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3 labourers hurt
after accidentally
damaging

gas pipeline

New Delhi: Three
labourers sustained
burn injuries on
Tuesday while digging
the ground as part of
ongoing works in the
Safe City Project.
Police said the
incident took place
when labourers
accidentally damaged
a gas pipeline
belonging to
Indraprastha Gas
Limited (IGL) in north
Delhi's Burari.

IGL officials were also
allegedly roughed up
by some inebriated
locals when they
came to fix the line
after the incident,
police said, adding
that they were taking
legal action. TN
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Centre weighs harmonizing
standards for new FAME-III

Ministry may pay quarterly incentives, extend scheme by a year to compensate for delays

x
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NEW DELHI

he ministry of heavy indus-
tries (MHI) may combine the
standards required for the
FAME-II and production-
linked incentive (PLI) scheme
for advanced automotive technologies
as it weighs the contours of the next
phase of its plan to push manufacturing
ofhybrid and electric vehicles, asenior
government official said on Tuesday.
The move is seen asaway tostream-
line processes for auto and auto parts
malkers who currently have to obtain
separate certifications from govern-
ment-affiliated testing agencies inorder
to qualify forincentives under FAME-I1
and the PLIforauto, Kamran Rizvi, sec-
retary, MHIsaid.
Thegovernmentschemesasthey cur-
rently stand, including Faster Adoption
and Manufacturing of Hybrid and Elec-
tric Vehicles (FAME), make forcumber-
some form-filling formanufacturers.
FAME-IImandatesmanufacturers
tolocalize aset of 18 electric vehicle

THE move helps to

e ".

Currently, the Faster Adoption and Manufacturing of Hybrid and Electric Vehicles
(FAME) scheme involves cumbersome form-filling for manufacturers.

for the development of infrastructure
for new vehicle technologies can be
merged in FAME-IIL.

FAME-1II is seen as a potential suc-
cessorto theongoing FAME-1Ischeme,

components toqualify forincentives. > THE ﬁo"t is eager to
The PLI auto scheme, on the other ;ﬁ?ggg?r - gg Boec)ncer%rrlz

hand, requiresOEMsandpartsmal-  certifications for budgetary allocation
erstoshowevidence ofat least 50%  automakers for the scheme

domesticvalue addition (DVA). That’s

- RN
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Thisisbecause the procedure forfiling
claimsis still being worked upon. The
governmentmayalso pay outthe incen-
tivesona quarterly basisasit is keen to
utilize the nearly 26,000 crore budget-

23 OEMs will STAKEHOLDERS
have received the sought an extension
certification in the scheme citing
by theend of the time it takes to
September build capacity

areview of the scheme.

Accordingto HanifQureshi, joint sec-
retary, MHI, only two automakers have
received DVA certificationand two com-
ponent makers are in the process of
obtaining it. However, 23 automakers
will have received certification by theend
of September, and 35 are expected to
complete the process by March next year.

Atotal 85 firms, comprising 18 auto-
makersand 67 components makersare
participating in the PLIscheme.

According toQureshi, of theX 67,690
crore investment committed by auto-
makersand suppliersunder the scheme,
a4 sum of 10,755 crore had been
investedtill the end of June.

At Tuesday's review meeting, major
auto and auto-part makers, testing
agenciesand industry bodies sought an
extension in theschemedciting the time
ittookto build supply-chain capacity in
smallertowns.

Additionally, they said, automakers
canonly claimincentives onsales after
obtaining DVA certifications, which isa
process that takes at least 2-3
months. Moreover, the procedure
for DVA certification was only pub-
lished in April this year, which
meantautomakers could not claim
any incentives for the first year of
thescheme.

Qureshi said MHI is building a

in addition to fulfilling the invest-
mentsthey have committed tomaking.
People privy torecent discussionsin
the ministry told Minf that the govern-
ment is considering howincentivesfor
EVs, alternative fuel technologies, and

which ends in Marchnext year.

The heavy industries ministry will
alsoextend the timeline for the validity
oftheschemetoallow automakersone
more year of sales to claim incentives.

ary allocation for the scheme, minister
for heavy industries Mahendra Nath
Pandey said ata review of the auto PLI
scheme on Tuesday.

Thiswasthe first time he was chairing

detailed framework of traceability
inDAVinorderto check “irregularities”
by automalkers under FAME-II by cir-
cumventing norms to use imported
parts, routing imports through traders
and not maintaining thorough records.
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Crude oil near $85
on supply concerns

—
Reuters

Crude oil prices crept up on
Tuesday as supply concerns
from a hurricane hurtling to-
wards the US Gulf Coast lim-
ited bearish sentiment about
the possibilityofanother USin-
terest rate hike undercutting
demand.

Brent crude rose 53 cents at
$84.95 a barrel by 1235 GMT,
while US West Texas Interme-
diate crude edged 42 cents
higherto $80.52abarrel.

Tropical Storm  Idalia
swirled into a hurricane on
Tuesday after skirting past
Cubaasitclosed inonFlorida’s
Gulf Coast. The storm is likely
to cause power outages and
could impact crude
production.

