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APM Gas Price
Slashed for First
TimeinTwo Yrs

PTI

New Delhi: For the first time
in two years, the government
hasreduced the price of natu-
ral gas used for producing
CNG for vehicles and cooking
gas, reflecting a decline in
benchmark rates.

The price of natural gas
fromlegacy fields allocated to
state-owned ONGC without
auction has been reduced
from $6.75 to $6.41 per million
British thermal units
(mmBtu), according to a noti-
fication from the Oil Mini-
stry's Petroleum Planning
and Analysis Cell (PPAC).

The reduction, which is the
first since the government in
April 2023 implemented anew
formulatopricesuchgas, will
aid city gas retailers like In-
draprastha Gas, Mahanagar
Gas Ltd and Adani-Total Gas
Ltd who had been reeling un-
der cost pressures from rise
in inputcost.

In April 2023, the Union Ca-
binet accepted an expert com-
mittee report to price on a
monthly basis the gasfrom le-
gacy fields, called APM gas, at
10 per cent of monthly avera-
ge import price of crude oil
with a floor of $4 and a cap o
£$6.5 per mmBtu. The cap pri-
ce was to remain unchanged
for two years and rise by $0.25
annually thereafter. In line
with this, the cap rose to $6.75
per mmBtuin April.

Inthefirst two years, the pri-
ce of gas using this formula

ranged between $7.29 per
mmBtu and $9.12 but the cap
ensuredthattherate werefix-
ed at $6.50 per mmBtu.

In April, the priceaccording
to this formula came to $7.26
per mmBtu but the final rate
was $6.75 in line with higher
cap. In May, the price came to
$6.93 but was capped to $6.75
for consumers.

Since there has been afall in
international oil prices in vi-
ew of uncertain demand out-
look, the Indian basket of cru-

de oil averaged

around $64 in

May. Using this

as a bench-

mark, the APM

gas price came
The price of to $6.41 per
Matured gas g?(?s]zh(lzalor 11911::
:;glélslegacy value (GCV)
allocatedto basis, accor-
ONGC ding to PPAC.
without "For gas pro-
auctionhas duced by Oil
beenreduced and Natural
from$6.75 Gas Corpora-
to$6.41per tion/Qil India
mmBtu

Ltd from their
nomination fields, the APM
price shall also be $.41 per
mmBtu on GCV basis" for the
period June 1, 2025 to June 30,
2025, PPAC said.

The fall in benchmark also
means that the price of gas
that ONGC produced from
new wells in the APM fields
would also come down. The
government had allowed
ONGCtocharge12% of the oil
price.
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Government cuts piped gas rates for cooking

PRESS TRUST OF INDIA ® New Delhi

ernment has reduced the price of

natural gas used for producing CNG
for vehicles and cooking gas, reflecting a
decline in benchmark rates.

The price of natural gas from legacy
fields allocated to state-owned ONGC
without auction has been reduced from
$6.75 to $6.41 per million British thermal
units (mmBtu), according to a notification
from the Oil Ministry’s Petroleum
Planning and Analysis Cell (PPAC).

The reduction, which is the first since
the government in April 2023 implement-
ed a new formula to price such gas, will
aid city gas retailers like Indraprastha Gas
Ltd, Mahanagar Gas Ltd and Adani-
Total Gas Ltd who had been reeling under
cost pressures from rise in input cost.

In April 2023, the Union Cabinet
accepted an expert committee report to
price on a monthly basis the gas from lega-
cy fields, called APM gas, at 10 per cent
of monthly average import price of crude
oil with a floor of $4 and a cap of $6.5 per
mmBtu. The cap price was to remain
unchanged for two years and rise by $0.25
annually thereafter. In line with this, the
cap rose to $6.75 per mmBtu in April.

For the first time in two years, the gov-
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In the first two years, the price of gas
using this formula ranged between $7.29
per mmBtu and $9.12 but the cap ensured
that the rate were fixed at $6.50 per
mmBtu. In April, the price according to
this formula came to $7.26 per mmBtu but
the final rate was $6.75 in line with
higher cap.

In May, the price came to $6.93 but was
capped to $6.75 for consumers.

Since there has been a fall in interna-
tional oil prices in view of uncertain

|

demand outlook, the Indian basket of
crude oil averaged around $64 in May.
Using this as a benchmark, the APM gas
price came to $6.41 per mmBtu on gross
calorific value (GCV) basis, according to
PPAC.

