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‘India Inc faces limited threat from debt shocks’

—
Shishir Sinha
New Delhi

Reduction in India Inc’s core
debt as a share of GDP (gross
domestic product) limits the
concern of debt vulnerability
in India, a monthly report by
the Finance Ministry said on
Monday.

February’s edition of the
Monthly Economic Review,
prepared by the Economic Af-
fairs Department, said the Rus-
sia-Ukraine conflict and tight-
ening of monetary policy have
againbrought tothe fore theis-
sue of corporate debt vulner-
abilities. This is after the
Covid-19 pandemic had dir-
ectly impacted the balance
sheets of the corporate sector
globally, which were highly
leveraged.

“With back-to-back shocks,
the risk of a spillover of the
stressed balance sheets of the
corporates to the balance
sheets of financial institutions
has risen. Analysis, however,
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reveals that India is one of the
few countries that has a lower
corporate debt as a percentage
of the GDPin Q3 of 2022 com-
pared to the corresponding
quarter in 2008,” the report
said.

Apart from the lowering of
debt coinciding with the de-
leveraging phase in the credit
cycle, a declining trend ob-
served since mid-2021 reflects
a relatively less debt-financed

strong recovery of India’s eco-
nomy. Consequently, the qual-
ity of corporate debt has been
improving steadily as assessed
by an improvement in the Ca-
reEdge Debt Quality Index
(CDQI) since November 2021.

“India’s corporate sector
credit-GDP ratio is also below
its historical trend, indicating
ample space for the corporate
sector to enlarge its debt bur-
den. The strong debt profile of

the corporate sector has
proven to be key in maintain-
ing the macroeconomic stabil-
ity of the economy,” the report
said.

CAD MAY FALL

Taking note of the higher ex-
portofservices, lower prices of
crude oil and fall in import, the
report estimated CAD to fallin
the current and next fiscal and
provide some cushion to the
rupee, atatime when the Fed is
likely to raise rates further, and
ensure that India’s external
finances are not a major cause
of concern.

Talking about inflation, the
report noted ease of retail and
wholesale inflation in the
month of February, “With WPI
inflation easing, its transmis-
sionto CPIinflationis soonex-
pected. Forecasts by various
international agencies show
that inflation will moderate in
FY24 compared with FY23and
is likely to remain in the range
of 5-6 with risks evenly bal-
anced,” it said.
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Crude Oil Tanks to $70, but Cut
in Pump Prices Uely Soon

Refineries need more
time to besureif
lower prices would
endure, say exces

Sanjeev.Choudhary
@timesgroup.com

New Delhi: Crude oil prices nea-
red $70 per barrel on Monday, lo-
sing nearly $16 per barrel in a fort-
night, amid a deepening banking
crisis in the West, but domestic
pump prices are unlikely to fall
anytime soon, industry executives
and analystssaid.

Crude oil has been on a declining
trajectory since last June when it

reached $124 per barrel. For the
last four months, prices have stay-
ed below $90. But a rising concern
about the health of the global eco-
nomy in the wake of the collapse
of afew banks in the US and Euro-
pe in recent weeks has triggered a
sharpfallin oil prices.

The price drop has been too dra-
matic, and one can't be sure if it’s

goingto stay this way forlong, said
Sunil Kumar Sinha, principal eco-
nomist at India Ratings and Rese-
arch. “But if prices stay low for
long and its benefits percolate
down to the real economy, it will
make central banks less aggressi-
veonrate hikes.”

Refineries also need moretimeto
be sureif lower prices would endu-
re, executives said. Lower prices
will bring down costs for refiners,
but benefits are unlikely to be pas-
sed on to consumers quickly. “The
government will allow companies
to first recover the losses they in-
curred last year,” said Sinha. Reta-
il fuel prices have remained frozen
since April, with companies sel-
ling below international rates for
much of last year.

Continued on »» Smart Investing

Cutin Pump Prices Unlikely Soon

»» From ETMarkets Page 1

“People have got used to the cur-
rent high prices, and companiesor
the government won't feel the
pressure to cut prices immediate-
ly" said R Ramachandran, former
chief of refineries at BPCL.

Oil marketing companies in-
curred losses in thefirst half of the
current fiscal year but swung to a
profit in the third quarter; Indian
0Oil, Hindustan Petroleum and
Bharat Petroleum are estimated to

havemadeablended marginof 71.2
per litre on the retail sale of petrol
and diesel in the first two months
of 2023 compared toaloss of T3 per
litre in the October-December
quarter and a loss of 8.9 per litre
in the April-December period, ac-
cording to ICICI Securities.

