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580 diesel boats converted to CNG in
Varanasi to make Ganga pollution-free

‘CNG engines emil 18-20% less CO2 per km than diesel-powered engines’

NARESH BISWANI

VARANASI: In an effort to
make the river Ganga cleaner,
the government converted
around 580 boats from diesel
to CNG and organised a boat
rally at the NaMo ghat in Vara-
nasi on Sunday. The petroleum
and natural gas minister Hard-
eep Singh Puri said, “CNG is
a more fuel-efficient fuel than
diesel resulting in significant
savings for sailors”

He also said, “CNG gives
18 per cent more mileage than
diesel. Boats in Varanasi are
currently running on CNG.
The time will come soon when
the boat here will be seen run-
ning on green hydrogen.” The
minister further wishes that the
boats in the temple city should
run on CNG instead of diesel.

The CNG-powered boats
help in reducing air pollution
and its ecosystem and marine
life from the risk of diesel leak-
age. “CNG engines emit 18-20
per cent less CO2 per kilome-
tre run than diesel-powered
engines. Asa result, 216 tonnes
of CO2 emissions have been
reduced in the atmosphere per
vear, the minister said.

Union Minister Hardeep Singh Puri with UP Minister AK Sharma flug off the

CNG Boat Race, at Varanasi Namo Ghat, in Varanasi PTI

“India is working through
a four-pronged strategy for
self-sufficiency in energy and
to achieve net carbon zero by
2070. This includes diversifi-
cation of energy supply, work-
ing on biofuels, ethanol, CBG
and Surya Nutan solar cook-
tops to enhance alternative
energy sources, increasing
India’s exploration and produc-
tion footprint, and working on
green hydrogen,” the minister
added.

Also, Puri mentioned in
a press conference here that
a second CNG terminal will
be built at Ravidas Ghat. The
minister came to participate

in the CNG boat rally orga-
nized by the Ministry of Petro-
leum and Natural Gas. For
this, work will be started by
the ministry as soon as other
formalities including land are
completed by the Uttar Pradesh
government.

Meanwhile, the “India
Energy Week 20237 is being
organised under the theme
“Growth, Collaboration, Tran-
sition” in the coming month,
from February 6-8 in Ben-
galuru. The minister also
mentioned, “In recent years
Varanasi has seen the revival
of its golden age under the
vision of PM Narendra Modi.

Unprecedented efforts such
as the restoration and devel-
opment of the Kashi Vishwa-
nath Temple Corridor and
the world-famous historical
Ghats of Varanasi have com-
bined the growth of modern
life and tourism with respect
and regard for our heritage and
culture”

The petroleum and natu-
ral gas minister also asked Oil
Marketing Companies (OMCs)
to cut the retail prices of petrol
and diesel if the crude oil prices
in the international market
come down and also if OMCs
under recovery come down.
“0il marketing companies
should cut down prices once
international prices are stabi-
lised and they have managed
to recover under-recovery,
Puri mentioned while talking
to media persons. Meanwhile,
OMCs incurred a loss of Rs.
21,200 crore on account of sell-
ing petrol and diesel below the
cost price.

The minister also claimed
that prices of petrol and die-
sel have been under check,
despite volatile prices of the
Indian crude basket because
of “reduction in taxes.”
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‘Adani to spin off, data centre,
airports, hydrogen bizs by 2028’

Adani group is looking to become one of the lowest cost producers
of hydrogen — a fuel of the future that has zero carbon footprint

OUR CORRESPONDENT

NEW DELHL: Billionaire Gau-
tam Adanis group plans to
spin off businesses like hydro-
gen, airports and data centre
between 2025 and 2028 after
they achieve a certain invest-
ment profile, it's Chief Finan-
cial Officer Jugeshinder Singh
said.

Adani Enterprises Ltd
(AEL), which islooking to raise
Rs 20,000 crore in a follow-on
share sale, is the business incu-
bator for the group. Over the
years, businesses such as ports,
power and city gas were first
incubated in AEL before being
spun off or demerged into sep-
arate listed companies.

AEL currently houses new
businesses such as hydrogen,
where the group plans to invest
$50 billion over the next 10
years across the value chain,
flourishing airport operations,
mining, data centre and roads
and logistics.

“The businesses have to
achieve a basic investment pro-
file and maturity before being
considered for a demerger.
Between 2025 and 2028 we
think these businesses can
achieve the desired levels for a
demerger;” Singh said.

Adani Enterprises Ltd currently houses
new businesses such as hydrogen, where
the group plans to invest $50 billion over
the next 10 years across the value chain,
flourishing airport operations, mining, data
centre and roads and logistics

Highlights

» AEL, which is looking to
raise Rs 20,000 crore in
a follow-on share sale,
is the business incubator
for the group

Over the years,
businesses such as ports,
power and city gas
were first incubated

in AEL before being
spun off or demerged
into separate listed
companies

AEL will use the money
raised to fund green
hydrogen projects,
airport facilities and
greenfield expressways,
besides paring some of
its debt

The group is looking to
become one of the lowest cost
producers of hydrogen — a fuel
of the future that has zero car-
bon footprint. It is also betting
big on its airport business with
an aim to become the largest
service base in the country in
the coming years, outside of
government services.

Adani, 60, started as a
trader and has been on a rapid
diversification spree, expand-
ing an empire centred on ports
and coal mining to include air-
ports, data centres and cement
as well as green energy. He now
owns a media company too.

Singh said the follow-on
share sale is aimed at widen-

ing the shareholder base by
bringing in more retail, high
networth and institutional
investors.

This would also address
concerns of liquidity by
increasing the free float, he
said, adding the company
wants to increase the partici-
pation of retail investors and

that is why it chose a primary
issue instead of a rights issue.

AEL will use the money
raised to fund green hydrogen
projects, airport facilities and
greenfleld expressways, besides
paring some of its debt.

It will sell shares in a price
band of Rs 3,112 to Rs 3,276
apiece in the follow-on public
offer (FPO), slated to open on
January 27 and close on Janu-
ary 31, according to the offer
letter.

Of the Rs 20,000 crore pro-
ceeds of the FPO, Rs 10,869
crore will be used for green
hydrogen projects, work at the
existing airports and construc-
tion of a greenfield expressway.
Another Rs 4,165 crore will go
towards repayment of debt
taken by its airports, road and
solar project subsidiaries.

AEFL has been the vehicle
for most of the new business
expansion of Adani.

Its current business port-
folio includes a green hydro-
gen ecosystem, data centres,
developing airports, develop-
ing roads, food FMCG, digital,
mining, defence and industrial
manufacturing, among others.

As of September 30, 2022,
it had Rs 40,023.50 crore in
borrowing.
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BPCL has launched its first cafe outlet. PTI

BPCL enters food &
beverage segment

company Bharat Petroleum Corporation

Ltd (BPCL) haslaunched its first cafe
outlet—"BeCale’—Brewing Journeys, ina
diversification drive aimed atattracting
footfalls at its fuel stations.

The first cafe has been opened at at
Gurunanak Service Station, Haldwani in
Uttarakhand enroute major tourist locations
along Nainital, Bhimtal corridor. This will be
the first of the proposed 20 BeCafé’s that BPCL
proposesto openin a few strategic retail outlets
in the nothern region along prominent
highway corridors.

