MINT, Delhi, 27.1.2023

Page No. 9, Size:(8.28)cms X (6.59)cms.

Russia oil imports to hit new high

Bloomberg
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open to buying even more

Russian crude if the price is
right, said refinery executives,
potentially providing a bigger
outlet for Moscow almost a
year after its invasion of
Ukraine.

The South Asian nation
increased Russian oil imports
in 2022, ending the year with
record monthly volumes as
discounted barrels enticed
buying. Executives said more
cheap crude may be available
to India from early next
month, with a European
Union ban on seaborne Rus-
sian fuel shipments possibly
weighingonrefiningratesin

| ndia’s oil processors are

the key OPEC+ producer.

India and China have
become a crucial destination
for Russian oil after many
others shunned shipments
due to the war in Ukraine.
Indian refiners

sian crude that Western buy-
ersdon’t want and refining it
into products forresale to the
West,"” said Mukesh Sahdev,
the head of downstream oil
trading at Rystad Energy.
India’s crude

are able to turn  Indiaand China  importsrosetoa
cheap Russian have become a record last year,
crude into fuels  crucialdestination 2! though
su gh has diﬁsel for Russian oil infcx*'leased buging
and then sell to of Russian bar-
regions includ- after many others rels has crimped
ing Europe, shunned flows from
boosting profit shipments OPEC.

margins for pro- —_— Cartel mem-

Cessors.
The impending EU sanc-
tions are expected to ratchet
up demand for fuels from
Asia.
“It’s bit of a circular trade
going on as India takes Rus-

bers accounted
for about 62% of total oil
imports from April to Decem-
ber, compared with around
71% in the previous corre-
sponding period, according to
government data.
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A decent beginning

Sovereign green bonds have started off well;
it’s time to meet the challenges of scaling up

HE LAUNCH OF sovereign green bonds has gone off well, with
morethan 50 investors participating inthe issuance. The 10-year
bond was priced ata coupon of 7.29%p,six basis pointslowerthan
the vields on papers of comparable maturity, while the five-year
paper commanded a Tgreeniium’of 5 basis points. Typically, greeniums tend
to be bigger, but this is a beginning. The pricing should serve as a reference
forprivate sector companies looking to raise rupee debt related to the envi-
ronment, social and governance (ESG). From the government’s point of view,
8,000 crore in the kitty is good going, and the current year’s target of
16,000 crore should beeasilyachieved. Intheyearsahead, however, itwould
need to raise significantly bigger sums tomeet its green commitments.

For that to happen, the investors subscribing to the bonds must be con-
vinced thereis nogreen-washing and that the funds are, ind eed , being used
to support green projects. There hasnot beenmuch transparency in the use
of fundsthat are collected forspecific purposes—forinstance,a cess foredu-
cation. But the framework that has been put in place to track the use of the
funds raised through greenbonds isfairly comprehensive Tobeginwith, the
funds will be deposited in the Consolidated Fund of India, and a separate
accountwill be maintained by thefinance ministry. A*Green Register”oran
information system with all details relating to bond issuances, funds col-
lected and allocations made will be maintained.

A Green Finance Working Committee (GFWC) will make sure that the
processisbeing followed and that the deserving projects get the investments.
Itwill monitorthe execution and turn out reports regulady todocument the
progressof projects. The funds will bereleasedin tranches as physical targets
are achieved. To make the process credible, the government has decided to
rope in an extemal third-party reviewer to provide an annual assessment of
theallocation.Allthisand morewould be required to keepinvestors satisfied.

The government isalsoclearabout what it will not finance. Forinstance,
nuclear power generation, direct waste incineration, and biomass power
plantsthat sourcethebiomass from protected areas or landfill projectswon’t
be funded. Again, hydropower projects, which are a renewable source of
energy, won't be funded if they are bigger than 25MW, as they are seen to
have endangered the environment. In fact, subsidies or incentives for pri-
vate transportation using compressed naturalgas(CNG) are excluded,as are
coal power plants that want to boost theirenergy efficiencylevels.

