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AK Jain appointed as
petroleum board Chairman
|

New Delhi: The government
has appointed former Coal
Secretary AK Jain as the
Chairman of the Petroleum
and Natural Gas Regulatory
Board for a period of five years
from the date of assumption
of the post, or till attaining the
age of 65 years or until further
orders whichever is the
earliest The post has been
lying vacant since December
2020. our Bureau
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Centre brings down windfall levy on
domestically produced crude tonil

—
Our Bureau
New Delhi

Domestically produced
crude oil will not attract
windfall gain levy with ef-
fect from Tuesday. At the
same time, export-bound
diesel, petrol and jet fuel
(Aviation Turbine Fuel) will
continue to be under the
‘NIL’ regime, said the Fin-
ance Ministry in a notifica-
tion on Monday.

Before this change, rate
of windfall gain levy, tech-
nically known as Special Ad-
ditional Excise Duty
(SAED), was %4,100 per
tonne.

This is second the time in
45 days when levy has been
lowered to nil because of

fall in global crude prices.
However, with pickup in de-
mand and the consequent
rise in prices, the govern-
ment may reimpose the
levy.

The cut in windfall gain
levy will benefit companies
such as Oil and Natural Gas
Corporation (ONGC). The
share prices of ONGC and
Oil India ended in green on
Monday.

SAED is not applicable to
entities whose annual crude
oil production is less than 2
million barrels in the previ-
ous financial year. Continu-
ation of nil windfall levy on
diesel, petrol and ATF for
export will benefit primary
exporters of fuel such as Re-
liance Industries and Ros-
neft-backed Nayara Energy.

India first imposed windfall
profit taxes last July.

GLOBAL PRICES

The domestic producers of
petroleum  crude  like
ONGC sell their crude at
international parity price.
As international  crude
prices rose sharply, the
crude oil producers were
making  super  normal
profits. The prices of diesel,
petrol, and ATF rose even
more sharply, which led to
extraordinary cracking mar-
gins (difference between
the product price and the
crude price) on exports of
these products.

The government levies a
tax on windfall profits of oil
producers when the price
rises above $75 per barrel.
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THE COMPASS

City gas distributors may see limited upside
inshortrun;expertswary of EV threat to IGL

DEVANGSHU DATTA

The new administered pricing
mechanism (or APM) gas-pricing
formula caps the potential upside
on gas costs and offers pricing
stability for two years. This has
meant price cuts and if passed
onto consumers by city gas dis-
tributors (CGD) could boost
demand slightly.

While share prices for the CGD
players have responded favour-
ably on the whole to change in pol-
icy, analysts have flagged the
potential threat of EV (electric
vehicle) penetration. This is more
likely to impact Indraprastha Gas
(IGL) in the short to medium term,
given the relatively rapid adoption
of EVs in Delhi, which is India’s
largest vehicle market. The indus-
trial segment will probably see a
revival in volumes, however, going
by the example of Gujarat.

In terms of financials,
Mahanagar Gas (MGL) reported a
strong January-March quarter
performance for the 2022-23
financial year (Q4FY23) with
Ebitda (earnings before interest,
tax, depreciation and amortiza-
tion) and PAT (profit after tax) ris-
ing by 80.9 per cent and 104 per
cent year-on-year (YOY), respect-

ively, and by 52 per cent and 56
per cent quarter-on-quarter
(QoQ), respectively, led by strong
expansion of Ebitda per scm
(standard cubic metre).

The company reported Q4
Ebitda per scm at ¥12.8, up 70 per
cent YoY and up 574 per cent QoQ.
Gas costs were up 38 per cent YoY
and declined 13 per cent Q0Q. The
Ukraine war started in late
February 2022 so, the big gas price
spike came through March 2022
and continued through Q2FY23
and Q3FY23. The QoQ decline also
indicates that gas price may have
stabilised with Europe finding
alternatives sources.

During FY23, MGL invested
over 580 crore in expanding its
pipeline network as well as CNG
stations. Management guidance is
between I550 and I600 crore
capex in FY24. MGL maintains
guidance of about 6 per cent vol-
ume compound annual growth
rate (CAGR) over the next 3-5
years. One analysis uses dis-
counted cash flow valuations to set
atarget price of1,141. MGL serves
4,465 industrial customers and
2.08 million households.

