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Hovering near support

CRUDE CHECK. Probability of a rally increases

|
Akhil Nallamuthu
bl. research bureau

Crude oil prices have seen a drop
in the last week. The Brent crude
futures on the Intercontinental
Exchange (ICE) lost 1.5 per cent
as it closed the week at $80.30 a
barrel. Likewise, the MCX crude
oil futures (May contract) was
down 1.8 per cent as it ended the
week at 36,286 per barrel.

The prices saw a dip despite
positive data from the US — ac-
cording to the data by Energy In-
formation Administration, the
inventories in the US dropped by
5.1 million barrels for the week
ended April 21 versus the expec-
ted drop of 1.3 million barrels,
showing more consumption. But
the price decline was largely due
to the concerns with respect to
the demand.

Charts show that crude oil fu-
tures are nearing a support, and
this increases the probability of
the prices going up from the cur-
rent level. But it may not be an
easy path. Here’s an analysis.

MCX-CRUDE OIL (36,286)

The May futures of crude oil de-
clined through the week, but re-
covered on Friday. Even though
it marked an intraweek low of
¥6,070 on Friday, it quickly re-
covered and recouped some of its
losses. There is a chance that the
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contract could see a recovery as
it has bounced near the support
at ¥6,000.

That said, we might as well see
a decline from the current level
of 6,286 before a rally. Do not be
surprised if the fall extends to
6,000, post which it can see aleg
of uptrend. In such a case, the
crude oil futures can rise to the
key resistance of 6,800. A
breach of this can take the price
to ¥7,000.

On the other hand, if the con-
tract slips below the support at
16,000, there might be a swift fall
to 5,500 - the nearest notable
support.

Trade strategy: Traders with
higher risk appetite can buy
crude oil futures now at ¥6,286.
Add more longs if the price dips
to 36,070. Place stop-loss at
5,830.

When the contract rallies past
16,580, tighten the stop-loss to
6,400, Exit the longs at ¥6,750.
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Indian energy {irms’
$400 million stuck in
Russia, says official

NEW DELHI: India’s energy
companies are unable to reap
dividends worth as much as
$400 million from their assets
in Russia, a senior Oil Ministry
official said Saturday.

State-run companies such
as ONGC Videsh Ltd have
stakes in Russian oil and gas
fields. But dividends from
those assets are stuck because
of a logjam in Russia’s bank-
ing channels and the coun-
try’s inability to pay in dollars
amid US and European Union
sanctions.

Separately, India has also
faced challenges in buying Rus-
sian crude above the price cap.
India will find ways to pay,
though, said the official, who
asked not to be named due to

The dividends from
those assets are
stuck because of a
logjam in Russia’s
banking channels
and the country’s
inability to pay in
dollars

the sensitivity of the matter.
ONGC Videsh’s oil and gas
output is expected to return to
growth this year after opera-
tions ramped back up at Sakha-
lin-1, a project caught up in
the fallout from Russia’s war
in Ukraine, Bloomberg News
reported previously.  AGENCIES
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Indian firms' $400 mn stuck in Russia

BLOOMBERG
APRIL 29

INDIAN ENERGY COMPANIES
are unable to reap dividends
worth as much as $400 mil-
lion from their assets in Rus-
sia, a senior oil ministry offi-
cial said Saturday.

State-run companies such
as ONGC Videsh have stakes
in Russian oil and gas fields.
But dividends from those

assets are stuck because of a
logjam in Russia’s banking

channels and the country’s

inability to pay in dollars

amid US and EU sanctions.
Separately, India has also

faced challenges in buying
Russian crude above the price
cap. India will find ways to
pay, though, said the official,
who asked not to be named
dueto the sensitivity of the
matter.
ONGCVidesh’soiland gas
outputis expected to return
togrowth this year afteroper-
ations ramped back up at
Sakhalin-1, a project caught
upin the fallout from Russia’s
war in Ukraine, Bloomberg
News reported previously.



ECONOMIC TIMES, Delhi, 30.4.2023

Page No. 1, Size:(10.72)cms X (21.60)cms.

Indian Qil Cos’ $400m
Dividends from Russia
Stuck Over Sanctions

Our Bureau

New Delhi: Indian oil companies
have been unable to repatriate
$300-400 million individends from
Russia since the beginning of the
Ukraine war as payment chan-
nels are unavailable due to wes-
tern sanctions, a petroleum mini-
stry official said on Saturday.

ONGC, 0il India, Indian Oil and
BPCL have participating inter-
ests in multiple oil and gas pro-
jects in Russia from which they
earndividends periodically. Since
the beginning of the Ukraine war
in February last year, which trig-
gered western sanctions on Rus-
sia, repatriating dividends has be-
come difficult.

