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India’s oil imports from Russia may
be getting too big for comfort: IEA

‘BEATS LOGIC’. If it is legally possible to procure cheaper crude, then why not, says government official

—
Rishi Ranjan Kala
New Delhi

The International Energy
Agency (TEA), in its latest oil
market report, has indicated
that India’s seaborne imports
from Russia could be heading
into an uncomfortable territ-
ory. “Willing buyers in Asia,
namely India, and to a lesser
extent, China, have snapped
up discounted crude oil car-
goes, but increasing volumes
on the water suggests that the
share of Russian oil in the im-
port mix may be getting too
big for comfort,” it said.
However, a senior govern-
ment official said so far there is
no indication that anyone
wants India’s relationship
with Russia to stop. The ob-

EVOLVING SITUATION. Trade sources say India has started
paying in roubles and dirham; so, the market does not expect
major disruptions ae

jective is to dilute its export
earnings from crude oil.

“This is purely a commer-
cial decision, besides the price
cap is being followed. No offi-

cial communication has been
received. The government is
seized of the sensitivity and is
acting accordingly. It just
beats logic that there is

cheaper crude available and if
itis legally possible to procure
it, then why not,” the official
added.

CHANGING DYNAMICS
Trade sources said this is an
evolving situation. India has
largely been snapping up
cheap Russian crude, of which
the Ural blend is around 80 per
cent followed by Sokol and
ESPO blends, as discounts are
still being offered in the range
of $20 per barrel (mostly for
Ural).

“Ural is largely below the
G7 price cap. The price level
may be breached in case of
Sokol as discounts are low be-
low $5 a barrel (to the bench-
mark Dubai price). This may
breach the cap thereby making
it difficult to find insurance
and freight. But, India has also

started paying in roubles and
the UAE’s dirham. So the mar-
ket does not expect major dis-
ruptions so far,” one of the
sources said.

CURRENCY CONUNDRUM?
An oil marketing company of-
ficial said, “Refiners will con-
tinue to import at similar
levels, if not more, from Russia
tillthere isabusiness case.”

Kpler’s lead analyst (dirty
products and refining), Andon
Pavlov, said: “While it is prob-
ably a bit inconvenient, espe-
cially until these payments
have been established, the
price and realised margin af-
terwards, respectively, itis just
too attractive to hinder this
stream from retaining its
strength... this appears tobe a
minor hiccupand will not have
amaterial effect.”
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RIL, BP to relaunch
KG-D6 gas auction

eliance Industries Ltd and its partner BP
R plc have re-launched an auction for sale of

natural gas from their eastern offshore
KG-DG6 block after incorporating the
government’snew marketing rules to give CNG-
selling city gas companies first priority over
supplies. Reliance and its partner BP
Exploration (Alpha) Ltd (BPEAL) will sell 6
million standard cubic meters perday of gasin
an e-auction planned for 3 April, a tender notice
said. The price isindexed to the global LNG
marker, JRM but will be subject to the
government-notified ceiling price.

The partners had originally planned the
auction in January but days before that the
ministry of petroleum and natural gas, on 13
January, published new rules for the sale and
resale of gas produced from discoveriesin deep
sea, ultra-deep water and high-pressure-high
temperature areas. PTI
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Russian oil imports may hit a plateau

I
Rishi Ranjan Kala
MNew Delhi

Even as Russia is likely to
maintain its position as In-
dia’s top crude oil supplier,
owing to the price advant-
age, the volume of imports
from that country could hit
a plateau, going ahead.
From almost negligible
imports about a year ago,
Russia now accounts for
more than one-third (39 per
cent) of India’s cumulative
in-bound shipments, at a
monthly average of 18 mil-
lion tonnes, so far, in FY23.

EXCESS EXHAUSTED

Analysts anticipate that the
spare  Russian capacity,
earlier marked for
European Union (EU), is al-
most exhausted, barring in-
stances such as refinery
maintenance shutdowns in
Russia later in 2023, which
could push more supplies in
the market. On Russia’s
stake increasing further,
Kpler’s Lead Analyst (Dirty
Products and Refining) An-
don Pavlov told businessline:

There is not much extra crude
export capacity available to be
sent to India, say analysts reuters

“As for the outright level of
imports, the Russian pivot
away from Europe and into
Asia is mostly finished by
now, in our view.

“What this means is that
there is not much extra
crude export capacity avail-
able to be sent to India,
from a Russian
perspective.”

The stream to China is
mostly established by now;
there are some capacities
booked for pipeline exports
via the Druzhba pipeline,
some Russian crude to Tur-
key and then not much in-
cremental upside from here,
he added.

“That being said, it’s not
out of the question that if
Russian refining faces an
unsolvable obstacle, it
might be forced to reduce
runs and free up some crude
for exports, but that re-
mains highly unlikely for
the time being.

“Still, spring refinery
maintenance season is now
upon us, and we might see a
pick-up in crude exports out
of Russia over April-May
and September-October, in
line with the normal sea-
sonality observed over pre-
vious years,” Pavlov said.

CLARITY ON DEMAND
A senior official with a do-
mestic refiner said: “For im-
ports to sustain, it’s a differ-
ent story as various factors
are at play like China de-
mand and EU LNG/ gas oil
purchase for winters. Better
sense will emerge around
June when there is clarity
on demand. Plus, there will
be some competition from
Saudi Arabia, Iraq as well as
South American and African
supplies.”

Also read p10
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Adani freezes work on 335k cr
petchem project at Mundra

Group Continues To Slow Spends After Hindenburg Report

Times NEws NETWORK

Mumbai: Gautam Adani is
suspending activities at the
Rs 34,900-crore petrochemi-
cals project in Mundra, Guja-
rat, as the billionaire’s busi-
nessempireslows downspen-
ding following a shortseller
attack, news agency PTI re-
ported on Sunday.

In 2019, Adani had anno-
unced plans toforay into Indi-
a's petrochemicals sector
withafactoryinhishomesta-
te of Gujarat. Two years later,
he incorporated Mundra Pet-
rochem and Adani Petroche-
micals to set up feedstock (co-
al, petcoke, limestone, LPG,
LNG, LPG, green fuels, etc)
-based refineries and petro-
chemicals complexes. Both
Mundra Petrochem and Ada-
ni Petrochemicals are 100%
subsidiaries of his empire’s
flagship Adani Enterprises.

PTIreported thatthe busi-
ness tycoon has decided to
freeze the proposed one-mil-
lion-tonne green PVC project
due to unforeseen circums-
tances. Adani, according to
mails seen by the news agen-
cy. has asked vendors and
suppliers to “suspend all acti-

FORCED RETREAT?

> In 2019, Gautam Adani had
announced plans to enter
petrochemicals sector with

a factory in Gujarat

> Two years later, he
incorporated Mundra
Petrochem and Adani
Petrochemicals to set up
feedstock-based refineries and
petrochemicals complexes

> The freezing of the proposed
1mn tonne green PVC plant is
the largest project to be

re-evaluated by Adani since
the scathing report by US-based
shortseller Hindenburg

> Earlier, Adani halted a
ZTk cr deal to acquire

DB Power and withdrew
Adani Ent’s 720k cr follow-
on public offer (FPO)

> Adani had planned the PVC
project as demand (3.5MTPA) in
India is growing at 7% annually.
India is dependent on imports
to keep pace with the demand

vities and performance of all
obligations™ for Mundra Pet-
rochem’s green PVC project
“till further notice”. The re-
port further said that the
conglomerate’s management
was re-evaluating various
projects based on its future
cash flow and finance.

