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India, Guyana may sign
pact to boost energy ties

Guyana will be putting 14 offshore oil blocks up for auction this year

Nk Mattoo

Sha
shashank mattoo@livemint.com

ndia and Guyana are likely to sign a
memorandum of understanding to
boost cooperationinthe oil and gas sec-
tor, Bharrat Jagdeo, vice president of
Guyanasaid on Friday.

In an interview, Jagdeo said Guyana is
ready to sign the MoU and is awaiting
approval from India’s cabinet.

Jagdeoalso laid out ambitious plans for
the twonations to partnerin energy. Guy-
ana has become the world’s newest oil
powerafterdiscoveriesofcrude oil reserves
equivalent to more than 11 billion barrels
since 2015. This has made the small Carib-
bean nation home to one of the world's
largest oilreserves. Forits part, New Delhi
has sought todiversifyitssourcesof supply
foroiland hasstruck supply deals with Bra-
ziland Colombia, amongothers.

Jagdeoadded that Guyana had held dis-
cussions with India on oil supplies. The
topic figured prominently duringits presi-
dent Mohamed Irfaan Ali’s visit to New
Delhi last month.

“Wealsoexplored the possibility of India
examining the abundant resources that
we've had outside of those that are onauc-
tion now,” said Jagdeo, who

had also served two terms as NEW HORIZONS

GUYANA is looking
to recruit skilled
workers from India
to help develop the
fledgling gas sector

the country’s president.

This year, Guyana will be
putting 14 offshore oil blocks
upforauctionto boost oil and
gas exploration.

Another opportunity for

GUYANA has
become the world's
newest oil power
after discoveries of
crude oil reserves

at Rashtrapati Bhawan, in New Delhi.

engagement, where we can actually see
joint production or exploration related
activities,” Jagdeo said.

Guyanais also looking to recruit skilled
workers from India to help develop the
country’sfledgling gas sector.

“We don'twant India’s involvementonly
indefining our gas policy, but also froman
investment perspective to develop those
resources,” he said.

NEW DELHI has
struck supply deals
with Brazil and
Colembia, among
others

President Droupadi Murmu (right) with Bharrat Jagdeo (left), vice president of Guyana
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Guyanawillenable a framework for provi-
sion of airservicesbetween the two coun-
tries,” astatement from India’s civil aviation
ministry said. “The new ASA will provide
enabling environment for enhanced and
seamless connectivity while providing
commercial opportunities tothe carriers of
both thesides,” the statement said.

Jagdeosaid he expectstheagreement to
gointoforce imminently, after an exchange
of diplomatic notes between
the two countries.

“A lot of Guyanese busi-
nesses are interested in sour-
cing goods and services from
India. On this trip, many of
them are with me. We also
need a lot of skilled people to

India liesinthe Stabroeck off-

shore oil block, which is currently oper-
ated by US oil major ExxonMobil. Guy-
ana's government has revealed plans to
take back 20% oftheoil block from Exxon-
Mobiland explore bilateral partnerships to
develop this part of the oil block. "Next
year, ExxonMobil will have togive up20%
of their holdings. So, all of those will be
available for some form of bilateral

Talks between New Delhi and George-
town have also extended beyond energy.
During Jagdeo's visit, both sides affirmed
their intent to sign an air services agree-
ment (ASA).

“Indians have a sizeable presence in
Guyana and are the largest ethnic group
comprisingabout 40%ofthe populationas
per 2012 census. The signing of ASA with

come to ourpart of the world.
Butwhatis crucial isthe links between both
countrieslike shipping andair transporta-
tion. Right now, people have a hard time
flying to Guyana. They have to gothrough
New Yorkorthe UK and many can’t secure
avisa, So we are hoping to strengthen air
tiesbetween the countries so that you can
have a easier transit for people,” Jagdeo
added.



BUSINESS STANDARD, Delhi, 25.2.2023

Page No. 11, Size:(27.52)cms X (36.45)cms.

