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EIL Eyes Non-fossil
Fuel Business

Press Trust of India

New Delhi: State-owned
project consultancy com-
pany Engineers India Ltd
(EIL) is eyeing renewable
energy projects as well as
overseas market as it pi-
vots shift from the const-
ruction of fossil-fuel
plants for its next phase
of growth, its chairman
and managing director
Vartika Shukla said.

Starting in 1965 as an
answer to cutreliance on
foreign companies for
doing engineering and
other work for the massi-
ve projects that a newly
independent nation un-
dertook, EIL is building
the country's first biore-
finery, which will use
bamboo to produce etha-
nol, and moving into gre-
en hydrogen and sustai-
nable aviation fuel.

The company is also loo-
king at projects overseas
particularly in the Middle
East and Africa. “While
oil will continue to exist

for the next few decades,
we are preparing for life
afteroilinaworldlooking
attransition,” she said.

From bringing technolo-
gy for upgrade of petrol
and diesel to Euro-VI (BS-
VI) emission specifica-
tions, to upgrade of oil re-
fineries, petrochemical
integration and niche
chemicals, EIL has in re-
cent times added biofuels
and green hydrogentothe
list of industries where it
provides consultancy
right from design and fea-
sibility studies to engine-
ering, procurement,
construction and mainte-
nance.
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» Oil India registers highest ever
net profit ?
Oil India Limited (OIL), has Feor dFwar forft

declared its results for T oY
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inandial Year 2022-23 with a ﬁ"" in..". Limited
thumping highest-ever net

profit since the company’s

inception at %6,810.40 crore, a surge of 75.20%. During
the last fiscal, the company also reported the highest-
ever pipeline throughput of 8.19 MMT. Also, the
highest-ever turnover of Rs 23,272.57 crore, a rise of
60.17% YoY. OIL Board has declared the final dividend
of Rs 5.50 per share with a total dividend of Rs
20/share (face value Rs 10) for FY23.
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ONGC prices
KG basin gas
at $12/mmBtu

New Delhi, May 28:
India’s top oil and gas pro-
ducer ONGC has put a
date for the start of pro-
duction from its KG basin
gas field as it sought $12
price for the fuel it plans
to deliver from June 15,
0il and Natural Gas
Corporation (ONGC) will
produce 0.4 million stan-
dard cubic metres per day
- a fraction of the planned
output from the block that
sits next to Reliance
Industries’ prolific KG-D&
area in the Bay of Bengal,
from June 15 and will
ramp it up to 1.4 mmscmd
by February next year,
according to tender docu-
ment the firm floated,
seeking bids for gas sales.

ONGC's director for pro-
duction Pankaj Kumar
had in March said that the
firm will start production
of oil from KG-DWN-9a&/2
or KG-D5 block in the
Krishna Godavari basin
by May or June this year
A small amount of gas
will also flow with the oil
that comes out of the
reservoir lving several
hundred metres below the
seabed,

The company has now
sought bids from users
like city gas operators
that sell CNG to automo-
biles and piped cooking
gas to households, compa-
nies using gas to produce
fertiliser or make electric-
ity,. LPG producers and
traders, for the gas that
will low from June 15.

ONGC asked companies
to quote a premium ‘P
that they are willing to
pay over and above the
rate arrived at by calculat-
ing 14 per cent prevailing

Brent oil price plus $1 per
million British thermal
unit, the document said.
At the current Brent
crude oil price of 8§77 per

barrel, the base price
comes to $11.8 per mmBtu
(§10.78 per mmBtu at 14
per cent of Brent oil price
plus a markup of $1).

The floor price will be
the lower of the price
arrived at using this for-
mula or the rate that the
oil ministry notifies twice
a yvear for deepsea fields.
The ceiling price for diffi-
cult-to-produce fields like
deepsea for six months
starting April 1 is $12.12
per mmbBtu,

ONGC was originally to
start gas production from
Cluster-11 fields in the KG-
D5 in June 2019, and the
first oil was to flow in
March 2020, The company
said the delay was due to
pandemic related supply
chain isssues.

At launch in April 2018,
ONGC had said the esti-
mated capital expenditure
would be $5.07 billion, and
operational expenditure
would be $5.12 billion over
a field life of 16 years.

The discoveries have
been clubbed into  three
clusters. Cluster 2 is being
put into production first.