This is the latest project
that the Adani Group has re-
evaluated since the shortsel-
ler'sattack. Earlier, ithalted a
Rs 7,017-crore deal to acquire
DB Power and withdrew a Rs
20,000-crore further public of-
fering of Adani Enterprises.

In January, New York-ba-

sed shortseller Hindenburg
Research had accused the In-
dian conglomerate of using
offshore shell companies to
inflate its listed companies’
stock prices as well as of acco-
unting fraud in its report. It
also flagged concerns about
the AdaniGroup’sRs2.3-1akh-
crore debt in the report. Ada-
nihasdenied the allegations.

When contacted for com-
ments on the suspension of
activities at the Green PVC
project, an Adani Group spo-
kesperson said Adani Enter-
prises will be “evaluating the
status of growth projects in

primary industry vertical
over the coming months”. He
didn’t elaborate which are
these growth projects and in
which industries. He added,
“The balance sheet of each of
our independent portfolio
companies is very strong. We
have industry-leading pro-
ject development and execu-
tion capabilities, strong cor-
porate governance, secure as-
sets, strong cash flows, and
our business plan is fully fun-
ded. Weremain focused on ex-
ecuting our previously outli-
ned strategy to create value
for our stakeholders.”

PVC is the world’s third-
most widely produced synt-
hetic polymer of plastic. It
finds wide applications —
fromflooringtomakingsewa-
ge pipes and other pipe appli-
cations, in insulation on elec-
trical wires, packaging and
manufacture of aprons, etc.
Adani Enterprises had plan-
ned the project as PVC de-
mand in India at 3.5 MTPA
was growing at therate of 7%
year on yvear. With near-stag-
nant domestic production of
PVC at 1.4 million tonnes, In-
diaisdependentonimportsto
keep pace with thedemand.



FREE PRESS JOURNAL, Mumbai, 20.3.2023

Page No. 6, Size:(6.77)cms X (9.10)cms.

Adani Group suspends work
on X34,900 cr petchem project

PTI / New Delhi

Adani Group has sus-
pended work on a Rs
34,900 crore petro-
chemical project at
Mundra in Gujarat as
it focuses on resources
to consolidate opera-
tions and address investor con-
cerns following a damning report
by a USbased short seller,
sources said.

The group's flagship Adani En-
terprises Ltd (AEL) had in 2021
incorporated a wholly-owned
subsidiary, Mundra Petrochem
Ltd for setting up a greenfield
coal-to-PVC plant at Adani Ports
and Special Economic Zone
(APSEZ) land in Kutch.

But after Hindenburg Re-
search's January 24 report alleg-
ing accounting fraud, stock ma-
nipulations and other corporate
governance lapses chopped off
about USD 140 billion from the
market value of Gautam Adani's
empire, the group is hoping to
claw back and calm jittery in-
vestors and lenders through a

comeback strategy.

The comeback
strategy is based on
addressing investor
concerns around debt
by repaying some
loans, consolidating
operations, and fight-
ing off allegations.

The group has denied all alle-
gations levelled by Hindenburg,
As part of this, projects are being
re-evaluated based on cashflow
and finance available.

And of the projects the group
has decided not to pursue for the
time being is the 1 million tonne
per annum Green PVC project,
two sources with knowledge of
the matter said.

The group has shot off mails to
vendors and suppliers to "sus-
pend all activities" on immediate
basis.

In the mails, seen by PTI, the
group has asked them to "sus-
pend all activities of the scope of
work and performance of all obli-
gations" for Mundra Petrochem
Litd's Green PVC project "till fur-
ther notice."
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HINDENBURG FALLOUT

Adani Group suspends work on
RS 34,900 cr petchem project

Group is now focusing on resources to consolidale operations
and address investor concerns following the damning report

NEW DELHI: Adani Group
has suspended work on a Rs
34,900 crore petrochelnical
project at Mundra in Gujaratas
it focuses on resources to con-
solidate operations and address
investor concerns following a
damning report by a US-based
short seller, sources said.

The group’s flagship Adani
Enterprises Ltd (AEL) had in
2021 incorporated a wholly-
owned subsidiary, Mundra
Petrochem Ltd for setting up
a greenfield coal-to-PVC plant
at Adani Ports and Special Eco-
nomic Zone (APSEZ) land in
Kutch district of Gujarat.

But after Hindenburg
Research’s January 24 report
alleging accounting fraud,
stock manipulations and other
corporate governance lapses
chopped off about $140 billion
from the market value of Gau-
tam Adani’s empire, the apples-
to-airport group is hoping to
claw back and calm jittery
investors and lenders through
a comeback strategy.

The comeback strategy is
based on addressing investor
concerns around debt by repay-
ing some loans, consolidating
operations, and fighting off
allegations.

The group has denied all
allegations levelled by Hinden-
burg. As part of this, projects
are being re-evaluated based on
cashflow and finance available.

And of the projects the
group has decided not to pur-
sue for the time being is the
1 million tonne per annum
Green PVC project, two
sources with knowledge of the
matter said.

The group has shot off
mails to vendors and suppliers
to “suspend all activities” on
immediate basis.

In the mails, seen by PTI,
the group has asked them to
“suspend all activities of the
scope of work and performance
of all obligations” for Mundra
Petrochem Ltd’s Green PVC
project “till further notice”

This is the following
“unforeseen scenario” The
management, it said, was “re-

The group’s flagship Adani Enterprises Ltd
had in 2021 incorporated a wholly-owned
subsidiary, Mundra Petrochem Ltd for
setting up a greenfield coal-to-PVC plant
at Adani Ports and Special Economic Zone
land in Kutch district of Gujarat

evaluating various project/s
being implemented at group
level in different business ver-
ticals. Based on future cash-
flow and finance, some of the
project/s are being re-evaluated
for its continuation and revi-
sion in timeline”

Reached for comments, a
group spokesperson said AEL
will be evaluating the status
of growth projects in primary
industry vertical over the com-
ing months.

“The balance sheet of each
of our independent portfolio
companies is very strong. We
have industry-leading project
development and execution
capabilities, strong corpo-
rate governance, secure assets,
strong cashflows, and our busi-
ness plan is fully funded. We
remain focused on executing
our previously outlined strat-
egy to create value for our
stakeholders,” the spokesper-
son said.

“AEL will be evaluating the
status of growth projects in the
primary industry vertical over
the coming months”

The unit was to have a
poly-vinyl-chloride (PVC)
production capacity of 2,000
KTPA (kilo tonne per annum)
requiring 3.1 million tonne
per annum (MTPA) of coal
that was to be imported from
Australia, Russia and other

countries.

PVC is the world’s third-
most widely produced syn-
thetic polymer of plastic. It
finds wide applications - from
flooring, to making sewage
pipes and other pipe applica-
tions, in insulation on electrical
wires, packaging and manufac-
ture of aprons etc.

Adani Group had planned
the project as PVC demand
in India at around 3.5 MTPA
was growing at the rate of 7 per
cent year-on-year. With near
stagnant domestic production
of PVC at 1.4 million tonne,
India is dependent on imports
to keep pace with the demand.

The Hindenburg report had
alleged “brazen stock manipu-
lation and accounting fraud”
and use of offshore shell com-
panies to inflate stock prices.
The group has denied all Hin-
denburg allegations, calling
them “malicious”, “baseless”
and a “calculated attack on
India”

As part of the comeback
strategy, the group has can-
celled a Rs 7,000 crore coal
plant purchase as well as
shelved plans to bid for stake
in power trader PTC to con-
serve expenses. It has repaid
some debt and pre-paid some
of the finances raised by pledg-
ing promoter stake in group
companies. PTI
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Adani group suspends work on 234,900 cr petrochemical project

Press Trust of India

feedback@livemint.com

NEW DELHI: Adani Group has
suspended work on a X 34,900
crore petrochemical project at
Mundra in Gujarat as it focuses
on resources to consolidate
operations and address investor
concerns following a damning
report by a US-based short seller,
people familiar with the matter
said. The group’s flagship Adani
Enterprises Ltd (AEL) had in

2021 incorporated a wholly-
owned subsidiary, Mundra Pet-
rochem Ltd for setting up a
greenfield coal-to-PVC plant at
Adani Ports and Special Eco-
nomic Zone (APSEZ) land in
Kutch, Gujarat.

