MINT, Delhi, 24.4.2023

Page No. 9, Size:(5.74)cms X (13.06)cms.

The block averaged 20 million standard cubic
metres per day of production. BLOOMBERG

Gas from deepest
RIL KG field in Q1

eliance Industries Ltd will commence
R natural gas production from its deepest

discovery in the KG-D6 block this
quarter, meeting 15% of India’s gas demand.

RG-D6 offthe Andhra coastisIndia’s only
deepwater block under production.

The block averaged 20 million standard
cubic metres per day of productionin the
January-March quarter, the company said in
an investor presentation post-presentation of
the March quarter earnings. Reliance and its
partner, UK supermajor BP are now nearing
thestart of production from their giant MJ
deep-water project, which will significantly
boost gas output from the prized east coast
asset,

The company, which operates the block,
had originally planned to commence
production in the December quarter but faced
a three-month delay. PTI
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‘India-built Mongolia refinery by 2025’

ongolia’s first oil
M refinery, built and

funded with Indian
assistance, will be completed
by 2025, said the country’s
Ambassador Dambajav Gan-
bold. In an interview, Ganbold
said the first stage of Mongol
Oil Refinery, built with a $1.2
billion Indian softloan, will be
completed at the end of this
year.

The development comes
with strategic implications as
Mongolia is entirely depend-
ent on Russia for its energy
imports. The refinery, Gan-
bold said, would help Mongo-
lia meet 70% of its demand
domestically. Mongolia also
hopes to attract Indian invest-
ment in its mining and metals,
with plans to start shipping
coking coal to India by 2024.
Mongolia also has key rare
earth metals, which may be
crucial to India’sambitions to
build cutting edge technologi-
cal capabilities in semiconduc-
tors and green mobility.

Indian firms have already
visited Mongolia to explore
these opportunities. In order
to facilitate these exchanges,
Mongolia and India are
expected to establish regular

direct flights. Edited excerpts:

What is the state of play
in the bilateral relation-
ship?

India is one of our important
“third neighbours” in this
region. This is one of the
important concepts of our for-
eign policy and it came up
originally because we have two
big neighbours: Russia and
China. So, for Mongolia'sinde-
pendence as a state, we need
third neighbour contact,
which gives us an opportunity
to develop and broaden our
cooperation not only in the
region, but in the international
arena.

Since the historic visit of
Prime Minister Modi in 2015.
an agreement between the

governments was made to
establish the first oil refinery
inMongolia. Now this refinery
projectis under full swing and
consists of four packages. The
first package, or EPC1,ismore
than70% complete right now
and will be done within this
year. The remaining three
packages have gone through
the tenderprocessand Megha
Engineering and Infrastruc-
tures Limited, a Hydera-
bad- based

ing Mongolian coking coal to
India. Mongolia has huge
deposits of rare earth ele-
ments. [ would like to see the
Indian investors build joint
ventures in Mongolia since the
Indian government
announced thatitwill produce
semiconductors domestically
and not import them from
China. Onemajor Indian com-
_pany went to Mongolia for

#

< meetingsand discussions.

Are there
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company, has any other
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The refinery — about bringingIndia  tion plans
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ing sector a India energy coop-
topic of con- eration
versation? between

Yes. We have had talks
about bringing India into the
mining sector of Mongolia,
because itis quiterich in cok-
ing coal, copper, gold, ura-
nium and rare earth elements.
We have had substantialtalks
on bringing Mongolian coking
coal toIndia. We're building a
washing station forthe coking
coal, and as soon as it is done
by 2024, we will start export-

Mongolia will be very benefi-
cial. Mongolia is four times the
size of France and has a popu-
lation only 3.4 million. This
gives us a lot of open empty
land. It alsohas more than 270
days of sun in a year. So |
believe that solar renewable
energy can be abeneficial area
of cooperation. Wind energy
and hydroelectricity are also of

interest.
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New ONGC Chief
Draws Seniors’ Ire
for Pushing Youth