Meanwhile,banks, too, must stepuplending tothe renewable energy sec-
tor.As Rajeshwar Rao, Deputy Governor, the Reserve Bankof India, observed
recently, structural changes may be called for in the traditional lending
approach,including evaluatingand certifying greencredentials of projects.
Raoalsohighlighted the challenges in scaling upgreen finance, especially the
presence of a robust ecosystem for third-party verification and impact
assessment. Indeed, it is important to address green-washing concerns to
ensure the flow of capital to green projects. India has done exceedingly well
to increase the share of non-fossil fuel-based energy resources to40% of
installed electric power capacity. Theobjective should be toachieve the next
set of targets— 50 0GW of non-fossil capacity by 2030, forexample—at lower
investment costs through enablers like green bonds.
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Adani Eyes Petrochem, Mining in Azerbaijan

New Delhi: Asia's richest man
Gautam Adani’s group is eyeing
petrochemical and mining pro-
jectsin Azerbaijanasthe ports-to-
energy conglomerate looks to ex-
pand the business beyond Indian
shores. Adani met Azerbaijan
President Ilham Aliyev in Davos
last week, according to a state-
ment from the office of the Presi-
dent of Azerbaijan.

“During the conversation, the
parties discussed Azerbaijan's at-

tractiveness for foreign direct in-

vestments, the development of
the country's economy, and the
prospects for cooperation with
the Adani Group in petrochemi-
cal, mining and metallurgical in-

dustries, as well as other areas of
mutual interest,” it said.

Adani, inrecent years, isonara-
pid diversification spree, expan-
ding an empire centred on ports
and coal mining to include air-
ports, data centres and cement as
well as green energy. A first-gene-
ration entrepreneur, Adani, 60, fo-
unded the Adani Group in 1988 as
a trading company, and its inter-
ests now span real estate, ports,
airports, power generation, green
energy. cement, coaland FMCG.

“According to Gautam Adani,
the firm has vast experience in
the fields of port management,
transport and transportation in
India and other regions of the
world and has made direct invest-

ments in these fields in a number
of nations,” the Azerbaijan go-
vernment statement said.

“The parties agreed to conduct
reciprocal visits of delegations
and to hold comprehensive dis-
cussions on future collabora-
tion.”

During the discussion, the two
sides noted that Azerbaijan is the
initiator of the East-West and

North-South transport corridors,
as well as one of the major trans-
port logistics hubs, and explored
potential avenues of cooperation
in thisrespect.

They also acknowledged the sig-
nificance of the Middle Corridor
via Azerbaijan within the context
of the East-West transportation
corridor.

The Trans-Caspian East-West
Corridor, known as the Middle
Corridor, iscrucial torevivingthe
ancient Silk Road. It traverses on
rail and road routes across Geor-
gia, Azerbaijan and the Caspian
Sea and continues toward China
on the Turkmenistan-Uzbekis-
tan-Kyrgyzstan and Kazakhstan
routes. PTI
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Clean Enerqy Sets $LI1-t Record that’s Bound to be Broken

BETTING BIG ON GREEN In 2022, investment in decarbonizing energy jumped more than $250 b year on year

Bloomberg

Last year was a double milestone
for decarbonizing the world’s
energy system. It was the first
year when investment in the
energy transition equaled global
investment in fossil fuels, accor-
dingtothe latest data release from
clean energy research group
BloombergNEFE

The money flowing into the
upstream, midstream and down-
stream segments of oil and gas,
and into fossil fuel-fired power
generation without emissions
reduction technology, was $1.1
trillion last year. Likewise, an-
nual investment inrenewable
energy, electrified transport and
heat, energy storage and other
technologies reached $1.1trillion.

But 2022 was also a milestone in
another sense — as the first year
when investment in decarboni-

It was the first year when investment
in the energy transition equaled global *
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zing energy surpassed $1 trillion.
The year-on-year increase of
more than $250 billion from 2021
was the largest jump yet.
Renewable energy and elec-
trified transportreaped most of
those dollars. Those sectors were
buoyed by soaring installations of

wind and solar — with more than
350 gigawatts of assets built—
and sales of 10-million-pluselec-
tric vehicles globally.

Although renewable energy saw
record investment in 2022, elec-
trified transport isgrowingat a
faster rate. Passenger EVsacco-

unt for the bulk of the transport
dollars invested ($380 billion) but
by nomeans all of thatsector’s
capital flow last year. Public
charging infrastructure saw an
influx of $24 billion, while nearly
$23 billion was spent on electric 2-
and 3-wheelers. Electric buses got
$15 billion, and commercial elec-
tric vehicles such as trucks recei-
ved $8 billion.

BNEF trackssix othersectorsin
the energy transition, and all but
one of them (nuclear)also set
annual investment records last
year. The two smallest sectors for
investment, shown below, are also
worth noting. Carbon capture
received $6.3 billion in 2022 and
hydrogen a little over $1billion.
However, both grew significantly
in relative terms: Carbon capture
investment almost tripled while
hydrogen investment more than
tripled. Both technologies have
made big promises in the past

half-decade, and investment is
now following. But there will need
to be orders of magnitude more
use of them to have a substantial
climate impact.

