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Russia now largest oil exporter to India

NEW DELHI

ussia was the largest
R exporter of crude oil to

India by value in Febru-
ary in spite of the western
price cap of $60 per barrel,
official data showed on Thurs-
day.

Crude imports from Russia
in February stood at $3,35 bil-
lion, followed by Saudi Arabia
at $2.30 billion and Iraq$2.03
billion.

Between April and February
Indian import of Russian oil
jumped to $27 billion, second
only to imports from Iraq
which stood at $30 billion,
making Moscow the second
largest crude exporterto New
Delhiin FY23.

Other top exporters
included Saudi Arabia at $26.8
followed by the UAE $15.6 bil-
lion, US at $10.05 billion and
Kuwait at $7.59 billion.

Despite the price cap that
was imposed in December,
Russia emerged as the top oil
exporter in February at $3.35
billion, followed by Saudi Arab
$2.30 billion and Iraq $2.03
billion, indicating little change
inimport trens.
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subject Indian entities to
sanctions with respect to
purchase of Indian crude,”
Roy added.
But companies may be sub-
ject to sanctions through
exposures to

Russian crude, India has international
even above the significantimport banks,sharehold-
price cap, said requirements ers or directors,
Deepto Roy, for crude. as 80% Roy added. The
Partner, Shardul : =, sanctions regime
Amarchand ofits oil needs is complexgand
Mangaldas & Co. caimes from far-reaching and

“Whether imports accordingly
Indian compa- P Indian companies
nies need to buy should obtain

above the price cap would
depend on a number of fac-
tors - including whether
there isadequate supply from
alternative sources. Indian
law does not recognize or

specific legal advice on how
sanctions may impact them
and how they may proceed, he
added.

Recently, BP's chiefecono-
mist Spencer Dale said the

price cap imposed by G7
countries was intended to
ensure adequate supplies
from Russia while cappingits
oil revenue. He noted that
with that goal in view, the
price cap has worked better
than anticipated.

Russia emerged as a major
supplier to India for the first
time in FY23 after it started
giving oil at discounted rates
amid the Ukraine war.

Despite concerns raised by
the west to India’s imports
from Russia during the war,
India hastakenastrong stand
and said that it looks at all
options to achieve energy
security.

Recently, finance minister
Nirmala Sitharaman said India
could purchase Russian oil
evenifthe pricereached near
orcrossed the cap.

A ICRA report, however,
said that sea-borne exports
from Russia witnessed a signif-
icant declinein the first week
of April 2023 to around 2.89
million barrels per day (mbd)
fromaround 5 mbd at the end
of 2021 indicating the impact
ofthe production cutsby Rus-
sia.

“This is likely to keep the
suppliestight in the market,” it
said.
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Rate hike fears hit oil prices

Reuters

feedb;E@Jivemint.com

il prices fell to their
lowest level in about
three weekson Thurs-

day, asa firmer dollar and rate
hike expectations outweighed
lower US crude stocks.

Brent crude futures were
down $1.65, or 2%, to trade at
$81.47 a barrel at 1342 GMT.
West Texas Intermediate crude
(WT]) futuresdropped $1.61, or
2%, to $77.55 a barrel.

Bothbenchmarks, aftera 2%
fall on Wednesday, areat their
lowest since late March, just
before a surprise OPEC+ pro-
duction cut announcement,
but not all those gains have
been wiped out.

Equities markets, which
often move in tandem with oil
prices, were down after disap-

pointing results from Teslaand
othercompanies, while the US
dollar index has risen around
0.2% this week, putting it on
course for its strongest week
since late February. A strength-
ening greenback makes oil
more expensive for holders of
other currencies.

digit inflation has also bol-
stered expectations of afurther

Bank of England rate hike.
Meanwhile, US crude stock-
piles fell by 4.6 million barrels
as refinery runs and exports
rose, while gasoline inventories
jumped unexpectedly, accord-
ing to the US

Although the US crude Energy Informa-
numberof Ameri- stockpiles tion Administra-
cans filing new  fel| by 4.6 million ~ tion. On the sup-
claims for unem- barrels as ply side, oil load-
ployment benefits refinery runs ing from Russia’s
increased moder- western ports in
ately last week, andf;slzorts April is likely to

employment is
still strong and a
Reuters poll of
economists showed the US
Federal Reserve is likely to
deliverafinal 25 basis point rate
rise in May, ending an aggres-
sivespate of policy tightening,

In Britain, persistent double-

rise to the highest
since 2019, trad-
ing and shipping
people said.Pakistan has placed
its first order for discounted
Russian crude underanew deal
which could cover 100,000
barrels per day, the country’s
petroleum minister said.
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Oil prices slump to
three-week low

LAILA KEARNEY
Mew York, April 20

OILPRICES SLID by roughly$ 2
a barrel to their lowest level in
about threeweeksonThursday
onfearsof thata possiblereces-
sion could dent fuel demand
and evidence of swelling US
gasoline inventories.

Brent crude futures were
down 51.95, or 2.4%0, to trade
at$81.17 abarrelat11:53 am
EDT (1553 GMT). West Texas
Intermediate crude (WTI)
futures dropped $1.72, or
2.204,t0$77.44 a barrel.

Both benchmarks fell 2%
onWednesdayand are at their
lowest since late March, just
before a surprise OPEC+ pro-
duction cutannouncement.

