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ONGC oil output from
KG blockbegins in May

ONGC’S DELAYED
KRISHNA Godavari
basin KG-D5 project is
likely to start crude oil
production in May this yearand
gasoutputayearlater,asenior
company official said.
ONGCwas originally to start gas
production from Cluster-11 fields
in block KG-DWN-98/2 (KG-D5)
in June 2019 and the first oil was
to flow in March 2020.

PTI
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Unified tariff plan for over
12 gas pipelines from Apr1

More than a dozen gas pipelines, which form the national gas
grid, will come under a unified tariff structure from April 1, the
Petroleum and Natural Gas Regulatory Board (PNGRB) said on
Wednesday.

Business Standard reported in February the government’s
decision to roll out the new regime by April after months of
deliberations. PNGRB has notified a levelised unified tariff of
X73.93 per metric million British thermal unit, based on the
principle of ‘one nation, one grid and one tariff’. The new tariff
is expected to benefit customers transporting fuel over longer
distances and multiple pipelines. Currently, customers pay
additional tariffs for using multiple and inter-connected pipe-
lines. Under the new regime, buyers will be charged a fixed
tariff for the transport of gas over three zones, up from two ear-
lier. This includes transportation of gas within 300 km of a
source (gas field or Liquefied natural gas import terminal), 300-
1200 km and beyond 1,200 km. SUBHAYAN CHAKRABORTY
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Rosnettsigns oft
pacttoboostoil
suppliestoIndia

REUTERS
New Delhi, 29 March

Russia’s largest oil producer
Rosneft and Indian Oil Corp
have signed a term

energy sector, including pos-

sibilities of making pay-

ments in national cur-
rencies,” it added.

Russia has been rerouting

its energy supplies

agreement to sub- Thedealwas from traditional
stantially increase oil signed during markets in Europe,
supplies and diversify Rosneft CEO which  imposed
oil grades delivered to IgorSechin's  wide-ranging sanc-
India, Rosneft saidon workingtrip  tions against
Wednesday. to India Moscow following

The deal was the start of what

signed during a working trip
to India by Rosneft CEO Igor
Sechin, the company said. It
did not reveal the details of
the agreement.

“The parties also dis-
cussed ways of expanding
cooperation between
Rosneft Oil Company and
Indian companies in the
entire value chain of the

the Kremlin calls a special
military  operation in
Ukraine last year.

India has been the biggest
buyer of Russia’s benchmark
Urals grade crude in March.
Deliveries to India are set to
account for more than S0 per
cent of all seaborne Urals
exports this month, with
China in second place.
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Sector regulator approves
unified tariff for natural gas

ENS ECONOMIC BUREAU
@ New Delhi

IN a move that could benefit the
gas consumers in the country,
the Petroleum and Natural Gas
Regulatory Board (PNGRB) on
Wednesday amended the regu-
lation pertaining to unified tar-
iff for natural gas.

The regulatory body has noti-
fied a levelised unified tariff of
%73.93/MMBTU. It has also cre-
ated three tariff zones for uni-
fied tariff, where the first zone
is up to a distance of 300 kms
from gas source, second zone is
300-1,200 kms and third zone is
beyond 1200 kms. The new tar-

iffs will be effective from April
1, 2023. “The reform will spe-
cially benefit the consumers lo-
cated in the far-flung areas
where currently the additive
tariff is applicable and facili-
tate development of gas mar-
kets and vision of government
to increase the gas utilisation
in the country” said the regula-
tory body in a press note.
Currently, the tariff is levied
in proportion to the distance
transported, which means long-
er the distance, the higher is
the charge. In simple terms,
currently consumers from far-
flung areas or away from the
coast are paying higher tariff.
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‘India to be Key Destination for Energy Transition Gear in 5 Yrs'

EXPANSION PLANS Country to have the highest number of Shell staff globally, says senior exec; Co has 11,000 employees in India spread across businesses

Sanjeev.Choudhary
@timesgroup.com

New Delhi: India will become an
important destination for sour-
cing energy transition equipment
in five years, a top executive at
energy giant Shell said, adding
that the country will also have the
highest number of Shell employe-
esanywhere in the world in five ye-
arsas the businesses grow.