Refineries will also be keenly
watching the April 3 meeting of
OPEC+ where the member coun-
tries, led by Saudi Arabia and Rus-
sia, will review the current global
oil demand-supply situation.
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Domestic oil exports earnings up
60% to $86 billion in Apr-Jan FY23

RAKESH KUMAR @ New Delhi

INDIA fetched $86 billion from
export of petroleum products
during April 2022 to February
2023, 60% more than last year.

The countries, which have
imported most from India, are
Netherland, the US, the UAE, Is-
rael, Singapore, Turkey and
South Africa. “While import of
crude oil and petroleum prod-
ucts has cost $193 billion during
April 2022 to February 2023, the
export of petroleum products
fetched $86 billion during the
same period, which is 21.2% of
the total commodity export of
India,” said Rameshwar Teli,
Minister of State Petroleum and
Natural Gas, in a written reply
to Rajya Sabha.

As per the commerce minis-
try data, from April 2022 to Janu-

ary 2023, the Netherlands ($8.9
billion) the UAE ($6.6 billion),
and the US (84.8 billion) were the
top buyers of petroleum prod-
ucts from India. Togo (84.5
billion), Brazil ($3.9 bil-
lion), Singapore ($3.9
billion) and Turkey $2.9
billion are the other
large importers. India
imports 85% of its crude
needs from 39 countries.
However, it exports refined pe-
troleum products including
high-speed diesel, motor spirit,
aviation turbine fuel, naphthato
different countries. In 2021-22,
India exported oil worth $50.7

billion for the same period, and
Singapore was the top buyer of
India’s petroleum products last
year. In 2019, oil firms exported
65,685 TMT of $35.8 billion.
Meanwhile, India and
China have been the
largest buyers of Rus-
sian oil after Russia
-Ukraine war broke out.
As per energy tracker
Vortexa, Russia provided
1.26 million barrels per day (bpd)
of crude to India in January
2023. Russia, whose share in In-
dia's import basket was less
than 1% until January 2022, had
a40% in February 2023.

India’s oil import from Russiarises substantially

As per energy tracker Vortexa, Russia provided 1.26 mn bpd of crude to
India in Jan. Russia, whose share in India's import basket was less than
1% till Jan 2022, had a 40% in Feb 2023
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Finmin Relaxes
Curbs on CPSUs
Issuing Letters
of Comfort

Our Bureav

New Delhi: The finance ministry
on Monday eased restrictions to
allow central public sector under-
takings (CPSUs) to issue letters of
comfort (LoCs) to financiers on
the strict condition that no liabili-
ty fromsuch letters willdevolveon
the government.

In March 2022, it had prohibited
state-run entities from issuing
LLoCs in a bid to further improve
financial transparency. The LoC
is usually a statement by a third
party (usually a promoter or con-
trolling entity) that it will stand
behind the obligations of a party
under a contract.

The relaxation comes after the
petroleum ministry sought a
breather from this prohibition on
behalf of HPCL and IOCL on Feb-
ruary 24. Similarly, the ministry
of power had sought relief for
NTPC through its communica-
tions dated January 16 and Febru-
ary 23, accordingtoan office mem-
orandum of the department of ec-
onomicaffairs.
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Govt plansto
extend fuel
export curbs
beyond March

NIDHI VERMA
& NIKUNJ OHRI
New Delhi, March 20

INDIA PLANS TO extend
restrictions on the export of
diesel and gasoline after the
current fiscal year ends this
month to ensure the availabil-
ity of refined fuels for the
domestic market, two govern-
ment sources with direct
knowledge of the matter said.

The extension of rules may
discourage some Indian refin-
ers,mainly private companies,
from buying Russian fuels for
re-exportsto countries includ-
ing those in Europe that have
stopped purchases of refined
products from Russia dueto its
invasion of Ukraine.

India, the world's third-
largest oil consumer, imposed
a windfall tax on refined fuel
exports last year and man-
dated that companies sell the |
equivalent of 50% of their
gasoline exports and 30% of
their diesel exports domesti-
cally in the current fiscal year
to March 31.

New Delhi issued the rare
restrictionsafter private refin-
ers Reliance Industries and
Nayara Energy, key Indian buy-
ers of discounted Russian sup-
plies, began reaping major
profits by aggressively boost-
ing fuel exports instead of
domesticsales.