But after Hindenburg
Research’s 24 January report
alleging accounting fraud, stock
manipulation and other corpo-
rate governance lapses chopped
off about $140 billion from the
market value of Gautam Adani’s

empire, the apples-to-airport
group is hoping to claw backand
calm jittery investors and len-
ders through a comeback strat-
egy. The comeback strategy is
based on addressing investor
concerns around debt by repay-
ing some loans, consolidating
operations, and fighting off the
allegations.

The group has denied all alle-
gationslevelled by Hindenburg,
As part of this, projects are being
re-evaluated based on cashflow

and finance available. And of the
projects the group has decided
not to pursue for the time being
is the 1 million tonne per annum
(MTPA) Green PVC project, two
people with knowledge of the
matter said. The group hasshot
off mails to vendors and suppli-
ers to “suspend all activities” on
animmediate basis.

In the mails, seen by PTI, the
group has asked them to “sus-
pend all activities of the scope of
work and performance of all

obligations” for Mundra Petro-
chem Ltd’s Green PVC project
“till further notice.” This is fol-
lowing “unforeseen scenario”.
The management, it said, was
“re-evaluating various project/s
being implemented at group
level in different business verti-
cals. Based on future cashflow
and finance, some of the project/
s are being re-evaluated for its
continuation and revision in
timeline.” When reached for
comments, a group spokesper-

son said AEL will be evaluating
the status of growth projects in
primary industry vertical over
the coming months.

“The balance sheet of each of
ourindependent portfolio com-
panies is very strong. We have
industry-leading project devel-
opment and execution capabili-
ties, strong corporate govern-
ance, secure assets, strong cash-
flows, and our business plan is
fully funded,” the spokesperson
said.
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Adani Group halts work on ¥34,900-cr Mundra plant

AMMAR ZAIDI
Mew Delhi, March 19

ADANI GROUP HAS suspendedwork ona
34,900 crore petrochemical project at
Mundra in Gujarat as it focuses on
resources to consolidate operations and
address investor concerns following a
damningreportbya US-based short seller,
sources said.

The group's flagship Adani Enter-
prises (AEL) had, in 2021, incorporateda
wholly-owned subsidiary, Mundra
Petrochem for setting up a greenfield
coal-to-PVC plant at Adani Ports and Spe-
cial Economic Zone [APSEZ) land in

Kutch district of Gujarat.

But after Hindenburg Research's Janu-
ary 24 report alleging accounting fraud,
stock manipulations andother corporate
governance lapses chopped off about

5140 billion from the market value of
GautamAdani's empire, the apples-to-air-
portgroupishoping toclawbackand calm
jittery investors and lenders through a
comeback strategy.

The comeback strategy is based on
addressinginvestorconcerns around debt
by repaying some loans, consolidating
operations, and fighting offallegations.
The group has denied all allegations lev-
elled by Hindenburg.

As part of this, projects are being re-
evaluated based on cashflow and finance
available.

Continued on Page 2
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Adani Group halts work on
X34,900-cr Mundra plant

Andofthe projectsthe group has dedded not to pur-
sue for the time being is the 1 million tonne per
annum Green PVCproject, two sourceswith knowl-
edge of the matter said.

The group has shot off mails to vendors and suppli-
ers to“suspend all activities” on immediate basis.
In the mails, seen by PTI, the group hasasked them
to“suspend all activities of the scope of work and
performance of all obligations” for Mundra
Petrochem's Green PVC project “till further notice.”
This is the following “unforeseen scenario”. The
management, it said, was “re-evaluating various
project/s being implemented at group level in dif-
ferent businessverticals. Based on future cashflow
and finance,some of the project/s are being re-eval-
uated for its continuation and revision in timeline.”
Agroup spokespersonsaid AELwill beevaluatingthe
status of growth projects in primary industry verti-
cal over the coming months.

“The balance sheetof eachof our independent port-
folio companies is very strong. We have industry-
leading project development and execution capa-
bilities, strong corporate governance, secure assets,
strong cashflows, and our business plan is fully
funded We remain focused on executing our previ-

ouslyoutlined strategyto create value forour stake-
holders,” the spokesperson said.
"AELwill be evaluatingthe status of growth projects
in the primary industry vertical over the coming
months”, The unit was to have a poly-vinyl-chloride
(PVC) productioncapacity of 2,000 KTPA (kilo tonne
er annum)requiring 3.1 million tonne per annum
MTPA) of coal that was to be imported from Aus-
tralia, Russia and other countries.
PVCistheworld's third-most widely produced syn-
thetic polymer of plastic. It findswideapplications
- from flooring, to making sewage pipes and other
pipe applications, in insulation on electrical wires,
packaging and manufacture of aprons etc,
Adani Group had planned the project as PVC
demandinindiaataround 3.5 MTPAwas growingat
the rate of 7% year-on-year. With near stagnant
domestic production of PVC at 1.4 million tonne,
Indiaisdependent onimportsto keep pace with the
demand. The Hindenburg report had alleged
“brazen stock manipulation and accounting fraud”
and use of offshore shell companies toinflate stock
prices.The group hasdenied all Hindenburg allega-
tions, calling them “malicious”,“baseless”and a “cal-
culated attackon India” -PTI
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Adanisuspends
work onI35K-cr
petchem project

AMMAR ZAIDI
New Delhi, 19 March

The Adani group has suspended work
on a¥34,900-crore petrochemical proj-
ect at Mundra in Gujarat as it focuses
on resources toconsolidate operations
and address investor concerns follow-
ing a damning report by a US-based
short seller, sources said.

The group’s flagship Adani

Enterprises (AEL) had in 2021 incorpo-

rated a wholly

I UNDER own%d subsidiary,
Mundra

?I..I:!\rﬁlcll(liEySE Petrochem for set-

ASM. NIFTY ting up agreenfield

IN Cl.il SION coal-to-PVC plant

STANCE PL) at Adani Ports and

Special Economic
Zone (APSEZ) land
in Kutch district of Gujarat.

But after Hindenburg Research’s
January 24 report alleging accounting
fraud, stock manipulations and other
corporate govemance lapses chopped
off about $140 billion from the market

value of Gautam Adanis empire, the |

group is hoping to claw back and calm
jittery investors and lenders through a
comeback strategy.

This strategy is based on addressing
investor concerns around debt by
repaying some loans, consolidating
operations, and fighting off allegations.
PTI Turn to Page 6
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TAKING A STEP BACK

m Adani Green Energy puts
¥10,000-crore capex plan
under review

mAdani Power's7,000-cr
deal to buy DB Power assets
falls through

mAdani group decides against
bid for stake in PTC India

W [t gives a missto the bidding
process for solar panel
manufacturing PLI
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Adani...

The group has denied all alle-
gations levelled by
Hindenburg. As part of this,
projects are being re-evaluated
based on cash flow and finance
available. And of the projects
the group has decided not to
pursue for the time being is the
1 million tonne per annum
Green PVC project, twosources
with knowledge of the
matter said.

The group has shot off mails
to vendors and suppliers 1o
“suspend all activities” on
immediate basis.

