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FURTHER DECLINES EXPECTED IN DECEMBER

Stringent US sanctions on Moscow cut
India’s Russian oil imports by a third

MPOST BUREAU

NEW DELHI: Indias imports
of Russian oil fell by nearly a
third after stringent US sanc-
tions on key Kremlin-linked
exporters came into effect on
November 21, and analysts
expect further declines in
December as refiners turned
to alternatives to avoid breach-
ing sanctions.

Indias crude oil imports
from Russia averaged 1.8 mil-
lion barrels per day (bpd) in
November and accounted for
more than 35 per cent of its
total crude import mix, accord-
ing to real-time data analytics
company Kpler.

The November imports,
which compare with 1.5-1.6
million bpd of Russian oil flow
in October, are expected to
be a 5-month high, driven by
increased imports before the
November 21 deadline.

“Before November 21,
imports were closer to 1.9-2.0

million bpd as buyers moved
cargoes ahead of the dead-
line, after which volumes have
slowed. It looks like refiners
stocked up on crude ahead of
the sanctions, planning to pro-
cess it once the rules were in
force,” said Sumit Ritolia, Lead
Research Analyst, Refining &
Modeling, Kpler.

Post that, flows were track-
ing around 1.27 million bpd,
down 570,000 bpd month-on-
month. “Based on current load-
ings and voyage activity, we

» India’s crude oil imports from
Russia averaged 1.8 million
barrels per day (bpd) in Nov
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of its total crude import mix
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» Analysts expect further declines
in December as refiners turned to
alternatives to avoid breaching
sanctions

expect December arrivals to be
in the range of 1.0 million bpd,
he said. “This aligns with our
earlier view that, in the short
term, Russian flows could ease
toward around 800,000 bpd
betore stabilising”

India, the world’s third-
largest oil importer, emerged
as the biggest buyer of dis-
counted Russian crude after
Western countries shunned
Moscow following its Febru-
ary 2022 invasion of Ukraine.
Traditionally reliant on Middle

Eastern oil, India dramatically
increased Russian imports as
sanctions and reduced Euro-
pean demand made the bar-
rels available at steep discounts,
pushing its share from under 1
per cent to nearly 40 per cent of
total crude imports. In Novem-
ber, Russia remained the coun-
try’s top supplier, accounting
for more than a third of all
crude oil imported.

But this could now change
after US sanctions on Rosneft
and Lukoil and their major-

ity-owned subsidiaries took
effect from November 21, effec-
tively turning crude linked to
these firms as a “sanctioned
molecule”.

The sanctions have resulted
in companies like Reliance
Industries, Hindustan Petro-
leum Corporation Ltd (HPCL),
HPCL-Mittal Energy Ltd and
Mangalore Refinery and Petro-
chemicals Ltd halting imports
for now.

The only exception is Ros-
neft-backed Nayara Energy,
which is majorly depen-
dent on Russian crude after
supplies from the rest of the
world were effectively cut off
following European Union
sanctions on it.

“In the medium term, refin-
ers are already adjusting. Were
seeing a shift toward non-des-
ignated Russian entities, more
use of opaque trading channels,
and increased sourcing from
the Middle East, West Africa,
and the Americas,” Ritolia said.
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LNG must compete with coal, solar, batteries: Experts

—
Richa Mishra
Hyderabad

While the government is
pushing the pedal on lique-
fied natural gas (LNG), in-
dustry and experts believe
LNG should be part of In-
dia’s energy basket alongside
other sources, not a sole ma-
jor player. Besides, to make
its presence felt in the coun-
try’s energy basket, LNG will
need to compete with other
energy sources that are com-
petitively priced.

Recently, the Vision 2040 -
Natural Gas Infrastructure in
India report was submitted
to the Petroleum and Nat-
ural Gas Regulatory Board
(PNGRB). The report is by a
high-level expert committee
constituted by PNGRB to

chart a long-term roadmap
for the sector. The regulatory
board has been mandated to
develop infrastructure to
transport natural gas to con-
sumers across the country.
“To accelerate the integra-
tion of natural gas into In-
dia’s energy mix, transporta-
tion infrastructure must be
proactively developed ex-
ante,” it had said.

GLOBAL SUPPLY
Arjun Murti, Partner, Energy
Macro and Policy, Veriten, a
research, investing and
strategy firm, told business-
line that “LNG supply will
not be a challenge as there is
lot of supply. There are sev-
eral new projects that have
come up in the US and
Qatar”.

Qatar is obviously closer

to India than the US, soit will
be less expensive.