“For gas produced by Oil and Natural
Gas Corporation/Oil India Ltd from their
nomination fields, the APM price shall
also be $6.41 per mmBtu on GCV basis”
for the period June 1, 2025 to June 30,
2025, PPAC said.
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Government slashes APM gas
price for first time in two years

Price of natural gas from legacy fields allocated to state-owned ONGC
without auction has been reduced from $6.75 to $6.41 per mmBtu

OUR CORRESPONDENT

NEW DELHI: For the first
time in two years, the govern-
ment has reduced the price of
natural gas used for producing
CNG for vehicles and cook-
ing gas, reflecting a decline in
benchmark rates.

The price of natural gas
from legacy fields allocated
to state-owned ONGC with-
out auction has been reduced
from $6.75 to $6.41 per million
British thermal units (mmBtu),
according to a notification
from the Oil Ministry’s Petro-
leum Planning and Analysis
Cell (PPAC).

The reduction, which is
the first since the government
in April 2023 implemented a
new formula to price such gas,
will aid city gas retailers like
Indraprastha Gas Ltd, Mahan-
agar Gas Ltd and Adani-Total
Gas Ltd who had been reeling
under cost pressures from rise
in input cost.

In April 2023, the Union
Cabinet accepted an expert
committee report to price on
a monthly basis the gas from
legacy fields, called APM gas, at
10 per cent of monthly average
import price of crude oil with
a floor of $4 and a cap of $6.5
per mmBtu. The cap price was

The reduction, which is the first since the
govt in April 2023 implemented a new
formula to price such gas, will aid city
gas retailers like IGL, Mahanagar Gas
Ltd and Adani-Total Gas Ltd

Highlights

» ‘For gas produced by
ONGC/OIL from their
nomination fields, APM
price shall also be
$6.41 per mmBt’ for
June 1-30, 2025

» Fall in benchmark also
means that the price of
gas that ONGC pro-
duced from new wells
in the APM fields would
also come down

» APM gas is produced
by ONGC & OIL from
fields given to them on
nomination basis

to remain unchanged for two
years and rise by $0.25 annually
thereafter. In line with this, the
cap rose to $6.75 per mmBtu
in April.

In the first two years, the
price of gas using this formula
ranged between $7.29 per
mmBtu and $9.12 but the cap
ensured that the rate were fixed
at $6.50 per mmBtu. In April,
the price according to this for-
mula came to $7.26 per mmBtu
but the final rate was $6.75 in
line with higher cap.

In May, the price came to
$6.93 but was capped to $6.75
for consumers.

Since there has been a fall in
international oil prices in view
of uncertain demand outlook,
the Indian basket of crude oil
averaged around $64 in May.
Using this as a benchmark, the
APM gas price came to $6.41
per mmBtu on gross calorific
value (GCV) basis, according
to PPAC.

“For gas produced by Oil
and Natural Gas Corporation/

Oil India Ltd from their nomi-
nation fields, the APM price
shall also be $6.41 per mmBtu
on GCV basis” for the period
June 1, 2025 to June 30, 2025,
PPAC said.

The fall in benchmark also
means that the price of gas that
ONGC produced from new
wells in the APM fields would
also come down.

The government had
allowed ONGC to charge 12
per cent of the oil price for the
gas coming from new wells it

drills. The higher price was to
make up for the capex incurred
in drilling new wells.

As much as 5 million stan-
dard cubic meters per day of
gas - or a 10th of all gas pro-
duced by ONGC - comes from
new wells, according to indus-
try sources.

APM gas is one produced
by state-owned firms Oil and
Natural Gas Corporation
(ONGC) and Oil India Ltd
(OIL) from fields that were
given to them on nomination
basis. This gas is the input that
isused in the cooking gas piped
to household kitchens as well as
turned into CNG for running
automobiles, making fertiliz-
ers and producing electricity.

Prior to April 2023, the price
of gas produced from fields
covered under the Adminis-
tered Price Mechanism (APM)
regime -- which accounts for
70 per cent of domestic gas
production -- was determined
semi-annually based on a for-
mula that benchmarked it to
average international prices at
four gas trading hubs.

