BUSINESS LINE, Delhi, 28.4.2023

Page No. 2, Size:(25.80)cms X (6.65)cms.

Crude imports from Russia up a tad in April; India still largest buyer

—
Rishi Ranjan Kala
New Delhi

India remained the largest
buyer of seaborne Russian
crude oil in April 2023 for
the fifth  consecutive
month, with inbound ship-
ments growing by a little
over 1 per cent month-on-
month to 1.63 million bar-
rels per day (mb/d).

The world’s third-largest
energy resources guzzler
imported around 1.61 mb/d
in March this year, accord-
ing to data shared by en-
ergy intelligence firm Vor-

texa with businessline. India
became Russia’s largest
buyer of seaborne crude in
December last year, with
imports of around 1.22
mby/d. Since December, in-

bound shipments have
been consistently over 1.22
mby/d.

Private refiners such as
Reliance Industries (RIL)
and Russian state-run oil
giant Rosneft-backed Na-
vara Energy accounted for
almost 46 per cent of the
total imports from Russia,
according to Vortexa.

They imporred 524,000
barrels per day (b/d) of

Ural grade, followed by
123,000 b/d of ESPO;
Varandey (67,000 b/d); and
Arco (35,000 b/d) in April.

CRUDE PRICE RALLY
Analysts said that as global
crude oil prices have star-
ted to to cool down again
after the rally witnessed in
April due to OPEC+ pro-
duction cuts, it will help In-
dian refiners protect their
margins.

Besides, it will also bring
down instances of prices
breaching the G7 cap of
$60 per barrel. However, at
present, only some of the
supplies, largely of lighter
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grades such as Sokol, have
breached the cap. Oil Mar-
keting company (OMQC)

sources said it seems the
April 2 production cut has
not been able to support

Private refiners
accounted for
almost 46% of
the imports

from Russia

international crude oil
price rally for long.

After a brief spike, which
saw prices hit $87 per bar-
rel around mid-April, the
rates are now around $76-
78 abarrel. This is being at-
tributed to concerns over
decelerating global indus-
trial growth and rising in-
terest rates. The develop-

ment also reflects in the
Indian basket’s crude oil
prices for free on board
(FOB).

They stood at around
$77.84 per barrel on March
29, appreciating to $78.30
on March 31. After the out-
put cut announcement, the
basket price rose to §85.11
a barrel on April 5.

However, as on April 26,
the Indian basket is at
80.71. In April so far, the
prices have averaged at
#843 a Dbarrel against
$78.54 in March 2023.

However, OMC officials
indicated that a more con-
crete analysis would be

possible after analysing
trading in the next 2-3
months, as a better view is
required to judge the im-
pact of these production
cuts (around 1.16 mby/d till
end of 2023).

Earlier  this  month,
ICRA, in a report, said that
sea-borne exports from
Russia witnessed a signific-
ant decline in the first week
of April 2023 to around 2.89
m/bd from around 5 m/bd
at the end of calendar year
(CY) 2021, indicating the
impact of production cuts
by Russia. This is likely to
keep the supplies tight in
the market.
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Green fuel gets just
10% of oil subsidy

SANGEETHA G
CHENNAI, APRIL 27:

Notwithstanding India's
commitment to become
net zero by 2070, the subsi-
dies provided by the gov-
ernment on renewable
energy is just one-tenth of
that given to fossil fuels,
finds a report by ADB.

As per ADB's data, the
government provided $4.5
billion towards subsidis-
ing renewable energy in
2021, whereas the total
subsidies given to fossil
fuels was $47.4 billion.

China, another major
emitter in Asia, provided
just a fraction of the sub-

sidies at $16.6 billion to
renewable energy while
fossil fuels grabbed a larg-
er share of $51.8 billion.

Fossil fuel subsidies
skew the playing field by
artificially increasing the
returns to investments in
carbon-intensive energy
and by encouraging
excess consumption.

China, India, and
Indonesia — the most pop-
ulous countries in the
region — are the largest
emitters in Asia, account-
ing for 23 per cent, 6.8 per
cent, and 3.9 per cent of
global greenhouse has
emissions, respectively, in
2018,
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IndianOil Ties Up with
Tesla Power to Sell
Batteries at Fuel Stations

Our Bureau

New Delhi: IndianOil hasentered intoa
strategic alliance with Tesla Power USA
for providing automotive batteries at fu-
el stations across the country, the two
companies said in a statement.