~REUTERS

FINANCIAL EXPRE (2
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® PETCHEM PROJECT STILL ONGOING

In talks with lenders
over Mundra: Adani

REUTERS

Bengaluru, March 20

ADANI GROUP said on
Monday its engagement

with financial institutions
over a petrochemical project
at Mundra in Gujarat was
still ongoing.

The company clarified
after Press Trust of India
reported on Sunday that the
embattled group had sus-
pended work on the ¥34,900-
crore Green PVC project
after the Hindenburg short
seller report.

The company has put
major equipment procure-
ment and site construction
activities on hold, pending a
“financial closure” bylenders,
aspokesperson for the group
said ina statement.

“We are hopeful to obtain
financial closure for the pro-
ject in the next six months,
post which full-fledged pro-
curement and construction
activities at the site will com-
mence,” the spokesperson
said. The group's flagship
Adani Enterprises (AEL) had,
in 2011, incorporated a
wholly-owned  subsidiary,

ON HOLD

B The company has
put major equipment
procurement and
site construction
activities on hold,
pending a ‘financial
closure’ by lenders

B Aspokesperson
said the company is
hopeful ef obtaining
financial closure for
the projectin the
next six months

Mundra Petrochem for set-
ting upa greenfield coal-to-
PVC plant at Adani Ports and
Special Econemic Zone

(APSEZ) land in Kutchh dis-
trict of Gujarat.

But after Hindenburg
Research's January 24 report
alleging accounting fraud,
stockmanipulations and other
corporate governance lapses
chopped off about $140 billion
from the market value of Gau-
tam Adani's empire, the
apples-to-airport group is hop-
ing to claw back and calm jit-
tery investors and lenders
through a comeback strategy.

The comeback strategyis
based on addressing investor
concerns around debt by
repaying some loans,consoli-
dating operations, and fight-
ing off allegations. The group
has denied all allegations ley-
elled byHindenburg,

As part of this, projects are
being re-evaluated based on
cashflow and finance avail-
able. The Hindenburg report
had alleged "brazen stock
manipulationandaccounting
fraud” and use of offshore
shell companies to inflate
stock prices. The group has
denied all Hindenburg allega-
tions, calling them “mali-
cious” “baseless” and a“calcu-
lated attack on India.



The extension of rules may
discourage some refiners.  ur

India plans
toextend
fuel export
restrictions
beyond Mar

feed back@livemint.com
NEW DELHI

tions on the export of diesel

and gasoline after the cur-
rent fiscal year ends this
month toensure the availabil-
ity of refined fuels for the
domestic market, two govern-
ment sources with direct
knowledge of the matter said.

Theextension of rules may
discourage some Indian refin-
ers, mainly private companies,
from buying Russian fuels for
re-exports to countriesinclud-
ing those in Europe that have
stopped purchases of refined
productsfrom Russiaduetoits
invasion of Ukraine.

India, the world's third-
largest oil consumer, imposed
a windfall tax on refined fuel
exports last year and man-
dated that companies sell the
equivalent of 50%of their gas-
oline exports and 30% of their
diesel exportsdomestically in
the current fiscal year to 31
March. New Delhi issued the
rare restrictions after private
refiners Reliance Industries
and Nayara Energy, key Indian
buyers ofdiscounted Russian
supplies, began reaping major
profits by aggressively boost-
ing fuel exports instead of
domesticsales.

‘That forced state refinersto
fill the void and meet demand
athomeby sellingfuelsatgov-
ernment-capped lower prices.

India’s oil and commerce
ministries are discussing the
extension of the order to
beyond this fiscal year, one of
the government sources said.

“We would like to extend it
... We want private companies
tosell diesel and petrol in the
Indian market. Why should
only state-run companies suf-
ferwhenall Indian refiners are
buying discounted Russian
oil,” the official said.

A new notification is
expected this week or early
nextweek, the source added.

After the Reuters report,
sharesof Reliance fell asmuch
as1.71%1032,184.15, the lowest
since March 8, 2022,

India’s trade ministry
directed Reuters toseek com-
ments from the oil ministry.
Theoil and finance ministries
did not immediately respond
to requests for comment.

I ndia plansto extend restric-
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India’s Russia exports in Feb up
25% to hit pre-Ukraine war level

Ravi Dutta Mishra

;é;ri.dmt@livé}ﬁiﬁzbm
NEW DELHI

have exceeded the levels

before the war outbreak in
Ukraine, evenas the conflictin
Europe drags down global
trade growth.