“However, most LNG con-
tracts today have various
destination-flexibility
clauses, so [ think India
could buy LNG from the US
as well. Flexibility in the
sense that it is not necessary
that the specific cargo is go-
ing to get delivered to India,”
he said, adding, “having said
so, I have always been of the
view that in India there’s a
lot of coal within the coun-

try, and the country is also
pursuing solar and batteries;
therefore, between these
two segments, LNG will have
to compete if it’s going to
grow to be a sizeable portion
of the energy demand in
India.”

According to Murti, “It
seems like India’s going to do
a lot of coal. LNG as a do-
mestic fuel will also need to
compete with piped gas,
solar and batteries. LNG, es-
sentially will be the fourth
option.”

On the International En-
ergy Agency’s latest World
Energy Outlook 2025 state-
ment that “the dynamics are
increasingly shaped by a
group of emerging econom-
ies, led by Indian and South-
East Asia and joined by coun-
tries in Middle East, Latin

America and Africa”, he said:
“I think that is true. I mean,
there is significant energy
demand growth to come
from the countries and re-
gions mentioned.”

PRICE COMPETITION

As far as the price-sensitive
market of India is concerned,
which is heavily import de-
pendent for oil and gas, when
asked whether politics
should govern the econom-
ics here, he said: “I think for
sure the focus should be on
what is in its interest, what
from my vantage point is go-
ing to be reliable and afford-
able energy to meet this
growing demand. And that’s
going to be from a diversity
of sources, so the first choice
should be what India has
domestically.”



RUSSIAN OIL IMPORTS
FALLAS SANCTIONS
BY U.S. TAKE EFFECT

MADHUSUDAN SAHOO
NEW DELHI, DEC. 2

India’s imports of
Russian oil fell by nearly
a third after stringent US
sanctions on key
Kremlin-linked exporters
came into effect on Now.
21. Analysts expect fur-
ther declines in December
as refiners turned to
alternatives to  avoid
breaching sanctions.

“Before November 21,
imports were closer to 1.9-
2.0 million barrels per day
(bpd) as buvers moved
cargoes ahead of the
deadline, after which vol-
umes have slowed. It
looks like refiners stocked
up on ¢rude ahead of the
sanctions, planning to
process it once the rules
were in force,” said Sumit
Ritolia, lead research ana-
lyst, refining and model-
ling of Kpler.

Post that, flows were
tracking around 1.27 mil-
lion bpd, down 5,70,000
bpd month-on-month.
“Based on current load-
ings and voyage activity,
we expect Dec. arrivals to
be in the range of 1.0 mil-
lion bpd,” he said.
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Moscow wants ‘architecture’ to insulate
trade with India from interference: Peskov

Amltl Sen
New Delhi

Moscow wants discussions
on an “architecture” to insu-
late India-Russia bilateral
trade from outside interfer-
ence during Russian Presid-
ent Vladimir Putin’s two-day

visit to India, Kremlin
spokesperson Dmitry
Peskov said on Tuesday.

Russia also acknowledges
New Delhi’s concerns on its
massive trade deficit and is
working to fix the problem
evenasitis aware that Indian
purchases of Russian crude
oil may decline for “a brief
period” because of Western
sanctions, Peskov said at an
online media briefing ahead
of Putin’s visit on December
4-5.

BILATERAL RELATIONS

“Tariffs (imposed by US) is
rather a question of bilateral
relations between India and

Dmitry Peskov, Kremlin
spokesman

the US. We cannot interfere
in that... We understand that
there is a pressure over In-
dia. This is the reason we
have to be very careful in cre-
ating an architecture of our
relationship that must be
free of any influence coming
from third countries,”
Peskov said.

He emphasised that India
and Russia must secure their
relationship. “We have to se-
cure our trade that brings

mutual benefit..What con-
cerns us is how we are going
to continue and increase the
volume of our bilateral busi-
ness with India without al-
lowing anyone to interfere in
it. And this will cettainly be
discussed,” he said.

“BRIEF PERIOD”
Responding to questions on
India’s reduction of Russian
crude oil sourcing following
recent US sanctions on two
Russian oil companies,
Peskov said the decline could
be for a very “brief period”
and Russia was confident of
averting the impact of the
Western restrictions.

“There are sanctions
against the Russian oil pro-
duction sector, but we are
finding ways not to let the
volume of trade go down...
We have deep experience in
performing under the re-
gime of these illegal sanc-
tions,” Peskov said.

The Kremlin spokesper-

son pointed out that local
currency trade between In-
dia and Russia was very im-
portant because it protects
trade, the sovereignty of
both countries, and trade co-
operation. According to a
source from the Indian Min-
istry of External Affairs
(MEA), India was encour-
aging trade in local curren-
cies with several trade part-
ners as there were issues
many had with hard curren-
cies and it was also a more
economical way to do trade.