Still, oil demand worries
festerin the world’s twobiggest
economies —the USand China.

Federal Reserve  Chair
Jerome Powell on Friday said

the US central bank may need
to raise rates further to cool
stubborn inflation.

China’s post-pandemic eco-
nomic recovery has sputtered
due to a worsening property
slump, weak consumer spend-

ing and tumbling credit
growth, prompting Beijing to
cut key policy rates to shore up
activity in the world’s biggest
oilimporter.

Eyes are also on economic
data from key economies this
week to help determine the
path of interest rates this year
and next.
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Domestic LPG cylinder
price slashed by 3200
in steepest-ever cut

New Delhi: The governme-
nt on Tuesday slashed the
price of domestic LPG cylin-
ders by Rs 200, the sharpest-
ever reduction that will pro-
vide relief to more than 33
crore users amid high infla-
tion, ahead of elections in fi-
ve states, including politi-
cally crucial MP, Rajasthan
and Chhattisgarh.

The move will also double
the relief to Rs 400 for 9.6 cro-
re poor households using free
connection given under the
‘Ujjwala’ scheme, one of PM
Modi'sflagship social welfare
programmes, who getasubsi-
dy of Rs 200 under the Covid
relief package announced in
May. The reduction will enta-
il a burden of Rs 7,600 crore
for the exchequer as additio-
nal Ujjwala subsidy. “Thisisa
gift to crores of my sisters of
the country on Raksha Band-
han. Our government will al-
ways do everything possible
that improves people’s quality
of life and benefits the poor

RELIEF TO
33CR USERS

Revised prices
in¥

929
903 902 o

900

8OO

Delhi Kolkata Mumbai Chennai

Source: Qil ministry
> Relief to over 33cr users,
ahead of polls in 5 states
» 75 lakh additional
connections for women
under Ujjwala

and middle class,” a govern-
mentstatement quoted the PM
as saying. Modi had in his I-
Day speech promised steps to
tame inflation. tnn

p 75L extra for women, P 14
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» Continued fromP 1

he government’s move
| comes ahead of elec-
tions in politically cru-
cial states and is seen as a
counter to opposition criti-
cism over inflation and
Congress offering cylinders
at Rs 500 apiece, a pro-
gramme the party’s govern-
ment in Rajasthan imple-
mented on Monday.

In the spirit of the PM’s
promise, the government al-
soapproved 75lakh addition-
al connections for women
under Ujjwala, aiming to ex-
pand the footprint to more
than 10.3 crore, I&B minister
Anurag Thakur told report-
ers. It isunclear whether the
reduction is due toany fall in
benchmark LPG prices in
therecent past or the govern-
ment will later step in with
grants to state-run fuel re-
tailers,asitdidlast year with

PM: Cut to make life
easier for ‘sisters’

M Narendra Modion

Tuesday hailed the
government’s announcement
of cutin prices of domestic
cooking gas cylinders, saying
the festival of Raksha Bandhan
isabout “increasing happiness
within the family” and this
reduction will provide more
comfort to “sisters” and make
their life easier.

“May every sister of mine
be happy and healthy, thisis
my wish from God,” Modi said
inapostinHindion X. tnn

Poll lollipops won't
work, says Kharge

laiming that the Centre had

slashed LPG prices out of
fear of losing votes, Congress
president Mallikarjun Kharge
said PM Narendra Modi was
betraying fear of the INDIA
group, butwarned thatsuch
belated piecemeal measures
would not wash away the “sins”
ofthe BJPregime. “The BJP
government should know that
aftertorturing 140 crore Indians
for nine-and-a-half years,
handing over electoral lollipops
will not work,” he said on X.

a Rs 20,000 crore package.
“We understand the chal-
lenges faced by households
in managing their budgets,
Thereduction incookinggas
prices is aimed at providing
direct relief to families and
individuals, while also sup-

porting the government’s
larger goal of ensuringaffor-
dable access to essential
items,” oil minister Hardeep
Singh Purisaid.

Education minister
Dharmendra Pradhan, who
had steered the Ujjwala

scheme to Guinness record
as o0il minister, described
the reduction as a “historic
step towards improving
health, financial and social
status of women by provid-
ing clean fuel access to every
household”.

The reduction in the
price cooking gas cylinder is
expected to be the harbinger
of more steps, including a
possible reduction in petrol
and diesel prices by the state-
owned fuel retailers, in the
coming weeks. Besides, with
the Centre's tax collection
remaining buoyant, the Mo-
di administration could un-
veil more schemes focused
onthe poorand middle-class.
Modihasalreadyannounced
subsidised loans for afforda-
ble housing in urban areas
and is due to launch the am-
bitious PM Vishwakarma
Scheme to reach out to the
other backward castes.
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‘Fear of INDIA bloc
made govt. slash
LPG cylinder price’

The Hindu Bureau
NEW DELHI

Hours after the Narendra
Modi government slashed
the retail price of domestic
LPG cooking gas by 3200 a
cylinder, top leaders be-
longing to the Indian Na-
tional Developmental, In-
clusive Alliance (INDIA)
bloc said the fear of losing
elections and the Opposi-
tion parties coming togeth-
er prompted the govern-
ment to do so.