To begin with, Tesla Power batteries will
be available at select IndianQil fuel stations
inthe national capital region. The batteries

will be made available at fuel

stations in other states sub-

sequently. Tesla Power USA

',ﬂ"‘.@‘ offers both lead-acid and lit-
" hium batteries.

The partnership will
bring convenience to cus-
tomers, said Vigyan Kumar, executive
director at IndianOil. The company has
36,000 petrol pumps in the country.

“Tesla Power currently has over 5000
distribution points in India that we aim
to double in 2023. The addition of I0CL
petrol pumps can potentially offer Tesla
Power USA distribution reach of over
40,000; the largest for any battery brand
inIndia,” Kavinder Khurana, MD, Tesla
Power USA, said in a statement,
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While clarifying his party's
stand on the proposed refin-
ery at Barsu-Solgaon in Rat-
nagiri district, Shiv Sena
(UBT) chief Uddhav Thack-
eray on Thursday said that
his party opposed projects
because “the local people did-
n't want the projects and
wanted to oppose them™.

“Our policy was to put
forth all the sides of the proj-
ect before the people and let
them decide the fate of the
project, I feel that the same
policy should continue,”
Thackeray asked while ex-
plaining his stand and ap-
pealed to the government to
let people know about the
employvment potential and do
away with their doubts.

“I'm asked about our par-
ty's stand on Nanar and Bar-
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locals don't want Barsu refinery

We oppose the projects because people wanted us to do so, Uddhav Thackeray
clarifies his party's stand on the Barsu-Solgaon refinery project

su-Solgaon (refinery) and I
tell them that people’s stand
is our stand. At a program in
Rajapur local people came to
me for support to their agita-
tion against the Nanar proj-
ect and I lent them the sup-
port,” Thackeray said while
explaining his stand. He was
speaking at the 55th Founda-

tion Day ceremony of Shiv
Sena's labor union the
Bharativa Kamgar Sena at
Ravindra Natya Mandir in
Prabhadevi.

While justifying his flip-
flop the on Barsu-Solgaon
site for the refinery project,
Thackeray said, “We opposed
the Nanar site for the project,

That time we were told that
the project would be pollu-
tion-free and would bring in
jobs. Then came the proposal
for Barsu. Hence, [ wrote the
letter. But, now I see that peo-
ple there are being subjected
to pressure. Why do you need
to use pressure if the project
is for the people's good,”
Thackeray asked.

Thackeray also dared the
present dispensation in the
state saying that “revenge
will be taken for the way in
which his government was
ousted.”

He also opposed being la-
beled “anti-development”.
“Projects worth Rs2 lakh
crore of investiment were to
come to Maharashira when
we wereruling it. Why would
they come if we were anti-de-
velopment,” he  asked.
Thackeray also criticised the

current dispensation in pow-
er for not being able to pro-
tect those industries which
have come to Maharashtra.

“I  heard that the
industries minister and the
DyCM had signed an MoU
with a Taiwanese company
for Rs2,300 crore of invest-
ment. That was a shoe com-
pany and that too, I heard,
has left Maharashira for
Tamil Nadu,” Thackeray
said, adding that what else is
expected when those who
don't even deserve to shine
shoes have started ruling the
state.

Thackeray also criticised
the Union government over
its attempt to influence the
judiciary “Now they even
want to appoint judges. If
they are successful in that,
who would we look at for jus-
tice,” he asked.
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Oil Slips Below $78, but Reduction in
Domestic Pump Prices Unlikely Soon

Fears of arecession in the US weigh on prices; Russia keeps markets well supplied

Sanjeev.Choudhary
@timesgroup.com

New Delhi: Oil prices tumbled
to $78 per barrel on Thursday,
slipping below the near-$80 le-
vel it was trading at the begin-
ning of the month before the
OPEC+ producer club announ-
ced production cuts that trigge-
red price spike warnings and
inflationary worries.

The drop in crude rates may not
immediately translate into a re-
duction in domestic pump prices
for fuels, but will keep refiners in
good financial health.

