After Ethanol, Policy Support for Biogas

Sanjeev.Choudhary@timesgroup.com

New Delhi: The government is planning
to replicate the success of ethanol in com-
pressed biogas (CBG) by offering capital
support for biomass aggregation, laying of
gas pipelines, and mandating natural gas
marketers to blend 5% biogas by 2027, ac-
cording to people familiar with the matter.

India achieved an ethanol blending av-
erage of 10% in 2021-22 from 1.5% in 2013-
14, riding a raft of policy interventions
that encouraged investments in new
suppliesand ensured full offtake. The et-
hanol story has emboldened the govern-
ment to plan a similar policy push for a
wider adoption of CBG.

The oil ministry is preparing a cabi-
net proposal aimed at enhancing the
supply of biogas, its assured offtake
and easy evacuation to the customers,
one of the people said. The proposed
scheme will provide capital support
for biomass aggregation, manure
handling and laying of the pipeline
used for evacuating biogas.

To ensure that all the biogas produced by
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Policy Intervention

India achieved ethanol blending
average of 10% in 2021-22 from
1.5% in 2013-14, backed by policy
intervention

Govt to mandate
city gas players
to blend at least
1% biogas by
2023, 3% by
2024 and 5%

by 2027

Qil min preparing
cabinet proposal
to enhance biogas
supply, assured
offtake and easy
evacuation to
customers

CBG plants is sold, the government will
mandate city gas distributors to sell bio-
gas equal to at least 5% of the total volu-
mes they market. The mandate will be
implemented in phases, with city gas play-
ers required to blend at least 1% by 2023,
3% by 2024 and 5% by 2027, the person said.

City gas companies or any other entity
laying the pipeline from a CBG-produ-
cing facility to the natural gas grid or
any customer will also be subsidised for
the same, he said. There will be open ac-
cess for CBG, which would allow a pro-
ducer in one city gas area to sell its out-
put toa customer in another area, he ad-
ded. This would ensure CBG producers
are able to sell all their supplies at remu-
nerativerates.

At present, 37 CBG plants have begun
operation and produce a small amount
of gas. Indian Oil, HPCL, BPCL, and Ga-
il have issued about 3,800 letters of in-
tent (Lols) to companies planning to set
up CBG production plants, which means
an assured offtake of biogas by oil & gas
companies. About 25,000 tonnes per day
of CBG will be produced if all the Lols
were to lead to production facilities.

Offtake guarantees by oil marketing
companies, remunerative pricesset by the
central government, widening of the raw
materials basket used in production and
capital support for setting up production
facilities were some of the key measures
that helped boost the supply of ethanol.
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Adnoc Gas IPO upsized to about $2.5 bn on heavy demand

feedback@livemint.com

he United Arab Emir-
T ate's main oil company

has increased the size of
theinitial public offering of its
gas business—already set to be
the world’s largest so far this
vear — by a quarter to as much
as $2.5 billion.

The move comes after
investors snapped upall avail-
able shares within hours of
them going on sale last week.
Abu Dhabi National Oil Co.
will now offer 3.84 billion
shares, or a stake of about 5%,
in Adnoc Gas in the IPO,
according to a statement on

Monday. It was previously
looking to sell 4%.

The price range remains
unchanged at 2.25 dirhams
($0.6)) to 2.43 dirhams per
share, valuing the company at
as much as $50.8 billion. The
retail offering was boosted to
12% of the total deal while the
employee tranche was
increased to 4%.

There has been “significant
investor demand across all
tranches,” Adnoc Gas said.
The Middle East had experi-
enced increased investor
interest last year on the back of
its IPO boom which bucked a
global slowdown and a surge
in energy prices following

The move comes after investors snapped up all available shares

of Adnoc within hours of them going on sale last week. BLoomsere

Russia’s invasion of Ukraine.

The units merged to create
Adnoc Gas reported record
underlying earnings of $8.7
billion in the year through

October as gas prices soared
when the war began.