In the mails, seen by PTI,
the group has asked them to
“suspend all activities of the
scope of work and perform-
ance of all obligations™ for
Mundra Petrochem’s Green
PVC project “till further notice™.
This is the following “unfore-
seen scenario”. The manage-
ment, it said, was “re-evaluat-
ing various project/s being
implemented at group level in
different business verticals.
Based on future cash flow and
finance, some of the project/s
are being re-evaluated for its
continuation and revision in
timeline.”
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Adani Group halts work
on334.900-cr petchem
projectin Gujarat

Press Trust of India
New Delhi

Adani Group has suspended
work on a ¥34,900 crore
petrochemical project at
Mundra in Gujarat as it fo-
cuses on resources to con-
solidate operations and ad-
dress investor concerns
following the Hindenburg
report, sources said.

The group’s flagship,
Adani  Enterprises Ltd.
(AEL), had in 2021 incor-
porated a wholly-owned
subsidiary, Mundra Petro-
chem Ltd for setting up a
greenfield coal-to-PVC
plant at Adani Ports and
Special Economic Zone
(APSEZ) land in Kutch dis-
trict of Gujarat.

But after Hindenburg Re-
search’s January 24 report
which had chopped off
about $140 billion from the
market value of Gautam
Adani’s empire, the apples-
to-airport group is hoping
to claw back and calm jit-
tery investors and lenders
through a  comeback
strategy.

The comeback strategy is
based on addressing in-
vestor concerns around
debt by repaying some
loans, consolidating opera-
tions, and fighting off
allegations.

PROJECTS RE-EVALUATED
The group has denied all al-
legations  levelled by
Hindenburg. As part of this,
projects are being re-evalu-
ated based on cash flow and
financing available.

Of the projects the group
has decided not to pursue
for the time being is the 1
million tonne per annum
(mtpa) Green PVC project,
two sources with know-
ledge of the matter said.

The group has sent out
emails to vendors and sup-
pliers asking them to “sus-
pend all activities” on an
immediate basis.

In the emails, seen by
PTI, the group has asked
them to “suspend all activ-
ities of the scope of work
and performance of all ob-
ligations” for Mundra Pet-
rochem Ltd’s Green PVC
project “till further notice.”

This is the following “un-
foreseen scenario.” The
management, it said, was
“re-evaluating various pro-
ject(s) being implemented
at group levels in different
business verticals. Based on
future cashflow and fin-
ance, some of the project(s)
are being re-evaluated for
its continuation and revi-
sion in timeline.” Reached
for comment, a group
spokesperson said AEL will
be evaluating the status of
growth projects in the
primary industry vertical
over the coming months.

“The balance sheet of
each of our independent
portfolio companies is very
strong. We have industry-
leading project develop-
ment and execution capab-
ilities, strong corporate
governance, secure assets,
strong cashflows, and our
business plan is fully fun-
ded. We remain focused on
executing our previously
outlined strategy to create
value for our stakeholders,”
the spokesperson said.

The unit was to have a
poly-vinyl-chloride (PVC)
production  capacity of
2,000 KTPA (kilo tpa) re-
quiring 3.1 mtpa of coal
that was to be imported
from Australia, Russia and
other countries.
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Adani suspends work
at ¥34,900 cr project

Group writes to suppliers to suspend all work at Mundra petchem project

PTl
Fe;dback@livemint.com
NEW DELHI

dani Group has suspended

workona34,900 crore pet-

rochemical project at Mundra

in Gujarat as it focuses on

resources to consolidate oper-
ations and address investor concerns fol-
lowing a damning report by a US-based
shortseller, people familiarwith the matter
said.

The group's flagship Adani Enterprises
Ltd (AEL) had in 2021 incorporated awhol-
ly-owned subsidiary, Mundra Petrochem
Ltd forsetting up agreentield coal-to-PVC
plant at Adani Ports and Special Economic
Zone (APSEZ) land in Kutch, Gujarat.

But after Hindenburg Research's 24
January reportalleging accounting fraud,
stock manipulation and other corporate
governance lapses chopped offabout $140
billion from the market value of Gautam
Adani's empire, the apples-to-airport
groupis hoping to claw back and calm jit-
teryinvestors and lenders through acome-
bacli strategy.

The comeback strategy is based on
addressing investor concernsaround debt
by repaying some loans, consolidating
operations, and fighting offthe allegations.

The group hasdenied allallegationslev-
elled by Hindenburg. As part

| f=

AEL had in 2021 incorporated a wholly-owned subsidiary, Mundra Petrochem Ltd for

setting up a greenfield coal-to-PVC plant at APSEZ land in Kutch, Gujarat. ap

gations” for Mundra Petrochem Ltd's
Green PVC project “till further notice.”
This is following “unforeseen scenario”.
The management, itsaid, was “re-evaluat-
ingvarious project/sbeingimplementedat
group level in different business verticals,
Based on future cashflow and finance,
some of the project/s are being re-evalu-

strong. We have industry-leading project
development and execution capabilities,
strong corporate governance, secure
assets, strong cashflows, and ourbusiness
planisfully funded. Weremainfocused on
executing our previously outlined strategy
to create value for our stakeholders,” the
spokesperson said.

“AELwill be evaluating the

of this, projects are being ALL HANDS ON DECK status of growth projectsinthe

re-evaluated based on cash-

primarvindustryvertical over

flow and financeavailable. Glﬂog"’ EOPES EC'? EOMEBACK F’I’an is  GREEN P:'I'qc project  thecomingmonths”,

\ _ ; ., clawback and calm o repay some loans,  is among the ones T :

And of th? projects the fittery investorsand _ consolidate thegroup has {l]fz unit us_ecl to 'have a
group hasdecided not to pur- |enders througha operations, and fight  decided not to poly-vinyl-chloride (PVC) pro-
sue for the time being isthel  comeback strategy otEf allegations pursue for now duction capacity of 2,000

million tonne per annum
(MTPA) Green PVC project,
two people with knowledge of the matter
said.

The group has shot off mailsto vendors
and suppliersto “suspend all activities” on
animmediate basis.

In themails, seen by P77, the group has
asked themto “suspend all activitiesof the
scopeofwork and performance of all obli-

ated for its continuation and revision in
timeline.” Whenreached forcomments,a
groupspokesperson said AEL willbe evalu-
ating the status of growth projects in pri-
mary industry vertical over the coming
months.

“The balancesheet of each of ourinde-
pendent portfolio companies is very

KTPA (kilo tonne perannum)
requiring 3.1 MTPA coal that
wasto beimported from Australia, Russia
and othercountries.

PVC is the world’s third-most widely
produced synthetic polymer of plastic. It
finds wide application—from flooring, to
makingsewage pipesandother pipeappli-
cations, in insulation on electrical wires,
packaging and manufacture of aprons, etc.
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Reliance re-launches gas sale
auction in line with govt rules

Reliance Industries and its partner bp have re-launched an
auction for sale of natural gas from their eastern offshore Krishna
Godavari Dhirubhai-6 (KG-D6) block after incorporating the
government's new marketing rules to give (NG-selling city gas
companies first priority over supplies. Reliance and its partner BP
Exploration (Alpha) (BPEAL) will sell 6 million standard cubic
meters perday of gas inan e-auction planned for April 3. PTI
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Reliance re-auctions gas
in line with new govt rules

RIL & ils partner co. will sell 6 mn
standard cubic meters per day of gas
in an e-auction planned for April 3

NEW DELHI: Reliance Indus-
tries Ltd and its partner bp plc
have re-launched an auction
for sale of natural gas from
their eastern offshore KG-D6
block after incorporating the
government’s new marketing
rules to give CNG-selling city
gas companies first priority
over supplies.