IGL, meanwhile, saw volumes
go up 1.7 per cent QoQ to 8.25
mmscmd (million standard cubic
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metres per day), which was in line
with expectation. However, gross
margin per scm disappointed the
Street. It was up 5.9 per cent QoQ
but 6.2 per cent lower YoY. Gas
prices were higher than expected.
The Ebitda per scm increased 9.1
per cent QoQ and was down 14.1
per cent YoY to %6.0. The firm
reported 8.8 per cent increase in
Q4FY23 Ebitda to¥470 crore, while
PAT rose 18.5 per cent YoY to 3330
crore. Guidance was for 1
mmscmd volume growth within a
year and Ebitda per scm 0f37.5-8.0

for FY24. The 12-month target
price is around 572 assuming
better volume visibility and lower
gas costs.

Some analysts believe the new
APM formula provides only short-
term respite and demand may not
revive very much. As CGD gas
costs for the priority segment
rises, the price advantage and arbi-
trage versus petrol and diesel will
erode. The EV threat is significant
and IGL is more vulnerable. There
are some ‘sell’ calls on IGL stock.

In Q4FY23, Gujarat Gas (GGCL)
reported PAT of ¥371 crore due to
better gas off-take after correction
ininternational prices. Overall gas
volume grew by 22 per cent QoQ
(partly due to low base effect).
Higher volume sequentially led to
overall revenue growth of 7 per
cent QoQ to34,074 crore. The aver-
age realisation was lower by 10 per
cent QoQ and 5 per cent YoY toI51
per scm in Q4FY23 as GGCL
passed on lower LNG (liquified
natural gas) prices to industrial
consumers.

Volumes were down by 10 per
cent YoY but rebounded sharply
up 22 per cent QoQ owing to a
75 per cent QoQ rise in Morbi vol-
umes. Target prices remain in the
3520 range.
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Crack down on India for skirting embargo on
Russian oil: EU official ahead of EAM meet

Sanjay.Dutta@timesgroup.com

New Delhi: Ahead of his
meeting with EAM S Jaishan-
kar, European Union’s chief
diplomat Josep Borrell has
called for a crackdown on In-
dia for skirting western sanc-
tions against Moscow by “re-
selling” Russian oil as refined
fuels to Europe, a view the oil
ministry  recently  said
“shows lack of understand-
ing of the global supply-de-
mand dynamics and India’s
long history as a major expor-
ter of refined products”.

“If diesel or gasoline isen-
tering Europe... coming from
India and being produced
with Russian oil, that is a cir-
cumvention of sanctions and
member states have to take

The challenge is to address
simultaneously the dual
requirements of responsible
growth and de-risking the global
economy, said Jaishankar

measures,” Financial Times
quoted Borrell as saying.
“That India buys Russian
oil, it'snormal. And if, thanks
to our limitations on the price
of oil, India can buy this oil

much cheaper, well the less
money Russia gets, the bet-
ter... Butif they usethatinor-
der to be a centre where Rus-
sian oil is being refined and
byproducts are being sold to
us...we have to act,” the UK
newspaper quoted him as say-
ing. Borrell said he will raise
the issue with his meeting
with Jaishankar on Tuesday.
The remarks come ahead of
the India-EU trade and tech-
nology council meeting late
onTuesday.

At the meeting, Jaishan-
karsaid the challenge is to ad-
dresssimultaneously thedual
requirements of responsible
growth and de-risking global
economy. “This means pro-
moting resilient and reliable
supply chains and additional

drivers of global production
and growth. It means ensur-
ing trust and transparency in
the digital domain including
cross border flows. It means
embracing low-carbon
growth while ensuring that
this does not create critical
vulnerabilities,” he said.

This though is the first
time an EU official made a
statement against India for
its rising import of Russian
crude, mostly at discount,
and petro-products exports.
Borrell's statement under-
lines rising indignation in
the West on the issue, accen-
tuated by Finland-registered
Centre for Research on Ener-
gyand Clean Air recently de-
seribing India as a “laundro-
mat” for Russian oil.
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EU foreign policy chief: Act on India
selling fuel made with Russian crude

SHUBHAJITROY &
SUKALPSHARMA
NEW DELHI, MAY 16

FOR THE first time since India has
been buying cheap Russian oil
over thelastyear or so, European
Union's foreign and security pol-
icy chief — equivalent to foreign
minister — Josep Borrellsaid the
EU should crack down on India
reselling Russian oil as refined fu-
els, including diesel, to Europe.
Borrell told The Financial
Times that Brussels was aware
thatIndian refiners were buying