APM gas is provided to
city gas distributors for sup-
ply to CNG and residential
PNG segments, which together
accounts for 60 per cent of their
sales volume.
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Govt cuts APM gas price
for first time in 2 years

PRESS TRUST OF INDIA
New Delhi, 1June

For the first time in two years,
the government has reduced
the price of natural gas used for
producing CNG for vehicles
and cooking gas, reflecting a
decline in benchmark rates.
The price of natural gas
from legacy fields allocated to
state-owned ONGC without
auction has been reduced
from $6.75 to $6.41 per million
British thermal units
(mmBtu), according to a
notification from the Oil Min-

istry's Petroleuim Planning and
Analysis Cell (PPAC).

Thereduction, whichisthe
first since the government in
April 2023 implemented anew
formula to price such gas, will
aid city gasretailerslike Indra-
prastha Gas Ltd and Adani-
Total Gas Ltd who had been
reeling under cost pressures
from rise in input cost.

APM gasis provided to city
gas distributors for supply to
CNG and residential PNG seg-

ments, Wwhich  together
accounts for 60 per cent of
their sales voluimne.
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Govt cuts APM gas price for first time in 2 yrs

PTI
NEW DELHI

For the first time in two years,
the government has reduced
the price of natural gas used
for producing CNG for
vehicles and cooking gas,

reflecting a decline in bench-
mark rates.

The price of natural gas from
legacy fields allocated to state-
owned ONGC without auction
has been reduced from $6.75 to
$6.41 per million British ther-
mal units (mmBtu), according

to a notification from the min-
istry.

In April 2023, the Cabinet
accepted an expert committee
report to price on a monthly
basis the gas from legacy
fields, called APM gas, at 10%
of monthly average import

price of crude oil with a floor
of $4 and a cap of USD 6.5 per
mmBtu. The cap price was to
remain unchanged for two
years and rise by USD 0.25
annually thereafter. In line
with this, the cap rose to USD
6.75 per mmBtu in April.
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Govt cuts APM gas
price for first time
in two years

FORTHEFIRST time in
two years, the
government has
reduced the price of

natural gas used for producing
CNG for vehicles and cooking gas,
reflecting a decline in benchmark
rates. The price of natural gas from
legacy fields allocated to state-
owned ONGC without auction has
beenreduced from$6.75 to $6.41
permmBtu, according to a
notification from the oil ministry's
petroleum planning and analysis
cell (PPAC).
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Govt cuts ATF price cut by 3%,
commercial LPG rate by 324

OUR CORRESPONDENT

NEW DELHI: The price of jet
fuel, or ATF, was on Sunday
slashed by 3 per cent - the third
straight monthly reduction on
softening international bench-
mark prices.

The fall in international
benchmark oil and gas prices
also led to a Rs 24 per 19-kg
cylinder cut in rate of com-
mercial LPG used in hotels and
restaurants.

The price of aviation tur-
bine fuel (ATF) was reduced by
Rs 2,414.25 per kilolitre, or 2.82
per cent, to Rs 83,072.55 per ki
in the national capital - home
io one of the busiest airporis in
the country, according to state-
owned fuel retailers.

The price cut follows a 4.4
per cent (Rs 3,954.38 per kl)
reduction on May 1 and a steep
6.15 per cent (Rs 5,870.54 per
kl) reduction effected from
April 1. Together with Sunday’s
reduction, the price cuts have
more than offset the hikes that
occurred earlier this year.

A reduction in price of ATF
will ease the burden on com-
mercial airlines, for whom fuel
makes up for almost 40 per cent
of the operating cost.

No immediate comments
could be obtained from the air-
lines on the price reduction.

The ATF price in Mumbai
was slashed to Rs 77,602.73
per kl from Rs 79,855.59, while
those in Chennai and Kolkata
were reduced to Rs 86,103.25
and Rs 86,052.57 per ki,
respectively.

Oil firms also reduced

by Rs 2,414.25 per kilolitre, or 2.82 per cent, to Rs
83,072.55 per kl in the national capital

» The price cut follows a 4.4 per cent (Rs 3,954.38 per ki)
reduction on May 1 and a steep 6.15 per cent
(Rs 5,870.54 per kl) reduction effected from April 1

the price of commercial LPG
by Rs 24 per 19-kg cylinder.
Commercial LPG now costs Rs
1,723.50 in the national capital
and Rs 1,647.50 in Mumbai.

