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BPCLtosetup
1 GW RE plant
in Rajasthan govt

—
Press Trust of India
New Delhi

Bharat Petroleum Corpora-
tion Ltd has entered intoan
MoU with the Rajasthan
government to setup 1 GW
of renewable energy capa-
cityin the State.

A BPCL statement said,
“The MoU was signed
between Bhaskar A Sawant,
Principal Secretary, De-
partment of Energy, Gov-
ernment of Rajasthan and
Shelly Abraham, Head, Re-
newable Energy, BPCL.”

BPCL operates three oil
refineries in Mumbai, Ko-
chi and Bina (Madhya Pra-
desh), with a combined re-
fining capacity of around 38
million tonnes. It also has
over 20,000 petrol pumps
and 6,100 LPG
distributorships.

It has chalked out a plan
to offer electric vehicle
charging stations at around
7,000 petrol pumps over
the next 5 years.
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BPCLto setup

1 GW renewable
energy plantin
Rajasthan

PRESS TRUST OF INDIA
Hew Delhi, January 24

BHARAT PETROLEUM CORPORA-
TION Ltd (BPCL) will set up 1
gigawatt (GW) of renewable energy
capacity inRajasthanas the nation's
second-largest state oil refiner piv-
ots its path to achieving a net zero
emission target by 2040.

In a statement, BPCL said it has
signed a memorandum of under-
standing (MoU) with the govern-
mentofRajasthanforsetting up the
renewable energy power plant. It,
however, neither gave a timeframe
norinvestment thatwill bemadein
the project.

The company has set itself the
ambitious goalof 'net zero'in Scope
1&2 emissions by 2040, It plans to
expand its renewable portfolio to
reach 1 GW of generating capacity
by 2025 and 10GW by 2040,

"The MoU was signed between
Bhaskar A Sawant, IAS, Principal
Secretary, Department of Energy,
Government of Rajasthan and
Shelly Abraham, Head Renewable
Energy, BPCL,"the statement said,

BPCL operates three oil refiner-
ies in Mumbai, Kochiin Kerala and
Bina in Madhya Pradesh, with a
combined refining capacity of
around 38 million tonnes. It also
has over 20,000 petrol pumps and
6,100 LPGdistributorships.

It has chalked out the plan to
offer electric vehicle charging sta-
tionsataround 7,000 petrol pumps
over the next 5 years.
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BPCLtosetupRE
plant in Rajasthan

tate-owned Bharat Petroleum Corporation

(BPCL) on Tuesday said it has signed a

memorandum of understanding (MoU)
with Rajasthan to setup algigawatt (GW)
renewable energy (RE) plant in the state.

BPCL hasset the goal of net zero in Scope 1
and 2 emissions by the year 2040. The company
plans to expand the renewables portfolio and
reach 1 GW ofrenewable energy by 2025and 10
GW by 2040. The MoU wassigned between
Rajasthan’s energy department secretary
Bhaskar A. Sawant and BPCL’s head, renewable
energy, Shelly Abraham ata ceremony
organized by the Bureau of Investment
Promotion, the government of Rajasthan, the
company said in a statement. The MoU signing
was presided over by Rajasthan chief minister
Ashok Gehlot, industries minister Shakuntala
Rawat and energy minister Bhanwar Singh
Bhati, itadded. SAURAV ANAND
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CSR sees slow growth

Spending by companies for corporate social responsibility (CSR) has grawn
just 3%, to 325 714 crore in FY21 from 224 955 crore in FY20, Listed
companies account for 54% ofthe spending, and about 83% of the spending
comes from non-public sector companies. Reliance Industries tops thelist
with 2922 crore, followed by Tata Consultancy Services at 2674 crore and
Tata Sons at 545 crore. About 50% of the total spending went to the

education and healthcare sectors.

Slow rise in CSR spending
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Ficci wants windfall tax scrapped

New Delhi, Jan. 24: The
government should
serap the windfall profit
tax on domestically pro-
duced crude oil as the
levy is adversely impact-
ing the capex-intensive
exploration of oil and
gas, the Industry body
Ficci said in its recom-

mendation for  the
upcoming budget,
India first imposed

windfall profit taxes on

July 1, joining a growing
number of nations that
tax super normal profits
of energy companies. At
that time, a ¥23,250 per
tonne (840 per barrel)
windfall profit tax on
domestic crude produc-
tion was levied. The new
tax, which was also
slapped on the export of
petrol, diesel and ATE is
calibrated every fort.
night in step with inter-

national oil prices.