Reliance and its partner
BP Exploration (Alpha) Ltd
(BPEAL) will sell 6 million
standard cubic meters per day
of gas in an e-auction planned
for April 3, a tender notice
said. The price is indexed
to the global LNG marker,
JKM but will be subject to the
government-notified ceiling
price.

The partners had originally
planned the auction in January
but days before that the Minis-
try of Petroleum and Natural
Gas, on January 13, published
new rules for the sale and resale
of gas produced from discov-
eries in deep sea, ultra-deep
water and high-pressure-high
temperature areas.

This led to the auction
being suspended and is now
being re-launched after incor-
porating changes.

Gas produced from wells
drilled below seabed is used
to produce electricity, make
fertiliser or turned into CNG
for powering automobiles or
piped to household kitchens for
cooking as well as in industries.

The new government rules
require bidders to state upfront
if they were purchasing the gas
through the auction for ‘own
use as end consumers (includ-
ing for use of their group enti-
ties) or as a trader.

While end consumers were
allowed to resale any uncon-
sumed gas, traders participat-
ing in the auction were allowed
to resell subject to a maximum
trading margin of Rs 200 per
thousand cubic meters.

“In any situation, which
may require proportionate

Besides
incorporating the
changes in their
tender, Reliance
and bp have
increased the
duration of supply
contract to 5 years
instead of 3 years

distribution of the gas offered
under the bidding process, the
contractor (company selling
the gas) shall offer gas to bid-
ders belonging to CNG (trans-
port)/PNG (domestic) sector,
fertilizer, LPG and power sec-
tor in that order,” the ministry
had said, adding any leftover
gas shall be offered to other
bidders.

Besides incorporating the
changes in their tender, Reli-
ance and bp have increased the
duration of supply contractto 5
years instead of 3 years offering
the January auction.

Supplies are to start from
April 16, the tender said.

City gas distributors selling
CNG for the transport sector
and piped natural gas to house-
holds kitchens will get top pri-
ority in allocation of gas in case
of tie for any bids, followed by
fertilizer, power plants and
end consumers/traders in that
order, it said.

In the January auction, the
gas was intended for sale to
end consumers who were not
permitted to resale any uncon-
sumed gas. Also, there was no
clarity on the participation of
traders.

The two partners have now
invited bids for the sale of 6
mmscmd (million metric stan-
dard cubic meter per day), or a
third of the volumes being pro-
duced at KG-D6, starting April
16, 2023, according to the ten-
der document. PTI
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Parikh panel proposal on gas
pricing likely to get govt nod

The move, pending Cabinet nod, may lead to an increase in natural gas prices

SUBHAYAN CHAKRABORTY
New Delhi, 19 March

he Ministry of Petroleum and
T Natural Gas has accepted the

main recommendations made by
the Kirit Parikh committee in November
2022 on natural gas pricing, and the
same will be further recommended to
the Cabinet, a number of officials said.
The move is expected to impact the
energy sector, as the price of natural gas
will likely increase.

The officials said the recommenda-
tion of moving to a purely market-deter-
mined natural gas pricing system in the
next four years, and instituting a ceiling
price at $6.5 metric million British ther-
mal unit (MMBtu) and float price of $4
per MMBtu for domestic natural gas
prices till then have been accepted with-
out any changes.

However, the suggestion of a new
pricing formula that will be linked to 10
per cent of the crude prices is also
approved but approval by the finance
ministry is pending, they added.

The committee had recommended
that India should have a free and mar-
ket-determined pricing for natural gas
extracted from legacy fields, and
removal of all caps by January 1, 2027.

Till then, the committee has called
for a floor price be kept in place to cover
the cost of gas production by Oil India
(OIL) and the Oil and Natural Gas
Corporation (ONGC). Meanwhile, the
cap recommended by the committee
will be raised by $0.50 every year. No
change in the pricing mechanism for
gas produced from new and difficult
fields was suggested.

It also said the price of gas produced
by state-owned firms should be linked
to imported crude oil prices instead of
benchmarking them to gas rates in
international hubs - Henry Hub (US &
Mexico), Alberta (Canada), National
Balancing Point (European Union) and
the Russian natural gas.

If accepted by the government, this
could reduce the sharp movements in

PROPOSED RULES

Recommendations of the committee

) Market-linked natural gas prices by Jan 2027

) Price range for gas production
from legacy and old fields till then
) Floor price of $4/mmBtu and cap
of $6.50/mmBtu for domestic gas
) Cap price to be raised by $0.50
everyyear

) Domestic gas priced at10% of
crude oil price

) No change in gas produced
from new, djfﬁctﬂ'gﬁelds

prices that have been witnessed recent-
ly due to geopolitical developments.
Replies from the finance ministry are
awaited regarding this issue.

"All stakeholder discussions have
been completed and all relevant min-
istries and bodies have completed the
process of submitting their comments
on the issue. Replies to certain recom-
mendations are still expected from the
finance ministry, which we expect
soon," an official said.

Cabinet approval will be needed to
implement this new pricing policy
because the old pricing policy is appli-
cable till March 31, 2023.

Higher production and prices

The committee was formed to review
the existing pricing formula for domes-
tically produced natural gas in the
country.

At present, the government fixes the
prices of gas produced from the old
fields of state-run ONGC and OIL which
account for about 80 per cent of annual
gas output of about 91 billion cubic
metres.

The new pricing mechanism is
expected to benefit domestic producers

Cnerse | ]
NI TR

of natural gas in India, as they will now
be able to receive a higher price for their
product. This is expected to incentivise
domestic production, and lead to an
increase in domestic supply. The new
pricing formula is also expected to make
the pricing of natural gas more trans-
parent and efficient, which will benefit
consumers.

As a result, the government would
get a chance to raise the share of gas in
India’s energy mix to 15 per cent by 2030
from around 6.4 per cent at present.

Almost 50 per cent of the estimated
54.6 billion cubic meters of natural gas
used domestically is imported.

However, user industries such as fer-
tiliser producers may need to factor in
higher costs for natural gas.

The committee was set up in
September 2022 to review the gas pricing
formula to ensure fair prices to con-
sumers after state-set prices of gas from
old fields and a ceiling price for output
from difficult blocks rose to a record high.

The committee was tasked with eval-
uating the current pricing mechanism
and recommending changes that would
make the pricing more transparent and
efficient.
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India to Dubai, tanker giants sprout
to keep Russian oil moving

ELIZABETH LOW
19 March

Atadowntown officeblockin
Mumbai, packingtape peelsoffa
blackdoorwhose handleappearsto
have been rippedout. A pile of postis
strewnon theflooroutside. Aguy
fromaneighboring officesaysthe
staff moved out a few weeks ago,
destination unknown. In Dubai, a
small office in an industrial estate,
offers noclues that it, too, isasmall
cogin Russia’s vast new petroleum
supply chain.

Thetwolocations arelisted on an
international maritime database as
belonging to firms running $2 billion
intanker assets between them. They
assembled fleets in under a year that
are now delivering millions of barrels
of Russian oil acrosstheglobe.

The firstisa firm called Gatik Ship
Management in Mumbai. The
second is for Fractal Shipping.
They’re partofa sprawling network
of maritimeoperationsthat came to
prominence soon after theinvasion
of Ukraine, helping Russia’s oil
exports continue substantially

TO MOSCOW'S AID

Gatik and Fractal added large numbers of
tankers to theirfleets in a few months

Fractal Marine DM(C

M Gatil Ship Management
TANKERS PURCHASED

VALUE 7 (in $ mn)

631

-

Tankers purchased on the open
marketduring 2022 to Feb 2023
Source: VesselsValue

unscathed despite sanctions
from the West.