This reduction follows a Rs
14.50 cut on May 1 and a Rs 41
per cylinder cut in rate effected
on April 1.

International oil prices
have softened in the last cou-
ple of months as global trade
war eroded the outlook for fuel
demand.

Prices of ATF and LPG dif-
fer from state to state depend-
ing on the incidence of local
taxes, including VAT.

The rate of cooking gas used
in domestic households, how-
ever, remained unchanged at
Rs 853 per 14.2-kg cylinder.
The price of the domestic LPG

was hiked by Rs 50 per cylin-
der in April.

State-owned Indian Oil
Corporation (I0OC), Bharat
Petroleum Corporation Ltd
(BPCL), and Hindustan
Petroleum Corporation Ltd
(HPCL) revise prices of ATF
and cooking gas on the first
of every month based on the
average price of benchmark
international fuel and foreign
exchange rate.

While international oil
prices have softened, domestic
rates of petrol and diesel con-
tinue to remain frozen. Rates
were cut by Rs 2 per litre in
mid-March last year, ahead
of the general elections. Pet-
rol costs Rs 94.72 a litre in
Delhi, while diesel is priced at
Rs 87.62.
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Govt sanctions
%1,200cr Nanded
city gas pipeline

FPJ News Network
NANDED

After Chhatrapati Sambbhaji-
nagar, the Central Govern-
ment has sanctioned the gas
pipeline  project worth
Rs1,200 for Nanded city.
Former MP Pratap Patil
Chikhlikar had taken efforts
to sanction the project for
Nanded city. Now, the Union
has given the green signal to
the project.

The project is likely to be
completed in the next eight
years. Maharashtra Natural
Gas Company has been en-
trusted with the responsibil-
ity to complete the project.
The company will soon start
the work of laying a pipeline
in the city, and the pipelines
and other equipment have
been stored at the company’s
godown at Dhangaradi.

During his tenure as an MP,
Chikhlikar was a member of
the Union Petroleum Com-

mittee. He took efforts to
sanction the project worth
Rs1,200 crore to provide natu-
ral gas through pipeline to
each house in Nanded city. A
270 km-long pipeline is being
laid from Buldhana to
Nanded. In all, 170 CNG
pumps will also be estab-
lished under the project,
Chikhlikar informed.

After the completion of the
work, each house in the
Nanded city will be con-
nected through the gas pipe-
line. The company claimed
that the residents will get
cheaper domestic gas as com-
pared to the gas provided in
the gas cylinders presently.

The company has estab-
lished its godown office at
Dhangarwadi, and the of-
ficers and employees of the
company have been ap-
pointed. The work of laying
the pipeline will start in the
next few months, the com-
pany sources said.
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IBA signs MoU
with Indian Oil to

develop bioenergy

THE INDIAN BIOGAS Association
said it has signed an MoU with
Indian Oil Corporation for
development of bioenergy and
bio-hydrogen sector. This
collaboration seeks to develop
the bio-energy sector on the
basis of synergies between both
organisations. AGENCIES
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Indian Biogas Association, Indian Oil Ink Pact

New Delhi: The Indian Biogas Association on Sunday said

'5@‘ it has signed an MoU with Indian Oil Corporation for deve-
R lopment of bioenergy and bio-hydrogen sector. This

collaboration seeks to develop and expand the bio-ener-
gy sector on the basis of synergies between both organizations, a
statement said. In this association, IOCL and IBA will create a know-
ledge centre for backing initiatives mutual to both entities and
assign resources such as technology, infrastructure, and skilled
workforce to boost the expansion of biofuels industry.- PTI
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Indian Oil finalises nation’s largest
green hydrogen project at Panipat

NEW DELHI

State-owned Indian Oil
Corporation (IOC) has final-
ised the levelized cost of
hydrogen (LCoH) for setting
up a 10,000 tonnes per
annum green hydrogen gen-
eration unit at its Panipat
refinery and petrochemical
complex in Haryana, advanc-
ing India's clean energy
ambitions.

