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Domestic Gas Price
Drops to 2-yr Low
of $6.41/mmbtu

Our Bureau

New Delhi: Domesticnatural gas
price fell to a two-year low of
$6.41 per million British thermal
units (mmbtu) in June, offering a
major relief to city gas compani-
es and other users of price-regu-
lated fuel.

Lower gas prices could ease
cooking and transportation
costs if city gasdistributors cho-
ose to pass on some of the bene-
fits to the consumers. The price
of domestic gas—also known as
the Administered Price Mecha-
nism (APM) price—is set month-
1y by the government, based on
the average crude oil price in the
preceding month.

Recent decline in crude

prices helped the reduc-

Q tion in gas prices in June

to $6.41 per mmbtu from

$6.93 in the preceding

month, according to a government

notification. The effective price in

May was $6.50—the ceiling for do-
mestic gas.

For thefirsttime since the current
pricing formula was introduced in
April 2023, domestic gas prices have
fallen below the ceiling, thanks to a
sharpdrop in crude oil prices.

Over the past two years, eleva-
ted crude prices had made the ce-
iling the effective market price
each month.

The average Indian crude basket
price in May was $64.05 per barrel,
down from $67.73 in April.

Lower crude prices will also re-
duce the cost of “new well” gas for
city gas distributors. Priced at
12% of the crude oil rate, new well
gas comprise a significant share
of their input costs.
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OPEC+ agrees
on third oil
supply surge

PEC+ agreed to incre-
O ase oil output for the

third month in a row
despite reservations from
key member Russia, doub-
ling down on a historic poli-
cy shift that has sent crude
prices sinking. Oil-produ-
cing nations led by Saudi
Arabia agreed on Saturday
toadd 411,000 barrels a day to
the market in July, accor-
ding to a statement on the
group’s website. The hike
matches increases schedu-
led for May and June, mar-
king a radical reversal from
defending prices to actively
driving them lower. Officials
say the hikes reflect Saudi’s
desire to punish over-produ-
cing members like Kazakh-
stan and Iraqg, recoup mar-
ket share lost to US shale
drillers and other rivals, and
satisfy Trump’s desire for
cheaper o1l. BLoomeerG



INDIAN EXPRESS, Delhi, 1.6.2025

Page No. 9, Size:(21.31)cms X (7.17)cms.

Crune WATCH
OIL PRICE DOWN ON WEEKLY BASIS

Haouston: US crude futures fell on Friday. Brent crude futures settled
down 25 cents, or 0.39%, at $6390 abarrel US WTI crude was down
15 cents, or 0.25%, to $60.79 a barrel. The front-month benchmark
contracts were headed for weeklylosses over 1%. REUTERS
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Capital aims for EV transition: CM

‘Old cars will not be allowed. Petrol & diesel vehicles whose life has ended will be removed’
dmics 2025
$12's Blue

SHEKHAR SINGH @ New Delhi

AT the ‘Aironomics 2025’ sum-
mit held in the capital on Satur-
day, CM Rekha Gupta said her
government was committed to
tackling the city’s air crisis
through strong and clear meas-
ures — from scrapping old vehi-
cles to shifting entirely to elec-
tric public transport by 2028.

“We have lost clean air, and we
are all responsible for it,” Gupta
said while addressing the sum-
mit on the theme ‘A New Air
Agenda: Pathways for Scale and
Systematic Impact’. She noted
that the Delhi government had
drawn up a detailed action plan
within its first 100 days, includ-
inga scrapping policy for end-of-
life vehicles.

“Old cars will not be allowed
to run. Petrol and diesel vehicles
whose life has ended will be re-
moved. We have made a scheme
for this,” Gupta said.

Gupta added that Delhi’s pub-
lic transport would transition
completely to electric vehicles
(EVs). “In the first phase, we
have brought in 400 electric bus-
es, which we call DEVI. Another
200 will be added. By 2028, all
buses will be EVs,” she said,
highlighting that over 4,000 EV

Smt. Rekha Gupta

Chief Minister Rekha Gupta during the ‘Aironomics 2025° summit on Saturday | exeress

charging stations are being in-
stalled across the city.