Shell has 11,000 employees in In-
diaspreadacrossitsfuelretail, gas,
lubricant and technology busines-
ses, with staff at the IT centre wor-
king to develop digital twins of the
company’s remote assets, and ma-
ny others engaged in remote asset
monitoring.

“In five years, India will be our
largest employer;” Huibert Vigeve-
no, director (renewables & down-
stream), Shell, told ET in an inter-
view.

India will surpass the US, which
has the highest number of Shell
employees today, as the company’s
investments in the Indian energy
sector grow and opportunities for
global collaborations expand.

“In five years, we will have grown
alot in greener electrons and gree-
ner molecules,” he said. Shell is be-
ginningtomake inroads into green
energy in India, acquiring rene-
wables business as well as partne-
ring with a variety of customers to
helpthem intheirdecarbonization
efforts. Itacquired renewableener-
gyplatform Sprng Energy ina$1.55

Rising Global Impact

Q In five years, we will have
grown a lot in greener electrons

and greener molecules... India will

have a lot to offer on sourcing of

products and services, equipment

and other activities, which we

will utilise in the country, but also

around the world

Huibert Vigeveno, Director

{ \ (Renewables & Downstream), Shell

billion deal last year. It also opened
itsfirst EV chargingfacility last ye-

chargingpoints by 2030.

“India will havealottooffer onso-
urcing of products and services,
ar and aims to set up 10,000 fast equipment and other activities,
which we will utilise in the count-

ry, but also around the world,” Vi-
gevenosaid.

The sourcing could be spread over
the entire energy transition value
chain from renewable energy to bio-
fuels and electrolyzers. “India isdis-
tinctly emerging as an alternate so-
urcingdestination for critical pieces
of equipment,” said Nitin Prasad,
chairman, Shell Companies, India.
“What'’s also happening in the ener-
gy transition is that you are looking
at equipment which are much more
suited to the Indian ecosystem and
environment: moremodulardesign,
more oriented toward automation,
robotics.”

As it enhances its presence in the
low-carbon sector; Shell has seen
itsinterest wane in the refinery bu-
siness. “If you look at 20 years ago,

we used to have 55 refineries. If you
look at early 2020, we had 16 refine-
ries, and we are concentrating now
on five refineries, which I'm trans-
itioning to energy and chemical
parks,” Vigeveno said.

Shell didn’t bid for Bharat Petro-
leum Corp (BPCL), a state-run refi-
nery Indiaplannedtosell tothe pri-
vate sector. The government can-
celled the sale plan last year due to
poor investor interest.

Shell doesn’t need refineries to
support its fuel sales network, Vi-
gevenosaid. “Youdon’treally requ-
ire a refinery to be a very success-
ful mobility provider. What you ne-
ed is to have very strong logistics.
You need terminals, depots, pipeli-
nes, trading capabilities,” he said.

Shell operatesabout 350 fuel retail

stationsinIndia,atiny shareof the
country's 86,000 pumps. “I don't
think there is any lack of ambi-
tion,"” said Prasad. “This is not just
asimple rebranding exercise. The-
re’s a construction cycle. It takes
three years to build a station.”
Shell is expanding its presence to
128 cities and towns from only a
handful afew years ago, headded.

Shell is keen on green hydrogen
but is waiting for optimal demand
to emerge before it can use its glo-
bal capabilities to invest in this
space in India. “We are working
with the government to come back
and put structures in place that
will create the demand use cases,
whether it's in mobility or on steel
orinammoniaor inothersectors,”
Prasad said.



CITE TECHNICAL CONSTRAINTS AND COST WOES

Foreign Oftshore Drilling Contractors Lobby Against New Safety Rules

Kalpana.Pathak
@timesgroup.com

Mumbai: Foreign offshore oil dril-
ling contractors operating in Indi-
an waters are lobbying for rever-
sing the latest maritime rules that
mandate higher safety conditions
for offshore vessels and accommo-
dation barges, citing technical
constraints and cost involved.