$TheIndianEXPRESS |

https://epaper.indianexpress.com/c/7244

large volumes of Russian crude
oiland processing itinto fuels for
saleinEurope, adding thatthe EU
should act to stopit. “If diesel or
gasoline is entering Europe...
coming from India and being
produced with Russian oil, that
is certainly a circumvention of
sanctions, and member states
have to take measures,” he said.
He made these remarks
ahead of his meeting with
External Affairs Minister S
Jaishankar in Brussels.
Responding later, Jaishankar
said: “My understanding of the
Council regulations is that

17 May 2023

Russian crude, if substantially
transformed ina third country, is
not treated as Russian anymore.”

Indian refiners exported an
average of around 284,000 bar-
rels per day (bpd) of refined pe-
troleum products to Europe in
the December-April period, up
from about 170,000 bpd in the
year-ago period, shows data from
Vortexa.

From being a marginal sup-
plier of crude oil to India before
the war in Ukraine, Russia de-
throned heavyweights like Iraq
and Saudi Arabia to emerge as
Delhi's biggest source of crude.
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Former Coal
Secy Anil Jain
toHead Oil and
Gas Watchdog

Our Bureau

New Delhi: Former coal secreta-
ry Anil Kumar Jain has been ap-
pointed chairman of the Petrole-
um and Natural Gas Regulatory
Board (PNGRB).

Jain, a 1986-batch Madhya Pra-
desh cadre TAS officer, has spent
more than a decade formulating
energy-sector policies at the pet-
roleum and coal ministries as well
as Niti Aayog.Jain has a doctorate
in energy studies and has papers
andabook published on the count-
ry’snatural gas sector.

He willfill a position that has be-
4 W envacantsinceDecem-

ber 2020. Jain’s appo-

intment comes after

three attempts to fill
the position in the past two years
failed. Former power secretary
Sanjeev Sahai, former petroleum
secretary Tarun Kapoor and for-
mer BPCL chairman Arun Singh
were picked by the petroleum mi-
nistry’s selection panel but were
not appointed to PNGRB.

Jain will have a term of five ve-
ars or until he reaches the age of
65. His predecessor Dinesh Sarraf
had only a three-year term. Under
Sarraf, PNGRB initiated several
reforms in the country’s gas sec-
torand massively expanded theci-
ty gasdistribution sector.

Jain will need to closely moni-
tor the city gas expansion, deal
with the issue of marketing in-
frastructure exclusivity of dis-
tributors, and further smoothen
regulatory structure to help de-
velop natural gas market.
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DATA DRIVE —

Glossy margins for oil cos

Withthefall in global crude oil prices, the margins of India’s oil marketing
companies have now surged 2.5 times—to 28 per litre from a loss of 212.7
per litre when crude oil prices touched $100 after the start of the Russia-
Ukraine war. However, retail prices of petrol and diesel, which have
remained unchanged since May 2022, are unlikely tofall as the oil
marketing companies will be loocking to recover the loss of ¥1 trillion
incurred during the first nine months of FY23.
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Govt appoints 1986 batch IAS
AK Jain new PNGRB chairman

The government has appointed seasoned bureaucratand gas
sector expert Anil KumarJain as the new chairman ofthe oil and
gas sector regulatory body, PNGRB, an official order said. The
Appointments Committee of the Cabinet (ACC) approved the
appointmentofJain, who retired as coal secretary in October last
year, as the new chairman of the Petroleum & Natural Gas
Regulatory Board (PNGRB). The ACC has approved the proposal of
the Ministry of Petroleum and Natural Gas, based on the
recommendations of the Search Committee, forthe appointment
of Anil KumarJain. PTI
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Govt appoints AK Jain as
new PNGRB Chairman

NEW DELHI: The government
has appointed seasoned bureau-
crat and gas sector expert Anil
Kumar Jain as the new chairman
of the oil and gas sector regula-
tory body, PNGRB, an official
order said.

The Appointments Com-
mittee of the Cabinet (ACC)
approved the appointment of
Jain, who retired as coal sec-
retary in October last year, as
the new chairman of the Petro-
leum & Natural Gas Regulatory
Board (PNGRB).

The ACC has approved the
proposal of the Ministry of
Petroleum and Natural Gas,
based on the recommenda-
tions of the Search Commit-
tee, for the appointment of Anil
Kumar Jain.