“Itisthis new breed of tanker
marketplayers who have helped
Russian oilto continueto flow
around theworld,” said Rebecca
Galanopoulos Jones, senior content
analyst at VesselsValue, a firmthat
tracks the prices of thousands of
merchant ships. “The sanctionson

Russian oil seem to have had very
little impact on overall exportlevels.”
Anyonewishingto accesskey
western services had to provide an
attestation that thecargoesthey were
transporting cost $60 per barrel or
less. The capwas set high on purpose
—the USwanted already discounted
Russian crude to keep flowing —and
both upstartshippers are using

plenty of western insurance.

Three-quartersof Gatik's fleet is
covered by mutuals within the
International Group of Protection
and Indemnity Clubsin London. For
Fractal, the proportion is higher still.

Both firms have numerousships
covered by oneof the International
Group’s 13 member organisations,
the American Club, in New York.

The American Club’schief
operating officer, Daniel Tadros,
confirmed his organisation covers
shipsinboth firms’ fleets, adding
both have provided the documented
statements confirming that oil
purchases arein accordance with
the G7 pricecap.

The need for firmslike Gatik and
Fractal grew because many
conventional western shipping
firms stopped lifting Russian
barrels, either to protestat the
invasion or because of the threat of
falling foul of sanctions.

Even before the measures began,
ahuge number of tankers started to
besoldto anew group of buyers,
whose identitiesand affiliations
wereoften notclear.

Permittedtrade

There are noresultswhen searching
forthe company GatikShip
ManagementonIndia’s Ministry of
Corporate Affairswebsite. A Gatik
website address shows that it is
under construction. Fractal'swebsite
only has anemail addressfor
recruitment. Its Dubai addressis
listed on Equasis as thelocation for
the commercial manager of mostof
Fractal'stankers. Gatik’sfleet can
haulabout 30 million barrels of oil
and fuels. Fractal’s has a capacity
closer to 15 million barrels.

Almost all Fractal’'sand Gatik’s
tankers made calls to Russian ports
thisyear, ortook Russian cargoes by
ship-to-ship transfer. India and the
UAEdid notsign up tothe price cap,
nordothey have othersanctions on
Russian oil. They canlegallyuse
western services too, providing they
give an attestation the cargoeswere
boughtator below the cap.

Russia-serving

Gatik’searliest recorded tanker
acquisitionwas in June 2022, with its
mostrecentin February thisyear,
accordingto VesselsValue. Fractal’s
wasinthe same month.

Russiaexported about 3.2 million
barrelsaday of crude oil from its
portsin the two months afterthecap
and Europe’simportsban

wereimposed. BLOOMBERG



INDIAN EXPRESS, Delhi, 20.3.2023

Page No. 1, Size:(11.92)cms X (18.77)cms.

Share of pvt refiners in fuel exports
to Europe almost 95% in Apr-Feb

SUKALP SHARMA
NEWDELHI,MARCH19

ASEUROPE shuns Russian crude
oil and petroleum fuels, India's
private sector refiners — Reliance
Industries and Nayara Energy —
have emerged as major benefi-
ciaries, with adisproportionately
high sharein India's fuel exports
to the European continent de-
spiteaccounting for just around
a third of India’s refining capac-
ity, as per an analysis of data
shared by energy cargo tracker
Vortexa.

Giventhe prevailing geo-pol-
itics, the two private sector refin-

EXPLAINED

Why pvt
oil cossell

® abroad

PRIVATE refiners did not
see sense in selling petrol
and diesel in the domes-
tic market since they
could not match prices of
state-owned oil compa-
nies which have kept re-
tail prices unchanged
since April last despite
incurring losses, Hence
they prioritised fuel ex-
ports for better margins.

ers are seemingly playing anin-
creasingly prominentrole in the
global crude oiland fuels supply
map.

Boththe public sector, as well
as the private sector refinersin
India ramped up imports of dis-
counted Russian crude in the
wake of Moscow's invasion of
Ukraine. However,data suggests
thatwhile public sector refiners
have remained focussed on sup-
plying fuel to the domestic mar-
ket, private sector players have
stepped up exports to Europe in
a bid to partly bridge the fuel
supply gap for the region.

According to analysts and

CONTINUEDON PAGE 4
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o Fuel exports

industry insiders, Reliance
Industries and NayaraEnergy
have emerged as significant
gainers from the West's punitive
action against the Russianenergy
sector. This is because they are
able to purchase Russianoil ata
discount on the one hand, and
earn robust margins on product
supplies to Europe onthe other.

In April-February, Indian re-
finers exported close to 2,24 900
barrels per day (bpd) of petro-
leum fuels to Europe, with pri-
vate sector refiners accounting
for a staggering 95 per cent, or
over 2,13,300 bpd, Vortexa data
showed. Public sector refiners
like Indian Oil, Bharat Petroleum,
and Hindustan Petroleum ex-
ported justover 11,500 bpd of fu-
elstoEurope.

In fact, in the four months
leading up to the February 5
EuropeanUnionbanonimportof
refined products from Russia,
Indian public sector refiners did
notexport fuels to Europeat all in
two months - November 2022
and Januarythis year. Inthe same
four-month period, private sector
refiners supplied an average of
around 2 45,500 bpd of petro-
leum fuels to Europe, around 22
per cent higher than theiraverage

export volumes to the continent
in the preceding six months, the
datashows.

During April-February, India
imported a little over 9,40,600
bpd of crude oil from Russia, with
private sector refiners accounting
for about 45 per cent share, even
though their cumulative refining
capacity of around 88 million
tonnes per annum {mtpa) ac-
counts for just 35 per cent of the
country's overall refining capac-
ity of around 251 mtpa. This
means that Reliance Industries
and Nayara Energy togetherim-
ported more Russianoil per mtpa
of refining capacity than their ri-
valsinthe public sector.

In view of super-normal ex-
ports by private sector refiners,
the government had imposed
windfall gains tax on fuel exports
fromJuly. “It is important to un-
derstand that for OMCs (public
sector oilmarketing companies),
the toppriority isto keep thedo-
mestic market well-supplied.
That is not the case when it
comes to private refiners. So, it
makes sense for private refiners
to prioritise fuel exports to earn
higher margins,” a senior execu-
tive with a public sector refiner
told The Indian Express.
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RIL re-auctions
gas in line with
new govt rules

Reliance Industries Ltd and its
partner bp plc have re-launched
an auction for sale of natural gas
from their eastern offshore KG-D6
block after incorporating the gov-
ernment’s new marketing rules to
give CNG-selling city gas compa-
nies first priority over supplies.

Reliance and its partner BP Ex-
ploration (Alpha) Lid (BPEAL)
will sell 6 million standard cubic
meters per day of gas in an e-auc-
tion planned for April 3, a tender
notice said. The price is indexed
to the global LNG marker, JKM
but will be subject to the govern-
ment-notified ceiling price.

The partners had originally
planned the auction in January
but days before that the Ministry
of Petroleum and Natural Gas, on
January 13, published new rules
for the sale and resale of gas pro-
duced from discoveries in deep
sea, ultra-deep water and high-
pressure-high temperature areas.

This led to the auction being
suspended and is now being re-
launched after incorporating
changes. Gas produced from
wells drilled below seabed is used
to produce electricity, make fer-
tiliser or turned into CNG for
powering automobiles or piped to
household kitchens for cooking
as well as in industries.

The new government rules re-
quire bidders to state upfront if
they were purchasing the gas
through the auction for 'own use
as end consumers or as a trader.