Most of the Russian banks have
been cut off from the international
payvmentsystem SWIFT. Payments
for oil purchased from Russia are
exempt from sanctions, but pay-
ments linked to assets, such the oil
and gas projects in Russia, are not,
the official said. This permits Indi-
an refiners to pay for the heavy vo-
lume of crude they purchase from
Russia every month but doesn’t al-
low ONGC and others torepatriate
theirdividends. Thisalso hampers
their ability to make any new in-

Missing Out
ONGC, Oil India, Indian
0il, BPCL have stakes
in multiple oil & gas
projects in Russia
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India exploring offsetting
dividends payment against
oil buys from Russia

vestment in Russian projects, the
official said.

Companies have been exploring
various means to offset the pay-
ments linked to dividends, he sa-
id. Offsetting dividend payments
against the oil imported by refi-
ners or other purchases India ma-
kes from Russia have been consi-
dered but no decision has vet been
made, he added.

No Problems with Payments »» 7
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‘No Problem
with Payments’

»» From Page 1

Indian refiners are not facing
any problem in making pay-
ments for Russian oil, he said.
In recent months, Russian oil
has accounted for more than a
third of India’s crude imports.

Oil prices have fallen to the le-
vel where they were a month
ago but they will remain extre-
mely volatile in the months
ahead due touncertainties aro-
und therecession in the develo-
ped world and expected de-
mand expansion in China, the
official said. Oil has fallen to
$80 per barrel.
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Indian Oil partners Tesla Power USA
for providing automotive batterles

Indian Oil has entered in a
strategic alliance with Tesla
Power UUSA for providing
Automotive Batteries at fuel
stations across the country.
This facility islaunched at Indi-
an Qil fuel stations in New
Delhi. Mr. Vigyan Kumar,
Executive Director, 1/ c (RS-
NE), Indian Oil along with Mr
Manoj Gupta, Executive Direc-
tor (RS), Indian Oil and Mr
Kavinder Khurana, Manag-
ing Director, Tesla Power
USA inaugurated the first
kiosk in the presence of Mr
RohitKaran, ED, TeslaPower
1JSA and other senior officers
ofIndian Oil and TeslaPower
JSA. In order to make cus-
tomersaware aboutthis new

alliance, the products willbe
prominentlydisplayed at the
fuel stations. The availabili-
ty will provide unmatched

Sun, 3@ April 2023
thstdt?m https://epaper.thestatesman.com/c/72303401

convenience to four-wheel-
er and two-wheeler customers
to get the battery from their

nearest fuel stations.
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DAY AFTER RUSSIAN STRIKESKILL23

Massive fire at Crimea oil depot,
Moscow blames strikes by Kyiv

At least 10 tanks
with oil products
for Russia Black
Sea Fleet ruined,
says Ukraine intel

DAVIDRISING
KYIV, APRIL 29

AMASSIVE fire erupted at an oil
depotin Crimeaafteritwas hitby
two ofUkraine's drones, a Russia-
appointed official there reported
Saturday, the latest in a series of
attacks on the annexed peninsula
as Russia braces for an expected
Ukrainian counteroffensive.
Mikhail Razvozhayev, the
Moscow-installed governor of
Sevastopol, aport city in Crimea,
posted videos and photos of the
blaze on his Telegram channel.
Razvozhayev said the fire at
theaty's harbor was assigned the
highest ranking in terms of how
complicated it will be to extin-
guish. However, he reported that
openblaze had beencontained.
Razvozhayev said the oil de-
pot was attacked by “two enemny
drones,” and four oil tanks burned
down. A third drone was shot
down from the sky over Crimea,
and another was deactivated via
radio-electronic means, as per
Crimea’s Moscow-appointed gov-
ernor, Sergei Aksyonov.
Razvozhayev said the oil de-
pot fire did not cause any casu-
alties and would not hinder fuel
supplies in Sevastopol. The city
has been subject to regular at-

-

S

Smokerises after an alleged drone attack in Sevastopol, Crimea, on Saturday. Reuters

tack attempts with drones, espe-
cially in recent weeks.

Russian forces launched more
drones at Ukraine overnight.
Ukraine's Air Force Command
said two self-exploding Shahed
drones were intercepted, andare-

connaissance drone was shot
down on Saturday moming.
Ukraine's military intelligence
spokesperson, Andriy Yusov said
thatmorethan 10 tanks contain-
ing oil products for Russia's Black
Sea Fleet were destroyed in

Sevastopol, but stopped short of
acknowledging Ukraine's respon-
sibility for adrone attack.

The incident comes a day af-
terRussia firedover20 cruise mis-
siles and two drones at Ukraine,
killing at least 23 people. AP
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