PTIT
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ONGCputsa
date tostart of
KGbasingas
output

New Delhi; ONGC has finally
put a date for the much-
awaited start of production
fromits KGbasingas field as
it sought $12 price for the
fuel it plans to deliver from
June 15. Oil and Natural Gas
Corporation (ONGC) will
produce 0.4 million stan-
dard cubic metres perday -
a fraction of the planned
output from the block that
sits next to Reliance
Industries’ prolific KG-D6&
areain the Bay of Bengal,
from June 15 and will mmp
it up to 1.4 mmscmd by
February 5,2024. PT1
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ONGC puts a date to start of KG gas, seeks $12 price

PT1 / New Delhi

India's top oil and gas producer
ONGC has finally put a date for
the much-awaited start of pro-
duction from its KG basin gas
field as it sought USD 12 price for
the fuel it plans to deliver from
June 15.

il and Natural Gas Corpora-
tion (ONGC) will produce 0.4 mil-
lion standard cubic metres per
day - a fraction of the planned
output from the block that sits
next to Reliance Industries’ pro-

lific KG-D6 area in the Bay of
Bengal, from June 15 and will
ramp it up to 1.4 mmscmd by Feb-
ruary 5, 2024, according to tender
document the firm floated, seek-
ing bids for gas sales.

ONGC's director for produc-
tion Pankaj Kumar had in March
told PTI that the firm will start
production of oil from KG-DWN-
98/2 or KG-D5 block in the Krish-
na Godavari basin by May or
Junethis year. A small amount of
gas will also flow with the oil that
comes out of the reservoir lying

several hundred metres below
the seabed.

The company has now sought
bids from users like city gasoper-

ators that sell CNG to automo-
biles and piped cooking gas to
households, companies using gas
to produce fertiliser or make elec-
tricity LPG producers and
traders, for the gas that will flow
from June 15.

ONGC asked companies to
quote a premium 'P' that they are
willing to pay over and above the
rate arrived at by calculating 14
per cent prevailing Brent oil
price plus USD 1 per million
British thermal unit, the docu-
ment showed.
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ONGC puts date to start output
from KG-Ds field, seeks $12 price

ONGC has now sought bids for gas that will flow from June 15

OUR CORRESPONDENT

NEW DELHI: India’s top oil
and gas producer ONGC has
finally put a date for the much-
awaited start of production
from its KG basin gas field as
it sought $12 price for the fuel
it plans to deliver from June 15.

Oil and Natural Gas Cor-
poration (ONGC) will pro-
duce 0.4 million standard cubic
metres per day - a fraction of
the planned output from the
block that sits next to Reliance
Industries’ prolific KG-D6 area
in the Bay of Bengal, from June
15 and will ramp it up to 1.4
mmscmd by February 5, 2024,
according to tender document
the firm floated, seeking bids
for gas sales.

ONGCs director for pro-
duction Pankaj Kumar had in
March said that the firm will
start production of oil from
KG-DWN-98/2 or KG-D5
block in the Krishna Godavari
basin by May or June this year.
A small amount of gas will also
flow with the oil that comes
out of the reservoir lying sev-
eral hundred metres below the
seabed.

The company has now
sought bids from users like city
gas operators that sell CNG to
automobiles and piped cook-
ing gas to households, com-

ONGC asked companies to quote a
premium ‘P’ that they are willing to pay
over and above the rate arrived at by
calculating 14 per cent prevailing Brent
oil price plus $1 per million British thermal
unit, the document showed

panies using gas to produce
fertiliser or make electricity,
LPG producers and traders,
for the gas that will flow from
June 15.

ONGC asked companies to
quote a premium ‘P’ that they
are willing to pay over and
above the rate arrived at by cal-
culating 14 per cent prevailing
Brent oil price plus $1 per mil-
lion British thermal unit, the
document showed.

At the current Brent crude

oil price of nearly $77 per
barrel, the base price comes
to $11.8 per mmBtu ($10.78
per mmBtu at 14 per cent of
Brent oil price plus a markup
of $1).

The floor price will be the
lower of the price arrived at
using this formula or the rate
that the oil ministry’s arm
PPAC notifies twice a year for
deepsea fields.

The ceiling price for dif-
ficult-to-produce fields like

deepsea for six months starting
April 1is $12.12 per mmBtu.

ONGC was originally to
start gas production from Clus-
ter-II fields in the KG-D5 in
June 2019, and the first oil was
to flow in March 2020.

The company blamed con-
tracting and supply chain issues
due to the pandemic for shift-
ing the start of oil production
first to November 2021, then
to the third quarter of 2022 and
now to June 2023. The gas out-
put start target was first revised
to May 2021, then to May 2023
and now to May 2024 for non-
associated gas to start flowing.

Kumar had said that a float-
ing production unit, called
FPSO, which will be used to
produce oil, is already in Indian
waters.

“We will start with 10,000
to 12,000 barrels per day and
reach the peak of 45,000 bpd
in 2-3 months,” he had said,
adding some gas would also
flow with oil but the actual gas
output will start in May 2024
when 7-8 mmscmd production
is expected.

The production estimates
are, however, much lower than
what was originally projected.

At the time of its launch in
April 2018, ONGC had said
the estimated capital expendi-
ture would be $5.07 billion, and

operational expenditure would
be $5.12 billion over a field life
of 16 years.

The block has several dis-
coveries that have been clubbed
into three clusters — Cluster-1,
2 and 3. Cluster 2 is being put
into production first.