She also announced the intro-
duction of strict rules for con-
struction activities. “SOPs will
be issued. High-rise buildings
must install water sprinklers.
Smog guns, water pumps, and
other machines will be deployed
to keep the air clean,” she said.

The Aironomics summit was
hosted by the think tank Coun-
cil for International Economic
Understanding (CIEU) under
the Bharat Climate Forum and
was organised in collaboration
with advisory firm Dalberg. It
aimed to position clean air not
just as a public health necessity
but also as central to India’s eco-

nomic and development goals.
Proposals presented at the
event included GPS tracking of
construction sites, mechanical
road sweepers, Al-based moni-
toring of over 2,000 projects
through a centralised command
centre, and scrapping 33% of
diesel and CNG trucks. Recom-
mendations also included re-
placing 33,000 diesel buses with
EVs or CNG and providing LPG
to families living in non-notified
slums. BJP MP from northeast
Delhi, Manoj Tiwari, who also
addressed the summit, spoke
about the city's growing landfill
sites. “The three garbage moun-
tains will be cleared. The Centre
and Delhi governments are

working together for the better-
ment of the people, so they don't
have to move out of the city,” he
said.Arvind Nautiyal, Member
Secretary of the Commission
for Air Quality Management
(CAQM), emphasised the impor-
tance of public participation
and city-level action in achiev-
ing clean air. “We have put a
structural plan in place. In 90
cities, pollution is now showing
a declining trend. But cities
must act locally. Plans should be
public-centric and guided by ex-
perts,” he said.

He also stressed the need to
involve citizens more actively.
“There should be a proper com-
plaint redressal system. People
should feel they have the right to
clean air and a say in how it's
protected,” Nautiyal added. “We
also need to create leadership lo-
cally, inside cities. That's how
real change will happen.” The
event was attended by senior of-
ficials from the Centre and vari-
ous states, along with represent-
atives from global institutions
such as the World Bank, WHO,
UNEP, and others. Key themes
discussed included carbon mar-
kets, green bonds, real-time air
quality technology, and commu-
nity-driven solutions.
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OPEC+ oil producers stick to plan, signal output hike

—
Reuters
London/Moscow

The world’s largest group of
oil producers, OPEC+, stuck
to its guns on Saturday with
another big increase of
411,000 barrels per day for
July as it looks to wrestle
back market share and pun-
ish over-producers.

Having spent years curb-
ing production — more than
5 million barrels a day (bpd)
or 5 per cent of world de-
mand — eight OPEC+ coun-
tries made an modest output

increase in April before trip-
ling it for May, June and now
July.

Theyare spurring produc-
tion despite the extra supply
weighing on crude prices as
group leaders Saudi Arabia
and Russia seek to win back
market share as well as pun-
ish over-producing allies
such as Iraq and Kazakhstan.

“Today’s decision only
goes to show that market
shareis on top of the agenda.
If price will not get you the
revenues you want, they are
hoping that volume will,”
said analyst Harry Tchilin-

guirian of Onyx Captal
Group.

LARGER HIKE

The eight countries held an
online meeting on Saturday
to set July production.

They also discussed other
options, an OPEC+ delegate
said.

On Friday, sources famil-
iar with OPEC+ talks had
said they could discuss an
even larger hike.

In a statement OPEC+
cited a “steady global eco-
nomic outlook and current
healthy market fundament-

als, as reflected in the low oil
inventories” as its reasoning
for the July increase.

OPEC+ pumps about half
of the world’s oil and in-
cludes OPEC members and
allies such as Russia.

INCREASED SUPPLY

Itsincreased supplyis weigh-
ing on crude prices, squeez-
ing all producers, but some
more than others, including
a key group of rivals — U.S.
shale producers, analysts say.
“Three strikes from OPEC+,
and none were softballs. May
warned, June confirmed, and

July fires a shot across the
bow,” said Jorge Leon, head
of geopolitical analysis at
Rystad and a former OPEC
official.

Since April, the OPEC+
eight have now made or an-
nounced increases totalling
1.37 million bpd, or 62 per
cent of the 2.2 million bpd
they aim to add back to the
market.

Higher summer oil de-
mand favours increasing
output at this time, OPEC+
officials including Russian
Deputy Prime Minister Alex-
ander Novak have said.
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