REAL IMBALANCE
On India’s trade deficit with
Russia, which widened to
about $59 billion in FY25,
Peskov acknowledged there
was areal imbalance in trade.
“We know that our Indian
friends are concerned about
that. We are jointly looking
at possibilities of increasing
imports from India. We want
to buy more from India,” he
said.
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Russia, W. Asia account for 80% of crude imports in Nov

—
Rishi Ranjan Kala
MNew Delhi

India’s crude oil imports dur-
ing November 2025 reflected
the trend from the last few
years with West Asia and
Russia accounting for more
than 80 per cent of the car-
goes, which spilled to a little
over 5 million barrels per day
(mb/d).

A notable development
during last month was India
importing larger quantities
of crude oil from the US and
Africa, with both regions wit-
nessing their share rising to
record levels.

CUMULATIVE IMPORTS
However, analysts, refiners
and traders indicate that
November 2025 was perhaps
the last month when Russia
accounted for 35 per cent or
more of India’s cumulative
imports of crude oil.

India's crude oil imports

(Region-wise)
Region Share in
imports (%) (P)
West Asia 42.43
Russia 36.30
Africa 9.90
us 8.75
South America 2.59

Source: Kpler  (P): Provisianal

The US sanctions, which
kicked in on November 21,
will drag down Russian car-
goes by roughly one-third
during December this year.
The sanctions by the
European Union, which will
come into effect in January

2026, also threatens to
upend  supplies  from
Moscow.

Global real time data and
analytics provider Kpler said
that “as expected”, Russian
arrivals remained strong so
far this month, averaging
around 1.8 mb/d (provision-

ally) and accounting for
more than 35 per cent of In-
dia’s total crude import mix.

Before November 21, im-
ports were closer to 1.9-2
mb/d as buyers moved car-
goes ahead of the deadline,
after which volumes slowed.
It looks like refiners stocked
up on crude ahead of the
sanctions, planning to pro-
cess it once the rules were in
force, itadded.

DIVERSIFICATION

India imported around 1.83
mbyd of crude oil from Rus-
sia during November 2025,
growing by 13 per cent m-
o-mand more than 4 per cent
y-0-y.

Russia accounted for
around 36.30 per cent of In-
dia’s cumulative crude oil
imports (around 5.05 mby/d).

Urals grade accounting for
more than 77 per cent of the
total Russian cargoes. India
imported 1.41 mb/d of Urals,
higher by 13.5 per cent m-

o-m. The cargoes, however,
fell by 4.5 per cent y-o-y.

West Asia remained In-
dia’s largest crude oil sup-
plier, cornering 42.43 per
cent share of the imports.
Cumulatively, Iraq, Saudi Ar-
abia, the UAE, Kuwait and
Oman shipped 2.14 mb/d to
India. The outlier regions
were North America and
Africa. India  imported
roughly 500,000 b/d crude oil
from Africa (Nigeria, Angola,
Congo, Libya, Ghana and Ga-
bon) accounting for 9.90 per
cent of India’s total imports.

The US accounted for 8.75
per cent of India’s total
crude oil imports, shipping
442,000 b/d to India during
November 2025, declining
by over 22 per cent m-o-m
from the record cargoes in
September (568,000 b/d).
However, shipments rose by
100 per cent on an annual
basis.

Sumit Ritolia, Kpler's
Lead Research Analyst for

Refining & Modeling, told
businessline, “Looking ahead,
we've started to see a clear
dip in Russia’s exports to In-
dia since the OFAC sanctions
announced on October 23.
Based on current loadings
and voyage activity, we ex-
pect December (2025) ar-
rivals to be in the range of 1
mbjd. This aligns with our
earlier view that, in the short
term, Russian flows could
ease toward around 800,000
b/d before stabilising.”

‘While India’s oil imports
from Russia are likely to de-
crease after November 21,
the decline is most likely to
be temporary, allowing the
supply chain to reorganise it-
self.

To compensate for softer
near-term Russian arrivals,
Indian refiners are expected
to increase intake from a
broader mix of suppliers, in-
cluding West Asia, Brazil and
Latin America , West Africa
and North America.
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K-G gas dispute: SC to hear
pleas of RIL, othersin Feb

The Supreme Court on Tuesday decided to hear on February 25
and 26the appeals filed by Reliance Industries Limited (RIL)and
its partners, UK-based BP Exploration (Alpha) Limited and
Canada’s Niko(NECO) Limited, challenging a Delhi High Court
ruling in the Krishna-Godavari (KG)-D6 gas migration dispute.