The IPQ isset tobe the big-
gest-ever in Abu Dhabi, sur-
passing chemicals firm Bor-

ouge’s 52 billion deal in mid-
2022.1t’s the latest in a series
of stock sales in the Persian
Gulf as governments seek to
fund a transition away from
fossil fuels and bring in more
international investors.
Adnoe Gas is taking orders
from retail investors until 1
March and from institutional
traders until aday later, with a
final pricing announcement
on 3 March. Trading is
expected tostart on 13 March.
The IPO hasbeen operating
on an accelerated timeline,
with Adnoc only announcing
the listing in late November
and formally creating the gas
unit at the beginning of this

vear, The tight schedule led to
Goldman Sachs Group Inc.
and Bank of America Corp.
dropping off the deal, Bloom-
berg News reported.

Prior to the IPO, Adnoc
transferred 5% of Adnoc Gasto
Taqa, astate-controlled power
producer in Abu Dhabi.

Adnoc Gas expects to pay
dividends of $3.25 billion for
2023. It has a production
capacity of 10 billion cubic feet
adayacross eight onshore and
offshore sites and a pipeline
network of more than 3,250
kilometers.

First Abu Dhabi Bank PJSC
and HSBC Holdings Plcarethe
lead banks on the IPO.
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Asset Monetisationin FY23

may See I55K-cr Shortfall

Anuradha.Shukla@timesgroup.com

New Delhi: The Centre is likely to miss its as-
set monetisation target of %1.62 lakh crore for
this fiscal by a whopping ¥55,000 crore.

Despite the heavy lifting by the coal and mi-
ningsectors, the Indian Railways alone may fall
shortof itsannual target by 28,000 crore, accor-
dingtoan internal finance ministry review.

“Theasset monetisation may fall short by abo-
ut 55,000 crore... The ministry of railways, de-
partment of telecom and ministry of petrole-
um, oil and gas has indicated it may miss the
target by wide margins,” a senior official privy
toaninternalreview by the Department of Pub-
lic Enterprises last week told ET.

The Centre has raised 29,000 crore from asset
monetisation so far in 2022-23, of which mines
and coal ministries account for 217,000 crore.

The official said the road transport and high-
ways ministry will be closer to its target of
732,855 crore, whereas the ministries of coal,
mines and shipping and ports will exceed their
target. The railways ministry was given a tar-
get of 757,222 crore, which included last year's
backlogof 17,000 croresinceit could raiseonly
Z800 crore in 2021-22. During a review meeting
in November 2022, it said it would be able torai-
se only 230,000 crore in this fiscal.

In the meeting, the target was scaled down to

Target for FY23 .
atziealer o
Hit & Misses

Railways, Telecom,
Petroleum lagging

'MORTH likely to
meet its target

Ports & shipping
to exceed target of
73,553 ¢r

Z1.24lakh crore, down by 34,000 crore, but in the
February review even this was found to be diffi-
cult toachieve, falling short by 221,000 crore.

The coal and mining ministries were asked to
do more after the November review and their
targets were revised upwards to ¥37.500 crore
fromearlier 76,060 crore, setting the total mone-
tisation target at ¥1.62 lakh crore.

However, the official said, in the latest inter-
nal review, the railways ministry indicated
that it had achieved monetisation of assets
worth 1,830 crore till February 15.
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® NON-TAX REVENUE TARGET OF ¥2.62 TRN WITHIN REACH

Centre's CPSE dividend
receipts exceed FY23 RE

¥43,172 cr collected
so far againsta
target of 43,000 cr

PRASANTA SAHU
Mew Delhi, February 27

THE CENTRE'S DIVIDEND
receipts from Central Public
Sector Enterprises (CPSEs) have
exceeded the revised estimate
(RE) of ¥4 3,000 crore for the
current financialyear. The Cen-
tre on Monday received 3,955
crore in fresh tranches of divi-
dends from three CPSEs,bring-
ing the total such receipts in
FY23to ¥43,172 crore.
“Government has respec-
tively received about ¥2,106
crore, ¥1,791 crore and ¥58
crore from NTPC, PGCIL, and
Engineers India as dividend
tranches,"department of invest-
ment and publicasset manage-
ment (Dipam) secretary Tuhin

WELCOME GAINS

B Govthas
received about

and Engineers India
as dividend tranches

B ONGC is slated to pay
an additional dividend of

fi,?ﬁﬂ cr while Coal
India may pay atranche of

¥2,240 cr before
enc;-March

W Higher CPSE dividends
could act as a buffer for the
govt if it fails to meet the
revised disinvestment

target of 50,000 cr

for current fiscal

Kanta Pandeytweeted.