Deepeningfearsof arecessionin
the US, the largest consumer of
oil, have been weighing on prices,
overshadowing the OPEC+'s pro-

duction cut that will take effect
next month. Strong production
and exports from Russia have kept
the global markets well supplied,
withIndiaand Chinareceivingre-

cord volumes of
[}

Russian oil.
Oil has lost “The fear of a
about$i0per demand slow-
barrelina down is driving
fortnight the market. It se-
from$87on  ems OPEC+ will
April12 get it right aga-
in,” said an in-
dustry executive.
Oilhaslost about $10 per barrel in
a fortnight from $87 on April 12. Tt
had gained about $7 in the 10 days

after the OPEC+ announced an
output cut of more than a million
barrels per day on April 2, citing
concerns about the global econo-
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my and the oil demand.

In October, when the oil price
wasaround$90per barrel, OPEC+
announced a production cut, trig-
gering warnings of price spikes.
After initially rising, the prices
stabilised and remained below $90
for nearly four months.

Lower oil prices will benefit the

global economy fighting inflation
for more than a year. Lower crude
prices, along with recent increa-
ses inglobal refining capacity, will
keep rates of fuels such as petrol
and diesel low: If lower fuel prices
are passed on to consumers, this
would increase households’ abili-
ty tospend on other goods.

In India, pump prices haven't
changed for a year, with state-run
oil marketing companies absor-
bing losses when international
prices spiked. With international
fuel prices having calmed, state oil
companies are now making decent
marketing margins on petrol and
diesel. Lower crude prices also
translate into lower energy cost for
refiners. Falling erude prices can
bring down domestic natural gas
pricesas well.
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Russia oil discount
to India shrinks as
China sucks suppl
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utpal. b@livemint.com
NEW DELH|

he steep discounts India
T enjoyed on Russian

crude oil through most of
FY23 have plunged, two gov-
ernment officials aware of the
development said, as China
boosted purchases and oil pro-
ducers cut production.

As Russiascrambled for buy-
ersafteritsinvasion of Ukraine
sparked Western sanctions,
Indiastepped up as anew major
buyer, securingdiscounts ofas
much as $15-20 a barrel. This
has since fallen below $10 and
has touched even $5, the offi-
cials cited above said on the
condition of anonymity.

“With Russian oil finding
more buyers, the discounts to
Indian refiners have been com-
ingdown. Earlier, we were get-
ting discountsthat varied from
cargo tocargo,” said one ofthe
two officials cited above, all of
whom spoke on condition of
anonymity.

Until now, Indian refiners
used to get Russian oil at an
average discountof$15-20 per
barrel on a delivered-at-place
(DAP) basis, where the seller
bears the transportation risk for
delivering at the designated
port. Thisdiscount varies from

.

Discounts fell after China
boosted its purchases AP

cargo to cargo, and a sub-$10
per barrel discount seems to
have become the new normal
for India, the world’s third-
largest oil importer.

China, the world'’s second-
largest oil buyer, recently
turned one ofthe top buyers of
Russian oil as it reopened its
economy after the pandemic
setback. According to Chinese
government data, Russiaover-
took Saudi Arabia to becomeits
top oil supplier during January
and February 2023. Imports
from Russia stood at 15.68 mil-
lion tonnes in January-Febru-
ary, or .94 million barrels per
day (mbpd), up 23.8% from 1.57
mbpd in the corresponding

TURNTO PAGE 6
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Russian oil discounts to India shrink as China sucks supply

FROM PAGE 1

period oflast year,showed the
data from China’s General
Administration of Customs
released in March. Also, this
comesin the backdrop ofa$60
perbarrel price cap imposed by
aUS-led global initiative along
with G7 countries, the Euro-
pean Union and Australia that
was to be revised in March.
“We used to get around
$15-20 per barrel discount on
Russianoil cargoes depending
onwhat used to be the price in
the spotmarket. That discount
has become less now,” the sec-
ond official added.
Meanwhile, the Organiza-
tion of the Petroleum Export-
ing Countries (OPEC) plus
grouping, including Russia, has
announced an additional 1.16
million barrels per day of sup-
ply cut that takes effect next
month. On Thursday, Brent

was trading at $74.56 a barrel
and West Texas Intermediate
(WTD at $77.97 abarrel at press
time. The cost of the Indian
basket of crude, comprising
Oman, Dubaiand Brent crude,
was $84.3 per barrel in April,
according to Petroleum Plan-
ning & Analysis Cell (PPAC)
data.”The discountsare below
the $10 perbarrel level and dif-
fer from cargo to cargo. We
have been getting adiscountof
around $8 per barrel now,” an
executiveat astate-runrefiner
said.