RIL challenged the Delhi High Court (HC) order, which
upheld the Centre’s claim that the Mukesh Ambani-led com-
pany and its consortium partners had siphoned gas from
deposits of the ONGC block in the Krishna-Godavari (KG) Basin,
off the coast of Andhra Pradesh. RIL’s allocated gas block was
next tothe one being operated by ONGC. The division bench of
the Delhi HC had earlier this year overturned a single-judge
bench orderof2023upholding the ruling of the arbitration tribu-
nal in RIL’s favour in 2018. BS REPORTER |
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SHIPMENTS SEEN PLUNGINGTHIS MONTH WITH SANCTIONS IN FORCE

Crude imports from Russia
touch 5-month high in Nov

ARUNIMABHARADWAJ
New Delhi, December 2

INDIA'S PURCHASES OF Russ-
ianoilturnedstrongerandhita
five-month high of 1.8 million
barrels per day (bpd) in Novem-
ber.Shipments of Russian grade
accounted for over 35% of the
country’s total crude import
mixinthemonth,accordingto
data from Kpler.

The surge in inward ship-
ments of Urals was due to front-
loaded arrivals ahead of the
November 2 1 deadline for the
US sanctions on two large Russ-
ian oil companies — Rosneft
and Lukoil — to take effect.
Refiners accelerated scheduling
and speeded up vessel turn-
arounds, particularly for Ros-
neft-and Lukoil-linked cargoes.

Looking ahead, the coun-
try’simports of Russian barrels
are expected to go downto 1-
1.2 million bpcl in December, a
record low,owing to the latest
US sanctions. High domestic
demand and strong refinery
runs during the fourth quarter
of 2025, when Russian barrels
remained the mosteconomical,
pushed upimports from Russia
beforethe sanctions kicked in.

Improved operations at
Nayarawhich has been running
almost exclusively on Russian
gradesalsohelpedin purchases.
Nayara’s utilisation has picked

FINANCIAL EXPRESS
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SMOOTH SUPPLY
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Russia
Source: Kpler

Arabia

up since September, importing
roughly 400,000 bpd through
November 2 7. Before Novem-
ber 21, Russian oilimportswere
closer to 1.9-2 million bpd as
buyers moved cargoes ahead of
the sanctions deadline, after
which volumes have slowed.
“On sentiment, refiners
emphasise that Russian oil
itself isn't sanctioned — only
certain entities are. As long as
they stick to compliant, non-
designated suppliers,purchases
should continue. Current dis-
countsare still attractive, which
also supports ongoing
demand,” said Sumit Ritolia,
leadresearchanalyst,refining &
modeling at Kpler. “We've
started to see acleardip in Rus-
sia’s exports to India since the
OFAC (Office of Foreign Assets
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Control) sanctions announced
on October 23. Based oncurrent
loadings and voyage activity,we
expect Decemberarrivals to be
in the range of 1-1.2 million
bpd.This alignswith our earlier
view that, in the short term,
Russian flows could ease
towards around 800,000 bpd
before stabilising,”said Ritolia.
Irag, Saudi Arabia,and the
US emerged as the other top
suppliers of crude to India. The
country imported 943,000bpd
of oil from Irag,up 13% from
October,while purchases from
Saudi Arabia declined by 4% to
638,000bpd. US oil imports at
442,000 bpd made up forlower
purchases from the UAE.
“Inthe medium term,refin-
ers are already adjusting. We're
seeingashifttowardsnon-des-

https://epaper.financialexpress.com/c/78659654

ignated Russian entities, more
use ofopaque tradingchannels,
and increased sourcing”from
West Asia, West Africa, and the
Americas, Ritoliasaid.

On the Russian side, the
response has been highly adap-
tive, involving STS (ship-to-ship)
transfers near Mumbai, mid-
voyage diversions, and more
complexlogistics to keepbarrels
movingandincrease discounts,
As long as broader secondary
sanctionsaren’t applied, Indiais
likely to continue importing
Russian crude — just through
moreindirect andlesstranspar-
entoutes, he added. Kplernoted
that Indian refiners are very
complex, hence replacing Russ-
ianvolumes is unlikely to have
any technical impactbut might
reduce margins forsome.

@
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Ensuring affordable fuel for masses

W ANUJ GUPTA

WHEN INDIA ANNOUNCED
its ambitious target to roll out
20% ethanol-blended petrol
(E20) by FY26,it seemed likea
win onall fronts. It promised to
reduce oilimports, strengthen
energy security, cut carbon
emissions, and boost farmer
incomes. Yeton the ground,the
narrative has been more com-
plicated. Concerns over
reduced mileage, potential
engine wear, and rising fuel
costs have made ethanol
blending a contentious issue,
especiallyamong India’s urban
middle class, a price sensitive
demographic. India doesn’t
need to choose between sus-
tainability and affordability. A
smarter, more flexible
approach would be to open
trade infuel ethanol, maintain
mechanisms to protect farm-
ers, and adopt technological
solutions to checkevaporative
emissionsto the ethanal story
work better for all

The government’s 2018
National Biofuel Policy prohib-
ited ethanol imports to pro-
motedomestic production and
augment farmers’ incomes.
Butas demandrises, feedstock
supplyhasn’talwayskept pace.
Sugarcane and maize are sub-
ject to seasonal fluctuations,
and price spikes often follow
poor monsoons or higher
diversion to food use.