FEhad reported on February
23 that the Centre’s dividend
receiptswilllikely cross 50,000
crore in FY2 3, thanks to robust
payouts by energy, power and
commeodity firms.Dividend rev-
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reaptotean https://epaper.financialexpress.com/c/71799753

enue from the CPSEs in Febru-
aryand March would be aided
byfreshpayments by NTPC, Coal
India, Oil and Natural Gas Cor-
poration, NHPC, Power Grid,
Power Finance Corporation and
NMDC,an official said.

ONGC is slated to pay an
additional dividend of ¥2,960
crorewhile CoalIndiais to paya
tranche of 2,240 crore before
end-March. Despite windfall
taxes on domestic crude pro-
duction, state-run ONGC
repol’tedambustzﬁ% year-on-
yearriseinnetprofitto 11,045
crore forthe quarterthat ended
December 31. Similarly, Coal
India’s post-tax profit during
Q3FY 23 rosesharplyby 69%on
theyearto ¥7,719 crore.

Higher CPSE dividends
couldact as abufferforthe gov-
ernment if it failsto meet the
revised disinvestmenttarget of
50,000 crore for the current
fiscal year. Disinvestment
receiptsstoodat ¥31, 106 crore
sofarin FY23 oré2 % of the RE.

Officials are confident that
the Centre will be able to meet
the FY23RE non-tax revenue
target of ¥2.62 trillion,which
is slightly less than the ¥2.69
trillionsetin BE.
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Engineer goes missing from
Bombay High rig, kin cry foul

V Narayan | TNN

Mumbai: An electrical en-
gineer employed on con-
tracton Oiland Natural Gas
Commission (ONGC)'s off
shore installation at
Bombay High has
gone missing after he
allegedly jumped
overboard on Friday.
Enos Varghese, a
resident of Adoor
from Pathanamthitta dis-
trict of Kerala, disappeared
from the ONGC rig hours af-
ter he spoke to his parents in
Kerala and informed them
that he would be relieved the

same day and be in Mumbai
by evening. Hewastoboarda
train to Vadodara to resume
work at his parent company,
System Protection. Yellow
Gate police in south Mumbai
on Saturday registered
acase of amissing per-
son based on ONGC'’s
complaint that Enos
jumped overboard.
Enos's family al-
leged foul play on hear-
ingthenewsof hisdisappear-
ance after 7pmon Friday. His
friends shared a WhatsApp
chat between 5pm and 7pm in
which Enos said: “my life is
indanger and there.”

A friend Ajith S who
works for Kerala State Elec-
tricity Board (KSEB), said,
“He mentioned to his friends
thatitwasnot possibletotalk
right then. He said he would
reveal everything once he
boards the train to Vadodara
on Friday night.”

Yellow Gate police SI Sar-
la Vasave said they received
the missing complaint from
ONGC. “A team will be dis-
patched for recording state-
ments of all those present on
the rig. We have sought
CCTYV grabs on the platform
to probe if there's any foul
play,” said Vasave.
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Essar Groupbets
$3.6billionon
decarbonisation
inIndiaand UK

Willinvest $1.2 bn to develop a global
supply hub for low-carbon fuels

DEV CHATTERJEE
Mumbai, 27 February

Essar Group on Monday
announced a fresh investment
of $3.6 billion in setting up an
Essar Energy Transition (EET)
to spearhead green energy
transition projects in the UK
and India.

The green energy projects
will include an investment of
$1.2 billion in green ammonia
manufacturing in India.

“We are setting up a green
ammonia plant in India which
will export products to the UK
and other countries,” said
Prashant Ruia, director, Essar
Group. The projects are
expected to be commissioned
by 2026-27.

The group will develop a
range of low-carbon energy
transition projects over the
next five years, for which $24
billion will be invested across
its site at Stanlow, between
Liverpool and Manchester.