Taking to X (formerly
Twitter), Congress presi-
dent Mallikarjun Kharge
said, “When the votes are
decreasing, election gifts
are beginning to start get-
ting distributed! The mer-
ciless Modi government,
which looted the hard-
earned money of the peo-
ple, is now feigning good-
will towards mothers and
sisters... Fear of INDIA is
good, Modi ji!”

Congress general secre-
tary Jairam Ramesh said

the sudden slash is also a
result of the Karnataka
rout of the BJP.

Trinamool  Congress
president and West Bengal
Chief Minister Mamata Ba-
nerjee posted on X, “Till
now, only TWO meetings
have been held in the past
TWO months by the INDIA
alliance and today, we see
that LPG prices have gone
down by Rs. 200.”

Bihar Deputy Chief Mi-
nister Tejashwi Yadav and
NCP working president Su-
priya Sule also echoed the
sentiment.

“If govt believes that
LPG should be sold at this
price, will they return the
billions of rupees looted
from people since 2014?”
asked CPI general secre-
tary D. Raja. CPI(M) gener-
al secretary Sitaram Yechu-
ry said if the Centre
stopped collecting cess
and surcharges on petro-
leum products, a cylinder
would cost much less even
without a subsidy.
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Firstfood, now fuel: Govt

cuts LPG cylinder prices
by200 tofightinflation

SUBHAYAN CHAKRABORTY
New Delhi, 29 August

The price of domestic LPG
cylinders has been cut by 3200

for all connections, in all markets
across the country, the Union
government announced on
Tuesday. This decision comes amid
high inflation and ahead of crucial state
and general elections.

India has a total of 314 million
domestic LPG con-
sumers, according to

@ government data.

V The across-the-
GASSUBSIDY  board reduction in the
SIGNALS LPG cylinder price —
INFLATIONAS  the first change in its
KEY PLANK price in six months —
FOR UPCOMING will come into effecton
POLLS Wednesday. The price

of14.2 kg domestic LPG

cylinders was last changed in March
when it was raised by 350. Before this,
the domestic LPG cylinder price was
raised back in July 2022.

“This is a gift to crores of my sisters of

SOME
RESPITE

Non-subsidised prices
ofanindane LPG
cylinder in metros

(FNu.2kg cylinder)

W Marl, ‘23 © Aug30,'23
1 103 1 129 1,103 1 119

Delhi

Source: |0CL

Kolkata Mumbal Chennai
Compiled by BS Research Bureau

the country on the occasion of Raksha
Bandhan. Our government will always
do everything possible that improves
people’s quality of life and benefits the
poor and middle class,” Prime Minister
Narendra Modi posted on X.Turn to Page 6 »
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LPG...

The decision will impact mil-
lions of households that have
been feeling the pinch of the
rise in food prices over the past
few months. India's annual
retail inflation hit a 15-month
high of 744 per centin Julyand
food price inflation touched
11.5 per cent. In a battle against
high food inflation, being driv-
en by uneven and scanty rain-
fall, the government has taken
a series of measures to boost
supplics of essential food items,
including rice, onion, and
tomata.

It has stepped up sales of
subsidised vegetables, particu-

larly onion and tomato,
through its distribution net-
work. The government is also
considering to ease import
norms for wheat. It has also
allowed mills to sell more sugar.
It recently imposed a 40 per
cent Customs Duty on onion
exports to control domestic
prices. Additionally, the gov-
ernment has placed export
curbs on key categories of rice.

Finance Minister Nirmala
Sitharaman last week said the
government’s priority is to
tame inflation to ensure sus-
tained economic growth.

The latest reduction in the
domestic LPG cylinder price
will be in addition to the exist-
ing targeted subsidy of 2200 per
cylinder to Pradhan Mantri
Ujjwala Yojana households.
The government, according to
a Reuters report, will have to
spend an additional 34,000
crore for the enhanced cooking
gas subsidy, in addition to over
7,600 crore ithas budgeted for
the current fiscal year. India
imports about 60 per cent of its
liguefied petroleum gas
requirement, and LPG prices
globally have risen 303 percent
since April 2020. In Delhi, for
instance, the decision will bring
down the cost of a 14.2 kg cyl-
inder to ¥903 per cylinder.
Meanwhile, PMUY housecholds
will receive it for 703 per cyl-
inder. Back in May 2022, the
government announced a tar-
geted subsidy of 2200 per cook-
ing gas (14.2 kg) cylinder for 90
million PMUY beneficiaries for
up to 12 refills for 2022-23. The
subsidy was extended by a year
in March at a total cost of37,680
crore. The number of PMUY
beneficiaries currently stands
at 96 million. On Tuesday, the
government announced that it
will shortly start distribution of
PMUY connectionsto a further
7.5 million women from poor
households who do not have an
LPG connection. This will
increase the total number of
beneficiaries under PMUY 1o
103.5 million, the Centre said.
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Gadkarilaunches world’s 1st
BS 6-compliant flex-fuel car

DHRUVAKSH SAHA & AGENCIES
New Delhi, 29 August

Union Minister of Road Transportand
Highways Nitin Gadkari on Tuesday unveiled
the prototype of the world’s first Bharat Stage
(BS)-VI-compliant electrified flex-fuel car,
developed by Toyota Kirloskar Motor.