Thisiswhereaseasonal Tar-
iff Rate Quota (TRQ) mecha-
nismcan playa mitigating role.
Allowing limited, temporary
ethanol imports during pro-
duction shortfalls without
undermining domesticsuppli-
ers can stabilise prices and
maintain blending targets.
Globally traded ethanol costs
about¥50 perlitre, significantly
lower than domestic ethanol
derived from C-heavymolasses
(¥62), B-heavy molasses (¥66,
oreven maize(¥77).Withlogis-
| tics factored in, imported

ethanol remains morecompet-
itive. The savings from lower
price of imported ethanol can
be split between farmer’s wel-
fare and lower prices forfuel
consumers resulting in awin-
win proposition.

Ethanol feedstock produc-
tionisinherentlyseasonal. Sug-
arcane,molasses, and grainsare
harvested at different times,
sugarcane crushing peaks in
winter,while grain availability
depends on Kkharif and rabi
cycles. This creates periodic
surpluses and shortfalls in
ethanol supply, even as blend-
ing demand remains steady
throughouttheyear.

To manage this mismatch,
a calibrated TRQ mechanism
linked todomestic supply con-
ditions and seasonal shortfalls
can be implemented. Under
this framework, a limited
quantity of ethanol could be
imported duringlean produc-
tion months,between Iulyand
October when sugar mills
slow output. Once domestic
production recovers, higher
dutiesorcompleteimport cut-
offs would automatically
apply. This ensures imports
act only as a stabilising mea-
sure, not a substitute for
domesticproduction.

By tying quotas toreal-time
productionassessments.TRQs
preservefarmers’market share
while preventing ethanol
shortages that could disrupt
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E20 blending targets. The
mechanism provides flexibil-
ity to bridge temporary supply
gapswithout distorting prices
ordiscouraging investmentin
domestic capacity.

As India’s ethanol produc-
tion expands and stabilises,
the dependence on such quo-
tas can gradually decline,
making TRQs an interim yet
vital policy tool to maintain
year-round blending and safe-
guard farmerwelfare.Ethanol
trade could also serve as a
strategic sweetener in India-
US relations. As both nations
negotiate a broader Bilateral
Trade Agreement (BTA),allow-
ing limited ethanol imports
could be positioned as part of
India’s energy purchases from
the US, a diplomatic win-win.
Indian consumers benefit
from stable prices, American
farmers find a new export
market, and bilateral ties
deepenundera mutuallyben-
eficial energy trade regime.

While ethanol helps India
move toward cleaner fuels,
complementary technologies
likeOnboard Refuelling
Vapour Recovery (ORVR) can
make this transition even
more effective and affordable.
Thisisa built-in systeminvehi-
cles that captures fuel vapours
escaping during refuelling,
vapours that would otherwise
be lost to the air as pollutants
and greenhouse gases.

Currently, India relies on
older Stage 11 vapour recovery
systems at fuel stations. They
depend on expensive infra-
structure, regular mainte-
nance,andstrict enforcement,
three things that are inconsis-
tent across India’s thousands
of privately operated petrol
pumps. ORVR, installed
directly invehicleswhileman-
ufacturing, prevents these
losses at the source. Globally,
this technology has been stan-
dard for decades in countries
like the US and Japan. India,
which follows Euro emission
norms,will benefit from ORVE
since higher ambient tempera-
tures in Indian cities cause-
shigher evaporative emissions.
ORVR adoption will not only
lower evaporative losses by up
to 98%, but improve fuel effi-
ciency and reduce urban air
pollution, especially critical in
cities like Delhi that are now
choking undertoxicsmog.And
with ethanol blends, it adds
another layer of efficiency:
ethanol is more volatile than
pure petrol, so controlling
vapour loss becomes even
more important forsafety and
air quality.

India’s clean energy transi-
tioncan’t succeed if it alienates
consumersorburdens produc-
ers, Allowing capped ethanol
imports through seasonal
TRQs, paired with ORVR-
enabled vehicles, strikes the
right balance, protecting
farmer incomes, supporting
affordable fuel for consumers,
and advancing India’snet-zero
ambitions. The government's
ethanol rollout was designed
to secure the future of both
rural and urban India. But to
keep that promise, it must
remain adaptive. A rigid
“domesticonly”ethanol policy
risks making the programme
vulnerable to supply shocks
and political backlash. By
embracing flexibility and tech -
nology together, India can
transformethanol from acon-
tested issue into a shared
national success, one that
secures energy, supports farm-
ers, strengthens trade, and
clears the air formillions.