Risks to mkt rally rising;
oil stocks good bet: Wood

PUNEET WADHWA
New Delhi, 24 February

isks to the rally in the
Rgloba[ equity markets —

especially arising from
geopolitical shocks — are ris-
ing, said Christopher Wood,
global head of equity strategy
at Jefferies, in his recent note
to investors, GREED & fear.

This, he wrote, can see 0il
prices climb higher, going
ahead.

“GREED & fear is not just
referring to the ongoing esca-
lating tensions between US
and China, but also the grow-
ing likelihood that markets
start to react to news flow on
Ukraine again, having essen-
tially ignored the conflict for
the past several months. Here,
the concern is again the
increasing threat of escala-
tion,” he wrote.

US’ formal raising of the
issue over the past week of
potential supply of arms to
Russia by China has once
again linked the issue of
Ukraine with US-China rela-
tions. This was also the case at
the start of the conflict a
year ago.

Meanwhile, the economic
links between Russia and
China are growing.

“Ukraine still has the
potential to trigger massive
market movements, most par-
ticularly in terms of a renewed
surge in energy prices. This
would both undermine the
still lingering hopes of a near-
term end to Fed tightening and
trigger renewed concerns
about accelerating monetary
tightening,” Wood said.

As an investment strategy,
‘Wood suggests investors hold
on to energy-related stocks in
their portfolios. This is
because they remain the best
hedge against a Ukraine-trig-
gered spike in energy or
oil prices.
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Meanwhile, reports suggest
that Russia plans to cut oil
exports from its western ports
by up to 25 per cent in March,
exceeding its announced pro-
duction cuts 0f 500,000 barrels

7,.

7

per day (b/d).

This sparked a rally in
Brent crude oil prices, which
rose over 3 per cent on Friday
to around $84 a barrel.

A 500,000 b/d cut, Wood

believes, is not inconsequen-
tial, given Russia’s crude oil
production of 10m b/d.

“With global oil demand
running at 100m b/d, and with
China’s re-opening likely to
lead to another 1.5m b/d of
demand as the year pro-
gresses, the potential for
Russia to play the oil card is
growing,” he said.

Oil onthe boil
Most analysts had pegged oil
prices to remain firm for most

part of calendar year
2023 (CY23).
Morgan  Stanley, for

instance, had expected Brent
crude oil to rise to $110 a barrel
in the second half of 2023 (H2-
CY23) — up around 33 per cent
from the current levels.

On the other hand, those at
JP Morgan had expected Brent
to average around $90 a
barrel in 2023.

Asian oil buyers, according
to S&P Global, would still be
hoping for a return of Iranian
crude, even though chances
might be slim.

Tranian crude, they believe,
could potentially bring relief
to market supply at a time
when the tug-of-war between
Asia and Europe for Middle
Eastern crude looks to
intensify.

“Calendar year 2023 will be
a dramatic one for Asian oil
markets. From increased
diversions of Russian crude to
Asia to the increasing need of
oil products by Europe from
around the world, the list of
factors to dominate the head-
lines will be long. Additional
key factors to watch include
demand recovery in China and
its oil product exports, the
growth of jet fuel demand in
Asia as a whole, as well as the
region's refinery run rates,”
said Kang Wu, head of global
oil demand and Asia Analytics
at S&P Global.
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Will have International
Biofuel Alliance before
G20 summit: Oil minister

SUBHAYAN CHAKRABORTY
New Delhi, 24 February

India is confident of creating
an International Biofuel
Alliance, a G20 priority for New
Delhi, by the time of the sum-
mit in Septembet, Petroleum
and Natural Gas Minister
Hardeep Singh Puri has said.

Speaking to the press on the
sidelines of the EY Entre-
preneur of the Year awards on
Thursday, Puri said, “Please
note we are only in February.
Every foreign and energy min-
ister Thave met has evinced an
interest in it. As our G20 pres-
idency unfolds, we will have an
International Biofuel Alliance
with all that it entails well
before the summit.”