EET will include Essar Oil
UK, the company’s refining
and marketing business in
Northwest England; Vertex
Hydrogen, which is develop-
ing 1 gigawatt (Gw) of blue
hydrogen for the UK market,
with follow-on capacity set to
reach 3.8 Gw; and EET Future
Energy, which is developing 1
Gw of green ammonia in
India, targeted at UK and
international markets.

In a statement, the group
said the transition will also
include Stanlow Terminals,
which is enabling storage and
pipeline infrastructure; and
EET Biofuels, which is invest-
ing in developing 1 million
tonne (mt) of low-carbon bio-
fuels.

Ruia said ammonia will be
manufactured in India and
then shipped to the UK,
Europe, and globally to meet
expanding market demand for

-a

EET DECODED

Essar Energy Trade:

) Essar Oil UK: The company's
refiningand marketing
business in Northwest England

) Vertex Hydrogen: Developing
1Gw of blue hydrogen plant
forthe UK market; follow-on
capacity expected to reach
3.8Gw

) EET Future Energy: A1Gw of
greenammonia unitin India,
targeted atthe UKand
international markets

) Stanlow Terminals:
Developinga storage and
pipeline infrastructure in

the UK

) EET Biofuels: 1 mt of low-
carbon biofuels

green hydrogen.

“We are in talks with a few
state governments to select the
site. We will decide on the
manufacturing site in India
very soon,” said Ruia.

EET’s investment in India
will help deliver on the coun-
try’s emerging hydrogen
ambition. The Indian govern-
ment’s supportive regulatory
framework is designed to help
position the country as a lead-
ing global hub of green
hydrogen production and
exports, as set out in its
National Green Hydrogen
Mission, Essar Group said in a
statement.

The group is in talks with
several banks to fund the proj-
ect which will be a mix of debt
and equity.
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® TO DEVELOP LOW-CARBON
ENERGY TRANSITION PROJECTS

Essar launches
$3.6-billion arm
for India & UK

To create global
supply hub in India

RAJESH KURUP
Mumbai, February 27

DIVERSIFIED BUSINESS CON-
GLOMERATE Essar Group has
launched an investment pro-

ramme — Essar Energy Transition
?EE']')— throughwhich itwill invest
atotalof §3.6 billion in developing
arange of low-carbon energy tran-
sition projects over the next five
years. The investments would be
madein the UK and India,

Through its energy transition
arm EET, the group plans to raise
§2.4 billion across its site at Stan-
low, between Liverpool and Man-
chester,and $ 1.2 billion in India.

The investments in India are to
develop a cost-efficient globalsup-
plyhub forlowcarbon fuelsinIndia,
including green hydrogen and
green ammonia. Ammonia will be
shipped from India to the UK,
Europe and globally te meet
expanding market demand for
green hydrogen,

“The launch of EET is a major
milestone in Essar’s long-standing
commitment to put the UK at the
forefront of low-carbon energy. We
areexcited aboutthe opportunity to
drive the UK's energy transition by
producing low-carbon future fuels
which will help eliminate around
20% of the industrial carbon diox-
ide in Northwest England. In doing
so,itwill providea blueprint for how
traditional industries globally can
be successfully transformed into
hubs for the production of future
energies,’ Prashant Ruia, director at
Essar Capital,the investment arm of
the group, said.

EET’s investment programme
will play amajorrolein accelerating
the UK’s low-carbon transforma-
tion, supporting the gover nment's
decarbonisation policyand creating
highly skilled employment oppot-
tunitiesat the heart of the Northern
Powerhouse economy.

The investments, across arange
of hydrogen production technolo-
gies,decarbonisation, biofuels({road
and aviation), and infrastructure
projects, will contribute to North
West England quickly becoming
one of the leading post-carbon
industrialclusters in Europe. These
investments will support the reduc-
tion of around 3.5 million tonne of
carbon dioxide, around 20% of the
total industrial emissions in North
‘West England.