(The writeris India MD of
BowerGroupAsia)
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FM grants Navratna
status to NRL

Enterprises under the Finance

NEW DELHI
Finance Minister Nirmala
Sitharaman has  granted

Navratna status to Numaligarh
Refinery Ltd (NRL). Prior to
the upgrade, NRL, a Central
Public Sector Enterprise
(CPSE) under the Ministry of
Petroleum and Natural Gas,
held Miniratna status.

"Hon'ble Finance Minister
has approved the upgradation
of Numaligarh Refinery Ltd
(NRL) to Navratna CPSE. NRL
will be the 27th Navratna
amongst the CPSEs. NRL is a
Ministry of Petroleum &
Natural Gas CPSE with an
annual turn over of Rs 25,147
crores and net profit of Rs 1,608
crores for FY 2024-25]
Department of  Public

Ministry said in a post on X on
Tuesday. NRL's majority share-
holder is Oil India Ltd with
69.63 per cent holding, while
the Assam government has
26% and Engineers India Ltd
4.37%.

Navratna status will signifi-
cantly enhance financial and
operational autonomy. This
autonomy is designed to
empower the company to
compete more effectively in
the domestic and global mar-
kets by making faster, indepen-
dent decisions without need-
ing explicit government appro-
val for every strategic move.

It will empower the com-
pany to invest up to Rs L000
crore or 15% of its net worth on
a single project without seek-
ing government approval.
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EU Nears Deal to Ban Russian Gas by 2027

Move designed to strengthen EU energy security amid Russia’s wartime supply cuts

Brussels: The European Union isnea-
ring a deal to phase out Russian fossil
fuels, a step that would enshrine in law
thebloc’s break from its former top ener-
gy supplier.

Negotiators for EU member states, the
European Parliament and the European
Commission are set to meet Tuesday
evening in Brussels tofinalise aregula-
tion setting a phaseout date for Russian
gas imports. The measure, proposed in
June, isaimed at strengthening EU ener-
gy security after Russia’s invasion of
Ukraine and Moscow’s subsequent curbs
on gas flows to the bloc.

Despiterecent US efforts to broker a
peace deal in Ukraine, the EU hasno
intention of reversing course onreducing
itsreliance on Russian gas. Speculation
that a potential agreement could ease
sanctions on Moscow’s energy exports—
allowing other buyerstostepin—has
helped push benchmark European gas
futures into their longestlosing streak in
nearly four years.

One of the biggest unresolved issues is

timing. EU governments have backed the
commission’s plan to ban all Russian gas
supplies by theend of 2027, while lawmakers
inthe European Parliament want to accele-
rate the cutoff by a year. That would align
the end of piped gas with the halt to seabor-
ne imports already enacted under the EU’s
latest Russia sanctions package.

Unlike sanctions, which are temporary,
the regulation —part of the RePowerEU
plan— isdesigned to cement a long-term
end to Russian energy dependence. The
commission has emphasized that it will
remain in force regardless of any eventu-

al peace deal.

“The European Union can make history
tonight and change the course of our energy
future,” Energy Commissioner Dan Jorgen-
sen said on X. As negotiators consider a
permanent ban on all Russian gas imports,
hesaid the EU has a chance “to choose
independence over blackmail” and “show
our unwavering support to Ukraine.”

Energy companies and traders are clo-
sely watching the shift. Russian gas flows
to Europe have plunged since 2022, but
Moscow still supplies fuel through a pipeli-
ne via Turkey and via LNG shipments.
Russiaaccountsforabout15% of EULNG
supplies, making it Europe’s second-
largest provider after the US. The EU
currently pays between €500 million and
€700 million a month for those imports.

A projected supply surplus in the global
gasmarket starting in the second half of
next year has helped reduce concerns
thata phaseout will undermine EU
energy security orraise prices. That
outlook has strengthened political sup-
portfor a permanent break from Russian
fuel. Bloomberg
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Nayara Doubles Fuel Exports
in Nov, Turns to New Markets

Routes a third of cargoes via ship-to-ship transfer hubs that are often used to mask final buyers

Sanjeev Choudhary

New Delhi: Sanctions-hit refiner
Nayara Energy has doubled its fuel
exports in November, tapping new
marketssuchasthe Bahamasand Ta-
iwan, and routing nearly a third of
its cargoes through ship-to-ship
transfer hubs that are often used to
mask the final buyer.

Russia’s Rosneft-backed Nayara ex-
ported 150,000 barrels per day (bpd) of
fuels last month, up from 75,000 bpd in
October, and the highest since March,
according toKpler, the global real-time
dataand analytics provider.