Led by engineering goods,
drugs and pharmaceuticals,
and organic and inorganic
chemicals, India’s exports to
Russia in Februarysurged 25%
from the preceding month to
touch $337.58 million, com-
merce ministry data showed.

Russia’s invasion of Ukraine
in February 2022 disrupted
trade in the Black Sea region
and caused a near-collapse in
exportsto Russia, a keymarket
for Indian pharma, engineer-
ing and tea exporters. In
March 2022, exportsslumped
toarecord low of $69.2 million
from $325.12 million in Febru-
ary 2022,

In the year that followed,
India’s export mix to Russia

I ndia's exports to Russia

Strong recovery

Russia's invasion of Ukraine

in February 2022 disrupted

tracle in the Black Sea region.
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underwent
changes.

Before the war, engineering
goods, electronics goods and
drugs and pharmaceuticals
accounted forover 60% ofthe
total exports to Russia; these
havesince slipped below 50%
as Russia began buying more
agricultural commodities
from India.

significant

Between February 2022
and February 2023, agricul-
tural exports to Russia rose
from $37.24 million to $48.80
million, seafood exports from
$4.04 million to $8.48 million,
and coffee exports from §4
million toabout $7 million.

However, imports from
Russia continue to surge
thanks to India’s appetite for
cheap oil, making Russia its
top source of oil in January.

India’s imports of Russian
oil jumped to a record 1.4 mil-
lion barrels per day (bpd) in
January, up 10% from Decem-
ber.

Russia is currently the top
oil seller to New Delhi, fol-
lowed by Iraq and Saudi Ara-
bia. Russia’s share in India’s
total oilimports hasjumpedto
27% from 2% prior to the war
and is expected to grow fur-
ther.

An all-time favourite among
China's private refiners, sea-
borne Russian ESPO (Eastern

TURN TOPAGE 4
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India’s Russia exports in Feb up
25% to hit pre-Ukraine war level

FROM PAGE1

Siberia Pacific Ocean) blend
crude oil is starting to attract
buyers in India, a trend that
could intensify competition
between two of Asia’s top oil
importers, S&P Global Com-
modity Insights said.

The 4,188km-long ESPO oil
pipeline exports crude oil from
Russia to the Asian Pacific
markets of Japan, China and
Rorea.

Although Indian refiners
have remained tight-lipped
about theirrecent ESPO deals,
talk of multiple import deals
being sealed by both private
and state-run refiners in the
country has already lifted pre-
miums for the grade, S&P

gt g

added.

“India’s renewed buying of
ESPO, which is low sulfur, is
largely attributed to balancing
the refinery crude mix to
maintain high refinery
throughput and manage the

Imports from Russia continue to surge thanks to India's appetite for
cheap oil, making Russia its top source of oil in January.

- R N X
= i - Tyt

BLOOMBERG

intermediate stocks and ullage
positions, so that refinery
throughput doesn’t get
affected,” Sumit Ritolia, senior
South Asia oil analyst at S&P
Global Commodity Insights,
said as perareport.
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Oil needs a helping hand from Russia

BLOOMBERG
March 20

OIL PRICES RETREATED again on
Menday, with the US and Brent
futures sinking to the lowest since
late 2021 asbanking-sector turmoil
saps the appetite for risk assets.
Russia may hold the key to what
happens next.

The country’s oil has continued
to flow to global markets despite
sanctions. Since the invasion of
Ukrainejustoverayearago,analysts
have predicted production and
exportswould decline, but aftera
dip at the start of the war they
recovered swiftly.

As oil expert Julian Lee reported
last week, the International Energy
Agency has repeatedly needed to
adjustits output estimates higheras
Russia has found markets for its
crude in Asia.

And the architecture of the oil
market has morphed quickly to
cope — with new traders and
shipowners springing up almost
overnight.

The resilience of Russia’s exports

'FINANCIAL EXPRESS Tue: 2 Harch 2023

{encouraged in Washington to avoid
an economically disastrous price
spike) is one reason why oil has
failed torally likemanypredicted at
the start of the year.

The slump has even led one of
the market’'s most ardent bulls,
Goldman Sachs Group Inc,, to tem-
per its optimism. The Wall Street
titan no longer sees oil reaching
$100a barrel this year as recession
fears bite.