Jain has been appointed as
the Chairperson PNGRB “for
a period of five years from the

dateassumption of charge of the
post or till attaining the age of
65 years, or until further orders,
whichever is the earliest, on a
consolidated pay package of Rs
4.50 lakhs per month (without
house and car) or as revised by
the Ministry of Finance from
time to time,” the ACC order
of May 15 said.

Bihar-born, 1986-batch
Indian Administrative Service
(IAS) officer from the Madhya
Pradesh cadre will filla position
that has been lying vacant since
Dinesh Kumar Sarraf retired
on December 4, 2020. Jain
was selected after three failed
attempts. On June 2, 2021, for-
mer power secretary Sanjeev
Sahai headed a list of three
shortlisted candidates but the
list was turned down, as the oil
ministry had not firmly recom-
mended a single candidate. MPOST
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Govt cuts windfall gains tax
on domestic crude oil to nil

The tax was cult to nil in early April but was brought bact in the second half of that month

NEW DELHI: The govern-
ment has cut windfall gains
tax on domestically-produced
crude oil to nil while con-
tinuing the rate at zero on the
export of diesel and ATE.

The government has
slashed the special additional
excise duty (SAED) on crude
oil produced by companies
such as Oil and Natural Gas
Corporation (ONGC) to nil
from Rs 4,100 per tonne with
effect from Tuesday, an official
order dated May 15 said.

This is the second time that
the levy, which was introduced
in July last year in the form
of a cess to tax supernormal
gains of oil producers and fuel
exporters, has been cut to nil
for domestically-produced oil.

'The tax was cut to nil in
early April but was brought
back in the second half of that
month with a Rs 6,400 per
tonne levy.

The tax on the export of
diesel, which was cut to zero on
April 4, continues to stay at that
level. Similarly, the levy on the
export of jet fuel (ATF), which

was cut to nil from March 4,
stays the same.

The cut in windfall gains
tax on domestically-produced
crude oil follows softening of
international oil prices - from
over USD 80 per barrel to
under USD 75.

Commenting on the move,
Prashant Vasisht, vice president
and co-group Head - corporate
ratings, ICRA Ltd, said, "Crude
oil prices have been on a down-
ward trend, erasing all the gains
that were witnessed post the
OPEC+ production cuts. The

decline has been largely owing
to the recessionary fears in
large economies of the world.
Moreover, the SAED on the
export of petroleum products
remains nil."

At these rates, ICRA
expects government collec-
tions to be Rs 1,500 crore for
FY2024 (April 2023 to March
2024), he said.

The tax rates are reviewed
every fortnight based on aver-
age oil prices in the previous
two weeks.

The government's collec-

The cut in windfall
gains tax on
domestically-
produced crude oil
follows softening
of international oil
prices - from over
USD 80 per barrel
to under USD 7 5.

tion from the SAED, imposed
on the production of crude oil
and the export of petroleum
products from July 1, 2022, is
estimated at around Rs 40,000
crore in FY2023.

Crude oil pumped out of
the ground and from below the
seabed is refined and converted
into fuels like petrol, diesel and
aviation turbine fuel (ATF).

India first imposed windfall
profit taxes on July 1 last year,
joining a growing number of
nations that tax supernormal
profits of energy companies. At
that time, export duties of Rs 6

per litre (USD 12 per barrel)
each were levied on petrol and
ATF and Rs 13 a litre (USD 26
a barrel) on diesel.

A Rs 23,250 per tonne
(USD 40 per barrel) windfall
profit tax on domestic crude
production was also levied.

The export tax on petrol
was scrapped in the very first
review and that on ATF was
done away with during the
March 4 review.

Reliance Industries Ltd,
which operates the world's larg-
est single-location oil refinery
complex at Jamnagar in Guja-
rat, and Rosneft-backed Nayara
Energy are primary exporters
of fuel in the country.

The government levies a tax
on windfall profits made by oil
producers on any price they
get above a threshold of USD
75 per barrel.

The levy on fuel exports is
based on cracks or margins that
refiners earn on overseas ship-
ments. These margins are pri-
marily a difference between the
international oil price realised
and the cost.
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Govt cuts windfall tax on
domestic crude oil tonil

NEW DELHI, MAY 16

The government has cut
windfall gains tax on
domestically produced
crude oil to nil while contin-
uing the rate at zero on the
export of diesel and ATE

The government has
slashed the special addition-
al excise duty (SAED) on
crude oil produced by com-
paniessuch as Qil and Natur-
al Gas Corporation (ONGC)
to nil from Rs 4,100 per tonne
with effect from Tuesday.

