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Govt to earn 50k cr in CPSE dividends

PRASANTASAHU
New Delhi, February 22

THE CENTRE'S DIVIDEND
receipts from Central Public
Sector Enterprises (CPSEs) will
likely cross ¥50,000 crore in
FY23,as against therevised esti-
mate (RE) of 43,000 crore for
the year, thanks to robust pay-
outs by energy, power and com-
modity firms.

Dividend revenue from the
CPSEs in Februaryand March
would be aided by fresh pay-
ments by Coal India, Oil and
Natural Gas Corporation, NHPC,
Power Grid, Power Finance Cor-

BEAT ON ESTIMATES
M Robust receipts from
the energy, power and
commodity sector
firms have pushedup
collections

B These couldact
as a buffer for the
government ifit
falls short of
revised disinvest-
ment target

Centre's dividend receipt from CPSEs (FY23)

240,000 cr| 43,000 ¢r| ~250,000* cr

Budget estimate

Revised estimate

*So far ¥39,000 crore collected

porationand NMDC, an official
said.

Likein FY22 higher energy
and commodity prices have

boosted the earnings of CPSEsin
these sectors significantly.
ONGC's additional dividend of
12,960 croreby March 1 6would

be enough for the government
toreachthe RE for FY23.
Among others, Coal India
would be shortly paying a
tranche of ¥2,240 crore while
NTPC would pay another
¥2,100crore dividend.
Despite windfall taxes on
domestic crude production,
ONGC reported a robust 26%
year-on-yearriseinnet profit to
¥11,045 crore for the quarter
that ended December 31. 5imi-
larly, CoalIndia’s post-tax profit
during Q3FY23 rose sharplyby
69%onyearto¥7,719 crore.

Continued on Page 10
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Govt to earn
350k crin CPSE
dividends

Higher dividends by CPSEs could act
as a buffer for the government if it
falls shortof meeting the revised dis-
investment target of ¥ 50,000 crore
forthe current financial year. Disin-
vestment receipts stood at ¥31,106
croreso farin FY23 or62% ofthe RE.
The government is banking on the
sale of a portion of its residual
29.54% stake inVedanta-controlled
Hindustan Zinc to meet the disin-
vestment target for FY23, Following
about ¥30,000 crore shortfallin div-
idend/surplus receipts from the
Reserve Bank of India in FY2 3, the
Centre haslowered dividendreceipts
from banks and financial institutions
by45%to ¥40,953 crorein FY23RE.

Officials are confident that the
Centre would be able to meet ¥2.62
trillion non-taxrevenuetargetasper
FY23RE,whichwas marginallylower
than ¥2.69 trillion set in BE.

ONGC has paid ¥7,409 crore to
the governmentindividendssofarin
FY23,7% more than ¥6,916crore for
the whole of FY22. Similarly, Coal
Indiadividend payments to the Cen-
treat ¥7,336croresofarinFY 23, oo,
have surpassed the ¥7,132 crore it
paid inthe wholeof FY22.

TheCentrehad garnered ¥59,000
crore in dividends from CPSEs in
FY22, 28% more than the target of
146,000 crore for the year, thanks to
asharp rise in prices of commodities
like metals, mining and petroleum.
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Hindustan Petroleum Corporation Limited
HPCL has reported Revenue from operations of ¥ 1,16,127
crore for the period Oct-Dec 2022 registering growth of
12% over the corresponding period of previous year (
1,03,422 crore). For the period Apr-Dec 2022, the growth
in Revenue from operations was 31% taking the same to 2
3,51,748 crore as compared to ¥ 2,68,608 crore during the
comesponding period of previous year. The gradual soften-
ing in international oil prices helped in partially restoring the
marketing margins on Transpor fuels from unprecedented
levels prevalent during Apr-Sep 2022. However, marketing
margins continued to remain suppressed for select Trans-
port fuels, thereby impacting the profitability, resulting in
Net Profit of ¥ 172 crore during Oct-Dec 2022 as compared
to Profit after Tax (PAT) of ¥ 869 crore during the corre-
sponding period of previous year. For the period Apr-Dec
2022, Net Loss is % 12,197 crore as compared to Profit
after Tax (PAT) of ¥ 4,587 crore during the corresponding
period of previous year On a consolidated basis, HPCL re-
ported Net Loss of % 10,589 crore for period Apr-Dec 2022
as compared to consolidated PAT of ¥ 5,276 crore during
the corresponding period of previous year. HPCL refiner-
ies at Mumbai and Visakh processed highest ever quarterly
crude thru-put of 4.83 Million Metric Tonnes (MMT) during
Oct-Dec 2022 (4.24 MMT crude processed during the cor-
responding period of previous year).
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‘India buying Russia oil
not our biz’: Germany
seeks help on UN vote

Times News NETWORK

New Delhi: Germany has
sought India’s support for
the resolution in UN Gener-
al Assembly condemning
Russia’s actions in Ukraine
on the first anniversary of
war, German ambassadorto
India Philipp Ackermann
said on Wednesday, adding
that India can perhaps held
find a solution at some stage
toend the conflict,

Briefing media ahead of
Chancellor Olaf Scholz’s
visit to India, the ambassa-
dor said both Russia-Uk-
raine conflict and China’s
increasing assertiveness in
Indo-Pacific will be high on
Germany’s agenda in sum-
mit on Saturday Acker-
mannalsosaid India buying
oil from Russia is “none of
our business basically”.