Russia has said it will cut output
by 500,000 barrels adayin March.
Ostensibly, this is in retaliation for
Western sanctions, but it could

reflect bottlenecks in the country's
oil system.

Whether Moscow makes good
on that pledge — and thereare fow
signals yet thatit's pumping less —
will be closely watched by the
nation’s allies in the OPEC+ coali-
tion. Ministers inthe group are tak-
ing a wait-and-see attitude to the
price rout as the crisis at Credit
Suisse Group AG plays out.

But they'll want Russiato follow
through on its plan. The country’s
oil policy supremo, deputy prime
minister Alexander Novak, was in
Riyadh last week to consult with

Saudi Energy Minister Abdulaziz
bin Salman.The path of Moscow's
production is likelyto have been top
of the agenda.

In the seven days to March 17,
Russia’s shipments were trimmed
by 90,000 barrels adayto 3.2 3 mil-
lion barrels a day. The less-volatile
four-week averagedipped by a sim-
ilaramount.

Asyet,there’snosubstantial evi-
denceof the 500,000-barrels-a-day
output cut that Russiasaid it would
impose in March — though any
drop in production at oil fields in
Siberiamay take sometime toshow
upin flows from the Baltic or Black
Sea ports. In another indication
that Moscow may not yet be imple-
menting the planned reduction, the
country’s crude oil storage tanks
have topped 15 million barrels for
the first time since April.

The increase in seaborne flows
seen at the start of the year,which is
most apparent in the four-week
average data, probablyreflects the
diversion of crude previously deliv-
ered to Poland and Germany
through the Druzhba pipeline.

neaptolzap https://epaper.financialexpress.com/c/71978748
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Oil PSUs reportX18,622-cr loss in 9 months of FY23

UKRAINE WAR IMPACT. Unprecedented volatility in global oil prices takes a toll

—
Our Bureau
New Delhi

The three state-run oil mar-
keting companies (OMCs) -
Indian Oil Corporation
(IOCL), Bharat Petroleum
Corporation (BPCL) and
Hindustan Petroleum Cor-
poration (HPCL) - have cu-
mulatively posted a loss of
18,622 crore during April-
December of FY23, Parlia-

ment was informed on
Monday.
FREEZE ON RETAIL PRICES

“The three public sector
OMCs viz. IOCL, BPCL and
HPCL have booked a com-
bined loss of ¥18,622 crore
during April 2022 to Decem-
ber 2022,” Minister of State
for Petroleum & natural Gas
Rameswar Teli said in a writ-
tenresponse toaqueryinthe
Rajya Sabha.

The OMCs have been

UNDER PRESSURE. Most of the developed countries have
been reeling under high petrol and diesel prices

booking losses on sale of pet-
rol and diesel due to unpre-
cedented volatility in inter-
national crude oil prices
following  the  Russia-
Ukraine war in February
2022 and the freeze on the
retail prices of both the auto
fuels since April 6, 2022.
“While crude oil price (In-
dian basket) in rupee per bar-
rel terms has increased by 23
per cent from December
2021 to March 2023, the in-
crease in retail selling price

of petrol and diesel at Delhi
has only been 1.08 per cent
and 3.40 per cent, respect-
ively during this period,” the
Minister pointed out.

Responding to a starred
question in the Rajya Sabha,
Oil Minister HS Puri said
that due to high volatility
and elevated prices of crude
oil, most of the developed
countries have been reeling
under high petrol and diesel
prices.

“As per data compiled by

Petroleum Planning and
Analysis Cell (PPAC), in de-
veloped countries like US,
the prices of petrol and
diesel increased by about
10.8 per cent and 35.2 per
cent, respectively over the
period January 2022 to Janu-
ary 2023, whereas during this
period, prices in India
(Delhi) increased only by
1.37 per cent and 3.40 per
cent for petrol and diesel re-
spectively,” Puri added.

Similarly, during the same
period significant increase in
the prices of petrol and
diesel has been seen in the
neighbouring countries such
as Pakistan (28 per cent in
petrol and 40 per cent in
diesel), Bangladesh (32 per
centin petrol and 24 per cent
in diesel), Sri Lanka (29 per
cent in petrol and 106 per
cent in diesel) and in Nepal
(31 per cent in petrol and 48
per cent in diesel), the Minis-
ter said.

Govt plans to extend fuel
export curbs beyond March

—
Reuters
New Delhi

India plans to extend
restrictions on the export of
diesel and gasoline after the
current fiscal year ends this
month to ensure the availability
of refined fuels for the
domestic market, two
government sources with
direct knowledge of the matter
said.