“This marks I0C's entry into
the green hydrogen space

with India's largest-ever
green hydrogen project to
date,” the firm said in a state-
ment. I0C, however, did not
give costing and other finan-
cial details. Slated for com-
missioning by December
2027, the green hydrogen
produced will replace fossil-
derived hydrogen in refinery
operations, resulting in sub-
stantial reduction in carbon
emissions. Hydrogen is a fuel
that finds vast applications
across industries ranging
from oil refineries to steel

plants and can power cars,
trucks, trains, ships, and even
industrial processes. I0OC said
the Panipat project is fully
aligned with the govern-
ment's vision for National
Green Hydrogen Mission and
stands as a strategic initiative
under the company's decar-
bonization roadmap.

It marks a milestone in the
company's journey towards
achieving its net zero carbon
emission target, reinforcing
its leadership in India's sus-
tainable energy future.

2.6.2025
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Jet fuel price slashed by 3%,

commercial LPG rate by 324

The price of jet fuel, or aviation turbine fuel
(ATF), was on Sunday slashed by 3% - the third
straight monthly reduction on softening
international benchmark prices. The ATF price
was reduced by 32,414.25 per kilolitre (kl), or
2.82%, to ¥83,072.55 per kl in the national
capital, according to state-owned fuel retailers.
The fall in international benchmark oil and gas
prices also led to a cut of ¥24 per 19-kg
commercial LPG cylinder used in hotels and
restaurants. Commercial LPG now costs 31,723.50
in the national capital and %1,647.50 in Mumbai.
The ATF price cut follows a 4.4% (33,954.38 per
kI) reduction on May 1 and a steep 6.15%
(¥5,870.54 per ki) reduction effected from April 1.
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IN SUNDER NAGRI

Two minor victims
of CNG cylinder blast
succumb to injuries

PRAJYOT DEOGHARE

NEW DELHI: Two young
children lost their lives, and
two others sustained critical
injuries following a power-
ful CNG cylinder explosion
in Sunder Nagri on Saturday
afternoon.

The police were alerted
about the incident through a
PCR call at the Nand Nagri
Police Station.

According to the police, the
blast occurred around 4:33 PM
at a godown located at K-322,
Gali No. 6, K-Block, which was
being used to store and repair
old CNG cylinders.

Police said the explosion
took place during a repair
operation, causing the iron
gate of the workshop to blow
outwards.

At the time, three siblings,
aged three, seven, and nine,
were playing just outside. All
three sustained severe burns,
while a 25-year-old worker
inside the godown, identified
as Arshad, was also injured.

The children, identified as
Sakib (7), Abbas (9), and Raja
(3), were immediately taken to
GTB Hospital.

Sakib and Raja succumbed
to their injuries during treat-
ment, while Abbas remains
in critical condition with 85
percent burns. Arshad suf-
fered approximately 70 per-
cent burns and is also under
intensive care.

Emergency services
responded swiftly, with two fire
tenders arriving on the scene

REPRESENTATIVE IMAGE

HIGHLIGHTS

» Police said the explosion
took place during a repair
operation, causing the
iron gate of the workshop
to blow outwards

» At the time, three
siblings, aged three,
seven, and nine, were
playing just outside. All
three sustained severe
burns, while a 25-year-

old worker inside the
godown, identified as
Arshad, was also injured

» The children, identified as
Sckib (7), Abbas (9), ond
Raja (3), were immediately
taken to GTB Hospital

» Sokib and Raja sucaumbed
1o their injuries during
treatment, while Abbas
remains in crifical condition
with 85 percent bums

to contain the fire. The blast
site was inspected by crime and
forensic teams, who are now
investigating the cause of the
explosion and whether safety
protocols were violated.

Legal action has been ini-
tiated against the owner of
the godown. A case has been
registered under Sections
287, 125A, and 326G of the
Bharatiya Nyaya Sanhita, with
Section 106(1) added after the

children’s deaths. Police are
conducting raids to locate and
arrest the accused.

Residents expressed anger
over the presence of hazard-
ous materials in a residential
arca and called for stricter
regulation.

Authorities are under pres-
sure to enforce tighter safety
norms in the wake of the trag-
edy, as the investigation into
the deadly blast continues.
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US sanctions on Russia may
cripple India’s oil imports

Russian grades constituted around 39% of India’s oil imports in May

S DINAKAR
Amritsar, 1June

A powerful senator in America has spon-
sored a Bill increasing sanctions on Russian
crude oil after Russian President Vladimir
Putin last weekend bombed Ukraine.