Had recently asked
older employees to
let juniors take
more charge

Sanjeev.Choudhary
@timesgroup.com

New Delhi: ONGC's new CEO
has asked executives aged above
50 years to sacrifice their inter-
eststolet youngleadersemerge,a
call that hasn't gone down well
with many of those employees,
who comprise 3540% of the com-
pany's workforce and occupy
mostof its key positions today.
“My invitation to all senior peo-
ple is to allow (young) leaders to
grow. If you are a big tree, small
plants will not grow under you,”
ONGC chairman Arun Singh is
learnt to have told employees ina
Thursday virtual town hall that
was organised to explain the re-
cent promotions and transfers of
executives, Executives above the
age of 50 years will have to have
“a very large heart”, “sacrifice
theirself-interest” and help those
aged 30-35 years in age to grow,
Singh said. “That will create a
middle management executive
council to ideate.” Singh, who to-
ok over as the chairman of
ONGC last December after reti-
ring as BPCL's chief, is trying to
shake up the organisation by
shuffling staff and preferring to
promote people in hierarchy who
have more years left in the orga-
nisation. Most junior executives
arebeingsent tofield offices from
Delhi and Dehradun. McKinsey
is advising ONGC on internal
restructuring. Singh's assertions
have left many senior executives
disappointed, whofeel the organi-
sation must not overlook their
contributions and aspirations.
This will “surely leave a trail of
demoralised working force in the
age bracket (of) 50 to 60 (years)”,
All India ONGC Ex Employees
Welfare Association said in a let-

tertothechairmanon Friday. The
association’s president L K Mir-
chandani said he’s raising the is-
sue because serving employees
can't.

ONGCdidn’trespondtoET'sre-
quest for comment. A source clo-
se to the management told ET
that ONGC's culture must be
transformed for its survival gi-
ven the yvears of falling output
and looming climate challenge.
“Everything is so centralised he-
re, and so there is a need to give
the middle management a say in
thedecision-making,” thesource
said. During the town hall, Singh
is also understood to have raised
“concerns” regarding office poli-
tics, a “sense of insecurity”
among senior employees, and a
culture of limited collaboration
between staff. Instead of escala-
ting the matter, the employees
should speak with their counter-
parts in other departments more
often to solve a problem, Singh
said. “Key executives and direc-
tors have a moral responsibility
to allow this cross fertility (of
ideas and information) to hap-
pen at thelower level,” Singh sai-
d."Ask not what ONGC can do for
you, but what you can do for
ONGC,"” Singh is said to have told
staff during the town hall, in an
imitationof USpresidentJ FKen-
nedy’s famous words of “Ask not
what your country can do for you-
—ask what you can do for your co-
untry”.

In response, a source aware of
the thinking of several senior ex-
ecutives told ET that seeking sa-
crifice was always easy but offe-
ring one was very hard.
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RIL's MJ field to start gas
production from this gtr

Press Trust of India

feedback@livemint.com

NEW DELHI: Reliance Industries
Ltd, India’s largest company by
market value, will commence
natural gas production from its
deepest discovery in the KG-D6
block this quarter, meeting 15%
ofIndia’s gasdemand.

KG-D6 off the Andhra coast is
India's only deepwater block
under production.The block
averaged 20 million standard
cubic meters per day of produc-
tion in the January-March quar-
ter, the company said in an
investor presentation post-pre-
sentation of the March quarter
earnings. Reliance and its part-
ner, UK supermajor BP are now
nearing the start of production
from their giant MJ deep-water
project, which will significantly
boost gas output from the prized
east coastasset.

“MJ field is expected to com-
mence production in 1Q FY24
(April 2023 to March 2024),” it
said. The company, which is the

Start of MJ will take KG-D6 gas
production to 30 mmscemd in
FY24. REUTERS

operator of the block, earlier
planned to start production in
the December quarter, butitwas
delayed by three months.
Reliance and BP are spending
about $5 billion on further devel-
oping KG-D6 through three dif-
ferent projects, aimed at rejuve-
nating gas production from the
offshore asset. While the first

two developments—R-cluster
and Satellite Cluster—have
started gas production, MJ is
now nearing completion.

Start of MJ will take KG-D6
gas production to 30 mmscmd in
FY24, Reliance said in the pre-
sentation.

“Testing and commissioning
underway in the MJ field,” it
said. “One well opened as part of
the ongoing testing of the inte-
grated production system.”

The company has already sold
6 mmscemd of gas to companies
in the city gas, power and fertil-
iser sectors.The two partners
plan to use a floating production
system at high-sea in the Bay of
Bengal to bring to production
the deepest gas discovery in the
KG-D6 block.

The MJ-1 gas find is located
about 2,000 metres directly
below the Dhirubhai-1and 3 (D1
and D3)fields—the firstand the
largest fields in KG-D6 block.
MJ-1is estimated to hold a mini-
mum of 0.988 trillion cubic feet
of contingent resources.