The company has plans to expand to 50 such
outletsin FY23in order to create density for
higher market impact and optimise resources
including supply chain. BeCafé is the
company’s “Highway to Non Fuel Business”,
thusenabling them to gain entry into the high
margin F&B segment. BPCL’s mission
statement is to be India’s largest franchised
calé chain with a customer value proposition of
providing ‘on the go F&B’ convenience, a
company statement said. STAFF WRITER

P ublic sector oil marketing and refining
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CNG replaces diesel
on boats in Varanasi

BOATS ONTHE
GANGATriverare
now plyingon
environment-
friendly CNG as partofaplan
to cut noise and air pollution
onthe holy river.As many as
583 boats already have
CNGengines and plans are
afootto replace the entire
fleet, il minister Hardeep

Purisaid on Sunday. PTI
FINANCIAL EXPR @®
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Study says 60% of lending to the mining sector is for oil and gas extraction, while one-fifth of the manufacturing sector debt is for petroleum refining

and related industries. Electricity production — the largest source of emissions — accounted for 5.2%, but only 175% of this is to pure-play renewables

Jacob Koshy
NEW DELHI

ndia’s financial sector
l is highly exposed to

the risks of the econo-
my transitioning from be-
ing largely dependent on
fossil fuel to clean energy,
says a study in the Global

Environmental Change
journal, published last
week.

An analysis of individual
loans and bonds found that
60% of the lending to the
mining sector was for oil
and gas extraction, while
one-fifth of the manufac-
turing sector debt is for pe-
troleum refining and relat-
ed industries. Electricity
production — by far the lar-
gest source of carbon emis-
sions — accounted for 5.2%
of outstanding credit, but
only 17.5% of this lending is
to pure-play renewables.
Moreover, there was a
shortage of experts in In-
dia’s financial institutions
who had the expertise to
appropriately advise the
institutions on such a tran-
sition, the authors noted.

“Fewer than half of the

154 finance professionals
surveyed were familiar
with environmental issues,
including climate change
mitigation and adaption,
greenhouse gas emissions
or transition risks. Only
four of the 10 major finan-
cial institutions surveyed
collect information on en-
vironmental, social and go-
vernance (ESG) risks, and
these firms do not syste-
matically incorporate that
data into financial plan-
ning,” the authors noted.

“Our findings suggest
that financiers, regulators
and policymakers in
emerging and developing
economies should be act-
ing swiftly to ensure an or-
derly transition to net-ze-
ro,” they said.

Trillion dollars needed

In 2021, Prime Minister Na-
rendra Modi committed In-
dia to reach net-zero emis-
sions by 2070. India has
also announced plans to
source half of its electricity
needs from non-fossil fuel
sources by 2030. However,
the country has also main-
tained that it needs financ-

third biggest emitter of greenhouse gases, plans to more than triple
its clean-energy capacity by the end of the decade. FILE PHOTO

ing to the order of at least a
trillion dollars to meet
these commitments.
Mapping India’s policy
commitments against
these lending and invest-
ment patterns reveals that
India’s financial sector is
heavily exposed to poten-
tial transition risks.
“Financial institutions
will need to ramp up their
capacities relatively quick-

ly as the RBI-led momen-
tum further picks up. The
other side of risks is the
tremendous opportunity
to move finance towards
sustainable assets and ac-
tivities,” said a statement
from Neha Kumar, one of
the co-authors and the
head of South Asia pro-
grammes at the Climate
Bonds Initiative.

India is expected to

launch its first-ever sove-
reign green bonds auction
later this week, with the
Reserve Bank of India ex-
pected to launch five- and
10-year green bonds worth
40 billion.

India’s Presidency of the
G-20 also means a focus on
the energy transition and
mobilising sustainable
finance.

High debt

High-carbon industries —
power generation, chemi-
cals, iron and steel, and
aviation — account for 10%
of outstanding debt to In-
dian financial institutions.
However, these industries
are also heavily indebted,
and therefore have less fi-
nancial capacity to res-
pond to shocks and stress-
es.

Coal currently accounts
for 44% of India’s primary
energy sources and 70% of
its power generation.

The country’s coal-fired
power plants have an aver-
age age of about 13 years
and India has 91,000 MW
of new proposed coal ca-
pacity in the works, se-

cond only to China.

According to the Draft
National Electricity Plan,
2022, coal’s share in the
electricity generation mix
will decrease to 50% by the
year 2030, compared to
the current contribution of
70%.

“The financial decisions
of Indian banks and institu-
tional investors are locking
the country into a more
polluting, more expensive
energy supply. For exam-
ple, we find that only 17.5%
of bank lending to the pow-
er sector has been to pure-
play renewables. Conse-
quently, India has much
higher electricity from car-
bon-sources than the
world average, despite its
vast potential for cheap so-
lar, wind and small hydro-
power. Shifting resources
towards these renewables
would deliver huge bene-
fits: cheaper electricity,
cleaner air and fewer emis-
sions,” said Sarah Colen-
brander, Director of cli-
mate and sustainability at
the Overseas Development
Institute and a co-author of
the study.
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Fix the fisc

To maintain debt at sustainable levels,
expenditure control is unavoidable

HE GOVERNMENTSHOULD resistthe temptation of being pop-

ulistor expansionaryinthelast full-fledged Union Budgetbefore

the Parliamentary electionsin Maynextyear.With public debt to

gross domestic product (GDF)uncomfortablyhighat 8 5%, there
is some urgency to conselidate the fisc. Itis important in these challeng-
ing times to ensure debt is at sustainable levels especially as close to 50%
ofthe Centre’snext tax revenuesarebeing used toservicethe interest bill.
As such, even though the economy needs a boost because growth is
expected to taper off sharply to sub- 6% next year, the government needs
tobe disciplined. Unfortunately, as inflation eases, nominal GDP too will
grow at justabout 10% next year from 1 5%-plus in the current year,and
thatwould mean only modestincreasein tax collections. Against thisback-
drop, the fiscal deficit should not exceed 6% of GDP and preferably be
pegged at 5.8-5.9%.The size of the Budget is likely tobe contained within
T44-trillion.While thiswould amount toanincrease ofjustabout 5% over
the estimated levels in FY23, it must be remembered that the targeted
expenditure was a more modest ¥39.5 trillion. Seen from that perspec-
tive, the increase would be a healthy 11%.

Constraintisalsoimportant becausewhileinterest rates should soften
in the later part of FY24 as inflation tapers off, on average they could
remain atabout 7.3 -7.4%.1If the government borrows too much, it might
spook the bond markets and crowd out private sector investment. Anet
borrowingof ¥11-11.2 trillionshould be acceptableto thebond markets.
Anything more might drive up yields especially if demand for eredit
remains high and banks prefer to extend loans rather than subscribe to
government bonds. The government’s spending mix has improved over
theyears. Theratio of revenue expenditure to capexisexpected to improve
to4.5 from5.3 inFY22 and 7 in FY20.

In the current year, expenditure on food and fertiliser subsidies has
jumpedwaybeyond targetsin the current year, thanks to high global prices
of fertilisers following the Russia-Ukraine hostilities. While the fertiliser
subsidy bill could more than double to ¥2.2 trillion, the continuation of
the PMGKAY till December would cost the exchequer an additional
¥80,000 crore taking the food subsidy bill to around 3 trillion. Things
could be better next year should international prices of natural gas and
fertiliserstay benign lowering the tabfor fertiliser subsidiesto ¥ 2 trillion.