This is the second time
that the levy, which was
introduced in July last
year in the form of a cess
to tax supernormal gains
of o1l producers and fuel
exporters, has been cut to
nil for domestically pro-
duced oil.

The tax was cut to nil in
early April but was brought
back in the second half of
that month with a Rs 6.400
per tonne levy.

The tax on the export of

. Wed, 17 May 2023
mthum https://epaper.tribuneindia.com/c/72440844

SECOND INSTANCE SINCE INCEPTION

¥ The government has slashed
thespecial additional excise
duty on crude oil produced by
companies such as ONGC to
nil from T4,100 per tonne
with effect from Tuesday

B This is the second time that
the levy, which was introduced
ir July last year in the form of a cesstotax supernomal gains

of oil producers and fuel exporters, has been cut to nil for

domestically produced oil

B The tax was cut to nil in eardy April but was brought back in
the second half of that month with a 6,400 per tonne levy

diesel, which was cut to zero
onApril 4, continuestostayat
that level. Similarly, the levy
on the export of jet fuel (ATF),
which was cut to nil from
March 4, stays the same.

The cut in windfall gains
tax on domestically-pro-
duced crude oil follows soft-
ening of international oil
prices — from over $80 per
harrel to under $75.

Commenting on the
move, Prashant Vasisht,

vice-president and co-group
Head - corporate ratings,
ICRA Ltd, said, "“Crude oil
prices have been on a down-
ward trend, erasing all the
gains that were witnessed
postthe OPEC+ production
cuts. The decline has been
largely owing to the reces-
sionary fears in large
economies of the world.
Moreover, the SAED on the
export of petroleum prod-
ucts remains nil.” — PTI
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[OC net profit jumps 67%
to 10,058 cr in Jan-Mar

PRESSTRUST OF INDIA
NEW DELHI, MAY 16

INDIAN OIL Corporation, the na-
tion's largestoil firm, on Tuesday
reported a67 per cent jumpin its
March quarter net profiton the
badk of arecovery in fuel market-
ing margins and better refining
MAargins.

Standalone net profit was at Rs
10,058.69 crore,or Rs 7.30 ashare,
in January-March compared with
Rs 6,021.88 crore, or Rs 4.37 per
share, in the same period a year
back, according to a company's
stodk exchangefiling,

The jump in fourth-quarter
net profit helped the company
postRs 8,241.82 croreof net profit
for the full fiscal year 2022-23

(April 2022 to March 2023) by
negating the losses the firm had
to suffer in the first half of the fi-
nandal year from holding petrol,
diesel and LPG prices despite a
SUrge in cost.

10C and other state-owned
fuel retailers Bharat Petroleum
Corporation Ltd (BPCL) and
Hindustan Petroleum
Corporation Ltd ( HPCL ) continue
to hold prices butafall in interna-
tional oil prices has meant that
they are now making healthy
Margins.

Petrol and diesel prices have
been on a freeze since April 6 last
year.
The basket of crude oil that
India imports was over $100 per
barrelin April last year and is now
less than $75.

$TheIndianEXPRESS |;,.!), 2.2 &5
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- TOP Q4 RESULTS.

1OC netup S57% on
strong refining margins

—
Our Bureau
New Delhi

State-run Indian Oil Corpor-
ation (I0C) reported a 55 per
cent y-o-y growth in consol-
idated net profit at 310,290
crore for the March quarter
in FY23 on the back of strong
refining margins and soften-
ing international crude oil
prices.

On a sequential basis, the
country’s India’s largest oil
marketing company’s
(OMC) net profit surged
manifold from ¥773 crore in
Q3 FY23. Consolidated total
income rose 11 per cent y-0-y
to ¥2.32-lakh crore in Q4. On
a q-o-q basis, its total income
fell marginally from 2.34-
lakh crore in Q3 FY23. After
the Russia-Ukraine conflict,
the international crude oil

prices rose to a record high of
around $138 per barrel in
March 2022. The prices have
now come down to $75 per
barrel.

Domestic OMCs have not
revised retail prices of petrol
and diesel since April 6, 2022
and as aresultincurred heavy
under recoveries. However,
as international crude oil
prices started to soften since
Q4 2022, the companies have
been witnessing a positive
impact on their marketing
margins, which is reflected in
their Q4 FY23 results.