“It is recommended
that the special addition-
al excise duty on petrole-
um ecrude should be
removed or if there is a
need to continue the levy
for some time as an extra
ordinary measure, then
the rate be changed to an
ad-valorem levy of 20 per
cent of incremental
crude price over $100,” it
said, — PT1
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New natural gas
reserve discovered
in Bangladesh
DHAKA, 24 JANLIARY

Bangladesh has discovered
anewnaturalgasreserve in
the southern part of the
country with the possibility
ofasignificant amount offos-
sil fuel in the new structure.

The gasstructure in Bhola
district has been discovered
by the state-run Bangladesh
Petroleum Explorationand
Production Company Lim-
ited (BAPEX), reports Xinhua
newsagency. State Minister
for Power, Energy and Min-
eral Resources Nasml Hamid
announced the discovery of
thenew gas reserve. Accord-
ing to a statement from his
Ministry, the newly discov-
ered Bhola North-2 Appraisal
Well has probable gas extrac-
tion of over 20 million cubic
feetperday. BAPEX struck gas
bydiggingabout3,428 meters
deep. LANS
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ONGC to map India’s geothermal resources in search of clean energy

Ritura) Baruah
rituraj.baruah@livemint.com
NEW DELHI

NGC plans to map the
geothermal energy
sources of India in
searchof clean energy.
Sushma Rawat, director
(exploration) at the state-run
oil and gas producer said the
plansareat an initial stage and
should begin to be executed in
around a year’stime.
Geothermal energy isstored
in the form of heatbeneath the
earth’s surface and is consid-
ered to be clean, renewable
and carbon-free.
According to estimates,

Indiahasa potential of 10 GW
ofgeothermal energy.

“In terms of geothermal
energy, we have worked in
Ladakh but that is just a
starter. We are coming up with
a geothermal map for entire
India. Through that we can
identify areas of high heat
flows and high geothermal
gradient. It is not the same
everywhere; (it will be ana-
lyzed) where it is the maxi-
mum. It is the first stage of
exploration. It will be more an
atlas for geothermal energy,”
Rawat said.

Last August, ONGC began
drilling in Ladakhinsearch of
geothermal energy sources.

Butnow the company plans to
conduct surveys across the
country.

So far, Ladakh has been
identified as the most

ONGC plans to utilize geothermal energy from oil and gas wells in
Gandhar oil fields of its Ankleshwar asset in Gujarat.

BLOOMBERG

resource-richregioninterms
of geothermal energy in the
country.

Efforts arealso underway to
utilize geothermal energy

from oil and gas wellsin Gan-
dhar oil field of ONGC’s
Ankleshwarasset in Gujarat.

ONGC says Puga and Chu-
mathangin eastern Ladakhare
the most promising geother-
mal fields in India, with a
potential to generate about 50
MW of power. Post thedrilling
and testing of reservoirs,
ONGC isexpected tosetupa
pilot power plant of 1 MW by
the end of this year.

Initial exploratory effortsin
these areas were made during
1970-80 by the Geological
Survey of India (GSI). But
efforts to exploit geothermal
energy failed tomaterialize for
avariety of reasons.

Cambay Basin in western
Indiawould be the next region
that ONGC Energy Centre
would be targeting as it has
several abandoned wells
which are “non-flowing” for
oiland gasbut have rocks and
sands that can sustain heat for
atleast 25 years.

Onthesame lines, ONGCis
also working to utilize
depleted oiland gas fields and
wells for geothermal exploita-
tion.

The focus on geothermal
energy comes at a lime when
country has set an ambitious
climate target of 500 GW of
installed renewable energy
capacity and net zero carbon

emission by 2070. ONGC also
hasaccelerateditsdiversifica-
tion effortsthrough its ‘Energy
Strategy 2010,

Under the strategy, ONGC
targets 5 GW of renewable
energy capacity by 2010, with
an intermediate target ol 2 GW
ofonshore wind energy and 1.5
GW of solarenergy by 2030.

The oil and gas producer has
diversified into several sectors,
including underground coal
gasification, solar and wind
energy and, last year, part-
nered with Norwegian state-
owned energy company Equi-
nor for a pilot project of carbon
capture, utilization and stor-
age (CCUS).
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Policy in Works to Draw Pvt
Sector into Coal Gasification

Likely to be ready in 2

months, policy to offer
capital subsidy, tax sops,
assured coal availability

Shilpa.Samant@timesgroup.com

New Delhi: The coal ministry
is planning a policy fram-
ework to incentivise private
sector companies for develo-
pingcoal-gasification projects

The policy, aimed at provi-
ding capital subsidy, tax ex-
emption and assured availabi-
lity of coal, could be ready in
two months, a senior govern-
ment official told ET.

While the current coal pro-
duction in India is somewhat
in line with demand, it is ex-
pected that with the augmen-
ted production at commercial
coal mines, the supply of the
fuel will increase in the next
couple of years.