The rules, notified by the Directo-
rate General of ShippinginOctober
2022, mandate mobile offshore dril-
ling units, or MODUs, certified un-
der the 1979 MODU code to upgrade
t01989 or 2009 code by October 2024.

“Any mobile offshore drilling unit
participating inatender after theis-
suance of this order (India or fore-
ign) shall comply with the require-

ments of MODU code 1989 or 2009,
depending on the vear of construc-
tion/modification,” the order said.

The rules were drafted after state-
run Oil and Natural Gas Corpora-
tion's (ONGC) Mumbai High oilfi-
eldsreported 86 casualties when Cy-
clone Tauktae struck the west coast
in 2021. Drilling industry insiders
said none of the drilling rigowners
have upgraded the rigs to the 1989
MODU code yet since it will cost a
few million dollars.

“Instead of upgrading their dril-
ling units to meet safety norms, the
drilling contractors are busy lobby-
ing for the rules to be reversed,” sa-
id a senior industry official reques-
ting anonymity, “Safety should not
be compromised with.”

In fact, International Association
of Drilling Contractors (IADC), a
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Texas-based lobby group, has cited
technical limitations to comply
with the order. “IADC has grown
concerned that new requirements
contained within this order createa
circumstance under which MODUSs
currently subject to, and in full

NEW CODE

Therules mandate
mobile offshoredrilling
units certified under the
1979 MODU code toup-
gradeto 1989 or 2009
codeby October 2024

compliance with, the 1979 MODU
Code, may be compelled to undergo
major modifications to meet 1989 or
2009 MODU Code provisions,” IADC
senior vice president - internatio-
nal development Mike DuBose wro-
te inaletter to the DG shipping.
“The integrity of aMODU’s condi-

tion regardless of adherence to the
1979,1989 or 2009 editions of the MO-
DU Code can be confidently mainta-
ined in a fit for purpose manner as
its satisfactory material condition
can be regularly demonstrated
through a comprehensive survey
process,” DuBose said.

ET has seen a copy of the letter. In-
dustry players do not concur with
IADC’s stand.

“IADC upholds the highest offsho-
re safety norms back home in the
US. So, it is surprising when it does
not think the same stringent safety
measures are to be applied to and
adhered to in Indian waters,” said a
senior industry official.

A senior official from Jindal Dril-
ling said it would have been better if
the DG Shipping had focused more
on the safety aspect of the MODU

code, instead of saying that the enti-
re MODU code has to be changed.

“We have one rig in this category,
sowearenotimpacted much, but we
still think that safety of human life
should have been given emphasis,”
theofficial said. “Also, they could ha-
ve given a timeline of five years in-
stead of two for overhauling them.”

Upgradingal979MODU could cost
$1-3 million, the person said.

There are around 26 jack-up dril-
ling rigs operating in Indian waters
currently. Of these, six are owned
by ONGC, certified under MODU
Code of 1979. Rest 20rigs are registe-
red in overseas jurisdiction.

Though there isnoagelimit for off-
shore drilling rigs to operate, old
rigs are considered less efficient,
thereby impacting performance
and production.
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ONGC was originally to start oil production in
March 2020. REUTERS

Oil from ONGC's KG
block likely in May

iland Natural Gas Corporation’s
O (ONGC)delayed Krishna Godavari
basin KG-D5 project is likely to start

crude oil production in May this year and gas
output ayear later, a senior company official
said. ONGC was originally to start gas
production from Cluster-Il fields in block KG-
DWN-98/2 (KG-D5) inJune 2019 and the first
oilwas to flowin March 2020. The company
blamed contractingand supply chains issues
due to the pandemic for shifting the start of oil
production first to November 2021, then to third
quarterof 2022 and now to May 2023. Gas
output start target was first revised to May 2021,
then to May 2023 and now to May 2024.,

ONGCdirector (production) Pankaj Kumar
said a floating production unit, called FPSO,
which will be used to produce oil, is already in
Indianwaters. “We estimate oil production
should start in May,” he said. PTI
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