IOC, in its results filing
with the BSE, said that its av-
erage gross refining margin
(GRM) for FY23 stood at
$19.52 per barrel against
$11.25inFY22.

The board has recommen-
ded a final dividend of 30 per
cent for FY23.
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IOCprofitrises 67%
on higher refining,
marketing margins

PRESS TRUST OF INDIA
New Delhi, 16 May

Indian Oil Corporation (IOC) on Tuesday
reported a 67 per cent jump in its March
quarter net profit on the back of a recovery
in fuel marketing margins and better
refining margins.

Standalone net profit was at ¥10,058.69
crore, or ¥7.30 a share, in January-March
compared with ¥6,021.88 crore, or ¥4.37
per share, in the same period a year back.
10C’s operating profit improved QoQ due
1o strong refining margins and improve-
ment in marketing segment performance.

The jump in fourth-quarter net profit
helped the company post ¥8,241.82 crore
of net profit for FY23 by negating the loss-
es it had to suffer in the first half of the
financial year from holding petrol, diesel,
and LPG prices despite a surge in cost.

10C and other state-owned fuel retail-
ers Bharat Petroleumn Corporation (BPCL)
and Hindustan Petroleum Corporation
(HPCL) continue to hold prices but a fall
in international oil prices has meant that
they are now making healthy margins.

Petrol and diesel prices have been on
a freeze since April 6 last year. The basket
of crude oil that India imports was over
$100 per barrel in April last year and is
now less than $75.

While the prices have fallen, the three
state-owned firms continue to hold rates
to recoup losses suffered in the first half
of the fiscal year. The lower profit was
“mainly on account of lower marketing
and petrochemicals margin and higher
exchange losses during the current year

as compared to last year,” the firm said.

10C eamned $19.52 on turning every
barrel of crude oil into fuel in FY23 as
against $11.25 per barrel gross refining
margin a year back.
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{ BUSINESS } CONTINUES TO HOLD OIL PRICES

10C profit up 67% on higher
refining, marketing margins

Indian Oil Corporation, the nation’s largest oil firm, on Tuesday
reported a 67% jump in its March quarter net profit on the back of a
recovery in fuel marketing margins and better refining margins.
Standalone net profit was at ¥10,058.69 crore, or ¥7.30 a share, in
January-March compared with ¥6,021.88 crore, or ¥4.37 per share, inthe
same period a year back, according to a company'’s stock exchange filing.
The jumpin fourth-quarter net profit helped the company post
¥8,241.82 crore of net profit for the full fiscal year 2022-23 (April 2022 to
March 2023) by negating the losses the firm had to suffer in the first half
of the financial year from holding petrol, diesel and LPG prices despite a
surge in cost. IOC and other state-owned fuel retailers Bharat Petroleum
Corporation Ltd (BPCL) and Hindustan Petroleum Corporation Ltd (HPCL)
continue to hold prices but a fall in international oil prices has meant
that they are now making healthy margins.
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Jio-bp's new diesel ‘saves 1 lakh per truck a yr'

Firm launches premium diesel which is ¥1 cheaper than PSUs' regular fuel

Reliance Industries hasturned itssightson  mixed with detergentsand dispersantsat ~ fuel consumption. Diesel is the main fuel

the domestic market, offering a high- F1cheaper perlitre than the one by the used bytruckersin India's transport sector
performance diesel ata lower price than state-run companies, such as, Hindustan and accounts forabout two-fifths of the
fuel sold by state-owned retailers, the Petroleum and Bharat Petroleum. The country'soverall refined fuel consumption.
operatorofthe world's biggest refining additive-enhanced diesel helpsto clean Higherlocal sales could lower diesel exports
complexsaid on Tuesday. The company dirtdeposits in engines and can improve from Reliance Industries' 660,000 barrels
says this gives improved mileage, leading fuel efficiency, Jio-bp said in a statement. perday (bpd) refinery atJamnagar
toasavingofup to¥1.11akh pertruck Diesel is the main fuel used by truckersin complexinwestern India. Reliance also
annually. Jio-bp, the retail fuel joint the transport sector and accountsforabout  operatesa 704,000 bpd export-focused

venture of Reliance and bp will sell diesel two-fifths of the country's overall refined refinery atthe complex. AGENCIES




ECONOMIC TIMES, Delhi, 17.5.2023

Page No. 14, Size:(4.03)cms X (10.40)cms.

