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New Deadline for Oil & Gas Exploration Licences

(DGH) said on its website.
The eighth round under the
open acreage licensing poli-
New Delhi: The government has once cy was launched on July 7,
again extended the deadline for accep- with a bid submission deadline of Sep-
tingbids in the eighth oil and gasexplo- tember 6. Since then, the deadline has
ration licensing round, to May 16, the been extended several times. The last
Directorate General of Hydrocarbons deadline was March 30.
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Windfall tax:
Vedanta
holds back

$91 mn from
govt's profit

AMMAR ZAIDI
New Delhi, March 24

IN SIGNS OF protests against the
nine-month-old windfall tax, min-
ing mogul Anil Agarwal’s Vedanta
has withheld about $91 million
from the share of profit due to gov-
ernment from its oil and gas fields,
to make up for the additional tax
outgo, according to sources and
correspondence on theissue.

India first imposed windfall
profit tax on July 1, 2022 joining a
growing number of nations that
tax super normal profits of energy
companies. But the levy of special
additional excise duty (SAED) on
locally produced crude oil was seen
by producers as violation of the
contract which provides fiscal sta-
bility.

The SAED initiallywas¥ 23,250
per tonne ($40 perbarrel) and in
fortnightlyrevisions brought down
to¥3,500 pertonne.This isin addi-
tion to 10-20% royalty on price of
oil and gas realised and an oil cess
of 20%.

Vedanta on January 31 and on
February 20 informed the ministry
of petroleum and natural gas that
it has made adeduction of $85.35
million for SAED paid on its prolific
Rajasthan block, RJ-ON-90/1, and
another §5.50million forblock CB-
08/2 in Cambay basin.

This was being done to restore
economic benefits as mentionedin
the signedcontractsunderwhichit
operates, the correspondence,
reviewed by PT1,showed.

It argued that the contracts,
called productionsharing contract
or PSC, provides for fiscal stability
for the contracting parties. The
PSC states that in the event of
change of law or rule or regulation
that results in adverse change to
the expected economic benefits to
any of the parties, the parties shall
consult promptly and make neces-
sary revisions and adjustments to
the contract in order to maintain
such expected economic benefits
to each of them.

The ministry however ina Feb-
ruary 22 letter called the “unilat-
eral” deduction as “wrongful” and
asked the companytopaythe short
paid profit along with interest
within sevendays. Vedanta has not
complied with the direction.

Vedanta's Cairmn Oil & Gas,which
operates the two blocks, did not
answer emails sent for comments.
Emails sent to the oil ministry too
remained unanswered. —=PTI

FINANCIAL EXPRESS
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