There was widespread exp-
ectation that the alliance wou-
1d be formally announced at
the petroleum and natural gas
ministry's flagship event, the
International Energy Week, in
Bengaluru earlier this month.
But the government only said
that the process was on.

The petroleum and natural
gas ministry had thensaid that
as the leading producers and
consumers of biofuel, Brazil,
India and the United States wo-
uld work together over the ne-
xt few months to develop a Glo-
bal Biofuel Alliance, along with
other interested countries.

Several major biofuel pro-
ducers, including Argentina,
Indonesia and China, are part
of G20.

This alliance will aim to
facilitate cooperation and
intensify the use of sustainable
biofuels, including in the trans-
portation sector.

It will emphasise strength-
ening the markets, facilitating
global biofuel trade, develop-
ing a concrete lesson-sharing
policy and providing for tech-
nical support for national bio-
fuels programmes worldwide.

Eyesonthe Guyana
meeting

Puri said he will meet Guyana
Vice President Bharrat Jagdeo
on Friday. Jagdeo, who is on a

visit to India, has hinted at his
government’s interest in pro-
viding oil blocks to Indian
companies.

“Guyana is a major new
entrant in the global oil mar-
ket. These are ongoing discus-
sions,” Puri said, responding to
questions on whether the gov-
ernment was looking to source
more crude from the country.

Puri stressed that while
Guyana was geographically far
from India, a lot of the crude
produced by Indian assets
abroad is sold in the interna-
tional market through swaps.

Massive oil reserves have
been discovered in Guyana,
which has made known its
intentions to recruit state-con-
trolled o0il companies to
develop new fields.

Jagdeo recently told Reu-
ters that the country planned
to take back 20 per cent of the
giant Stabroek oil block, which
is behind a series of massive
discoveries, from a consortium
led by ExxonMobil Corp and
remarket it by next year.
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Whatis Global Biofuel Alliance?

SUBHAYAN CHAKRABORTY
New Delhi, 2& February

Establishment of a global bio-
fuel alliance is a key policy
objective for India as part of its
G20 presidency.

At a time when the global
energy policy landscape is be-
ing redrawn in the aftermath of
the war in Ukraine, Business
Standard takes a deep dive into
India’s ambitious plans to set
up anew international alliance.

Whatarebiofuels?

Unlike other renewable energy
sources, biomass can be con-
verted directly into liquid fuels,
called “biofuels”, to help meet
transportation fuel needs. Et-
hanolisarenewable fuelmade
from various plant materials
collectively known as “bioma-
ss”. In India, while the list of al-
ternative fuel resources inclu-
des agriculture and forest
residue, Municipal Solid Waste,
and cow dung, the govern-
ment’s main target is ethanol.
Sugarcane ethanol is an
alcohol-based fuel produced
by the fermentation of sugar-
cane juice and molasses.
Becauseitis aclean, affordable
and low-carbon biofuel, sugar-
cane ethanol has emerged as a
leading renewable fuel for the
transportation sector.

Why isthe government
focussed oncreatinga
global biofuel alliance?

The government has empha-
sised on achieving energy
security of the country with a
target of reducing import

dependence and envisages a
strategic role for biofuels in the
Indian energy basket.

Biofuels are also key to the
Centre’s plans to provide
better remuneration for
farmers and doubling of farm
income. Italso plans to utilise
these to also achieve foreign
exchange savings.

The Niti Aayogbelieves ha-
ving a global alliance will work
towards building a global co-
operative mechanism for incr-
easing the role of biofuel in the
global fuel basket.

The
International
Energy Agency has
projected that by
2025, there will be
biofuel worth nearly
$180 billion in the
international mar-
ket. New Delhi is
pushing to ensure it
dominates a policy
space thatdictates this market.

Howdid theideacome up?

