more than doubled
month-on-month, rising to 97,000
barrels per day (bpd) in Septem-
ber from 40,000 bpd in August,
and well above the 40,000 bpd
shipped a year earlier. Exports to
Turkey climbed to 56,000 bpd, up
from 20,000 bpd in August, com-
pared with no shipments in Sep-
tember last year. “That’s exactly
the kind of backfill you'd expect
when Russian diesel/gasoline
pulls back,” Ritolia said.

Reliance accounted for most of
the Indian supplies to Brazil and
Turkey, with Nayara contribu-
ting a small share. Turkey and
Brazil, both key Russian diesel
importers, have traditionally be-
enminor clients for Reliance. Na-

yara had never exported to the
two countries in the past two ye-
ars but began shipments in Au-
gust and September, after EU
sanctions shut off most of itsre-
gular markets.

India’s supplies to the UAE,
another major Russian custo-
mer, also increased to 201,000 bpd
in September from 140,000 bpd in
August. Exports to Egypt and To-
go also rose, while shipments to
the US, Australia, Singapore and
Malaysia declined. Overall, Indi-
a’s refined products exports rose
14% month-on-month to 1.59 mil-
lion bpd in September.

UKkraine has ramped up drone at-
tacks on Russian refineries and pi-
pelines, sidelining some proces-
sing eapacity and curbing petrol
and diesel output. The strikes co-
mejustasseasonal fuel demandri-
ses ahead of winter, leaving some
Russian regions facing pump
shortages and price spikes, accor-
dingto mediareports.

By targeting Russia’s energy in-
frastructure, Kyiv aims to weaken
Moscow’s ability to generate reve-
nuefromoiland gasexports, which
have continued largely unimpeded
despite several western measures.
Lower refinery runs from drone
damage have cut Russia’s product
exports but left more crude avai-
lable for shipment abroad.



Times of India, Delhi, 03/10/2025
Page No: 8, Size: 25.72cm x 20.21cm

&

Don’t pressure India to stop

buying our oil, Putin warns US

‘Delhi, Moscow Must Resolve Issues In Trade Payments’

Sochi (Russia): Russian
President Vladimir Putin
warned US Thursday against
pressuring India to stop buy-
ing Russian oil.

“If India refuses our ener-
gy supplies, it will suffer
a certain loss... of
course, the people of a
country like India, be-
lieve me, will closely
monitor the decisions
made by the political
leadership and will never al-
low any humiliation in front
of anyone. And then, I know
Prime Minister Modi; he him-
self would never take any
stepsof thiskind.”

Putin said that the global
economy would suffer with-
out Russian oil, warning that
prices would jump to over $100
per barrel if its supplies were
cut off. His remarks came in
the wake of US Presi-
dent Donald Trump
| urging Europe, India
and Chinatostop buy-
ing Russian oil in or-
der to reduce Mos-
cow’s ability to fund
its war in Ukraine. The Presi-
dent also said that New Delhi
and Moscow must resolve is-
sues in trade payments. He
said the issue could be resolv-
ed within the BRICS countries

or by other means.

On fighting between Rus-
sia and Nato, Putin said, “All
Natocountriesarefightingus,
and they’re no longer hiding
it. Unfortunately, there are in-
structors (in Ukraine), and
they’re actually taking part in
combat operations. A centre
was created specifically in Eu-
rope, &it essentially supports
everything the Ukrainian
armed forces do. It feeds infor-
mation, transmits intelli-
gence from space, and suppli-
es weapons and gives train-
ing.” He said Russia was grate-
ful to BRICS & Arab countries
for their peace efforts. reuters
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India to emerge as next petrochemicals powerhouse: S&P

PRESS TRUST OF INDIA
B New Delhi

India is poised to become the
next major player in the
global petrochemicals indus-
try, backed by a planned
capital expenditure of USD 37
billion aimed at boosting
self-sufficiency, S&P Global
Ratings said in a new report.

The report, ‘First China,
Now India: Self-Sufficiency
Goals Will Add To
Petrochemicals Supply’,
warns that India’s aggres-
sive capacity expansion —
following similar moves by
China — will intensify over-
supply pressures in Asia's
petrochemical sector.

India, the world's third-
largest petrochemical con-
sumer after China and the US,
has historically relied on
imports to meet domestic
demand. But a shift toward
self-sufficiency is underway,

and S&P expects India to
account for a third of global
capacity additions by 2030.

S&P Global Ratings, in the
report, anticipates that India
will stick with major invest-
ment plans to reduce import
dependency on chemicals
used in everyday goods, from
plastic bags to auto parts.

Overcapacity in Asia-Pacific
petrochemicals won't likely
stop India from pushing
ahead with hefty investments
in domestic capacity addi-
tions — USD 25 billion from
public sector undertakings,
which are linked to refinery
expansions and USD 12 billion
in private sector capex, which
may be more flexible.

By 2030, India is projected
to account for a third of new
global petrochemical capac-
ity additions. The shift could
hurt regional exporters, as
over 50 per cent of India and
China’s chemical imports cur-

rently originate in Asia.

“India’s capacity additions
in petrochemicals, which
follow those of China, will
increase competition within
the broader Asian industry
over the coming years,” said
S&P Global Ratings credit
analyst Ker Liang Chan.

Despite overcapacity,
India's robust domestic
demand — especially for key
products like polyethylene
— is expected to support
local producers’ earnings,
even as global players face
pricing pressure and poten-
tial consolidation.

“Greater self-sufficiencyin
China and India poses a chal-
lenge for Asia-Pacific petro-
chemical exporters, absent
mitigating actions to diversi-
fy sales and optimise capital
expenditure,” Chan said.

With US exports con-
strained by tariffs, options for
Asian exporters are limited.

S&P warns this could pres-
sure earnings and drive
industry consolidation.

Indian producers, however,
are likely to be cushioned by
strong domestic demand.
S&P expects India to overtake
the US as the world's second-
largest consumer of polyeth-
ylene — one of the most
widely used petrochemicals.

“The self-sufficiency goals
of China and India exacer-
bate structural overcapaci-
ty in the industry, particular-
ly amid a lacklustre recovery
in global demand and
ongoing trade tensions,”
analyst Shawn Park added.
China has been adding a lot
of capacity, a trend that will
remain over the next few
years. “By 2030, India will
take over that baton — we
estimate the country will
make up a third of global
new additions in that year,”
S&P said.

The shift will likely hurt
Asian petrochemical
exporters. More than 50 per
cent of China and India’s
chemical imports stem from
Asia. Asian chemical compa-
nies that export a sizeable
portion of their output may
find it difficult to redirect
their export volumes away
from two of the three largest
petrochemical-consuming
countries.

At the same time, increas-
ing exports to the US, which
is also one of the three largest
petrochemical markets, may
not be economically viable
due to tariffs. In our assess-
ment, this may consequent-
ly impair earnings and drive
consolidation within the
industry.

However, S&P believes
Indian petrochemical opera-
tors’ earnings will be some-
what protected, thanks to
robust domestic demand.
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