The car, which runson 100 per cent ethanol

(E100), is based on the Toyota Innova HyCross.

It can cover40 percent ofitsdistance on
ethanol and the remaining 60 per centon

electric, with the petrol engine shut off.
Increased demand for ethanol for blending
with petrol and diesel will transform India’s
agricultural economy, making farmers ‘urja
daata’ (energy provider),” Gadkari said during
the prototype launch.

While flex-fuel vehicles have been
introduced internationally before, and Toyota
launched a flex-fuel version of its Corolla last
year, thisis the first flex-fuel vehicle compliant
with India’s BS-VIemission standards,
according tothe company.
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Gadkari: Ethanol
key to political
fortunes in 189
constituencies

Dipak.Dash@timesgroup.com

New Delhi: Pointing out how
the government’s ethanol
blending programme is polit-
ically crucial, Union road
transport minister Nitin
Gadkarisaid on Tuesday that
there are 189 parliamentary
constituencies where farm-
ers grow sugarcane. Had the
ethanol blending programme
not been accelerated, he said,
pending sugarcane dues of
farmers would have posed se-
rious problems toleaders.

He said if the cane dues
werenot paid intime, itwould
have been difficult for leaders
to travel to their constituen-
cies or be in decision making
roles In Delhi. “If farmers
didn’t get their dues, we can’t
come here (Delhi) even for
taking decisions,” he said.

Speaking at the unveiling
of the first prototype of the
electric flex fuel vehicle by
Tovota Kirloskar, Gadkari
said because of the decline in
availability of sugarinthein-
ternational market and in-
creased manufacturing of
ethanol, Indian sugar is get-
ting good prices.
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Indian0il organises a conference on
Carhon Finance

IndianOil organised a conference
on “Leveraging Carbon Finance
for Affordable Solar Cooking”
marking a significant milestone
in addressing India’s clean cook-
ing challenges. The event was
conducted in New Delhi through
its knowledge partners Finovista
and Modern Energy Cooking Ser-
vices (MECS). Industry experts,
dignitaries of Union and State
Governments, key stakeholders,
policymakers, and manufacturers
participated in the event. The path
forward and strategies were delib-
erated & developed by IndianOil.




FREE PRESS JOURNAL, Mumbai, 30.8.2023

Page No. 1, Size:(5.57)cms X (10.41)cms.

LPG price cut by 3200

EP.J NEWS SERVICE | MEW DELHI

The government on Tuesday
announced Rs200 per
cylinder reduction in the
price of domestic cooking
gas, which was hyped as a
Raksha Bandhan and Onam
gift, but may have more to do
with the Congress promising
to make LPG cheaper, ahead
of Assembly elections in
states like Madhya Pradesh.
Women wvoters, who have
backed the B.JP in a big wav
in the past. were not too
happy at an essential item
like LPG sending their honse-
hold budget for a toss.

At present, a 14.2-kg LPG
cylinder in the national capi-
tal costs Rs1103, which is
more than twice what it cost
in Mav 2020. Once the price
cut comes into force on
Wednesday, these cylinders
will cost roughly Rs 900, This
across-the-board reduction is

in addition to the existing tar-
peted subsidy of Rs200 per
cylinder to PMUY (Ujjwala)
households, which will con-
tinue. Thus, Ujjwala benefici-
aries will have to pay RsT03.
The government will also pro-
vide an additional 75 lakh
Ujjwala connections, which
will take the total PMUY ben-
eficiaries to 10.35 crore.
CONTD. ON NMATION

LPG price cut by 3200

Cooking gas prices have shot up in the
last couple of years and have burnt a
hale in the household budgets,
becoming a major election issue. The

Congress, whi

had raised the issue of

high LPG prices during the last Assembly
elections in Karnataka, has promised to
give LPG at Rs500 per cylinder if voted
to power in Madhya Pradesh, where
elections are due in November-
December. The Congress is providing
LPG at that price in Rajasthan.

Union Minister Anurag Thakur did not
clarify how the reduction in price would
be financed but said it was a gift from
the government to women on Onam

and Raksha Bandhan: however, he
refused to link the price cut to the
elections.
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LPG price cut
by X200 per
cylinder in
inflation fight

Puja Das & Rituraj Bar

NEW DI-iLHI - _

Uniongovernmenton Tues-

day cut the price of a
14.2-kilogramme (kg) cooking
gas cvlinder by 200, terming
itagift forwomen aheadofthe
Raksha Bandhan thisweek.

The move comes as the cen-
tral government faces growing
criticism over rising inflation
and its impact on households.

“On the occasion of Raksha
Bandhan and Onam, the gov-
ernment hasdecided to reduce
the price of domestic cylinders
by 3200, said informationand
broadcasting minister Anurag
Thakur. “This is a gift from
Prime Minister Narendra Modi
to the women of the country.”

At present, a 14.2kg LPG (lig-
uified petroleum gas) cylinder
costs 31,103 in Delhi, Effective
Wednesday, the price will fall
t03903.