The EETwill indudeEssarOil UK,
thecompany’srefiningandmarket-
ing business in NorthWest England;
Vertex Hydrogen, which is develop-
ing 1 gigawatt of blue hydrogen for
the UK market, with follow-on
capacity set to reach 3.8GWand EET
Future Energy, which is developing
1 GW of green ammonia in India,
targeted at UK and international
markets. Itwillalsoinclude Stanlow
Terminals, which is developing
enablingstorage and pipeline infra-
structure and EET Biofuels, which is

GREEN GOALS

$1.2 billion

in Indiaand

inthe UK over the
next5 years

Hindia W Beyond
investment EET, Essaris
to focus on planning
green other
hydrogen to sustainability
meet investments
expanding in creating an
global LNGvalue
demand chain

W UK investmentstobeina
range of hydrogen production
tech, decarbonisation and
infra projects

It will provide a
blueprint for how
traditional
industries
globally can

be successfully
transformed.
— PRASHANT RUIA,

DIRECTOR, ESSAR
CAPITAL

investing indeveloping 1 MToflow
carbon biofuels.

“EET’s ambitious investment
plans will not only help deliver the
UK’s net zero ambitions and the
enarmous environmental benefits
therein, but will also secure the long
term sustainable future for Stanlow,
protecting and creating newhighly-
skilledjob opportunitiesat the heart
of the Northern Powerhouse econ-
omy for generations to come,” Tony
Fountain, managing partnerat Essar
Energy Transition, said.

EET’s strategy is based on the
fact that hydrogen and biofuels are
fast becoming globally significant
fuels of the future and that the UK
is positioned strongly to spearhead
the rapid growth of the European
low carbon fuels market.

The UKalreadybenefits froman
advanced regulatory and policy
framework to support low-carbon
energy production, including
the UK government's target of
achieving 10 GW of hydrogen pro-
duction by 2030, alongside devel-
oping low carbon hydrogen infra-
structure, expertise and significant
customer demand.
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Essar to Invest $3.6B in
Low-Carbon Energy Biz

Our Bureau

Mumbai: The Essar Group
said on Monday that it will
be investing $3.6 billion
(Rs29,800 crore) over the
coming five years in low-
carbon energy businesses
through its newly estab-
lished UK-based unit Essar
Energy Transition (EET),
with a third of their capital
making its way to India.

This would include invest-
ments in setting up 1 giga-
watt manufacturing capaci-
ty for blue hydrogen and 1
million tonnes of low-carbon
biofuels in the UK and and 1
gigawatt green ammonia ca-
pacity in India intended for
export, primarily to the UK.
Investments will also be
made in developing storage
and pipeline infrastructure
at Stanlow in the UK.

About $2.4 billion will be
invested across Essar’s site
at Stanlow, while about $1.2
billion in India, as per a
press statement.

“The focus is to create an
energy transition hub in
the UK, in northwest En-
gland,” Prashant Ruia, di-
rector, Essar Capital, told

ET on Monday.

The capital for the pro-
jects will be raised through
amix of debtand equity but
Ruiadeclined from sharing
the specifics of the compa-
ny's plans.

The investments in India
will be for manufacturing
green hydrogen and green
ammonia for export to the

UK, Europe
- and other in-
= g ternational
0 markets, The
Essar Group
is already in
About$2.4b  {4]ks with
will be three coastal
invested states for set-
acrossEssar's .
site at Stanlow '8 UP theas-
inthe UK, sets . Ruia
whileabout  Said. without
$1.2binindia disclosing
which states.
Blue hydrogen is the com-

mercial name for hydrogen
gas produced using low-
emission natural gas as a
source of energy and using
carbon capture to min-
imise emissions. Green hy-
drogenreferstothegaspro-
duced using zero-emission
technology, mostly using
electrolysis powered by re-
newable electricity.
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Ocior to Invest Z40kcr
in Gujarat’s Green H.,

Ammonia Project

Ahmedabad: The Gujarat
government on Monday sig-
ned amemorandum of under-
standing (MoU) with Ocior
Energy India Pvt Ltd for the
production of green hydro-
gen and green ammonia.
Asperthe MoU, Ocior Ener-
gy will invest ¥40,000 crore in
Kutch district of Gujarat to
set up a facility to produce 1
million tonnes of green hyd-
rogen and ammonia per an-
num, said an official release.
It added that the renewable
energy project will become
operational by 2030 in two
phases and it is expected to
generate nearly 10,400 direct
as well as indirect employ-
ment opportunities. —PTI
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