HINDU, Delhi, 24.4.2023

Page No. 7, Size:(19.94)cms X (18.86)cms.

Russia’s oil imports to India rises further; trade deficit balloons

India accounts for more than 70% of the seaborne supplies of the grade so far this month and China for about 20%

| DATA POINT

The Hindu Data Team
Reuters

passed Saudi Arabia to be-

come the second biggest ex-
porter of crude oil to India in
FY23. Iraq continued to retain the
top spot, though the gap is closing
fast. In the four-month period bet-
ween November 2022 and Febru-
ary 2023, Russia took over the top
spot, while the shares of Saudi Ara-
bia and Iraq in India’s oil imports
are fast decreasing.

Chart 1 shows the share of se-
lect top countries in India’s crude
oil imports in the April-February
period for the past four financial
years. As can be observed, Russia’s
share zoomed to second-highest in
FY23 from a negligible proportion
in the previous years.

Chart 2 shows the share of se-
lect top countries in India’s crude
oil imports in the last seven
months. The chart shows that Rus-
sia is pulling away from Iraq and
Saudi Arabia, and is leading by
quite a distance.

While the rise of imports from
Russia was due to surging inflow of
crude oil, India is taking in other
products too. In FY23 (till Febru-
ary), 50% of India’s imports of pro-
ject goods — input materials re-
quired in infrastructure projects —
were from Russia. Close to 30% of
newsprint rolls, mineral/chemical
fertilizers and sunflower/cotton
seed oil each came from Russia in
FY23 (chart 3).

India and China have snapped
up the vast majority of Russian oil
in April at prices above the West-
ern price cap of $60 per barrel, ac-
cording to traders and Reuters cal-
culations. 0Oil loadings from
Russia’s western ports in April will
rise to the highest since 2019,
above 2.4 million barrels per day,
shipping sources told Reuters. This
means that the Kremlin is enjoying
stronger revenues despite the
West's attempts to curb funds for

l n February 2023, Russia sur-

Russia’s military operations in Uk-
raine. A G7 source told Reuters on
April 17 that the Western price cap
would remain unchanged for now,
despite pressure from some coun-
tries such as Poland, to lower the
cap to increase pressure on Mos-
cow. The advocates of the cap say
that it reduces revenues for Russia,
while allowing oil to flow, but its
opponents say it is too soft to force
Russia to backtrack on its activities
in Ukraine.

India and China have not
agreed to abide by the price cap,
but the West had hoped the threat
of sanctions might deter traders
from helping those countries buy
oil above the cap. India accounts
for more than 70% of the seaborne
supplies of the grade so far this
month and China for about 20%,
Reuters calculations show. Average
discounts for Urals were at $13 per
barrel in Indian ports and $9 to
ICE Brent in Chinese ports.

But the sudden surge in oil im-
ports meant that India’s trade def-
icit with Russia ballooned in recent
years. As shown in chart 4, India
exports pharma products, crusta-
ceans, tea, coffee and some other
products but relatively of much
lesser value. And so, India’s trade
deficit with Russia has surged in
FY23, as shown in chart 5.

On April 18, India and Russia
agreed to address trade deficit and
market access issues as New Delhi
sought to narrow its trade imba-
lance with Russia. Reuters report-
ed in November that Russia was
potentially seeking to import more
than 500 products from India. In-
dian representatives said, in De-
cember, that they shared a list of
Indian products with Moscow for
access to Russian markets.

Meanwhile, Russia's richest pe-
ople added $152 billion to their
wealth over the past year, buoyed
by high prices for natural resourc-
es and rebounding from the huge
loss of fortunes they experienced
just after the Ukraine war began,
Forbes Russia said. Also, recently
Pakistan placed its first order for
discounted Russian crude oil.

Trade equations

The charts are based on data collated from the Commerce ministry’s import-export data bank and the Centre for
Monitoring Indian Economy

Chart 1: The share of select top countries in India’s crude oil
imports in the April-February period for the past four years
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Chart 2: The share of select top countries in India’s crude oil
imports in the last seven months.
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The charts 1 and 2 show the share of petroleum oil exports from
various countries to India. The four-digit-level HS code accessed
was 2709 which shows the figures for petroleum oils and oils
obtained from bituminous minerais (crude) imports from
various nations to India

Chart 3: The chart shows India’s imports from Russia
(vertical axis) and its share in India’s total imports (FY23)
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Chart 4: The chart shows India’s exports to Russia (vertical
axis) and its share in India’s total exports (FY23)
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