Russia emerged as a major
supplier to Indian refiners for
the first time in FY23 after it
started offering discounts amid
the Ukraine war. This put the
Russian Federation at the sec-
ond spot for Indian oil imports
in the 11 months till February
last fiscal, with India buying
crude oil worth $27 billion from
its strategic partner. The dis-

Russia emerged as a major supplier to India for the first time in
FY23 after it started offering discounts amid the Ukraine war. mint

counted Russian oil also helped
India meet the growing
demand for petroleum prod-
ucts, with 222.30 million ton-
nes of petroleum productscon-
sumed in FY23, 10.2% higher
thanthe year before.
“Withthediscountscoming

down, the marketisfeeling the
reduction of discounts on the
Russian oil,” an executive at
another state-run refiner said.

The heavy discounts also
helped state-run refiners
improve their gross refining
margins (GRM). Mint earlier

reported about state-run oil
refiners more than doubling
their refining margins in the
nine months to December,
benefiting from the lower costs
ofimported crude oil from Rus-
sia. According to PPAC data,
Indian Oil Corp.’s GRM rose
from $8.52 to

leum Corp. Ltd, Hindustan
Petroleum Corp. Ltd, Nayara
Energy Ltd and Reliance
Industries Ltd on 25 April
remained unanswered till press

time.
India is a key Asian refining
hub, withaninstalled capacity
of more than

$21.08 per barrel, India secured 249.36 million
Hindustan Petro- discountsofas tonnes per
leum Corp. from much as $20 a annum (mtpa)
$1.50t081L40per  parrel which has — Actossits23refin-
barrel, Bharat fallen'be[ow $10 eries. The coun-
Petroleum Corp. dh il try plans to grow
from $6.78 to andhas touche itsrefining capac-
$20.08 per barrel, even $5 ityto 400 mtpaby
and Mangalore 2025. Large
Refinery and Pet- Indian refiners
rochemicalsLtd from $5.80to | include Indian Oil Corp., Bha-
$11.70 per barrel. rat Petroleum Corp., Hindu-

Queries emailed to the
spokespeople forIndia’s petro-
leumand natural gas ministry,
Rosneft, Russian Federation
Embassy in New Delhi, Indian
Oil Corp. Ltd, Bharat Petro-

stan Petroleum Corp., Nayara
Energy Ltd (formerly Essar Oil),
and Reliance Industries Ltd.
India’s import of crude oil and
petroleum products rose 29.5%
t0$209.57 billion in FY23.
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Ujjwala turns Indira in Raj

MANISH GODHA / JAIPUR

Rajasthan Chief Minister
Ashok Gehlot has revamped
and renamed the Ujjwala
scheme for LPG cylinders.
The scheme, rechristened in

involves provi

LPG cylinders for just Rs500
to around 76 lakh families.
These will not only include
beneficiaries of the Ujjwala
scheme but also families that
lie in the BPL category.

The beneficiaries of the
scheme are being registered
at the Mahangai Rahat camps
that began on April 24 across
the state. The camps have got
good response with more
than seven lakh registrations
being done in just four days.

Rajasthan as the Indi- plement

ra Gandhi Gas Cylin- CYLINDER scheme,”

der Subsidy Scheme, J{I):55]10)'@ Gehlot, who has
idi

“Our schemes have
become popular and are the
talking point in the country.
We are giving gas cylinders
for just Rs500 and other state
governments are worried
that they will also have to im-

this
said

been visiting the
Mahangai Rahat camps in
various districts for the last
four days, interacting with
the people there, and holding
public meetings along with
the Congress state president
Govind Singh Dotasara.

The opposition Bharatiya
Janata Party (BJP) said that
this is not the first time that
Gehlot has changed the name
of schemes run by the central
government and previous
state governments.
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