The price reduction also
applies to beneficiaries under
the Pradhan Mantri Ujjwala
Yojana (PMUY). For beneficia-
ries of PMUY, the price will be
3703.InMarch, the Centre had
extended a3200 per LPGeylin-
dersubsidy underthe scheme.

“The government will also
provide 7.5 million new LPG

I n a relief to consumers, the

TURN TO PAGE 6
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LPG price cut by 3200 per

FROM PAGE 1

connections for freeunderthe
Ujjwala scheme,” Thakur
announced. At present, there
are 96 million beneficiaries of
the scheme.

Oil marketing companies
had in July raised the price of
LPG cylinders by 350, adding
to two increases in May.

The subsidy for PMUY bene-
ficiaries was introduced in May
2022 aspart ofa series of steps
announced by the government
to give relief amid a rally in
global energy prices.

The latest price cut willbea
welcome relief for consumers
at a time of rising inflation.
Retail inflation in July reached
7.44%from 4.87% in June, with
consumers facingasharp11.5%
spike in food prices. Thisisthe
fastest pace of retail inflation
since April 2022 and the first
time since September 2022
that prices have scaled 7%.

cylinder in inflation fight

Rural residents faced a higher
overall inflation rate of7.63%in
July,according tothe National
Statistical Office.

The Centre has been under
severe criticism from the
Opposition overthe high infla-
tion. The cutin LPG pricealso
comesahead ofassembly elec-
tions in five states and general
electionsin 2024. Cooking gas
is a politically sensitive com-
modity given its impact on
household budgets.

Takingtosocial mediasite X,

L. 7

MINT

formerly knownas Twitter, the
primer ministersaid themove
would help “my sisters” and
make their life convenient.
“PM Sh @narendramodi Ji
has taken the bold step of
reducing LPG cylinder price by
%200/cylinder forall LPG con-
sumers (33 crore connections)
PM Ujjwala Y ojana consumers
will continue tothe getthe sub-
sidy of 200/cylinder in their
accounts,” Hardeep Singh Puri,
oil minister, saidina postonX.
puja.das@livemint.com
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Net-zero goal: ONGC to invest X2 trn

PSU aims to achieve
Scope-I and Scope-II
emissions targets

by 2038

MANISH GUPTA
New Delhi, August 29

OILAND NATURAL Gas Corporation
(ONGC) plans to invest T2 trillion to
achieve Scope-T and Scope-1l emnis-
sion targets by 2038, chairman and
CEO Arun Kumar Singh said at a press
meet after its annual general meet-
ing onTue sday."We haveannounced
our Scope-Tand Scope-Il transitionby
2038.0ur multiple green initiatives
will require¥ 1 trillion by 2030.There
are various parts to it like green
ammonia, hydrogen, solar, PSP and
offshorewindmills” he said.

ONGC is actively exploring col-
laborations with leading players to
leverage various low-carbon energy
opportunities, including renew-
ables, green hydrogen, green
ammonia and other derivatives of
green hydrogen.

The company has adopted vari-

Our net worth is
around 22.5 trillion
and considering a
debt-equity ratio
of 2:1, we can
borrow 35 trillion

ARUN KUMAR SINGH
CHAIRMAN, ONGC

ous de-carbonisation levers that
enabled it to lowerits Scope-Tand
Scope-T emissions by 17%in the last
fiveyears. In FY23, it reduced emis-
sions by 2.66% to 8.89 MMTCOZ2e,
from9.14 MMTCOZein FY22.
Itplanstoscaleupits renewable
portfolio to 10 giga watt (GW) by
2030.There'sanincreasing focuson
researchand development in car-
bon capture, utilisationand storage
(Ccus) technologies to mitigate
emissions from existing processes.
Singhsaiditmakesa strongeco-
nomic sense in investing in green
initiatives asthere isa carbon mar-
ket in the offing. There is also a big
export opportunity of green prod-

ucts and the financing cost forsuch
projects is much lower,

However, the chairman made it
clear that the company would con-
tinue focusing on its conventional
business of upstream and down-
stream. Hesaid India's energy story
will remain different from others
for the next 10-20 years.“ONGC has
enough financial muscleto carry on
both India's energy story and the
transition story simultaneouslyfor
next 5-10 years. Qur net worth is
around ¥2.5 trillion and consider-
ing adebt-equityratio of 2:1,we can
borrow %3 trillion.”

SpeakingattheAGM, Singhsaid
domestic production isexpected to

enhance with the incremental out-
putfromthe KG deep-waterfieldin
the eastern offshore over the next
few years. It has deployed two drill
ships and has commenced drilling
of exploratory wells in deep- sea of
Mahanadi basinof eastern offshore.

The company has constituted an
empowered in-house 'production
squad' for rejuvenation of western
offshore. The multi-disciplinary
squad will focus on production
enhancement, reservoir pressure
management, equipmentavailabil-
ityand expediting project execution.