“Astheproductionincreases,
surplus will come, which will
go to coal-to-chemical initiati-
ves. So, it is an advance prepa-

ration,” the official said.

Coal gasification is a process
through which coal is broken
down into its chemical consti-
tuents. The desired resultant
products can be synthetic na-
tural gas, dimethyl ether and
ammonium nitrate.

Synthetic natural gas can be
used as a substitute for LPG and
for electricity generation, while
dimethyl ether is an alternative
to be used in diesel engines.

The government had launched
amission document for coal ga-
sification of 100 million metric
tonnes by 2030 since it is consi-
dered a cleaner option compa-
red toburning of the fuel.

The total minesauctioned for

commercial sale of coal, un-
der various stages of develop-
ment, have a total production
capacity of 600 million metric
tonnesayear.

Currently, the production
from the operational commer-
cial coal mines is around 100
million metric tonnes, the offi-
cial said.

Theproduction isexpected to
improve to 160 million metric
tonnes in the financial year
2023-24 and 250 million metric
tonnes in FY25, he added.

India has a reserve of 307 bil-
lion metric tonnes of thermal co-
al. About80% of coal produced is
used in thermal power plants.

Last year, the power sector
saw a coal supply crisis in pe-
ak demand of April and May.
Much of it was attributed tolo-
gistical issues in the wake of
sudden demand increase.

Despite increasing domestic
coal-based power demand, the
coal ministry expects surplus
inventories that can be used
for coal gasification in a cou-
ple of years.

Some coal-gasification projects
are already being implemented
on a pilot basis by government-
owned Coal India Ltd.
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Scrap windfall tax on crude, says Ficci

PTI

ferback@liveminLcom
NEW DELHI

he government should
T scrap the windfall profit

tax on domestically pro-
duced crude oil as the levy is
impacting the capex-intensive
exploration of oil and gas, the
industry said in a recommen-
dation for the forthcoming
annual budget.

India first imposed windfall
profit taxes on 1July, joining a
growing number of nations
that taxsuper normal profitsof
energy companies. At that
time,a 23,250 per tonne ($40
per barrel) windfall profit tax
on domestic crude production
was levied.

The new tax, which wasalso
slapped on the export of pet-
rol, diesel and aviation turbine
fuel, is calibrated every fort-
night in step with interna-
tional oil prices.

Industry chamber Federa-
tion of Indian Chambers of
Commerce & Industry (Ficci)
initsrecommendations for the
budget, said such levy is in
addition to all other existing
levies.

“Itisrecommended that the
Special Additional Excise Duty
(SAED) on petroleum crude
should be removed or if there

Ficci said the levy of windfall profit tax on domestic crude oil is

affecting the capex-intensive exploration of oil and gas. HT

is a need to continue the levy
for some timeasan extraordi-
nary measure then the rate be
changed to anad-valoremlevy
of 20% of incremental crude

of production rather than asa
percentage of the realized
price, thereby causing hard-
ship to oil producerswhen the
prices get reduced,” it said.

price over $100,” “The levy has an
it said. windfall tax is adverse impact
The windfall  overandabove  on exploration
tax, it said, was the burden of and development
over and above royalty and oil of capex propos-
the heavy burden industry develo-  * B
of royalty (20% of Sunil Duggal,
oil price for pn?ent CF'_'SS, Group CEO,
onshore fields Ficci said Vedanta Ltd said
and 10% for off- [ currently,

shore areas) and

oil industry development

(OID) cess (20% of oil price).
“Further, the levy (windfall

tax) is calculated on per tonne

domestic crude
oil producersare taxed nearly
70% and a tax structure of
35-40% abiding by global
standardswill encourage criti-

cal investments in the sector.

“The budget is a good
opportunity to rethink provi-
sions and revise existing poli-
cies towards ensuring the
country’senergy security,” he
said.

Manish Maheshwari, Chair-
man, Invenire Energy said the
reforms ushered in by the gov-
ernment in recent times are
rich in intent and relevant in
context, given that while India
may be short on domestic pro-
duction, the oil and gas
reserves held in the country
are bountiful.

“We do expect the Union
Budget FY24 to addressa few
niggling issues that will give
further impetus to the domes-
tic oil and gassector,” he said.

The government, he said,
should bring crude oil and nat-
ural gasinto the ambit of goods
and services tax.

“This will allow oil and gas
companies to benefit from the
crucial cross-utilization of
input tax credit as introduced
by the GST regime. Thisis par-
ticularly critical since capital
goods used for the production
of hydrocarbons come under
GST,” he said.