Moreover, now that the free food scheme has been restructured, the
food subsidy bill too should be smaller at about %2 trillion. The Centre is
also saving on interest by releasing funds to the states, for the centrally-
sponsored schemes, only when the previous tranche has been utilised.
Overall, revenue expenditure would probably increase very slightly over
FY2023 levels.Thefocus on infrastructure creation would, no doubt, con-
tinue,with the capex budget going up to a little over X8 trillion, driven by
spends on roads and railways. Given how the recovery in rural India has
been very weak, there should be no let-up in the thrust on rural develop-
ment and bigger allocations for MGNREGA and PM Awas Yojana. Ina tough
year,the Centre must also continueto support stateswhich do thebulkof
the spendingon capex.
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Mumbai, 22 January

T he Mukesh-Ambani-led
Reliance Industries (RIL)
has cautioned against the
impact of global economic head-
winds on energy demand, in a post-
results conference call.

The company announced its Q3
results on Friday, where it reported
a 15 per cent drop in net profit com-
pared toa year ago. Netsales surged
174 per cent versus last year, driven
by its retail, telecom and oil-and-
gas businesses.

Oil-to-chemicals (02C), RIL’s
largest business segment, was
mixed in terms of performance,
reporting a 10 per cent year-on-
year (YoY) growth in Q3 revenue.
But it saw a decline of 94 per cent
sequentially.

Earnings before interest tax
depreciation and amortisation
(EBITDA) for the O2C business, on
the other hand, grew only 2.9 per
cent versus a year ago.
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Global demand concerns likely to
weigh on energy markets: Reliance

Thefirm said the addition of global refining capacities in 2023, aftera pause in 2022, would support export margins

Sequentially, it was up 16.4 per
cent, led by operational flexibility
in enabling fuel, feedstock and
yield optimisation, the firm said.

Pointing to growing slowdown
concerns internationally, including
rising interest rates and contracting
purchasing manager's indices
(PMIs), the company's manage-
ment warned in its post-results call
that these factors could hurt overall
oil demand in the future.

While India’s energy demand
for fuel and downstream products
has remained strong, global
demand has declined, said RIL's
joint chief financial officer (jt CFO)
Srikanth Venkatachari.

“Crude oil prices declined 12
per cent in Q3 of FY23 on demand
and recession fears in Europe and
the US,” Venkatachari said.
“Demand from Asia Pacific,
however, supported middle distil-
late cracks in the oil-to-chemicals
business,” he added.

Middle distillate cracks are used
to describe a range of refined petro-
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FUTURE PROSPECTS

p Overall oil demand could be hurt
due tovariousfactorsincluding
rising interest rates and
contracting PMls

p China has raised its first batch of
2023 export quotas for refined
petroleum products by nearly half
versus ayear-ago

p The start of new mega refineries,
includingthose in Asia, would
change crude and producttrade
flows in2023

b Products coming outof these
refineries could fillthe void in
Europe left by Russian oil exports

leum products (such as jet fuel and
diesel), which result from the sep-
aration of crude oil into compo-
nents through fractional distilla-
tion. They are also called middle
distillates because the products are

removed at mid-height in the dis-
tillation tower during the multi-
stage processof thermal separation.

Venkatachari also said that the
addition of new global refining
capacities in 2023, after a pause in

2022, would support export mar-
gins. However, a sharp upside in
margins would be limited.

According to a recent report by
S&P Global Commodities, the start
of new refineries, including mega-
refineries in the Middle East and
Asia, would change crude and pro-
duct trade flows in 2023.

Products coming out of these
refineries could fill the void in
Europe left by Russian oil exports,
which have been sanctioned fol-
lowing its invasion of Ukraine, the
report said.

At the same time, China has
raised its first batch of 2023 export
quotas for refined petroleum pro-
ducts by nearly half versus a year-
ago, experts said. This is to spur
refinery output, capture export
margins and adapt to the slow
domestic demand.

RIL said in its investor presen-
tation following its Q3 results that
it saw global oil demand growing
by 1.9 million barrels a day in 2023,
led by the US, China and India.
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Govt hopes for cut
In petrol prices

il minister Hardeep Singh Puri on
O Sunday hoped petrol prices will be

reduced no sooner state-owned oil
companies recoup past losses.

State-owned Indian Oil Corporation (I0C),
Bharat Petroleum Corporation Ltd (BPCL) and
Hindustan Petroleum Corporation Ltd (HPCL)
have for the past 15 months not revised petrol
and diesel pricesin line with the cost. The
losses incurred are now being recouped after
oil prices slid.

“Iwill hope ifunder-recoveries (orlosses)
end, prices should come down,” he said at an
eventhere.

Softening of international prices from multi-
year peak hitlast year had led to companies
making profit on petrol but they continue to
incurlosses on diesel.

Atone time, profit on petrol was 310 per litre
but subsequent firming of oil prices have
trimmed it down to halve. PTI
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Govt hopes for cut
In petrol prices

il minister Hardeep Singh Puri on
O Sunday hoped petrol prices will be

reduced no sooner state-owned oil
companies recoup past losses.

State-owned Indian Oil Corporation (I0C),
Bharat Petroleum Corporation Ltd (BPCL) and
Hindustan Petroleum Corporation Ltd (HPCL)
have for the past 15 months not revised petrol
and diesel pricesin line with the cost. The
losses incurred are now being recouped after
oil prices slid.

“Iwill hope ifunder-recoveries (orlosses)
end, prices should come down,” he said at an
eventhere.

Softening of international prices from multi-
year peak hitlast year had led to companies
making profit on petrol but they continue to
incurlosses on diesel.

Atone time, profit on petrol was 310 per litre
but subsequent firming of oil prices have
trimmed it down to halve. PTI
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HPCL Bets Bigon
Vizag Refinery
EXpansion

Our Bureav

Varanasi: Hindustan Petroleum
Corporation Limited’s dependen-
ce on other refiners for supply of
transportation fuels will reduce
by 15% after the expansion of its
Visakhapatnam refinery is comp-
leted this year. The capacity of Vi-
sakhapatnam refinery will rise to
15 million tonnes a year
m from the current 8.5 mil-
lion tonnes a year by Ju-
ne, said HPCL chair-
man Pushp Kumar Joshi.

The refinery is likely to stabilise
and startoperatingat full capacity
by December, he said.

HPCL has a far larger domestic
network of fuel stations than its
refineries can supply.

“Wemarketdouble the products
than we produce in refineries.
Therefinery will help reduce our
dependence on others for sour-
cing,” said Joshi.
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HPCL expands
refining capacity !

Sanjay.Dutta@timesgroup.com

New Delhi: State-run Hin-
dustan Petroleum Corpora-
tion (HPCL) is expanding its
business portfolio by foray-
inginto LNG (liguefied natu-
ral gas), petrochemicals and
oil-to-chemicals (02C); and
boosting refining capacity
as a hedge against losses
from fuel sales, company
chairman Pushp Joshi said
on Sunday.

The company is poised to
start operating its Vizag refi-
nery at theexpanded capacity
of 15 million tonnes per an-
num (MTPA) from June to im-
prove product availability.

“We market double the qu-
antity of products we produ-
ce,” Joshi said explaining
that the expanded Vizag capa-
city together with the upco-
ming Barmer refinery in Ra-
jasthan will make the compa-
ny self-sufficient in products.