The Bill, if cleared, will cripple India’s
import of Russian oil, according to industry
officials and the ship-tracking data.

New measures from America are “sec-
ondary sanctions”, like a 500 per cent tariff
on countries buying Russian energy, tar-
geting India and China. The proposed law
endangers supplies of nearly two million
barrels per day (bpd) of Russian crude oil
imported by India, worth around $154
million, at the rates worked out in
February, according to calculations by
Business Standard based on the Indian
Customs data.

On an annualised basis, India bought
Russian crude oil worth around $50 billion
in 2024-25. That’s around 35 per cent of
India’s crude oil import bill, the Customs
data show.

Democratic and Republican lawmakers
are lobbying President Donald Trump to
significantly increase sanctions, CNN has
reported. “All of us, by our public state-
ments as well as private contacts, are press-
ing very, very hard,” Democratic Senator
Richard Blumenthal told CNN on Monday.

Blumenthal is backing a Senate Bill,
supported by both Democrats and
Republicans, including by Trump ally
Senator Lindsey Graham, CNN reported.
More than 80 senators have signed on to
the Bill so far. Blumenthal said the Bill was
drafted after “very extensive” consultations
with Germany, France, and the United
Kingdom (UK), which have recently
imposed some tough sanctions on Russian
vessels. India does not recognise sanctions
by the UK and the European Union. It does
not recognise United States sanctions either
but Indian banks and refiners are wary of
Washington, Indian officials say.

Russian oil was secured at a discount of
$2-5 per barrel to European benchmark
crude Brent on a delivered basis. In
February, at $77 per barrel, Russia’s oil was
the cheapest after Iraq’s on a delivered
basis, and $5 a barrel cheaper than that from
Saudi Arabia and that from the US, accord-

Crude oil basket

Imports in May (units in '000 barrels/ day)

Apr-25 May-25 % share

inMay

Russia 1,939 1,880 39 NN

Iraq 835 1,082 22N

SaudiArabia 539 581 218

UAE 268 462 9

USA 337 298 6l

Total 4,853 4878

Source: Kpler

ing to calculations based on the Customs
data.

Russian oil shipments to India declined
by around 3 per cent month-on-month in
May at around 1.9 million barrels per day
(bpd) and lower than the 1.97 million bpd a
year earlier, according to the ship-tracking
data accessed by Business Standard from
market intelligence agency Kpler. That was
still the second-highest this year and the
highest since July last year barring 1.94 mil-
lion bpd in April.

Russian oil constituted around 39 per
cent of Indian import in May followed by
Iraq at 22 per cent. Supplies have bounced
back by 27 per cent from February, when
the US had imposed stringent sanctions.

Officials in the refining sector attributed
strong Russian flows, which are expected
to continue this year if there are no addi-
tional sanctions by Washington, to Russian
oil trading below $60 a barrel free-on-board

(FOB). Suppliers are debarred from using
Western shipping service and insurance
when Russian oil trades at over $60 per bar-
rel on an FOB basis, forcing them to use a
so-called “dark fleet” of old, sanctioned
vessels.

State-run refiners and banks in India
are wary of such transactions and incur
resources and costs to check the trades.

But any trade below $60 per barrel on
an FOB basis on Western vessels facilitates
importing Russian oil, two state-run
refiners said.

With Brent crude oil trading at around
$65 per barrel, Russian Urals, a medium,
sour grade suited to Indian refineries, is
trading at around $50 per barrel on an FOB
basis, Indian officials said. Urals consti-
tuted 70 per cent of Russian oil in May, the
Kpler data showed.

Also, India hasincreased buying lighter
and more premium grades of Russian oil
like ESPO, Varandey, and Sokol because
even these have dropped below $60 per bar-
rel, according to Indian officials. These
light, sweet grades made up 30 per cent of
Russian supplies in May, displacing similar
grades from the US, compared tojust 22 per
cent a year earlier, the Kpler data showed.

West Asian grades have taken the back-
seat. Iraq supplied around 1.08 million bpd.
Typically medium, sour Basrah grades
from Iraq have come in cheaper than those
from Russia, with those supplied in
February priced at $76 per barrel, a dollar
cheaper per barrel than Russia’s. But Iraq
has limited supplies for sale
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