ONGC, which has seta target to
bring 500,000 sq km of area under
activeexplorationby202 5,has acapex
programume of over ¥ 30,000 crore,

Its overseas arm ONGCVidesh
(OVL) said the production level of
Sakhalin-1 has reached the level of
about 180,000 barrels perday,dose
to the pre-crisis production level of
about 200,000 barrels per day.

In case of Mozambique, where
OVLisexecuting itslargest project,
securitysituation has continued to
improve and constructionboots are
on the ground. The company
expectsrevocation of force majeure
anytime thisfiscal, Singh said.
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The firm is charting a roadmap for opportunities in renewables
and low-carbon sector, ONGC chairman Arun Kumar Singh said.

ONGCbacksits net
zero goal withX2 tn

R

FI(LIIZI j.baruah@livemint.com
NEW DELHI

tate-owned ONGC plans
S to invest around 2 tril-
lion towards its energy
transition efforts until 2038,
said chairman and chiefexecu-
tive Arun KumarSingh.
Atapressbriefingfollowing
its annual general meeting,
Singh said it is focussing on
many aspects ofenergy transi-
tion, including green hydro-
gen, offshore endeavors, and
solarinitiatives. The company
hadannouncedits

aroadmapfor opportunitiesin
renewables and low-carbon
sectorsand planstoscale upits
renewable portfolio to 10 GW
by 2030. “ONGC is actively
exploring collaborations with
leading playerstoleveragevar-
iouslow carbon energy oppor-
tunitiesincluding renewables,
green hydrogen, green ammo-
nia and derivatives of green
hydrogen, Moreover, there’s
increasing focus on research
and development in carbon
capture, utilization, and stor-
age technologies to mitigate
emissions from the existing
processes.”

plans to invest 31 The firm had ONGCsigneda
trillion over the announced its deal toestablisha
next seven years plansto invest 5GW solarpower
on energy transi- #1tn over the piaélt in Rajasth;m
tion initiatives. and isscouting for
“We announced next7 gensan another 3 GW of
scope | and scope ene.rgy_tra.ns:tlon renewable energy
initiatives

2 transitions by
2038. It requires

capacity. It also
plans to have 25

%2 trillion. 1 tril-

lion will be (invested) by 2030
and it hasvarious parts. Prima-
rily initial expenditure will be
to reduce the Scope | first and
thenwego toScope 2. So there
are two parts,”

“It has all the components,
from green ammonia to solar
and hydrogen. It has PSP and
then you haveoffshore. Every-
thingisthere,” he added.

Addressing the sharehold-
ers, hesaid the firmis charting

compressed bio
gas plantsby FY26. “It makesa
strong economic sense in
investing in green initiatives
with a carbon market in the
making.” That said, the com-
pany will continue to focus on
conventional hydrocarbon
exploration and production
business. “ONGC has enough
financial muscle tocarry India’s
energystory and the transition
story simultaneously for the
next5-10 years,” he said.
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ONGCtoinvest
R2trntomeet
net-zero goals

SUBHAYAN CHAKRABORTY
New Delhi, 29 August

0Oil and Natural Gas Corp
(ONGC) Chairman and Chief
Executive Officer (CEO) Arun
Kumar Singh on Tuesday said
the country’s top explorer
would invest up to 2 trillion
by 2038 in two phases (Scope-
1 and Scope-II) to achieve
emission targets.

These investments will
involve components of green
ammonia, hydrogen, solar,
and other measures, he said.

Scope I refers to emissions
from direct company-owned
and controlled resources.
Scope II pertains to purchase
of fossil fuel based electricity,
cooling or heating solutions
deployed by a company in its
processes.

The company remains on
track to scale up its renewable
portfolio to 10 gigawatt (Gw)
by 2030, Singh told the share-
holders of the company at its
annual general meeting ear-
lier in the day. The CEO said
the upstream oil and gas sec-
tor had seen renewed vitality
with various global majors
scaling back plans to cut out-
put. “We now believe that the
world is embracing conven-
tional fuel “and, not or”
renewable energy, unlike a
few past years. India is likely
to grow strong in oil & gas and
renewables.”

Overseas assets

Singh said the production
level of the Sakhalin-1 oil and
gas field in Russia had
reached the level of about
180,000 barrels per day (bpd),
very close to the pre-crisis
production level of about
200,000 bpd.

The production timeline
of other international assets
of ONGC Videsh (OVL), the
overseas arm of the company,
in Colombia and
Mozambique are also on
track. OVL owns a 20 per cent
equity stake in the offshore
Sakhalin-1oil and gas field in
the Russian Far East.

In response to interna-
tional sanctions imposed on
Russia following its invasion
of Ukraine, Moscow had
assigned the Sakhalin-1 proj-
ect and operatorship to a
regional subsidiary of Russian
oil producer Rosneft. Russia
then asked foreign share-
holders in the project, includ-
ing American major Exxon

EYES ON OIL
EXPLORATION

found to be
hydrocarbon
bearingwith a
60% success

new
major
hydrocarbon

Wries
g =g ’;Ed‘

and SODECO from Japan, to
apply to reinstate their share-
holdings in the project before
mid-November.