Joshi said the company
has recently forayved into
petrochemical marketing
and plans to start in-house
production once the Rajast-
han refinery begins opera-

State-run Hindustan
Petroleum Corporation is
also expanding its
business portfolio by
foraying into LNG
(liquefied natural gas),
petrochemicals and
oil-to-chemicals (02C) as
a hedge against losses
from fuel sales

tion. It is also setting up an
oil-to-chemical plant linked
to its Vizagrefinery.

For gas business, the sta-
te-run company is building
an LNG import terminal at
ChharainGujarat. The LNG
terminal will be mechani-
cally ready by March but
breakwater for docking
ships carrying gas and pipe-
line to evacuate the gas will
take some time.
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HPCL expects expanded capacity at
Vizag refinery to go onstream by June-end

| ]
Shishir Sinha

Varanasi

Hindustan Petroleum Cor-
poration expects the 15 mil-
lion tonne per annum ex-
panded capacity at
Visakhapatnam refinery to
go onstream from June-end,
its chairman Pushp Joshi
said here on Sunday.

He was talking to the me-
dia on the sidelines of an
event to flag off CNG-driven
boats.

CRUDE IMPORTS
Joshi said that the company
is in the process of commis-
sioning units at the refinery,
which previously had a capa-
city of 8.33 mtpa, adding
that HPCL’s crude imports
would increase from the
next fiscal year. “Our crude
imports will go up as we ex-
pand capacity. We will buy
from wherever we get
cheaper rates,” Joshi said.
HPCL is the third-largest

Pushp joshi, Chairman, HPCL

oil importer and buys over
80 per cent of its oil from
Overseas.

“We market twice more
than what we produce in the
refineries, so that (expan-
sion) will help the company
become sufficient in refining
products,” he said.

Joshi said HPCL’s residue
upgradation project at the
Vizag refinery to improve its
distillate yield will be ready
by the end of this year or in
January 2024.

We market twice
more than what
we produce in the
refineries, so
capacity expansion
will help, says the
Chairman

To expand its portfolio,
HPCL is setting up an oil-to-
chemical plant linked to its
Vizag refinery and building a
5 mtpa gas import terminal
at Chhara in Gujarat.

LNG TERMINAL

Joshi said the LNG terminal
would be ready by the end of
March, but commissioning
would take time as a pipeline
for the evacuation of gas and
a breakwater is yet to be
built.

“We are looking at ways to
operate the terminal and
have floated a term sheet to
import 1.5-2 mt of liquefied
natural gas,” he said.
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HPCL's Vizag oil
refinery to expand
by June: Chairman

HINDUSTAN PETROLEUM
Petroleum Corporation (HPCL)will
complete expansion of its Vizag oil
refinery in Andhra Pradeshto 15
million tonne per annum by June,
its chairman Pushp Joshi said on
Sunday. HPCLis expanding the
8.33 million tonne perannum
(MTPA) refinery and building a new
one at Barmerin Rajasthan to
bridge the gap between the fuel it
produces and sells. HPCL sells

50% more petrol,dieseland LPG
than it produces. PTI
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HPCL to expand
Vizag oil refinery

industan Petroleum Corporation Ltd
H (HPCL) will complete expansion of'its

Vizag oil relinery in Andhra Pradesh to
15 million tonne per annum by June, its
chairman Pushyp Joshi said on Sunday.

HPCL is expanding the 8.33 million tonne
perannum (MTPA) refinery and building a new
one at Barmer in Rajasthan to bridge the gap
between the fuel it produces and sells.

“We have started commissioning activity
and hope to complete it by June-end,” he said.

HPCL sells 50% more petrol, diesel and LPG
than it produces. The Vizag expansion as well
as the 9 MTPA unit in Rajasthan expected by
2024-end, would bridge the gap.

Joshi said HPCL’s residue upgradation
projectat Vizag refinery will improve its
distillate yield and will be ready by the end of
2023.

Toexpand profitability, the firm is setting up
an oil-to-chemical plantlinked to its Vizag
refinery and building a 5 MTPA gas import
terminal at Chhara in Gujarat. PTI
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Increased E&P, import diversification, biofuels part
of India’s four-plank energy security strategy: Puri

PTI m VARANASI

India, the world's third largest
energy consumer, is increas-
ing domestic oil and gas explo-
ration, diversifying import bas-
ket, switching to alternate
sources and using gas and
green hydrogen as a pathway to
energy transition and security,
Qil Minister Hardeep Singh
Puri said Sunday.

Puri, who was here for an
event showcasing age-old boats
on the 'ghats’ of the holy city
switching to CNG instead of
polluting diesel, said India is
projected to contribute fourth
of the world's energy demand
growth in next couple of
decades.

While the nation is depen-
dent on imports to meet 85 per
cent of its oil needs and 50 per
cent of its natural gas require-
ments, India is mixing ethanol
extracted from sugarcane and
other agri produce in petrol to
cut overseas reliance.

It will achieve 20 per cent
ethanol blending in petrol by
2025, Puri said.

"Our energy security strat-

egy is based on four pillars of
diversification of energy sup-
plies, increasing exploration
and production footprint, using
alternate energy sources, and
meeting energy transition
through the gas-based econo-
my, green hydrogen and EVs,"
he said.

India increased the num-
ber of its crude oil suppliers
from 27 countries in 2006-07 to
39 in 2021-22, adding new
suppliers like Columbia, Russia,
Libya, Gabon and Equatorial
Guinea etc.

Crude oil extracted from
below the earth's surface is
refined to produce fuels like
petrol and diesel. Natural gas
too is found below the surface
and is used to generate elec-
tricity, make fertilizer and con-
vert into CNG to run automo-
biles and piped to homes for
cooking purposes.

Energy prices globally shot
up following Russia's invasion
of Ukraine but consumers in
India were largely insulated as
state-owned retailers did not
raise prices commensurate with
the spurt.

Prices of diesel -- the most
used fuel in the country -- rose
by only 3 per cent between
December 2021 and December
2022 while they went up by 34
per cent in the US, 36 per cent
in Canada, 25 per cent in
Spain and 10 per cent in the
UK, Puri said.

Diesel price increased from
Rs 86.67 per litre in December
2021 to Rs 89.62 a year later.
Rate of petrol rose from Rs
95.41 per litre to Rs 96.72.

The increase was tempered
by a cut in excise duty. The gov-
ernment had raised the excise
duty on petrol by Rs 13 a litre
and that on diesel by Rs 15 per
litre in 2020 when the pan-
demic had battered global ener-
gy prices. This hike was rolled
back in two instalments in
November 2021 and May 2022.

Also, some states cut VAT
or local sales tax on fuel to help
consumers. Puri said the gov-
ernment is targeting to increase
India's exploration acreage to
0.5 million square kilometre by
2025 and 1 million sq km by
2030.

Exploration over a wider

area will yield more discover-
ies, raising domestic oil and gas
output and cutting reliance on
imports. Also, India increased
the ethanol blending in petrol
from 1.53 per cent in 2013-14
to 10.17 per cent in 2022 and
advanced its target to achieve
20 per cent ethanol blending in
petrol from 2030 to 2025-26.
The phased rollout of E20 will
commence from this month or
February, he said.
Simultaneously, the gov-
ernment is supplementing sup-
plies by setting up compressed
biogas (CBG) plants that use
animal and agri waste to pro-

duce gas.