Equities markets, which
often move in tandem with oil
prices, were down after disap-
pointing results from Tesla and
other companies.

"Attheend of the day,oneof
the bigreasons whywe're slid-
ing is fear of recession," said
Bob Yawger,executivedirector
ofenergy futures at Mizuho.

The number of Americans
filing new claims for unem-
ployment benefits increased
moderately last week, indicat-

ingthe labor market was grad-
ually slowing after a year of
interest rate hikes by the US
Federal Reserve.

Easing someconcernabout
a rate hike-induced recession
in world's largest oil consum-
ingnation, aeconomists polled
by Reuters expected the Fed to
end its tightening with a final
25 basis pointraterise in May.

In Britain, persistent dou-
ble-digit inflation has bol-
stered expectations of a fur-
therBankof England rate hike.

US crude stockpiles fell by
4.6 million barrels as refinery
runs and exports rose, while
gasoline inventories jumped
unexpectedly,according tothe
U5 Energy Information
Administration. Implied gaso-
line demand also fell 3.9%
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fromyear-agolevels to 8.5 mil-
lion barrels a day.

"Although yesterday’s EIA
crude stock drawof more than
4.5 million barrelslocked sup-
portive, all of the reductionwas
related to a spike in crude
export activity that could eas-
ily be reversed in next week's
EIA; said Jim Ritterbusch of
consultancy Ritterbusch and
Association.

0il loading from Russia’s
western ports in April is likely
to rise to the highest since
2019, trading and shipping
sources said.

Pakistan has placed its first
order for discounted Russian
crude under a new deal which
could cover 100,000 barrels
per day, the country’s petro-
leum minister said. REUTERS
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LPG REVOLUTION

17 crore new connections double
customer base in 9 years: Data

OUR CORRESPONDENT

NEW DELHI: A record 17
crore new LPG connections
helped double the cooking gas
consumer base to 31.26 crore
in the last 9 years, ushering in
clean fuel in millions of house-
holds across the country, official
data showed on Thursday.

The active domestic LPG
consumers have increased from
14.52 crore in April 2014 to
31.36 crore as of March 2023.
This significant increase was
primarily due to the Pradhan
Mantri Ujjwala Yojana (PMUY),
which has led to an increase
in LPG coverage from just 62
per centin 2016 to a whopping
104.1 per cent in 2022,

From a period when there
was a waiting period to get a
new LPG connection, and it
would take 7-10 days for deliv-
ery of an LPG refill cylinder,
cooking gas connections are
now available on demand, and
refills can be availed partially
within 24 hours at most places.

Besides the 14.2-kg tradi-
tional cylinder, state-owned fuel
retailers have introduced 5-kg
cylinders for consumers with
either lesser demand or lower
purchasing power. PMUY was
launched on May 01, 2016, with
a target to provide free cooking
gas connections to every poor
household. As of January 30,
2023, the total number of con-
nections released under PMUY
s 9.58 crore, the data showed.

On March 24, 2023, the
Union Cabinet approved a sub-
sidy of Rs 200 per 14.2 kg cylin-

This significant
increase was
primarily due to
PMUY, which has
led to an increase
in LPG coverage
from just 62% in
2016 to whopping
104.1% in 2022

der for up to 12 refills per year
for the beneficiaries of PMUY.

PMUY was launched with
the objective to safeguard the
health of women and children
by shifting kitchens from fire-
wood and other smoky cooking
mediums to clean fuel.

The scheme provides for
deposit-free LPG connection
to the eligible household with
the financial assistance of Rs
1,600 per connection.

Free of cost first LPG refill
and gas stove is provided for the
first time by public sector oil
marketing companies (OMCs).

The initial target was to pro-
vide LPG connections to 5 crore
women members of BPL house-
holds. Subsequently, the scheme
was expanded and the target
was revised to 8 crore LPG con-
nections. To cover the remain-
ing households under PMUY,
Ujjwala 2.0 was started on
August 10,2021, on a pan-India
basis to provide an additional
one crore LPG connections.

The Ujjwala 2.0 target
was achieved on January 31,

2022. Based on a large num-
ber of applications, the gov-
ernment has further extended
the scheme with 60 lakh more
connections under Ujjwala 2.0.

Per capita consumption
of PMUY beneficiaries has
increased from 3.01 refills in
2019-20 to 3.66 refills in the
financial year 2021-22, the data
showed. With the implementa-
tion of PMUY, about one lakh
people got employment through
the LPG distribution system.

As part of the Pradhan Man-
tri Garib Kalyan Package, more
than 14 crore free LPG refills
were provided to the PMUY
beneficiaries during the early
months of the COVID-19 pan-
demic outbreak.

Under PMUY, LPG connec-
tions are released in the name
of an adult woman from a poor
family. 35.1 per cent of PMUY
beneficiaries are from SC/ST
categories, the data showed.
Women in Uttar Pradesh, West
Bengal, Bihar, Madhya Pradesh
and Rajasthan have been the
biggest beneficiaries of PMUY.

A WHO report in 2018
said that Ujjwala Yojana had
provided 37 million women,
living below the poverty line,
with free LPG connections to
support them in switching to
clean household energy use.
This tremendous growth in LPG
coverage among Indian house-
holds has been instrumental
in improving women’s health
by providing them with clean
cooking fuel and environmen-
tally beneficial by making the

kitchens smokeless.
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