Jio-bp Introduces
Premium Diesel 71
Cheaper Than PSUs

Mumbai: Jio-bp, the fuel retai-
ling joint venture of Reliance In-
dustries Ltd and UK’s bp Plc, on
Tuesday launched an additive-la-
ced superior grade diesel that the
company said gives improved mi-
leage, leading to a saving of up to
Z1.1lakh per truck annually:

The superior grade diesel is pri-
ced at rates lower than normal or
— additive-free die-
sel sold by PSU
Cosaysnew  competition.
diesel will “The new additi-
yieldannual  yised diesel, avai-
savingsofup  |aple across the
tozl.1lakh Cﬂmpm]y’ﬂ net-

per truck work, will yield
owingto annual savings of
(upto) 4.3% up to ¥1.1lakh per
improved vehicle to truck-

fueleconomy  ors owing to (up

to) 4.3% impro-
ved fuel economy,” the company
said. Thenew diesel isbeingsold at
the Jio-bp outlet in Navi Mumbai
for 291.30 per litre, while the nor-
mal diesel at public sector pumps
in the area cost 292.28 a litre. The
about ¥l a litre difference is across
Jio-bp outlets, —PTI
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Jio-bp JV brings new diesel

Mumbai, May 16: Jio-bp,
the fuel retailing joint
venture of Reliance
Industries and UK's bp
Plc, on Tuesday launched
an additive-laced diesel.
The company said it
gives improved mileage.
It is priced lower than
normal or additive-free
diesel sold by public sec-
tor (PSU) competition.
The newly launched

additivised diesel will
have 4.3 per cent
improved fuel economy,
it said. It is being priced
Rs 91.30 per litre, while
the normal diesel at PSU
petrol pumps in the area
cost Rs 92.28 a litre.

This new high perform-
ance diesel offering will
be available at all Jio-bp
outlets and will be
offered at regular prices,

it said. Diesel with
ACTIVE technology
helps reduce the risk of
unscheduled mainte-
nance caused by dirt and
removes existing dirt
from engine parts and
protects against its build
up with ongoing use,

It is designed to work
across a range of com-
mercial vehicles it fur-
ther added. —PTI
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Jio-bp offers premium diesel
cheaper than state retailers

MIDHI VERMA
New Delhi, May 16

RELIANCE INDUSTRIES AS turned
its sights on the domestic market,
offeringa high-performance diesel
at a lower price than fuel sold by
state-owned retailers, the operator
of theworld's biggest refining com-
plex said on Tuesday.

Jio-bp, the retail fuel joint ven-
ture of Reliance and bp, will sell
diesel mixed with detergents and
dispersants at ¥1 cheaper per litre
than diesel sold by the state-run
companies, such as Hindustan
Petroleum and Bharat Petroleum.

The additive-enhanced diesel
helps to clean dirt deposits in
engines and can improve fuel effi-
ciency, Jio-bp said in a statement.

Diesel is the main fuel used by
truckers and accounts for about
two-fifths of the country’s overall
refined fuel consumption.

Higher local sales could lower
dieselexports from Reliance Indus-
tries’ 660,000 barrels perday (bpd)
refinery at Jamnagar complex.
Reliance also operates a 704,000
bpd export-focused refineryat the
complex.

Reliance was selling diesel
for much of last year at a higher

rate than sold by state-ownedretail-
ers, who had capped prices since
May 2022 toshield consumers and
aid the government'seffortstocon-
trol inflation.

That pushed Reliance and
fellow private refiner Nayara
Energy to focus on exports of diesel
tobenefit fromhigh profit margins

HIGH ENERGY

® lio-bp will sell diesel
mixed with detergents
and dispersants at

%1 cheaperper litre
than state-run retailers

® The diesel helps to
clean dirt deposits in
engines and can
improve fuel efficiency

® Higher local sales
could lower diesel
exports from Reliance's
660,000 bpd refinery

at Jamnagar

on pverseas sales.

Diesel margins have fallen
substantially from June 2022's
record of more than $71 a barrel
following Russia’s invasion of
Ukraine, making local sales eco-
nomically feasible.