And for making India a
hub for the production of green
hydrogen - the fuel of the
future which has zero carbon
footprint - an incentive of Rs

19,744 crore under the
National Green Hydrogen
Mission has been announced,
he said, adding the target is to
produce at least 5 million tonne
per annum of green hydrogen
by 2030. Towards energy tran-
sition, fuel retailers are setting
up alternate energy sources
such as EV charging, CNG and
LPG at 22,000 petrol pumps by
May 2024, he added.
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INDIA'S FOUR-PLANK ENERGY SECURITY STRATEGY

Increased E&GP, import diversity,
biofuels part of plan, says Puri

India is mixing ethanol in petrol to cut overseas reliance.
20% ethanol blending in petrol by 2025, says Oil Minister Hardeep Puri

It will achieve

OUR CORRESPONDENT

VARANASI: India, the world’s
third largest energy consumer,
is increasing domestic oil and
gas exploration, diversifying
import basket, switching to
alternate sources and using gas
and green hydrogen as a path-
way to energy transition and
security, Oil Minister Hardeep
Singh Puri said Sunday.

Puri, who was here for an
event showcasing age-old boats
on the ‘ghats’ of the holy city
switching to CNG instead of
polluting diesel, said India is
projected to contribute fourth
of the world’s energy demand
growth in next couple of
decades.

While the nation is depen-
denton imports to meet 85 per
cent of its oil needs and 50 per
cent of its natural gas require-
ments, India is mixing ethanol
extracted from sugarcane and
other agri produce in petrol to
cut overseas reliance.

It will achieve 20 per cent
ethanol blending in petrol by
2025, Puri said.

“Our energy security strat-
egy is based on four pillars of

diversification of energy sup-
plies, increasing exploration
and production footprint,
using alternate energy sources,
and meeting energy transition
through the gas-based econ-
omy, green hydrogen and EVs)
he said.

India increased the number
of its crude oil suppliers from
27 countries in 2006-07 to 39
in 2021-22, adding new sup-
pliers like Columbia, Russia,
Libya, Gabon and Equatorial
Guinea etc.

Crude oil extracted from
below the earth’s surface is
refined to produce fuels like

petrol and diesel. Natural gas
too is found below the surface
and is used to generate electric-
ity, make fertilizer and convert
into CNG to run automobiles
and piped to homes for cook-
ing purposes.

Energy prices globally shot
up following Russia’s invasion
of Ukraine but consumers in
India were largely insulated as
state-owned retailers did not
raise prices commensurate
with the spurt.

Prices of diesel — the most
used fuel in the country — rose
by only 3 per cent between
December 2021 and December

2022 while they went up by 34
per cent in the US, 36 per cent
in Canada, 25 per cent in Spain
and 10 per cent in the UK, the
oil minister said.

Diesel price increased from
Rs 86.67 per litre in December
2021 to Rs 89.62 a year later.
Rate of petrol rose from Rs
95.41 per litre to Rs 96.72.

The increase was tempered
by a cut in excise duty. The
government had raised the
excise duty on petrol by Rs 13
a litre and that on diesel by Rs
15 per litre in 2020 when the
pandemic had battered global
energy prices. This hike was
rolled back in two instalments
in November 2021 and May
2022.

Also, some states cut VAT
orlocal sales tax on fuel to help
consumers. Puri said the gov-
ernment is targeting to increase
India’s exploration acreage to
0.5 million square kilometre
by 2025 and 1 million sq km
by 2030.

Exploration over a wider
area will yield more discover-
ies, raising domestic oil and gas
output and cutting reliance on
imports.

Also, India increased the
ethanol blending in petrol
from 1.53 per cent in 2013-14
to 10.17 per cent in 2022 and
advanced its target to achieve
20 per cent ethanol blending
in petrol from 2030 to 2025-26.
The phased rollout of E20 will
commence from this month or
February, he said.

Simultaneously, the govern-
ment is supplementing supplies
by setting up compressed bio-
gas (CBG) plants that use ani-
mal and agri waste to produce
gas.
And for making India a
hub for the production of
green hydrogen - the fuel of
the future which has zero car-
bon footprint - an incentive
of Rs 19,744 crore under the
National Green Hydrogen Mis-
sion has been announced, he
said, adding the target is to pro-
duce at least 5 million tonne per
annum of green hydrogen by
2030.

Towards energy transition,
fuel retailers are setting up
alternate energy sources such
as EV charging, CNG and LPG
at 22,000 petrol pumps by May
2024, he added.
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Increased E&P, biofuel part of four-
plank energy security strategy: Puri

PRESSTRUST OF INDIA
VARANASI, JANUARY 22

INDIA, THE world's third largest
energy consumer, is increasing
domestic oil and gas explo-
ration, diversifying import bas-
ket, switching to alternate
sources and using gas and
green hydrogen asa pathway to
energy transition and security,
Oil Minister HardeepSingh Puri
said Sunday:.

Puri, who was here for an
event showcasing age-old
boats on the 'ghats’ of the holy
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city switching to CNG instead
of polluting diesel, said India s
projected to contribute fourth
of the world's energy demand
growth in next couple of
decades.

While the nation is depend-
ent on imports to meet 85 per
cent of its oil needs and 50 per
cent of its natural gas require-
ments, India is mixing ethanol
extracted from sugarcane and
other agri produce in petrol to
cut overseas reliance.

It will achieve 20 per cent
ethanol blending in petrol by
2025, Puri said.

23 January 2023

“Our energy security strat-
egy is based on four pillars of
diversification of energy sup-
plies, increasing exploration
and production footprint, using
alternate energy sources, and
meeting energy transition
through the gas-based econ-
omy, green hydrogen and EVs,”
he said.

India increased the number
of its crude oil suppliers from
27 countries in 2006-07 to 39
in2021-22, adding new suppli-
ers like Columbia, Russia, Libya,
Gabon and Equatorial Guinea
etc.
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Net oil & gas imports bill in
Dec 2022 at $11.2 billion

ENS ECONOMIC BUREAU
@ New Delhi

THE net import bill for oil and
gas for the country fell from
$18.35 billion in November 2022
to $11.2 billion in December
2022, thanks to decline in aver-
age crude oil prices, data from
the Petroleum Ministry shows.

however, crude oil imports in-
creased by 9.9%.

The price of Brent Crude av-
eraged $81.82 a barrel during
December 2022 as against $91.67
a barrel during November 2022
and $74.10 a barrel during De-
cember 2021. The Indian basket
crude price averaged $78.10 a
barrel during December 2022 as

The net oil and gas import against $87.55 a barrel
bill in December 2021 during November 2022
was $10.7 billion. —4 and $73.30 a barrel dur-
Net import is calcu- ing December 2021.
lated after reducing the The country proc-
country’s oil and gas essed 22.3 MMT of

exports from the total
imports of oil and gas.
India imported crude oil
worth $11.9 billion, LNG im-
ports $1.6 billion and the ex-
ports were $4.6 billion. Crude
oil imports decreased by 3% in
December 2022 compared to the
same period last year. In the
April-December 2022 period,

crude oil during Decem-

ber 2022, which was 3.7 %
higher than December 2021 as
compared to a de-growth of
8.9% during November 2022. A
growth of 6.4 % was registered
in the total crude oil processing
during April-December 2022
over the corresponding period
of the previous year.
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ONGC plans exploration and production JV with TotalEnergies

Rituraj Baruah

rituraj.b@livemint.com

NEW DELHI: State-run energy
major ONGC plans to tie up
with French giant TotalEnergies
for exploration and production
of oil and gas in the Andaman
islands, said Sushma Rawat,
director, exploration at ONGC
Ltd.