The extension of rules may
discourage some Indian
refiners, mainly private
companies, from buying
Russian fuels for re-exports to
countries including those in
Europe that have stopped
purchases of refined products

from Russia due to its invasion
of Ukraine.

India, the world’s
third-largest oil consumer,
imposed a windfall tax on
refined fuel exports last year
and mandated that companies
sell the equivalent of 50 per
cent of their gasoline exports
and 30 per cent of their diesel
exports domestically in the
current fiscal year to March 31.

RARE RESTRICTIONS
New Delhi issued the rare
restrictions after private
refiners Reliance Industries and
Nayara Energy, key Indian
buyers of discounted Russian
supplies, began reaping major
profits by aggressively boosting
fuel exports instead of

domestic sales. That forced
state refiners to fill the void and
meet demand at home by
selling fuels at
government-capped lower
prices.

Oil and Commerce ministries
are discussing the extension of
the order to beyond this fiscal
year, one of the government
sources said.

“We would like to extend it ...
we want private companies to
sell diesel and petrol in the
Indian market. Why should only
state-run companies suffer
when all Indian refiners are
buying discounted Russian oil,”
the official said.

Anew notification is
expected this week or early
next week, the source added.
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Oil PSUs to set up 30 ktpa of annual
green hydrogen production capacity

Our Burau
New Delhi

The public sector undertak-
ings in the oil and gas sector
are setting up green hydrogen
manufacturing  units  of
around 30.8 kilo-tonnes per
annum (ktpa) by 2030.

These facilities are spread
over Haryana, Madhya Pra-
desh, Andhra Pradesh, Assam,
Karnataka and Tamil Nadu,
data from the Ministry of Pet-
roleum & Natural Gas said.

The largest facility is being
established by BPCL in Mad-
hya Pradesh of 10 ktpa, which
is scheduled to be completed
by 2030.

Similarly, Indian Oil Cor-
poration is setting up a 7-ktpa
facility in Haryana (Panipat),
while HPCL is establishing a
7.3-ktpa green hydrogen man-
ufacturing facility in Andhra

Pradesh. Both the manufac-
turing units are scheduled to
be completed by FY26.

R&D ACTIVITIES

Assam-based Numaligarh Re-
finery (NRL) will be setting up
a 5-ktpa facility in the State by
2030. Besides, Chennai Petro-
leum Corporation (CPCL)
will establish a 1-ktpa unit in
Tamil Nadu by FY27, whereas
Mangalore Refinery and Pet-
rochemicals (MRPL) will es-

tablish a 0.5-ktpa green hydro-
gen producing wunit in
Karnataka by 2025.

That apart, various Re-
search & Development (R&D)
activities on hydrogen are be-
ing undertaken by oil & gas
public sector undertakings.
Oil PSUs have also formed a
hydrogen corpus fund to sup-
port R&D on various facets of
hydrogen including its pro-
duction.

In January this year, the
government approved the Na-
tional Green Hydrogen Mis-
sion with an outlay of 319,744
croreandatargetof producing
5 million tonnes per annum of
green hydrogen with an asso-
ciated renewable energy capa-
cityof about 125 GW by 2030.

Thetargeted production ca-
pacity will bring over ¥8-lakh
crore in total investments and
creation of over 6 lakh clean
jobs.
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Pb min visits
sustainable
impacts plant

Minister Aman Arora during his
visit to sustainable impacts plant
in Bengaluru, on Monday PIC/81U PT

CHANDIGARH: In order to
upgrade Punjab’s ranking in
terms of producing green and
clean energy, Punjab New and
Renewable Energy Sources
Minister, Aman Arora visited
Sustainable Impacts Plant at
Bengaluru to study genera-
tion of Compressed Natural
Gas (CNG) and Compressed
Biogas (CBG) from Municipal
waste and Agriculture residue.

Notably, the Sustainable
Impacts is a joint venture of
two Bengaluru based start-ups
Carbon Masters and Hasiru
Dala Innovations and they
have expertise in the field of
waste management and carbon
emission control. Meanwhile,
Arora along with Chief Execu-
tive Punjab Energy Develop-
ment Agency, Sumeet Jarangal
and PEDA Director, MP Singh
extended an invitation to the
Sustainable Impacts’ team to
explore feasibilities to set up
plants in Punjab. MPOST
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Petrol prices rose 33.85%, diesel 61.51%
during May 2014-Dec 2022: Oil Minister

—
Our Bureau
New Delhi

The retail selling price of pet-
rol rose by 33.85 per cent in
Delhi, while diesel prices grew
61.51 per cent since the Nar-
endra Modi government came
to power in May 2014, Parlia-
ment was informed on
Monday.