Nayara shipped “roughly a third of
its November clean-product cargoes to
ship-to-shiphubssuchasFujairahand
Sohar. These locations are often used
in sensitive trades because they help
blur the trail to the final buyer,” said
Sumit Ritolia, lead research analyst,
refining and modelling at Kpler.

Nayaradidn’trespond to ET’s requ-
estfor comment.

Nayara was sanctioned by the EU in

Export Surge

Exports New buyers:
doubled to | Bahamas,

150k bpd | Taiwan, Sudan, ==
in Nov Brazil, Turkey '

% of cargoes via Fujairah
& Sohar STS hubs

Crude

imports: near recovery
408k bpd, | optimal underway
all Russian | capacif >

USED TO MASK FINAL BUYERS

July, which significantly hitits crude
sourcing and refined product ex-
ports. Things have since improved
forthecompany. Nayarahasnotbeen
sanctioned by the US, but its main
shareholder Rosneft has been.
Fujairah in the UAE and Sohar in
Oman—both on the Gulf of Om-
an—are major shipment and storage
hubs, tapped widely for ship-to-ship

Running IITHEETES

SHIP-TO-SHIP TRANSFERS | DOMESTIC SUPPLY BOOSTED - -
VIA COASTAL, RAIL, TRUCK

transfers and transshipment of cru-
de and products. Suppliers in Russia
and Iran, sanctioned by the West, of-
ten use ship-to-ship transfers to hide
oil trade trails and avoid sanctions-
related complications.
Nayara’sexportsin November were
boosted by shipmentstonew destina-
tions such as the Bahamas, Taiwan,
Sudan, Brazil, and Turkey. Turkey

and Brazil have been key Russian re-
fined-product customers and are
now seeking supplies from India and
elsewhere as Russian exports have
shrunk due to refining constraints
following Ukraine drone attacks on
Russianrefineries.

“Access to discounted Russian cru-
de, new logistics patterns, fresh tra-
ding routes, emerging export mar-
kets, and a widening network of do-
mesticand international buyers wil-
ling to navigate sanctions are
collectively helping one of India’s
largest refineries run close to its
maximum, economically optimal ca-
pacity,” said Ritolia at Kpler.

Nayara imported 408,000 bpd of cru-
de in November, entirely from Rus-
sia, up from 398,000 bpd in October.
This is the company’s highest im-
portssince May. Therefiner isn’table
toaccessothercrudesuppliersdueto
the sanctions.

Nayara also enhanced its domestic
supply last month, using coastal pro-
duct movement as well as enhanced
rail and truck logistics.
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o
Russian Crude Meanders,

Flows in via Distributaries

Loadings to India swellin
second half of November
as trading patterns change
to counter sanctions

Sanjeev Choudhary

New Delhi: Russia’s oil shipmentsto In-
diarebounded sharply after plunging in
thefirsthalf of November, indicatingin-
creasing workarounds by Russian
suppliers and renewed confidence
among Indian refiners.

Loadings on to India-bound tan-
kers from Russian ports averaged
1.27 million barrels per day (mbd) in
November, almost double the
672,000 barrels per day (bpd) recor-

Average Russia

loadings for India
Nov 1-17

672,000 bpd

goes ahead of the November 21 US sanc-
tions deadline. “This still reflects notab-
le resilience and the emergence of new
supply chains and trading patterns in-
volving additional intermediaries,” sa-
id Sumit Ritolia, lead research analyst,

refining and modelling,
atKpler. -

November volume was
also well below the April-
Sep- tem-

refiners

ded in the first17 daysof the month,
according to Kpler, a global real-ti-
medataand analytics provider:
November loadings nonetheless
remained below October’s 1.84
mbd, when companies rushed car-

oct to China

1.84 &Turkey J diversions,

mbd alsorise J ship-to-ship
transfers

§__ Late-month
SRE pickup signals
workarounds

include mid-voyage

ber average of 1.7 mbd, but the dramatic
increase in the second half of the month
signalled a shift from the immediate af-
termath of US sanctions on Russian
companies Rosneft and Lukoil, when In-
dian refiners turned highly cautious.
The US slapped sanctionsontheduoina
bid to cripple Moscow’s ability to fund
the Ukraine war. “As long as broader se-
condary sanctions aren’t applied, India
is likely to continue importing Russian
crude,” said Ritolia.

Arrivals Also Rise »>12

NayaraTurns to New
Markets, Methods

Sanctions-hit Nayara
has doubled exportsin

November, tapping
new markets and trade methods.

Russia routes opaque, i
Apr- | Nov Moscow [ intermediaries used Sanjeev Choudhary reports. »» 10
1.27 mbd  shipments J complex logistics

M Europe Nearing Deal to
End Russian Fossil Fuel

¥ Imports »» BACK FLAP
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EU Nears Deal to Ban Russian Gas by 2027

Move designed to strengthen EU energy security amid Russia's wartime supply cuts

Brussels: The European Union is nea-
ringadeal to phase out Russian fossil
fuels, a step that would enshrine in law
thebloc’s break from its former top ener-
gy supplier.