Cluster 2 field is divided
into two blocks namely -- 2A
and 2B, which as per the origi-
nal investment decision, were
expected to produce 23.52
million metric tonnes of oil
and 50.70 billion cubic metres
(bem) of gas over the life of the
field.

Cluster 2A was estimated
to contain reserves of 94.26
million tonnes of crude oil
and 21.75 bem of associated
gas, while Cluster 2B is esti-
mated to host 51.98 bem of gas
reserves.

Cluster 2A was anticipated
to produce 77,305 barrels of
oil per day (bopd) and associ-
ated gas at a rate of 3.81 million
metric standard cubic metres
per day (mmscmd) over 15
years. Cluster 2B is expected
to produce free gas of 12.75
mmscmd from eight wells and
has a 16-year life.

But now, the output esti-
mate is lower - 45,000 bpd of
oil and up to 2.5 mmsemd
from Cluster 2A and around
9 mmscmd from Cluster 2B.
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ONGC’'s KG gas to
flow from mid-june

O NGC has finally put a date for the much-
awaited start of production from its KRG
basin gas field as it sought $12 price for
the fuel it plans to deliver from 15 June. Oil and
Natural Gas Corporation (ONGC) will produce
0.4 million standard cubic metresper day—a
fraction of the planned output from the block
thatsits next to Reliance Industries’ prolific KG-
D6 area in the Bay of Bengal, from 15 June and
will ramp it up to L4 mmscemd by 5 February
2024, according to tenderdocument the firm
floated, seeking bidsfor gas sales. ONGC's
directorfor production Pankaj Kumar had in
March told PTTthat the firm will start
production ofoil from KG-DWN-98/2 or KG-D5
blockin the Krishna Godavari basin by May or
June this year. A small amount of gas will also
flowwith the oil that comes out of the reservoir
lving several hundred metres below the seabed.
At the current Brent crude oil price of nearly
$77 perbarrel, the base price comes to $11.8 per
mmbBtu. PTI
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ONGC to deliver KG gas from
June 15, seeks $12 price

ONGC has finally put a date for the much-awaited start of
production from its KG basin gas field as it sought $12 price for
the fuel it plans to deliver from June 15. ONGC will produce 0.4
million standard cubic metres per day - a fraction of the
planned output from the block that sits next to Reliance
Industries' prolific KG-D6 area in the Bay of Bengal, fromJune 15
and will ramp it up to 1.t mmscmd by February 5, 2024,
according to tender document the firm floated, seeking bids for
gassales. ONGC's director for production Pankaj Kumar had in
March told PTIthat the firm will start production of oil from KG-
DWN-98/2 or KG-D5 block in the Krishna Godavari basin by May
orJune this year. The company has now sought bids from users
like city gas operators that sell (NG to automobiles and piped
cooking gas to households, companies using gas to produce
fertiliser or make electricity, LPG producers and traders, for the
gas that will flow from June15. PTI
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ONGC to Start Gas Production
from KG Basin by June 15

Press Trust of India

New Delhi: India'stopoiland gas pro-
ducer ONGC has finally put a date for
the much-awaited start of production
from its KG basin gasfield as it sought
$12 price for the fuel it plans to deliver
from Junels.

Oil and Natural Gas Corporation
(ONGC) will produce 0.4 million stan-
dard cubicmetres perday -afraction of
the planned output from the block that
sits next to Reliance Industries' prolific
KG-D6 area in the Bay of Bengal, from
June 15 and will ramp it up to 14
mmscemd by February 5, 2024, accor-
ding to tender document the firm floa-
ted, seeking bids for gas sales.

ONGC'sdirector for production Pan-
kaj Kumar had in March told PT1 that
the firm will start production of oil
from KG-DWN-98/2 or KG-D5 block in
the Krishna Godavaribasin by May or
June this year. A small amount of gas
will also flow with the oil that comes
out of the reservoir lying several
hundred metres below the seabed.

The company has now sought bids

from users like city gas operators that
sell CNG to automobiles and piped coo-
king gas to households, companies
using gas to produce fertiliser or make
electricity, LPG producers and traders,
for the gas that will flow from June 15.

ONGC asked companies to quote a
premium 'P' that they are willing to
pay over and above the rate arrived at
by calculating 14% prevailing Brent
oil price plus $1 per million British
thermal unit, the document showed.

At the current Brent crude oil price
of nearly $77 per barrel, thebase price
comes to $11.8 per mmBtu ($10.78 per
mmBtuati14% of Brentoil priceplusa
markup of $1),

The floor price will be the lower of
the price arrived at using this formu-
la or the rate that the oil ministry's
arm PPAC notifies twice a year for de-
epsea fields. The ceiling price for dif-
ficult-to-produce fields like deepsea
forsix monthsstarting Aprillis$12.12
per mmBtu.

ONGC was originally to start gas
production from Cluster-II fields in
the KG-D5 in June 2019, and the first
oil was to flow in March 2020.
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