In an interview, Rawat said
that prospective hydrocarbon
blocks are expected to be auc-

tioned at the next round of auc-
tions under the Open Acreage
Licensing Programme for
which both companies may bid
as a joint venture.

“For deepwater, talks are
underway with Total. Anda-
mans, which is coming up, is
mostly deepwater. The govern-
ment has an Island Exploration
Project, a lot of seismic data is
being acquired in the Anda-
mans which will be processed
and analysed. Within a month

we will know whether Total
would be coming there with us
and in what way. With Total we
still have to sign an MoU. The
talks are in the final stages,” she
added.

While the initial survey is
being done by the Centre, she
said the blocks would be up for
auction either through the open
acreage licensing policy
(OALP-XI) round of auction or
there may be a separate round
for deepwater exploration and

production.

“We have prepared the
blocks, we need to submit
them,” she said.

The Centre has been ambi-
tious with the National Island
Exploration Project, seeking to
reduce its import dependence
for crude oil in a volatile global
market scenario.

Talking of the tie-ups and
joint ventures, Rawat said apart
from Total, the Maharatma com-
pany is also looking for tie-ups

with other major players in
exploration and production, as
wellas carbon capture, among
others.

“For international partner-
ships we had a global outreach
programme, which was initi-
ated 2-3 years ago by the then
chairman-managing director of
ONGC. In that area we have
gone ahead, and held a lot of
technical discussions and four
MoUs have been signed right
from ExxonMobhil to Equinor to

Chevron and all. So, we are
looking forward to tie ups with
Total and others right from
exploration and enhanced oil
recovery to carbon capture and
renewables,” Rawat further
said.

In August 2022 ONGC signed
an agreement with American oil
and gas major ExxonMobil for
deepwater exploration at India's
east and west coasts. The tie-up
isexpected to firm up by March-
end, she said.
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ONGC, TotalEnergies plan joint venture

Ritura) Baruah
rituraj.b@livemint.com
NEW DELHI

ale-run energy major
ONGCplanstotie up with

French giant TotalEner-
gies for explorationand produc-
tion of oil and gas in the Anda-
man islands, said Sushma
Rawat, director, exploration at
ONGC Ltd. In an interview,
Rawat said that prospective
hydrocarbon blocks are
expectedtobeauctioned at the
next round of auctions under
the Open Acreage Licensing
Programme for which both
companies may bid as a joint
venture.

“For deepwater, talks are
underway with Total. Anda-
mans, which is coming up, is
mostly deepwater. The govern-
ment hasanIsland Exploration
Project, alot of seismic data is
being acquired in the Anda-
mans which will be processed
and analysed. Within a month
we will know whether Total

The firm is looking for tie-ups
with other energy majors.

would be coming there with us
andinwhatway. With Total we
still have to sign an MoU. The
talksarein the finalstages,”she
added.

While the initial survey is
being done by the Centre, she
said the blocks would be up for
auction eitherthrough theopen
acreage licensing policy
(OALP-XI) round of auction or
there may be a separate round

for deepwater exploration and
production. “We have prepared
the blocks, we need to submit
them,”she said.

The Centre has been ambi-
tious with the National Island
Exploration Project, seeking to
reduce its import dependence
for crude oil in a volatile global
marketscenario.

MoUs have been signed right
from ExxonMohilto Equinorto
Chevron and all. So, weare look-
ing forwardtotie ups with Total
and others right from explora-
tionandenhanced oil recovery
to carbon capture and renewa-
bles.” In August 2022 ONGC
signed an agreement with

American oil and

Talking of the In August 2022, gas major Exxon-
tie-ups and joint ONGC tied up Mobil fordeepwa-
\-’e.n]mrcs. 1leiwal with ExxonMobil }Cl;i?xyploratti(m a;
said apart from for deepwater ndia’s east anc
Total, the Maha- | p- west coasts. The
ratna company is i oraton ak tie-up is expected

5 India’s east and

also looking for
tie-ups with other
major players in
exploration and
production, as well as carbon
capture,among others.

“For international partner-
ships we had a global outreach
programme, which was initi-
ated 2-3 years ago by the then
chairman-managing directorof
ONGC. In that area we have
gone ahead, and held a lot of
technical discussions and four

west coasts

to firm up by
March-end, she
said. “ExxonMobil
(contract) is totally
(for)deepwater. They have been
looking at the data both at the
east cost and west coast. They
will let us know at the end of
March, whentheirentire study
is complete, and identify areas
they wouldlike to goforacreage
bidding, or may be it will be a
Jjoint venture with ONGC,”she
said.
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PRICES MAY
FALL AFTER OIL
FIRMS RECOUP
LOSSES: PURI

0Oil Minister
Hardeep
Singh Puri
on Sunday
hoped petrol
prices will be
reduced
after state-owned oil com-
panies recoup past losses.
State-owned Indian Oil
Corporation (I0C), Bharat
Petroleum Corporation
(BPCL), and Hindustan
Petroleum Corporation
(HPCL) have for the past 15
months not revised petrol
and diesel prices in line with
the cost. The losses incurred
are now being recouped
after oil prices slid. “I
will hope if under-recoveries
(or losses) end, prices
should come down,” he said
at an event.

Softening of internation-
al prices from multi-year
peak hit last year had led to
companies making profit on
petrol but they continue to
incur losses on diesel.

At one time, profit on
petrol was 10 per litre but
subsequent firming of oil
prices have trimmed it down
to half. PTI
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Puri hopes oil firms will cut
prices on recouping losses

Oil Minister Hardeep Singh Puri on Sunday
hoped petrol prices will be reduced soon after
state-owned oil companies recoup losses. The
Indian Oil Corporation, Bharat Petroleum
Corporation Ltd. and Hindustan Petroleum
Corporation Ltd. have for the past 15 months not
revised petrol and diesel prices in line with the
cost. The losses incurred are now being recouped
after oil prices slid. “I will hope if
under-recoveries (or losses) end, prices should
come down,” he said in Varanasi. At one time,
profit on petrol was 10 a litre but subsequent
firming of oil prices have trimmed it down to
half. em
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Puri hopes petrol prices to fall no
sooner oil cos recoup past losses

OUR CORRESPONDENT

VARANASI: Oil Minister
Hardeep Singh Puri on Sun-
day hoped petrol prices will
be reduced no sooner state-
owned oil companies recoup
past losses.

State-owned Indian Oil
Corporation (IOC), Bharat
Petroleum Corporation Ltd
(BPCL) and Hindustan Petro-
leum Corporation Ltd (HPCL)
have for the past 15 months
not revised petrol and diesel
prices in line with the cost. The
losses incurred are now being
recouped after oil prices slid.

“I will hope if under-recov-
eries (or losses) end, prices
should come down,” he said
at an event here. Softening
of international prices from
multi-year peak hit last year
had led to companies making
profit on petrol but they con-
tinue to incur losses on diesel.