Negotiatorsfor EU member states, the
European Parliament and the European
Commission are set tomeet Tuesday
evening in Brussels to finalise aregula-
tionsettinga phaseout date for Russian
gas imports. The measure, proposed in
June, isaimed at strengthening EU ener-
gy security after Russia’s invasion of
Ukraine and Moscow’s subsequent curbs
on gas flows to the bloc.

Despite recent US efforts to broker a
peacedeal in Ukraine, the EU hasno
intention of reversing course onreducing
its reliance on Russian gas. Speculation
thata potential agreement could ease
sanctions on Moscow’s energy exports —
allowingother buyerstostep in—has
helped push benchmark European gas
futures into their longestlosing streak in
nearly four years.

One of the biggest unresolved issues is

timing. EU governments have backed the
commission’s plan toban all Russian gas
supplies by the end of 2027, whilelawmakers
in the European Parliament want to accele-
rate the cutoff by a year. That would align
the end of piped gas with the halt to seabor-
neimports already enacted under the EU’s
latest Russia sanctions package.

Unlike sanctions, which are temporary,
theregulation—part of the RePowerEU
plan— is designed to cementalong-term
end to Russian energy dependence. The
commission has emphasized that it will
remain inforce regardless of any eventu-

al peacedeal.

“The European Union can make history
tonight and change the course of ourenergy
future,” Energy Commissioner Dan Jorgen-
sen said on X. Asnegotiators considera
permanent ban onall Russiangas imports,
he said the EU hasa chance “tochoose
independence over blackmail” and “show
ourunwaveringsupport toUkraine.”

Energy companies and traders are clo-
sely watching the shift. Russian gasflows
to Europe have plunged since 2022, but
Moscow still supplies fuel through a pipeli-
ne via Turkey and via LNG shipments.
Russia accounts forabout15% of EULNG
supplies, making it Europe’s second-
largest provider after the US. The EU
currently pays between €500 million and
€700 million a month for those imports.

A projected supply surplus in the global
gasmarket starting in the second half of
next year has helped reduce concerns
thata phaseout will undermine EU
energy security or raise prices. That
outlook has strengthened political sup-
port for a permanent break from Russian
fuel. Bloomberg
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= IndianQil's Refineries Division signed an Agreement with CIPET to launch
a comprehensive skill development program, as part of its CSR initiative.
It was signed at the Refineries in the presence of Arvind Ku-
mar, Director (Refineries), Prof Dr Shishir Sinha, DG of CIPET, and others.
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Workmg to find ways to stop trade volume dip,
- sanctions won't hurt India$s oil imports: Russia

Times NEws NETWORK

New Delhi: Ahead of Rus- .

sian President Vladimir Pu-
tin’s visit for the India-Russia
annual summit, Moscow has
backed oil trade with India
sayingsanctionsagainst Rus-
sian companies will cause on-
1y an insignificant dip in In-
dia’s imports from Russia.
Briefing the media, Krem-
lin spokesperson Dmitry Pes-
kov said both sides were work-
ing to find ways to not allow
volume of trade tofall, adding
Russiahasdeep experience of
performing under aregime of
illegal sanctions through
technologies at its disposal.

TRADE TIES

“There can be, for a very
brief time, insignificant drops
in volume of oil trade, but we
consider those sanctions to be
illegal from the point of view
of internationallaw,” said Pes-
kov, who also stressed the need

for India and Russia to make
bilateral trade immune to
pressure from third countries.
The Modi-Putin summit
will take place against the
backdrop of pressure applied
bytheUSand EUonIndiatore-
view its energy ties with Rus-
sia. The US has slapped an ad-
ditional 25% tariff on Indiafor
purchasing oil from Russia.
“We do not accept these
limitations, and we are doing
our best to ensure that we con-
tinue our trade and that our
purchasers enjoy guaranteed
supplies of oil and oil prod-
ucts. We are managing that
quite successfully,” he added.
Peskov said the bilateralre-

lationship rests on historical
background of mutual under-
standing. “And mutual vision
of global affairs & a system of
globalaffairsbased oninterna-
tionallaw; rule of law and abili-
ty to take into account each
other’s interests,” he added.
While Russia is looking at
$100 billion trade with India
by 2030, he said, Moscow is
fully aware of New Delhi's
concerns about the massive
trade deficit and is working
with it to fix “the problem”.
Peskov said the tie must be
free of any influence from
third countries that are trying
to create obstacles for India-
Russiatrade partnership.
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