ONGC officials said the
company had subsequently
applied and had its share-
holding reinstated. The com-
pany expects smoother oper-
ations to soon push the levels
beyond the pre-crisis level.
Singh said another of OVL’s
major overseas assets, the
Block CPO-5 in Colombia, was
producing 17,000 bpd.

“Two wells are awaiting
regulatory approval and soon
after production is expected
to reach 25,000 bpd,” he said.
Initially awarded to OVL in
2008, the bloc saw commer-
cial oil being struck in 2020.
OVL currently holds 70 per
cent participating interest.

In Mozambique, where
OVL is executing its largest
project, the security situation
continues to improve and
construction  boots are
already on the ground, the
chairman said.

OVL holds 30 per cent
in the $20 billion ‘Offshore
Area 1’ project.

To further step up oil
exploration, ONGC has
deployed two drill ships and
have commenced drilling of
exploratory wells in the deep-
sea of Mahanadi Basin of
Eastern Offshore, Singh said.
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‘ONGC to Invest
32 lakh cr to Meet
Net-Zero Target’

New Delhi: Oil and Natural Gas
Corporation (ONGC) will need to
invest Rs 2 lakh crore to reach its
net zero emissions target by 2038,
said its chairman Arun Singh.

Half of the required Rs 2 lakh
crore investment will be made by
2030, Singh said on Tuesday, ad-
ding that funding these projects
won't be difficult as the company
hasverylowdebtlevelsandcanac-
cess green bonds where cost of
borrowing is much lower than
others.

The company plans to investina
range of green projects, including
green ammonia, hydrogen, solar
and offshore wind.

ONGC will begin oil production
from its KG basin field from Octo-
ber, said Pankaj Kumar, director
(offshore).

The company is yet to receive
about $130 million of dividend
from its Russian projects, said
ONGC Videsh managing director
Rajarshi Gupta. Most of these di-
vidends will be used in ONGC's
project expenditure in Russia it-
self, he said.

Force majeure at the ONGC's
mega gas project in Mozambique
may end “anytime this year”,
Gupta said. ONGC-led Indian
consortium of oil companies has
a30% stake in Mozambiquefield,
which isoperated by France's To-
tal.— Our Bureau
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ONGC to invest 2 lakh crore to achieve
zero carbon emissions by 2038: CEO

PRESS TRUST OF INDIA
NEW DELHI, AUGUST 29

STATE-OWNED 01l and Natural
Gas Corporation (ONGC) will in-
vest about Rs 2 lakh crore to
achieve zero carbon emissions
by 2038, its chairman Arun
Kumar Singh said on Tuesday.
The firmwillinvest Rs 1lakh
crore by 2030 in setting up 10 gi-
gawattsof renewable energy ca-
pacity, green ammonia plant,
and offshore wind energy proj-
ects, he told reporters here.
The remaining would flow

$The IndianEXPRESS

thereafter to achieve Scope-1
and 2 net zero carbon emissions.

All this while it continues to
hunt and produce more oil and
gas.

“Itis not an ‘or’ strategy. Itis
an ‘and’ story. ONGC will con-
tinue to invest inoil and gas ex-
ploration and production and
also in energy transition proj-
ects,” he said. The company will
pursue both simultaneously.

“ONGC has enough heft, fi-
nancial muscle to do both,” he
said. Thecompany currently has
189 MW of capacity to generate
electricity from renewable

Wed, 3®'August 202
https://epaper.ind

sources. Itis targeting 10 GW by
2030. The firm already has
signed MoU for 5 GW in
Rajasthan and is scouting for
projects for similar size, he said.
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‘ONGC to invest 2L cr to achieve
zero carbon emissions by 2038’

OUR CORRESPONDENT

NEW DELHI: State-owned
Oil and Natural Gas Corpora-
tion (ONGC) will invest about
Rs 2 lakh crore to achieve zero
carbon emissions by 2038, its
chairman Arun Kumar Singh
said on Tuesday.

The firm will invest Rs 1
lakh crore by 2030 in setting
up 10 gigawatts of renewable
energy capacity, green ammo-
nia plant, and offshore wind
energy projects, he told report-
ers here. The remaining would
flow thereafter to achieve
Scope-1 and 2 net zero carbon
emissions.

All this while it continues
to hunt and produce more oil
and gas.

“It is not an ‘or’ strategy. It
is an ‘and’ story. ONGC will
continue to invest in oil and
gas exploration and produc-
tion and also in energy transi-
tion projects,” he said.

The company will pursue
both simultaneously. “ONGC
has enough heft, financial mus-
cle to do both,” he said.

The company currently has
189 MW of capacity to gener-
ate electricity from renewable
sources. It is targeting 10 GW
by 2030.

The firm already has signed
MoU for 5 GW in Rajasthan
and is scouting for projects for
similar size, he said.

Besides, it wants to set up
25 compressed bio gas plants
that will convert agri-residue
into gas that can be used to run
automobiles (CNG) or used in
industries to generate electric-
ity and fertilizer.

The company is also scout-
ing for opportunities to set up
a 1 million tonnes per annum
green ammonia plant, he said.

India’s largest crude oil and
natural gas producer said it has
detailed a “roadmap to scale up
its low-carbon energy portfolio
significantly”.