The German Chancel-
lorisvisitingIndiaaday af-
ter the anniversary of Rus-
sia’s invasion of Ukraine
and amid renewed global
focus on the conflict.

India’s cooperation
important, Ukraine
official tells Doval

ead of Ukrainian

President's Office
Andriy Yermak has spoken
tonational security advisor
Ajit Doval and sought India’s
support for adraft
resolutioninthe UN on
peacein Ukraine, asserting
that cooperation with New
Delhiwas very important.

Yermak duringaphone
callinformed Doval about
the currentsituation at the
front, in particular about the
“extremely difficult
defense” of the city of
Bakhmutinthe Donetsk
region. AGENCIES

Describing the current
international environment
as“very verydifficult”, Ack-
ermann said Germany con-
siders India as a “very influ-
ential and valuable partner”
in discussing these issues.
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Jio-BP to Sell Bio-CNG, Compressed Biogas

Kalpana.Pathak@timesgroup.com

Mumbai: Jio-bp, a fuel retail joint ventu-
re between Reliance Industries and Bri-
tish oil major BP, will shortly begin retai-
ling compressed biogas (CBG) and bio-
CNG (B-CNG), both of which can be used
in place of compressed natural gas in
CNG-powered vehicles.

To begin with, the company will retail
CBG and B-CNG at its outlets in western
India, and later expand to other outlets,
people in the know said.

“Jio-bp is actively working on setting
up CBG/bio-CNGretailingat its colloca-
ted fuel retail outlets and our first outlet
islikely tocome up soon,” Jio-bp told ET
in anemailed response.

The company said aligned with its sus-
tainability policies, Jio-bp will convert
more and more customers to B-CNG.

“We are in advanced stages of integ-
rating our supply chain network for
supply security,” it said. “Rates will be
governed under the contracts to be ex-
ecuted with all the CBG supplierson a
long-term basis considering end-to-
end benefits to all stakeholders in the
value chain.”

Compressed biogas is a green fuel pro-
duced from waste/biomass sources.
When this mixture is further purified
and processed, it is called bio-compres-
sed natural gas or bio-CNG. Both have
calorific value similar to CNG and can
be used for automotive, industrial and
commercial uses.

India currently has nearly 30 CBG

plants under operation. Industry players
expect the sector to attract more than $2
billion investments in the next 5-7 years.

Last August, ET had reported that Reli-
ance Industries is planning to invest up
to Rs 600 crore in setting up 40 million
metrictonne per annum (mmtpa)of bio-
gas plants in Uttar Pradesh and Gujarat.
Early this month, RIL chairman Mu-
kesh Ambani said the company will
start a new bio-energy business in Uttar
Pradesh.

Oneof the critical factors for pricing of
CBG is availability of feedstock at right
prices on a sustainable basis. Currently,
in many parts of country, CBG is being
sold at par with CNG, which is in line
with the policy promoted by the Centre’s
Satat, or Sustainable Alternative To-
wards Affordable Transportation, sche-
me.

Under Satat scheme, the government
announced an ambitious plan of produ-
cing15million metric tonnes of CBG per
annum, which is roughly 40,000 tonnes
per day. To achieve that, considering an
average plant size of 8 tonnes, 5,000
plants are needed in the country.

Indian Oil Corpoation(IOCL)istheno-
dal agency for CBG plant development
in the country. The state-owned refiner
has signed initial agreements with com-
panies including Adani Gas, Torrent
Gas, and Petronet LNG amongothers for
1,550 CBG plants. IOC has begun the of
CBG in select cities under the brand na-
me IndiGreen, and has issued LOIs for
setting up 325 plants for supplying 0.78
mmtpaof CBG.

Biogas contains up to 60% methane, 40-
45% carbon dioxide, and tracesof hydro-
gensulphide. [tis purified toremove car-
bon dioxide and hydrogen sulphide ga-
ses to prepare CBG, which is then trans-
ported through cylinder cascades or pi-
pelines to retail outlets.

In the FY24 budget, finance minister
Nirmala Sitharaman said the govern-
ment will introduce a 5% CBG mandate
for all organisations marketing natural
and bio gas. CBG has also been provided
a central excise duty exemption when
blended with natural gas.

“Introduction of 5% CBG is a welcome
step by the government to ensure supply
security assurance, encourage energy se-
curity, less import of fossil fuel-based
energy, like LNG in addition to taking the
nation towards Atmanirbhar Bharat,”
Jio-bp added in the emailed response.
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