At one time, profit on petrol
was Rs 10 per litre but subse-
quent firming of oil prices have
trimmed it down to halve. Die-
sellosses have widened to Rs 13
alitre from Rs 10-11 earlier this
month, industry sources said.

Puri said oil companies
acted as responsible corporate
citizens by not burdening con-
sumers of the rally in global
energy prices in aftermath of
Russia’s invasion of Ukraine.

“We didn't ask them to hold
prices. They did it on their
own, he said.

That freeze had led to
record high losses of Rs 17.4
per litre on petrol and Rs 27.7

Diesel losses have
widened to Rs 13 a
litre from Rs 10-11
earlier this month,
industry sources said

alitre diesel for the week ended
June 24, 2022.

The three fuel retailers
haven't changed petrol and die-
sel prices since April 6, 2022,
despite input crude oil prices
rising from $102.97 per barrel
that month to $116.01 per bar-
rel in June and falling to $82 per
barrel this month.

Holding prices when input
cost was higher than retail
selling prices led to the three
firms posting net earnings loss.
They posted a combined net
loss of Rs 21,201.18 crore dur-
ing April-September despite
accounting for Rs 22,000 crore
announced but not paid LPG
subsidy.

Puri said the six-month loss
numbers are known and they
have to be recovered.

[nternational oil prices have
been turbulent in the last cou-
ple of years. It dipped into the
negative zone at the start of the
pandemic in 2020 and swung

wildly in 2022 — climbing to
a 14-year high of nearly $140
per barrel in March 2022 after
Russia invaded Ukraine, before
sliding on weaker demand
from top importer China
and worries of an economic
contraction.

But for a nation that is 85
per cent dependent on imports,
the spike meant adding to
already firming inflation and
derailing the economic recov-
ery from the pandemic.

So, the three fuel retailers,
who control roughly 90 per
cent of the market, froze pet-
rol and diesel prices for the
longest duration in at least two
decades. They stopped daily
price revision in early Novem-
ber 2021 when rates across the
country hit an all-time high,
prompting the government to
roll back a part of the excise
duty hike it had effected during
the pandemic to take advantage
of low oil prices.

'The freeze continued into
2022 but the war-led spike
in international oil prices
prompted a Rs 10 a litre hike
in petrol and diesel prices from
mid-March before another
round of excise duty cut rolled
back all of the Rs 13 a litre and
Rs 16 per litre increase in taxes
on petrol and diesel effected
during the pandemic.

That followed the current
price freeze that began on April
6 and still continues.

The oil ministry is push-
ing for compensation for the
three retailers to make up for
the losses they incurred.
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Puri: Petrol price
cut after oil firms
recoup past losses

PRESS TRUST OF INDIA
Varanasi, Janvary 22

OIL MINISTER HARDEEP
Singh Purion Sunday hoped
petrol prices will be reduced
no sooner state-owned oil
companies recoup past
losses.

State-owned Indian Oil
Corporation (1OC), Bharat
Petroleum Corporation Ltd
(BPCL)and Hindustan Petro-
leum Corporation Ltd (HPCL)
have for the past 15 months
not revised petrol and diesel
prices in line with the cost.
Thelosses incurred are now
being recouped after oil
prices slid.

“I will hope if under-
recoveries (or losses) end,
pricesshould comedown,"he
said atan event here.

Softening of interna-
tional prices from multi-year
peak hit last year had led to
companies making profiton
petrol but they continue to
incurlosses on diesel.

At one time, profit on
petrol was ¥10 per litre but
subsequent firming of oil
priceshave trimmed it down
to half. Diesel losses have
widened to ¥13 a litre from
¥10-11 earlierthis month,
industry sources said.

Puri said oil companies
acted as responsible corpo-
rate citizens by not burden-
ingconsumers of the rallyin
globalenergy prices inafter-
math of Russia's invasion
of Ukraine.

“We didn't ask them to
hold prices. They did it on
their own," he said.

That freeze had led to
record high losses of ¥17.4
perlitre on petrol and ¥27.7
a litre diesel for the week
ended June 24,2022,

The three fuel retailers
haven't changed petrol and
diesel prices since April 6,
202 2,despiteinput crudeoil
prices rising from $102.97
per barrel that month to
$116.01 per barrel in June
and falling to $82 per barrel
this month.

Holding prices when
input cost was higher than
retail selling prices led to the
three firms postingnet earn-
ings loss.They posted a com-
bined netlossof ¥21,201.18
crore during April-Septem-
ber despite accounting for
¥22,000 crore announced
butnot paid LPG subsidy.

Puri said the six-month
loss numbers are known and
theyhave to be recovered.

International oil prices
have been turbulent in the
last coupleofyears. It dipped
intothe negative zone at the
start of the pandemic in

COST RECOVERY

B For 15 months,
state-owned IOC,
BPCLand HPCL
have not revised
petrol and diesel
prices inline with
the cost

B The losses
incurred are now
being recouped
after oll prices slid

M Puri said oil firms
acted responsibly
by not burdening
consumers of the
rally in global
energy prices

in aftermath of
Russia-Ukraine war

2020 and swung wildly in
2022— climbing to a 14-
year high of nearly $140 per
barrel in March 2022 after
Russia invaded Ukraine,
before sliding on weaker
demand from top importer
Chinaandworries of aneco-
nomiccontraction.

But for a nation that is
85% dependentonimports,
the spike meant adding to
already firming inflationand
derailing the economic
recovery from the pandemic.

So,thethree fuel retailers,
who control roughly 90% of
the market, froze petrol and
diesel prices for the longest
duration in at least two
decades. They stopped daily
price revision in early
November 2021 when rates
across the country hit an all-
time high, prompting the
government to roll back a
part of the excise duty hike it
had effected during the pan-
demic to take advantage of
low oil prices.

Thefreeze continued into
2022 but thewar-led spikein
international oil prices
prompted a ¥10alitre hike
in petrol and diesel prices
from mid-March before
anotherround of excise duty
cut rolled back all of the ¥13
a litre and ¥16 per litre
increase in taxes on petrol
and diesel effected during
the pandemic.

That followed the current
price freeze that began on
April 6 and still continues.
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The gas paradox

The government is encouraging thousands of crores of investment to push
demand butimposing policies that deter domesticexploration and production

S DINAKAR
22 January

uppose you stake your life’s savings on
Sa house. Would you, say, reduce your

working hours and slash your income?
‘That’s exactly what the Indian government
appears to be doing when it comes to secur-
ing the country’s energy future.

On one hand, in a laudable initiative,
Prime Minister Narendra Modi’s governm-
ent encouraged investments of over 2 tril-
lion in natural gas infrastructure, and offer-
ed more than ¥30,000 crore in subsidies
under the PM Ujwala Yojana (PMUY) to exp-
and access to cleaner burning fuels, CNG
(compressed natural gas) and LPG (liquefied
petroleum gas), to industries and house-
holds. On the other, New Delhi has advo-
cated policies that have stifled the develop-
ment of domestic oil and gas, prompting
foreign explorers toshun Indian acreage and
resulting in lower domestic oil and gas pro-
duction.

‘The result is that demand for natural gas
and liquefied petroleum gas (LPG) con-
sumption, typically used as cooking fuel in
India and a product of refineries, is rising
while domestic production of gas, extracted
from land and sea beds, is declining. That
increasingly leaves India and its consumers
at the mercy of overseas fuel suppliers and
volatile global fuel rates.