Integrating  sustainable
practices into core opera-
tions has enabled a reduction
in Scope-1 and Scope-2 emis-
sions by 17 per cent in the last
five years. ONGC has reduced
its emissions by 2.66 per cent
in FY23 (April 2022 to March
2023 fiscal year).

“ONGC plans to signifi-
cantly increase its spending on
green initiatives to reduce its
carbon footprint as a broader
effort to achieve net-zero for
Scope-1 and Scope-2 emissions
by 2038,” he said.

The firm is in an advanced
stage of crafting collaborations
with leading players in the
energy space on various low-
carbon energy opportunities
including renewables, green
hydrogen, green ammonia
and other derivatives of green
hydrogen.

ONGC is also planning to
set up two green-field oil-to-
chemical (O2C) plants.

Singh however said oil and
gas exploration and produc-
tion (E&P) will remain the
cornerstone of its energy busi-
ness. Extensive exploration in
known basins as well as fron-
tier plays, sustained produc-
tion from existing fields and
exploitation of deep-water
fields remain the central areas
of emphasis, he said.

Crude oil, which compa-
nies like ONGC pump out
from below seabed and from
underground reservoirs, is a
primary source of energy. It is
processed in oil refineries to
produce petrol, diesel and jet
fuel. With the world looking to
transition away from fossil fuel,
companies around the globe
are looking at new avenues to
use crude oil.

Petrochemicals are chem-
ical products derived from
crude oil and are used in the
manufacturing of detergents,
fibres (polyester, nylon, acrylic
etc.), polythene and other man-
made plastics.

Crude oil-to-chemicals
(COTC) technology allows
the direct conversion of crude
oil to high-value chemical
products instead of traditional
transportation fuels.

Scope 1 emissions are from
directly emitting sources that
are owned or controlled by a
company. Scope 2 emissions
are from the consumption of
purchased electricity, steam, or
other sources of energy gener-
ated upstream from a compa-
ny’s direct operations.

ONGC produced 19.584
million tonnes (MT) of oil in
2022-23, up from 19.545 MT
of previous year. The output is
likely to rise to 20.232 MT in
the current fiscal (April 2023
to March 2024) and to 21.265
MT in 2024-25.

Natural gas output is slated
to rise from 20.636 billion cubic
meters (bcm) in 2022-23 to
20.882 becm in 2023-24,22.171
bem in the following year and
23.708 bcm in 2025-26.
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ONGC’s KG-DWN-98/2 block to produce
10,000 b/d by November, says Chairman

—
Our Bureau
New Delhi

State-run Oil and Natural
Gas Corporation (ONGC),
on Tuesday, said that crude
oil production from its KG-
DWN-98/2 block in the
Krishna-Godavari basin is
expected to touch 10,000
barrels per day (b/d) by
November 2023,

Besides, the output from
the block will double to
20,000 b/d by the end of the
current financial year. It is
also targeting to reach an
output of 45,000 b/d by
FY25.

The company has also in-
creased its capex on E&P
activities during FY24 to
around 10,000 crore, which
is around one-third of the
E&P major’s total capex for
the fiscal year. It will incur a
capex of around 310,000
crore annually for the next
five years on exploration.

The company will con-
tinue with its capex pro-

AK Singh, Chairman, ONGC,
addressing apress conference,
in New Delhi, on Tuesday

KAMAL MARANG

gramme of over 30,000
crore with emphasis on fo-
cussed exploration and en-
hanced investment for reju-
venation of mature western
offshore fields.

At present, the company
has 22 major projects of over
100 crore under imple-
mentation, with a total capex
of around %60,000 crore,
with envisaged lifecycle gain

AK Singh said
ONGC will
invest a total of
I2-lakh crore by
2038 to achieve
net zero

carbon emissions

of around 94 million tonnes
of oil equivalent (MTOE). It
has a strong pipeline of more
than 40 upcoming projects
with an estimated capex of
T83,000 crore.

OIL PRODUCTION

Earlier during the day, at the
Maharatna’s annual general
meeting (AGM), ONGC
Chairman AK Singh said the
company notified eight new
hydrocarbon  discoveries
(three new prospects and
five new pool discoveries) in
its operated acreages, in-
cluding one discovery in
OALP (Open Acreage Li-
censing Policy) block, one in
NELP block, and six discov-

eries in nomination blocks.
“Looking forward, over the
next few years, domestic
productionisexpectedtoen-
hance with the incremental
output from our KG deep-
water field in the Eastern
Offshore, ‘U’ field of this pro-
ject has been fully monetised
and oil production from ‘M’
field will commence in the
current fiscal. We are happy
to share with you that we
have deployed two drill ships
and have commenced
drilling of exploratory wells
in the deep-sea of Mahanadi
Basin of Eastern Offshore.”

GREEN ENERGY

Singh said ONGC will invest
a total of ¥2-lakh crore by
2038 to achieve net zero car-
bon emissions. The company
will first invest ¥1-lakh crore
by 2030 on enhancing its
green energy products and
services footprint, including
10 gigawatts (GW) of renew-
able energy capacity and
green ammonia, among
other initiatives.
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