While end consumers were al-
lowed to resale any unconsumed
gas, traders participating in the
auction were allowed to resell
subject to a maximum trading
margin of Rs 200 per thousand cu-
bic meters.
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Citizen Rights:
In case of mishaps,
OMOs liable for
surance of LPG users

Know 1
Your '
Rights <X
X Bimal Bhuta

il Marketing

Companies

(OMCs) - Indian

0il, Hindustan

Petroleum and
Bharat Petroleum - take
comprehensive insurance
policy under the ‘Public Li-
ability Policy for Oil Indus-
tries’ to provide speedy re-
lief to the affected persons
in case of LPG-related acci-
dents. It covers all LPG con-
sumers registered with the
OMCs.

Features of the policy

B The insurance policies
taken by LPG distribu-
tors/PSU OMCs are pub-
lic liability policies and
not in the name of any in-
dividual LPG customer.

B No premium for any in-
surance policy is collect-
ed from the customer by
the LPG distributors.

B The claim amount is re-
mitted to the oil company
concerned which in turn
remits it to the claimant
or beneficiary

B The comprehensive insur-
ance policy taken by PSU
OMCs provides for claims
on account of

M legal liability, personal ac-
cident cover to third par-
ty and damage at autho-
rised customers’ regis-
tered premises.

Scope of the policy

M Public liability insurance
policy taken by the OMCs
covers losses arising out
of accidents where LPG
is the primary cause of
fire and not for cases
where the primary cause
of fire is other sources or
reasons wherein LPG
cylinders get engulfed
and subsequently burst.

B Currently, the policy pro-
vides for the following:

M Personal accident cover of
Rs4 lakh-Rs6 lakh per per-
son in case of death.

W Covers medical expenses
of Rsl15-Rs30 lakh, with

maximum of Rsl lakh-
Rs2 lakh per person.

M In case of property dam-
age, it covers a maximum
of Rsl lakh-Rs2 lakh at
authorised customer’s
registered premises.

Procedure to be followed
by customers

M In case of any accident in-
volving a consumer's in-
stallation, he/she has to
forthwith advise the sup-
plying distributor.

M Whenever an accident is
reported, the area office
concerned investigates
the cause of mishap and
if it's an LPG accident,
the local office of the in-
surance company is noti-
fied by the concerned dis-
tributor or area office,
which then lodges a claim
with the insurance com-
pany.

M The oil/gas companies as-
sist the customer con-
cerned or the next of kin
in completing the
processes of insurance
claims.

B Customers are not re-
quired to apply to the in-
surance company or to
contact it directly.

B Customers are required to
submit to the oil company
the originals of death cer-
tificate(s) and  post-
mortem report(s)/coro-
ners report/inquest re-
port, as applicable, in
case of deaths and origi-
nal medical bills, doctors'
prescriptions in original,
hospital discharge card
in original and any other
documents related to the
hospitalisation in case of
injuries.

M In case of property dam-
age at customers’ regis-
tered premises, the insur-
ance company appoints
their surveyor to assess
the loss.

M Claims are settled based
upon the merit of each
case. The insurance com-
pany takes decisions re-
garding settlement of the
claim as per the provi-
sions of insurance poli-
cies.

(The writeris a
Vile Parle-based social
activist)



ECONOMIC TIMES, Delhi, 20.3.2023

Page No. 14, Size:(18.19)cms X (18.72)cms.

ONGC, Gets
O&GRight

Apropos Sanjeev Choudhary’s
article, ‘ONGC Needs to Snap
Outof It (ET Edit, March 15).
After discoveringall the six
oiland gas basins in Indepen-

tion and enhance production

from these frontier acreages.
ONGC iscommencingoil

production from its deep-

dent India, ONGC has made
commercial discoveries in
twoadditional basins since
2018. Accelerated efforts are

water fields in the Bay of
Bengal in a couple of months.
Gasproduction has already
started since March 2020.

underway to monetise them.It Committed toaddressing
has ventured intodeepwater ~ carbonneutrality ONGCis
explorationtobring2-3more  Workingclosely withits

basins on India’s oil and gas

partners in implementing
futuristic technologies like

map. A £ carbon capture utilisation
Serieso and storage (CCUS). Over the
recent decades, ONGC has indeed
technology  gevelopeda talent pool in the
tie-upswith  Indian oil and gas ecosystem.
some global

majorswill DEBASISHMUKHERJEE
fast-track Chief corporate communications,
monetisa- ONGC




INDIAN EXPRESS, Delhi, 20.3.2023

Page No. 15, Size:(7.96)cms X (6.16)cms.

Reliance re-auctions gas in line
with new govt marketing rules

PRESSTRUST OF INDIA
NEW DELHI.MARCH 19

RELIANCE INDUSTRIES Ltd and its
partner bp plc have re-launched
anauction for sale of natural gas
fromtheir eastemoffshore KG-D6
blockafter incorporating the gov-
ernment’s new marketing rules to
give (NG-selling city gas compa-
nies first priority over supplies.
Reliance and its partner BP
Exploration (Alpha) Ltd (BPEAL)
will sell 6 million standard cubic
meters perdayof gasinan e-auc-
tion planned for April 3, a tender
notice said. The priceis indexedto

$ThelndianEXPRESS ;"

the global LNG marker, [KIM but
will be subject to the government-
notified ceiling price. The partners
had originally planned the auction
in January but days before that the
Ministryof PetroleurnandNatural
Gas, onJanuary 13, published new
rules for the saleand resale of gas
produced from discoveries in
deep sea, ultra-deep water and
high-pressure-high temperature
areas.

This led to the auction being
suspended and is now being re-
launched after incorporating
changes.

Gas produced from wells
drilled below seabed isusedto

20 March 2023
https://epaper.indianexpress.com/c/71¢

produce electriaty, make fertiliser
or turned into CNG for powenng
automobiles or piped to house-
hold kitchens for cooking as well
as in industries.

The new government rules re-
quire bidders to state upfront if
they were purchasing the gas
through the auction for ‘own use
as end consumers {including for
useof their group entities) oras a
trader, While end consumers
were allowed to resale any uncon-
sumed gas, traders partidpating
in the auctionwere allowed tore-
sell subject to a maximum trad-
ing marginofRs 200 perthousand

cubic meters.
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Reliance re-auctions gas in line with new govt rules

PRESS TRUST OF INDIA
MNew Delhi, March 19

RELIANCE INDUSTRIES AND its
partner bp plc have re-launched an
auction for sale of natural gas from
theireastern offshore KG-Dé block
afterincorporating the government's
new marketing rules to give CNG-
selling city gas companies firstprior-
ity over supplies.

Reliance and its partner BP Explo-

ration (Alpha) Ltd
(BPEAL) will sell 6 mil-
lion standard cubic
meters per dayof gas in
an e-auction planned
for April 3, a tender
noticesaid. The price is
indexed to the global
LNG marker, JKM but

will be subject to the government-

notified ceiling price.