The expected compounded annual
growth rate (CAGR) of domestic natural gas
demand is 6-8 per cent over fiscals 2022-
2027.But the CAGR of domestically available
natural gas, which meets around 50 per cent
of total demand currently, is expected to
grow at only 57 per cent in the same period,
according to Mumbai-based ratings agency
Crisil Research.

The latest in a series of policy gaffes
includes capping trading margins on resale
of gas and framing convoluted conditions
on prioritising sales to households and tra-
nsport sectors in the case of similar bids at
e-auctions. The order also adds to the reams
of paperwork that gas producers must prod-
uce before officials in New Delhi. The abrupt
policy change, announced
without any warnings, caused
Reliance Industries and BP,
the only foreign oil major that
hasbothered toinvest in India,
postponing an auction to sell
6 million cubic metres (mcm)
a day of gas to Indian consu-
mers at half international lig-
uefied natural gas (LNG) rates.

Both companies had agre-
ed to invest $5 billion in three projects in
the KG-D6 deep water area on the east coast,
despite ongoing arbitration with the govern-
mentover gas production from the same bl-
ock. Buttheir returns are a fraction of global
gas rates — average gas price realisation in
the July-September quarter was $11.3 per
million British thermal units (mBtu) compa-
red to the average Asia LNG price of $31 per
mBtu, according to a Reliance presentation.

Apart from high global prices, output
from Reliance-BP’s KG basin areas is the key
reason India’s LNG imports have declined.
Theinvestment will add over 30 mem a day,
equivalent to a third of India’s production,
this year. The two companies produced 19
mem a day in the previous quarter, a fifth of
India’s output.

Overall consumption of natural gas rose
22 per cent to 175 mem a day between 2015-
16, when the Modi government Kick-started

The government's
emphasis on city gas
infrastructure will
enable the use of

CNG, mainly used in
the transport sector,
to grow almost 2.5
times in the next 5yrs
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akey gas transmission project, and 2019-20,
when the government had given licences to
extend city gas networks to 406 districts and
70 per cent of the population.

But the growth rate of LNG imports
surged 58 per cent to 93 mem a day during
this period, according to oil ministry data.
Imports grew because domestic production
failed to catch up with demand. In the same
period, gas production declined marginally
to around 82 mem a day.

That sent overall gas import dependency
higher at 53 per cent in 2019-20 from 41 per
centin2015-16. The dependency on overseas
suppliers for cooking gas rose to 62 per cent
from 47 per cent in 2017-18, after the govern-
ment decided to offer subsidised connec-
tions to 9.3 crore households
under PMUY.

“Over the medium term,
we expect the growth in con-
sumption to be driven by the
city gas segment and incre-
mental demand will likely be
met from the imported
sources,” said Bhanu Patni,
associate director, corporates,
India Ratings & Research
(Fitch Group). “It will be difficult to reach
the target of 15 per cent natural gas in the
energy mix by 2030, which currently stands
at6 per cent.” The Modi government has set
a target to more than double the share of
gas in India’s energy mix by 2030.

The government’s emphasis on city gas
infrastructure will enable the use of CNG,
mainly used in the transport sector, to grow
almost 2.5 times in the next five years, led
by an increase in the number of CNG sta-
tions from around 4,200 in fiscal 2022 to
9000-10,000 by fiscal 2027, according to
Crisil. Natural gas demand from the city gas
distribution sector, for domestic cooking
fuel and transport, is expected to grow 15-17
per cent over fiscals 2022-2027, thus sup-
porting overall natural gas consumption,
the ratings agency said.

Butsuch rapid growth in city gas use will
make India more dependent on foreign fuel.

NATURAL GAS MARKET IN INDIA
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“Due to limited domestic production, India
is dependent on these costlier imports to
meetalmost half of the domestic consump-
tion,” said Hetal Gandhi, director, Crisil
Research.

India has not seen a major gas discovery
since Reliance discovered the D6 block over
a decade ago. That discovery was expected
to herald a new phase in the upstream busi-
ness. But policies such as meddling with
fuel prices, arbitrarily capping margins of
traders, constantly fiddling with gas pricing
formulae, and pursuing pointless arbitra-
tions only to give in at the end as in the case
of UK explorer Caimn, have ended up aliena-
ting foreign explorers, industry officials said.

When the Modi government came to
power in 2014, it diluted the Rangarajan
Committee’s gas pricing formula by remov-
ing LNG prices as a benchmark to calculate
domestic gas rates. It then capped the price
of gas produced from unconventional areas,
including deep waters. When that didn’t
help keep prices low, it constituted a com-
mittee last year led by former Planning
Commission member Kirit Parikh, which
recommended a price cap on domestic
supplies that is around 20 per cent lower
than current levels. The new pricing formula
kicks off in April.

That is unlikely to attract foreign exp-
lorers. “Exploration is a high-risk business,”
said Narendra Taneja, a Delhi-based leading
oil expert. It costs hundreds of millions of
dollars to drill a deep water well with no
guarantee of a discovery, he added. Indeed,
India is not the most geologically endowed
nation unlike West Asia or some African
nations, where Exxon, Shell or Total can
generate outsized returns with limited risks,
an industry official said.

ExxonMobil recently said it wants India
to offer protection against expropriation, ne-
utral arbitration and globally competitive
returns that muststay intact throughout the
term of the contract before it commits to
drilling in India. That it is laying out condi-~
tions speaks of the widening chasm between
New Delhi and international explorers.
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Vizag oil refinery expansion
by June, says HPCL chief

Varanasi, Jan. 22: Hind-
ustan Petroleum Corpor-
ation Ltd (HPCL) will
complete expansion of its
Vizag oil refinery in
Andhra Pradesh to 15 mil-
lion tonne per annum by
June, its Chairman Pushp
Joshi zaid on Sunday.

HPCL is expanding the
8.33 million tonne per
annum (MTPA) refinery
and building a new one at
Barmer in Rajasthan to
bridge the gap between
the fuel it produces and
sells.

“We have started com-
missioning activity and
hope to complete it by
June-end.” he said.

HPCL sells 50 per cent
more petrol, diesel and
LPG than it produces. The

® HPCL IS expanding
the 8.33 million tonne
per annum (MTPA)
refinery and building a
new one at Barmer in
Rajasthan to bridge the
gap between the fuel it
produces and sells.

Vizag expansion as well as
the 9 MTPA unit in Raj-
asthan expected by 2024
end, would bridge the gap.

Joshi said HPCL's
residue upgradation proj-
ect at Vizag refinery will
improve its distillate vield
and will be ready by the
end of 2023,

To expand profitability
the firm is setting up an
oil-to-chemical plant
linked to its Vizag refin-

ery and building a 5 MTPA
gas import terminal at
Chhara in Gujarat. While
the LNG terminal will be
mechanically ready by
March, breakwater and
pipeline to evacuate the
gas will take some time.

Hindustan Petroleum
Corp will lift 45 per cent
more oil from Iraq this
year to meet its expanded
refining capacity, sources
familiar with the matter
said. The refiner will buy
3.2 million tonnes or about
64,000 barrels per day
{(bpd) from Irag this vear,
up from 44,000 bpd in 2021,
they said.

Iraq's SOMO and HPCL
did not immediately
respond to request for
comment. Agencies
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