Data presented by Oil Min-
ister HS Puri in response to a
starred query in Rajya Sabha
said the rise in RSP of both the
auto fuels occurred during
May 2014 to December 2022in
Delhi. In comparison, the re-
tail price of petrol in the na-
tional capital rose by 66.08 per
cent, while diesel prices were
up 82.11 per cent between
2006 to 2014, effectively dur-

Qil Minister HS Puri

ingthe tenure of the Congress-
led government under Prime
Minister Manmohan Singh.
The UPA-led coalition was in
power at the Centre during
200410 2014.

The data also show that
between 1998-2006, the prices
of petrol and diesel in Delhi
rose by 90.50 per cent and

197.27 per cent, respectively.
During this period, the coali-
tion government led by the
BJP was also in power (during
1999-2004).

Furthermore, during the
1990-1998 period, the retail
prices of petroland diesel grew
by 132.11 per cent and 151.23
per cent, respectively.

Puri said the Centre has cut
the Central Excise duty by a
total of 13 per litre and ¥16 a
litre on petrol and diesel, re-
spectively in two tranches in
November 2021 and May
2022. “The excise duty reduc-
tionwas fully passed ontocon-
sumers. The measure was
aimed to give a further fillip to
the economyand toboost con-
sumption and keep inflation
low, thus helping the poor and
middle classes. Subsequently,

many States/UTs have also re-
duced VAT rates on petrol and
diesel,” the minister added.

India imports more than 60
per cent of its domestic lique-
fied petroleum gas (LPG) con-
sumption. The government
continues to modulate the ef-
fective price of domestic LPG.

While the Saudi Contract
Prices (CP), on which do-
mestic LPG prices are based,
rose by 235 per cent from $236
pertonne in April 2020 to $790
inFebruary 2023.

While the retail selling price
ofdomestic LPGhasincreased
only by 89.7 per cent from
¥581.5 in May 2020 to ¥1,103
in March 2023 and effective
cost for Pradhan Mantri
Ujjwala Yojana (PMUY) bene-
ficiaries rose only by 55.2 per
cent during the same period.
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UN chief: Stop
funding new
oil & gas plans

SUBHAYAN CHAKRABORTY
New Delhi, 20 March

UN Secretary-General Antonio Guterres on Monday called upon
nations to cease the funding of all new oil and gas discoveries
and projects, and stop the expansion of existing oil and gas
reserves if the world has to avert a climate catastrophe.

Speaking at the launch of the Synthesis Report of the
Intergovernmental Panel on Climate Change (IPCC) on Monday,
Guterres said while the climate time bomb is ticking, a concerted
effort can still defuse it.

He called for shifting subsidies from fossil fuels towards a
clean energy transition, along with a global phase-down of exist-
ing oil and gas production, compatible with the 2050 global
net-zero target.

The UN secretary-general’scomments come at a time when
the Indian government is looking to expand the area under
hydrocarbon exploration to 1 million square km by 2030. It also
plans to almost double its 0il refining capacity to 450 mt in the
next 10 years to meet the rising domestic fuel demand, as well
as cater to the export market.

EyesonG20
Last year, Guterres proposed to the G20 a Climate Solidarity
Pact — in which all big emitters make extra efforts to cut emis-
sions, and wealthier countries mobilise financial and technical
resources to support emerging economies in a common effort.

On Monday, he announced an urgent ‘all-hands-on-deck’
Acceleration Agenda to achieve this. “This starts with parties
immediately hitting the fast-forward button on their net zero
deadlines to get to global net zero by 2050 - in line with the
principle of common but differentiated responsibilities and
respective capabilities, in light of different national circum-
stances,” he said.

Guterres said net-zero car-
bon electricity generation by
2035 should be attempted by
all developed countries, while
the rest of the world should
target 2040. "Leaders in
emerging economies must
commit to reaching (overall)
net zero as close as possible to
2050," he said.

