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Talcher revival taking shape as
banks consider 310,000 cr loan

Shayan Ghosh
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MUMBAI

he plan torevive India’s
T first coal-based urea

plantat Talcher, Odisha
has gained steam asbanks will
start assessing the project
afresh for lending up to
310,000 crore, after being
repaid about 34,000 crore in
existing loans, said two people
aware of the development.

The promoters have repaid
loans taken in 2021 tolenders
led by State Bank of India
(SBI), the people said on the
condition of anonymity.

Talcher Fertilizers Litd is
owned by fourstate-run com-
panies-GAIL (India) Ltd, Coal
India Ltd, and Rashtriya
Chemicals and Fertilizers Ltd
control 31.85% stake each,
while Fertilizer Corporation of
India Ltd holds the rest.

The repayment by the pro-
moters was necessary asloans
would have otherwise turned
sour since the projectisyetto

This woul_d be India's first coal i

gasification urea plant.  mnt
startoperations. The Reserve
BankofIndia (RBI) norms pro-
hibit banks from accommo-
dating endless delays in pro-
jects.

The Talcher unit entails set-
tingup India’s first coal gasifi-
cation-based ureaplantwith a
capacity of .27 million tonnes
per annum. Such facilities,
which use coal instead of natu-
ral gasasfuel, are strategically
important as coal prices are
not volatile and the country
has abundant reserves of the

fossil fuel, according toa gov-
ernment statement from
2023. The Talcher plant will
also reduce dependence on
imported natural gas for pro-
ducing urea, reducing the
importbill, it said.

Although more than 19,000
crore worth of loans were
sanctioned for the project in
2021, lessthan halfthe amount
was utilised, which has now
beenreturned, said the first of
thetwo people quoted earlier.

*Now that the loans are
cleared and the account
closed, banks will soon start
reassessing the project,” said
the person. “In the meantime,
the project cost has escalated
from 313,000 crore to 317,000
crore, and the debt-to-equity
ratio has also been tweaked
from 70:30 to 60:40."

Queries emailed to SBI, Tal-
cher Fertilizers, GAIL, Coal
India, Rashtriya Chemicals
and Fertilizer Corporation of
India remained unanswered,
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