India is the world’s largest pro-
ducer and consumer of sugar
as well as the world’s second
largest exporter of sugar. The
sugar industry in India suffers
from cycling issues of demand-
supply mismatch, low-cost
recuperation and wastage.

As aresult, the livelihood of
millions of sugarcane farmers
hangs in the balance every
sugar marketing season. The
government has pushed for
diverting sugarcane supplies
towards ethanol production to
reduce this issue.

Meanwhile, India is push-

DECODED

ing to quickly raise the share of
ethanol in petrol sold for trans-
port use. The phased rollout of
E20 (20 per cent ethanol blend-
ing in gasoline) began earlier
this month in 11 cities.

The Prime Minister’s Office
last year pushed for a coa-
lesced effort to spearhead a
global biofuels alliance.
Officials say the brief is to rep-
licate India’s initiative to build
the International Solar
Alliance, which has expanded
to 123 signatory nations.

What does the
allianceintend
todo?

The government
has said the alli-
ance will be aimed
at facilitating coo-
peration and inte-
nsifying the use of
sustainable Dbio-
fuels, including in
the transportation sector. It will
place emphasis on stren-
gthening markets, facilitating
global biofuels trade, develop-
ment of concrete policy lesson-
sharing and provision of tech-
nical support for national
biofuels programs worldwide.
It will also emphasise the
already-implemented  best
practices and success cases.
Ttwill work in collaboration
with and complement the rel-
evant existing regional and
international agencies as well
as initiatives in the bioenergy,
bioeconomy, and energy tran-
sition fields more broadly.

Moreonbusiness-standard.com
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[OC plays cupid and matchmaker at workplace

Says it is a way to check attrition and help employees stay bonded to the company

Richa Mishra
Hyderabad

Many organisations do not
allow husband and wife to
work in the same set up. But
here comes a PSU that is
doing just the opposite.

This January, Indian Oil
Corporation launched an
in-house =~ matchmaking
platform actively encour-
aging employees to find
their partners within the
organisation. On Friday,
the company joyously cel-
ebrated the first wedding
that came about through
the platform.

SM Vaidya, Chairman,
IndianQil, a vital force be-
hind the platform who
made it a point to be part of
the wedding celebrations,
tweeted, “I was absolutely
thrilled to witness the joy-
ous union of Tarun and
Seema, the first IndianOil
couple to find love through

FIRST COUPLE. SM Vaidya (left), Chairman, Indian

1
[}

Oil, and

Surekha Vaidya (right) with the newly-married couple — Tarun
Jindal and Seema Yadav at their wedding celebrations

our ve own
I0Cians2gether  platform
that aims to create work
and life partnerships within
IndianOil.” A beaming Dir-
ector (R&D) SSV Ramaku-
mar, who also attended the
wedding, publicly congrat-
ulated the two scientists,
Tarun Jindal and Seema Ya-
dav, for tying the knot. The
couple have been with Indi-
anOil for five years.
According to the com-

pany, one of the goals of the
10Cians2gether platform is
to check attrition as the
platform hopes to help em-
ployees forge an everlasting
bond with the company.

While retaining talent is
one aspect, another is to
help its young single em-
ployees, posted in remote
areas, find a partner.

The platform has been
developed in-house.

But IndianOil is not the

first to try such an initiat-
ive.

EARLIER INITIATIVES
Another public sector en-
ergy giant, ONGC, has a
management portal to en-
able its employees connect
with colleagues for a range
of things — from car pool-
ing to matrimony.

“It helped many ONG-
Cians find a house, vehicle
and also get their children
married. This is considered
the OLX of ONGC,” an
ONGC official said.

Some corporates have, in
the past, tried to play cupid
by providing employees
with a datingallowance, but
with mixed results. Other
PSUs, too, had ventured
into such moves only to
withdraw them because of
challenges — as someone
said, it is easier to handle
professional wars not
matrimonial.
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