He also called upon the G20
nations to pool their resources
and scientific capacities, as

11 as thei d afford-
e HSSTARISWITH PARTES
public and private sectors to
make carbon neutrality a real- FAST-FORWARD BUTTON
ityl{z}g;oﬂi(; end of COP28 (in ON THEIR NETZERO

; DEADLINESTO GETTO
Gaoeadersto vecommied  GLOBALNETZERO BY2050

to ambitious new economy-
wide nationally determined

ANTONI0 GUTERRES
UN SECRETARY-GENERAL

contributions encompassing all

greenhouse gases and indicat-

ing their absolute emissions cuts targets for 2035 and 2040,”
Guterres said.

The transition must cover the entire economy and partial
pledges won't cut it, he added. However, the existing pace of
negotiations makes this a difficult target.

Climate funding for adaptation and energy transition has
been a key area of focus for India during this ongoing presidency
of the G20. However, talks have moved forward slowly as nations
have focussed much more on the Ukraine war and the geopol-
itics over energy supply chains.

Onus on the private sector

“Iam also calling on CEOs of all oil and gas companies to be
part of the solution," Guterres said. According to the
International Energy Agency, global investments in upstream
oil and gas rose for three years in a row to reach $483 billion
in 2019, before crashing to $328 billion in 2020 due to the
Covid pandemic.

Guterres said CEOs should present credible, comprehensive,
and detailed transition plans, in line with the recommendations
of the UN High-Level Expert Group on net-zero pledges.

These plans must clearly detail actual emission cuts for 2025
and 2030, and efforts to change business models to phase out
fossil fuels and scale up renewable energy. “This acceleration
has already started in some sectors, but investors now need
crystal clear signals,” Guterres said.

The latest IPCC report has argued that arresting global rise
in temperatures to the 1.5-degrees C limit above pre-industrial
levels is achievable, but it will take a quantum leap in climate
action.
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Japan’s push for fossil fuel investment

Bloomherg

Group of Seven nations are
pushing back against Japan’s
proposal to use its presidency
of the bloc to advocate for nat-
ural gas investment and the
deployment of technologies
to support the use of fossil
fuels for power generation.

Officials from members in-
cluding the US and the UK
have questioned an initial
draft communique ahead of a
meeting of energy, climate
and environment ministers
next month, arguing there’s
too little emphasis on efforts
to accelerate climate action,
according to people familiar
with the matter.

There’s concern from some
nations over thelack of a dead-
line for the phase-out of coal,
and that the text doesn’t offer
amore ambitious planto elim-
inate the use of all fossil fuels
in the power sector, said the
people, who requested an-

onymity as the discussions are
private.

In a first draft prepared last
month and seen by
Bloomberg, Japan called for
support for “the need for up-
stream investment of LNG
and natural gas.” It cited the
impact of declining Russian
gas production and rising de-
mand for the fuel “as a trans-
ition energy, including in
emerging economies.”

The text has since been the
subject of ongoing negoti-
ations, the people said.

HYDROGEN, AMMONIA

Japan is also seeking backing
for the use of hydrogen and
ammonia as a tool to curb
emissions from  thermal
power generation, according
to the draft text. That ap-
proach has prompted concern
on environmental and eco-
nomic grounds, as critics say
using ammonia to generate
power with less carbon diox-
ide emissions is costly, ineffi-

Japan is seeking
backing for the
use of hydrogen
and ammonia as
a tool to curb
emissions from
thermal power
generation,

cient and releases other
greenhouse gases instead.

Japanese companies in-
cluding Jera Co. have been
working on domestic projects,
and developments in nations
including the Philippines,
Taiwan and Thailand to retro-
fit power plants to blend, or
co-fire, some ammonia along-
side coal to reduce carbon di-
oxide emissions.

ENERGY CRISIS

The stance from Japan echoes
the region’s doubling down on
coal after last year’s energy

crisis, with countries like In-
dia and China boosting pro-
duction of the dirtiest fossil
fuel to stave-off power short-
ages. Russia’s invasion of
Ukraine exacerbated tight-
ness in global fuel markets,
triggering blackouts in some
of the region’s poorest coun-
tries that could no longer af-
ford pricey gas imports.

“It’s important for Asian
nations to have as many en-
ergy options as possible in or-
der to have security of supply,
and move realistic energy
transition forward,” Prime
Minister Fumio Kishida said
earlier this month at a meet-
ing of the Asia Zero Emission
Community, which includes
Vietnam, Australia  and
Indonesia.

Japan’s government has
urged its gas importers to con-
tinue investing in overseas
supply and emphasized the
potential role of technologies
like carbon capture and stor-
age to help limit emissions.
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