Inflation did play arole in the
increase in invested dollars last
year — but not that much of arole,
given that inflation in therange of
8% islessthan a third of the total
year-on-year dollar increase.
Inflation drove up costs of compo-
nents, construction and financing
forenergy across the board. Yet
expansion in nearly every sector
increased total dollars invested
much more.

Atrilliondollarsinvestedina
year issomething. It isalso short
of what is needed. In orderto get
on track for net zero emissions in
2050, the world would need to
immediately triple this $1.1 tril-
lion spend — and add hundreds of
billions of dollars more for the
global power grid.
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Russian oil exports to India may hit new highs

RAKESH SHARMA
26 January

India’s oil processors are open
to buying even more Russian
crude if the price is right, said
refinery executives, potentially
providing a bigger outlet for
Moscow almost a year after its
invasion of Ukraine.

India increased Russian oil
imports in 2022, ending the
year with record monthly vol-

umes as discounted barrels en-
ticed buying. Executives said
more cheap crude may be
available to India from early
next month, with a European
Union ban on seaborne
Russian fuel shipments pos-
sibly weighing on refining rates
in the key OPEC+ producet.
India and China have beco-
me a crucial destination for
Russian oil after many others
shunned shipments due to the

war in Ukraine. Indian refiners
are able to turn cheap Russian
crude into fuels such as diesel
and then sell to regions includ-
ing Europe, boosting profit
margins for processors. The
impending EU sanctions are
expected to ratchet up demand
for fuels from Asia.

“It’s bit of a circular trade
going on as India takes Russian
crude that Western buyers
don’t want and refining it into

products for resale to the West,”
said Mukesh Sahdeyv, the head
of downstream oil trading at
Rystad Energy.

India’s crude imports rose
to a record last year, although
increased buying of Russian
barrels has crimped flows from
OPEC. Cartel members accou-
nted for about 62 per cent of
total oil imports from April to
December, compared with
around 71 per cent in the pre-
vious corresponding period,
according to government data.

BLOOMBERG
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Adani eyes petrochem projects in Azerbaijan

Gautam Adani's group is eyeing petro-
chemical and mining projects in
Azerbaijan as the ports-to-energy con-
glomerate looks to expand the business
beyond Indian shores.

Adani met Azerbaijan President llham
Aliyev in Davos last week, according to a
statement from the office of the President
of Azerbaijan.

“During the conversation, the parties
discussed Azerbaijan’s attractiveness for
foreign direct investments, the develop-
ment of the country’s economy, and the
prospects for cooperation with the Adani
Group in petrochemical, mining and met-
allurgical industries, as well as other areas
of mutual interest,” it said.

Adani, in recent years, is on a rapid
diversification spree, expanding an
empire centred on ports and coal mining
to include airports, data centres and

cement as well as green energy.
“According to Gautam Adani, the firm has
vast experience in the fields of port man-
agement, transport and transportation in

India and other regions of
the world and has made direct invest-
ments in these fields in a number of
nations,” the Azerbaijan government

statement said.

“The parties agreed to conduct recip-
rocal visits of delegations and to hold
comprehensive discussions on future col-
laboration,” it said.

During the discussion, the two sides
noted that Azerbaijan is the initiator of
the East-West and North-South transport
corridors, as well as one of the major
transport logistics hubs, and explored
potential avenues of cooperation in
this respect.

They also acknowledged the signifi-
cance of the Middle Corridor via
Arzerbaijan within the context of the East-
West transportation corridor.

The  Trans-Caspian  East-West
Corridor, known shortly as the Middle
Corridor, is crucial to reviving the ancient
Silk Road.

PRESS TRUST OF INDIA
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Adani group may invest in
petrochem, mining in Azerbaijan

Press Trust of India
MNew Delhi

Adani Group is eyeing petro-
chemical and mining projectsin
Azerbaijan as the ports-to-en-
ergy conglomerate looks to ex-
pand the business beyond In-
dian shores. Gautam Adani met
Azerbaijan President ITham Ali-
yev in Davos last week, accord-
ing to a statement from the of-
fice of the President of
Azerbaijan.

“Duringthe conversation, the
parties discussed Azerbaijan’s
attractiveness for foreign direct
investments, the development
of the country’s economy, and
the prospects for cooperation
with the Adani Group in petro-
chemical, mining and metallur-
gical industries, as well as other
areas of mutualinterest,”it said.

Adani, in recent years, is on a
rapid diversification spree, ex-
panding an empire centred on
ports and coal mining to include

Gautam Adani, Chairman,
Adani Group

airports, data centres and ce-
mentaswellas greenenergy.