Also, the budget should
provide clarity on exemption
of SAED on production of
crude oil.
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Scrap windfall tax:
FICCI tells govt

New Delhi: The government
should scrap the windfall profit
tax on domestically produced
crude oil as the levy is
adversely impacting the
capex-intensive exploration of
oil and gas, industry body FICCI
said in its recommendation for
the forthcoming annual
budget. reuters



STATESMAN, Delhi, 25.1.2023

Page No. 8, Size:(17.33)cms X (16.69)cms.

Work inprogress tosetup coal-to-Methanol
plantsacross country: Petroleum Minister

AGENCIES
NEW DELHI, 24 JANUARY

Petroleum Minister Hardeep
Puri on Tuesday said that
work was in progress {o sef up
coal-to-Methanol plantsacross
thecountryusing indigenous
technology, which is being

developed by BHEL (Hyder-
abad and Trichy), Thermax,
and IIT Delhi.

Speaking tothe media per-
sons in Guwahati, where he
inaugurated the demo-run
of the inland water vessel
poweredbyMethanolblend-
ed diesel (MD15), the minis-

ter further informed that
Assam Petrochemical Limit-
ed (APL), Namrup currently
produces about 100 TPD of
Methanol and is implement-
ing a new project for pro-
duction of 500 TPD of
Methanol.

Niti Aayog's "Methanol
Economy' programme is
aimed at reducing India's oil
import hill, greenhouse gas
(GHG) emissions, and con-
verting coal reserves and
municipal solid waste into
methanol.

Meanwhile the vessel which
was flagged off by Puri on the
river Brahmaputra in Guwa-
hati, is equipped with two
Ruston make diesel engines
{each engine of 105 hp). The
boat will be runonMD-15(15
per cent Methanol blended
HSD).Methanol is a low car-
bon hydrogen carrier fuel
produced fromhigh ash coal,
agricultural residue, carbon
dioxide from thermal power
plants and namral gas.
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“Work on to have Coal-1o-
Methanol plants in India’

Blending of 15% methanol in gasoline can result in at
least a 15% reduction in the import of gasoline/crude oil

OUR CORRESPONDENT

GUWAHATI: Work is in prog-
ress to set up Coal-to-Metha-
nol plants in the country using
indigenous technology, Union
Petroleum and Natural Gas
Minister Hardeep Singh Puri
said on Tuesday.

BHEL (Hyderabad and
Trichy), Thermax, and IIT
Delhi are working on the proj-
ect, the Union minister said
while inaugurating the demo
run of an Inland Water Vessel
powered by Methanol blended
Diesel (MD15) on the Brahma-
putra here.

The low-carbon boat ride
was done on a 50-seater motor
launch marine vessel named ‘SB
Gangadhar’ by Puri and Union
Minister of State for Petroleum
and Natural Gas Rameshwar
Teli.

Methanol is a cost-effec-
tive alternative marine fuel,

Petroleum and Natural Gas
Minister Hardeep Singh Puri

less expensive than other
marine fuels and is economi-
cal in terms of developing sho-
reside storage and bunkering
infrastructure, Hardeep Puri
said.

Assam Petrochemical Lim-
ited (APL), Namrup, currently
produces about 100 TPD of
Methanol and is implementing
anew project for the production
of 500 TPD of Methanol, Puri
said at the event, organised as a
part of the run-up to the India
Energy Week 2023 (IEW 2023)

to be held in Bengaluru from
February 6 to 8 next.

NITI Aayog’s ‘Methanol
Economy’ programme is aimed
at reducing the country’s oil
import bill, greenhouse gas
(GHG) emissions, and convert-
ing coal reserves and municipal
solid waste into methanol.

The cost to convert vessels
to run on methanol is signifi-
cantly less than other alterna-
tive fuel conversions with no
need for expensive exhaust gas
after treatment and as a liquid
fuel, only minor modifications
are needed for existing storage
and bunkering infrastructure
to handle methanol.

Blending of 15 per cent
methanol in gasoline can result
in at least a 15 per cent reduc-
tion in the import of gasoline/
crude oil.

In addition, this would bring
down GHG emissions by 20
per cent in terms of particu-

late matter, thereby improving
the urban air quality, the min-
ister said.

Methanol is a low-carbon
hydrogen carrier fuel produced
from high ash coal, agricultural
residue, CO2 from thermal
power plants and natural gas.

Although slightly lower in
energy content than petrol and
diesel, methanol can replace
both these fuels in the transport
sector (road, rail and marine),
the energy sector (comprising
DG sets, boilers, process heating
modules, tractors, and commer-
cial vehicles) and retail cooking
(replacing LPG [partially], kero-
sene and wood charcoal.

India Energy Week- 2023
is the first major event under
Indias G20 Presidency, which
follows Prime Minister Naren-
dra Modi’s pledge at the global
climate summit, COP26, to cut
India’s emissions to net zero
by 2070.
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