The partners had originally

FINANCIAL EXPRESS !'on. 20 March 2023

reaptoizan hitps://epaper.financialexpress.com/c/71962561

The new rules
require bidders to
state if they are
purchasing gas
through auction
or as a trader

planned theauction in
January but days before

that the Ministry of

Petroleum and Natural
Gas,on January 13,pub-
lished new rules for the
sale and resale of gas
produced fromdiscover-
ies in deep sea, ultra-

deep water and high-pressure-high

temperature areas. This led to the

auction being suspended. Gas pro-

duced from wells drilled below
seabed is used to produce electricity,
make fertiliserorturmedinto CNG for
powering automobiles or piped to
household kitchens for cooking as
wellasin industries. The new govern-
mentrules require bidders to state
uptront if they were purchasing the
gas through the auction for'own use
as end consumers orasa trader.
While end consumers were
allowed toresale any unconsumed

gas, traders participating in the auc-
tionwere allowed toresellsubjecttoa
maximum trading margin of ¥200
per thousand cubic meters."In any
situation,which mayrequire propor-
tionate distributionof the gas offered
under the bidding process, the con-
tractor(companyselling the gas)shall
offer gas to bidders belongingto CNG
(transpo rt)/PNG (domestic) sector,
fertiliser, LPG and power sector in
that order,"the ministryhad said.

i
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Crude price slump
a boost for oil firms,
not consumers

Vikas Dhoot
NEW DELHI

With global crude oil pric-
es slipping below $75 per
barrel last week, Indian oil
marketing companies
(OMCs) are now making a
profit of Z11.1 per litre on
diesel and ¥8.7 per litre on
petrol, but consumers
hoping for a price cut amid
high inflation are unlikely
to get any relief soon.
Analysts believe OMCs
will need two or three
quarters of such profits to
recoup losses incurred
through 2022 as they had
frozen retail prices since
May 2022, when the go-
vernment had cut the ex-
cise duty on both fuels.
The three OMCs — In-
dian 0il (I0CL), Bharat Pe-
troleum (BPCL) and Hin-
dustan Petroleum (HPCL)
— have incurred losses of
318,622 crore between
April and December 2022,
the Petroleum Ministry
told Parliament last week,
noting petrol and diesel
prices have not been in-
creased despite record
high international prices.
From an average of $105
a barrel in the first half of
2022-23, Brent crude oil

prices averaged $85 per
barrel between October
2022 and February, Moo-
dy’s Investors Service had
said in a rating review of
the three OMCs late in last
month. The agency had al-
so noted that this down-
trend along with increased
purchase of discounted
Russian oil had increased
these firms’ profitability.

With the woes at U.S.
and European banks stok-
ing fears of a contagion ef-
fect and a demand slump,
oil prices have plummeted
below $75 a barrel, lifting
the marketing margin for
Indian OMCs to ¥i1.1/litre
and 8.7/litre , JM Financial
said in a research note.

If crude prices sustain
below $75-80 a barrel and
“the government permits
OMCs to recoup past loss-
es” by not paring retail
prices, “this should help
them to partly recoup the
huge net loss (of ¥50,000
crore) they incurred in the
first nine months of 2022-
23", JM Financial analyst
Dayanand Mittal said.

This January, the Centre
had approved 322,000
crore as compensation to
OMCs for losses suffered
due to domestic LPG sales.
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Pricing pressure

Gas pricing needs a long-term perspective

steep declinein prices of natural gasis a cautionary tale of second-guess-
ing demand-supply dynamics in a globally traded commodity. Prices of
global gas and liquefied natural gas (LNG) have plunged and now trade
below oil parity, meaning it is now cheaper for users to burn gas rather
than oil. Prices of Dutch TTF, a European benchmark, US benchmark Henry Hub,
and spot LNG prices have dropped by over 70 per cent from last year’s record levels.
The price of spot LNG, a key fuel source for Indian businesses, soared 40-fold from
alow of $2 per million mBritish thermal units (one mBtu is 1,000 Btu) in May 2020
to a high of $80/million mBtu in March 2022, before crashing to $13/million mBtu
levels now. US Henry Hub, a key reference rate to set domestic gas prices, has
declined to $2.50/million mBtu from close to $9/million mBtu last August.

The declines happened amid tight supplies and an ongoing war in Europe
and the weather has been an overriding factor. A warmer than expected winter
in Europe, coupled with over 80 per cent gas inventory levels, proved a drag on
fuel prices. The winter was equally warm in Northeast Asia, which includes the
world’s biggest LNG importers such as Japan, China, and South Korea. China’s
stringent zero-Covid policy also reduced demand for LNG. Spot LNG, which
was trading at a premium of 100-400 per cent last year to crude oil, now trades
at a discount. It is unclear what the future holds. Notably, new LNG production
capacity in the US and Qatar, the world’s biggest producers of the fuel along
with Australia, will come online in 2026-27, bringing a wave of LNG supplies to
the market. But until then the weather will continue to play a key role.

Itis not uncommon for governments to interfere in fuel prices. Even the US
and Europe do so to protect the interests of consumers. A short-term subsidy in
this context is understandable, but implementing wholesale changes and chang-
ing the rules of the game for investors can hurt a nation’s energy security. In
principle, it is important for the government to balance the interests of both
producers and consumers, and not tilt the scale towards gas utilities and other
users. For instance, producers had been complaining for years about lower rates
of gas under the administered pricing mechanism. Equally, the ongoing war in
Europe upset the economics of city gas distribution firms last year.

The Kirit Parikh Committee, set up in September last year to recommend
changes in the natural gas pricing mechanism, proposed in November to alter the
peg to set the rate of domestic gas to crude oil rather than global gas rates. It also
introduced a ceiling on domestic prices, which were 24 per cent lower than the pre-
vailing rates. The new pricing regime is expected to start on April 1. A price cap of
$6.50/million mBtu corresponds to $65 a barrel of crude oil as suggested by the
committee. Some forecasters expect Brent crude oil prices to average $92 a barrel
this year and $100 a barrel in 2024. At such levels, domestic rates ought to be $9-
10/million mBtu, but the price cap will nix any upside for producers, which have
faced years of low realisation. The current gas-pricing mechanism has kept large oil
companies away, leading to underinvestment in India’s exploration sector. The gov-
ernment needs to follow a long-term policy on gas prices.
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MCD sets ball rolling for Sth WTE plant

Vibha.Sharma@timesgroup.com

New Delhi: Municipal Corporation of
Delhi (MCD) has finalised the tendering
process for setting up a Rs 604-crore was-
te-to-energy (WTE) plant in Bawana.

This will be the fifth plant set up by
thecivicbody in the city, havingacapaci-
ty to consume 3,000 tonnes of waste eve-
ry day. “While the tender has been recei-
ved and finalised, the case has to be sub-
mitted to the standing committee for
approval of rate and agency. The plant is
targeted to become fully operational by
April 2026 and will have a capacity to
consume 20% additional waste, as and
when required,” said an official.

At present, over 11,300 tonnes of was-
te is generated in the city every day, of

which 8,713 metric tonnes are processed
daily. Of this, over 7,400 tonnes goes to
the waste-to-energy plants situated at
Okhla, Narela-Bawana, Ghazipur and
Tehkhand. These plants are generating
23 Megawatt, 24 MW, 12 MW and 25 MW
electricity per day.

“We will assign some zones to the fifth
WTE plant and from these zones garbage
will be transported to the plant directly af-
ter processing. After commissioning of
Bawana WTE plant, there will be zero gap
inprocessing. The site for the fifth plant is
located near the existing Narela Bawana
WTE plant,” said the official.

The civic body is also working with IGL
toestablish bio-CNG plants at feasiblesites.

“After closing of the existing 200
tonne per day compost plantat Okhla, we

are in process of converting the same
to 300 tonne per day bio-CNG plant.
The target date for completing the
project is June 24. Besides, one more
plant by IGL is being taken up at
Ghogha of capacity 100 tonne per day.
With the implementation of these pro-
jects, the capacity to process waste gene-
rated will meet the future requirement
also,” said the official.

Officials claimed that efforts are ma-
de for100% source segregation and local
processing of waste to minimise the
waste being sent to the dump site.

Meanwhile, to process legacy waste,
the civic body has deployed a total of 51
trommels at three dumpsites and toget-
her, these are processing around 14,000
metric tonnes of waste on adaily basis.
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