During the discussion, the
two sides noted that Azerbaijan
is the initiator of the East-West
and North-South transport cor-
ridors, aswell asone ofthemajor
transport logistics hubs, and ex-
plored potential avenues of co-
operationinthis respect.

They also acknowledged the
significance of the Middle Cor-
ridor via Azerbaijan within the
context of the East-West trans-
portation corridor.
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'NEW | REALITY | Western countries, who refuse to buy Russian crude oil, buying refined fuel from India

India may buy more Russian oil to sell fuel to others

New Delhi, Jan. 26: India’s
oil processors are open to
buying even more Russian
crude if the price is right,
said refinery executives,
potentially providing a
bigger outlet forr Moscow
almost a vear after its
invasion of Ukraine,

The South Asian nation
increased Russian oil
imports in 2022, ending
the wear with record
monthly volumes as dis-
counted barrels enticed
buying. Executives said
more cheap crude may be
available to India from
early next month, with a
European Union ban on
seaborne Russian  fuel

shipments possibly weigh-
ing on refining rates in the
key Opec+ producer
India and China have
hecome a crucial destina-
tion for Russian oil after

many others shunned
shipments due to the war

@ MORE CHEAP crude from Russian oil wells may
be available to India from early next month, with
a European Union ban on seaborne Russian "fuel
shipments possibly weighing on refining rates in
the key Opec+ producer, said executives from

Indian oil refineries.

@ INDIAN REFINERS are able to turn cheap
Russian c[ude into fu_els such as diesel and then
sell to regions including Europe, boosting profit

margins for processors.

in Ukraine. Indian refin-
ers are able to turn cheap
Russian erude into fuels
such as diesel and then
sell to regions including
Europe, boosting profit
margins for processors.

The impending European
Union  sanctions  are
expected to ratchet up
demand for fuels from
Asia.

“It’s bit of a circular
trade going on as India

takes Russian crude that
Western buvers don’

want and refining it into
products for resale to the
West,” said Mukesh
Sahdev, the head of down-
stream oil trading at
Rystad Energy

India's crude imports
rose to a record last vear,
although increased buy-
ing of Russian barrels has
crimped flows from Opec,

Cartel members account-
ed for about 62 per cent of
total oil imports from
April to December, com-
pared with around 71 per
cent in the previous corre-
sponding period, accord-
ing to government data.

The refinery executives
said Indian processors
will maintain their long-
term supplies from pro-
ducers such as Saudi
Arabia, with any increase
in Russian purchases
done on a spot and oppor-
tunistic basis.

Russian fuel oil lows to
India have also surged,
almost doubling month-
on-month in December to
more than 137,000 barrels
a day, according to data
from Kpler. The product
can be used to upgrade
other more valuable fuels
or be used in power gener-
ation,

— Bloomberg
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Russian oil exports to India may
hit a new high as interest grows

Bloomberg

India’s oil processors are
open to buying even more
Russian crude if the price is
right, said refinery execut-
ives, potentially providing a
bigger outlet for Moscow al-
most a year after its inva-
sion of Ukraine.

The South Asian nation
increased Russian oil im-
ports in 2022, ending the
year with record monthly
volumes as discounted bar-
rels enticed buying. Execut-
ives said more cheap crude
may be available to India
from early next month, with
a European Union ban on
seaborne Russian fuel ship-
ments possibly weighing on
refining rates in the key
OPEC+ producer.

India and China have be-
come a crucial destination
for Russian oil after many
others shunned shipments

due to the war in Ukraine.
Indian refiners are able to
turn cheap Russian crude
into fuels such as diesel and
then sell to regions includ-
ing Europe, boosting profit
margins for processors. The
impending EU sanctions are
expected to ratchet up de-
mand for fuels from Asia.
“It’s bit of a circular trade
going on as India takes Rus-
sian crude that Western

buyers don’t want and refin-
ing it into products for re-
sale to the West,” said
Mukesh Sahdev, the head of
downstream oil trading at
Rystad Energy.

RECORD IMPORT

India’s crude imports rose
to a record last year, al-
though increased buying of
Russian barrels has crimped
flows from OPEC. Cartel
members accounted for
about 62 per cent of total oil
imports from April to
December, compared with
around 71 per cent in the
previous corresponding
period, according to govern-
ment data.

The refinery executives
said Indian processors will
maintain their long-term
supplies from producers
such as Saudi Arabia, with
any increase in Russian pur-
chases done on a spot and
opportunistic basis.