The refining margin for gasoil
with a sulphur content of 10 parts
permillionfell toaround $15 abar-
rel on Tuesday. — REUTERS

el Wed, 17 May 2023
FINANCIAL EXEEEEQ https://epaper.financialexpress.com/c/72439998 a0
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No recommendation
for I0Ctop job: PESB

Public Enterprise Selection Board (PESB)
on Tuesday did not make any
recommen-dation forthe next
chairman of Indian Qil Corparation (100),
afterinterviewing 10 candidates.

After the interview, PESB said,

"The Board did not recommend any
candidate and advised the Ministry of
Petroleumn and Natural Gas Lo take an
appropriate course of furtheraction
including search-cum-selection
committee or as deemed appropriate for
the selection with the approval of the
competentauthority.”

Thisisthe second instance in recent
monthswhere PESB did notfind a
suitable candidate for the top job at
blue chip oil companies. PTl
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Oil refiners soar as cooling oil fuels optimism on marketing margins

Wival jauhar
uﬂval.j@ii—\éemint,com
NEW DELHI

haresof Hindustan Petro-
S leum Corp. Ltd (HPCL)

and Indian Oil Corp. Ltd
(I0CL) scaled 52-week highs
thisweck, propelled by anopti-
mistic marketing margin out-
look. Bharat Petroleum Corp.
Ltd (BPCL) has been trading
near52-weekhighs, too, since
last week.

These companies are
recoupingtheir losses on mar-
ketingauto fuels, gaining from
a fall in global erude oil prices
following last year's rally.

Motilal Oswal Financial Ser-
vicesanalystssaid drop in ben-
chmark crude prices boosted
grossmarketingmarginsto 39
and X118 per litre as of May 1st
week for petrol and diesel.

Improved outlook

The calendar year 2022 saw Brent crude prices rise sharply
post the start of the Russia-Ukraine war

120
BPCL HPCL &= 1OCL
1o
100Q
WL g
90 %
|","'
80
70
16 May 2022

16 May 2023

Note: Stock prices of OMCs in the past one year in ¥

(rebased at 100 as on 16 May 2022)

Benchmark Brent crude pri-
cessurged after Russiainvaded
Ukraine in February 2022.
Brent had even crossed $130 a
barrel in June 2022, alevel not
seen since 2008, as the Russia-
Ukraine war triggered worries
onsupply and energy security.

Indian oil marketing compa-

Source: Bloomberg
SARVESH KUMAR SHARMA/MINT

nies (OMCs), which stopped
changing auto fuel prices since
6 April 2022, made an average
loss of X 0.68 andX10.1 per litre
on petrol and diesel, respec-
tively, till December, according
to Motilal Oswal,

With Brent now retracingto
around $75 a barrel, OMCs

have begun to recoup their
losses incurred, boosting the
earnings outlook. HPCL sfiscal
fourth-quarter (Q4FY23) per-
formance isa testament tothis.
The state-run refiner hita nine-
year-high quarterly standalone
net profit of 33,223 croreinthe
March quarter, rising 80%from
X1,795 crore a year earlier.
HPCL's earnings before inter-
est, taxes, depreciation and
amortization (Ebitda) of34,660
crore, more than doubled from
around 32,070 crore in the
Decemberquarter,and 32,170
crorea year earlier, as per ana-
lyst calculations. This was
driven by stellar refining and
marketing performances.
Avishek Datta, research ana-
lyst, Prabhudas Lilladher Pvt.
Ltd, said the improving mar-
keting environment will fur-
ther drive near-term earnings

with QIFY 24 blended market-
ingmarginsexpected at37 per
litre following a drop in inter-
national diesel prices to $90 a
barrel from the recent peak of
$170 per barrel Thatalong with
range-bound oil prices due to
global recession-

year earlier. This wasa key fac-
torin HPCL's outperformance.
Meanwhile, I0CL also
reported its first net profit
growth in five quarters with Q4
standalone profit rising 67%
fromayear earlier, which ana-
lysts attributed to

ary conditions After suffering lower oil prices.
and high interest  significantlosses 10CL’s refining
rates, despite on marketing margin at $15.2 a
reboun tl‘l Ng  auto fuelsin2022, barrel camelbetter
demand from than $12.9 in Q3,
= T T OMCs are now A
China is positive. i ithél asper Datta.
Analysts recouping mew While the
believe HPCL, losses refiningperform-
along with other anceswere strong

OMCs, are well
placed to gain fromthe improv-
ing marketing scenario and
healthy refining profitability.
HPCL's average grossrefin-
ingmargin at $14.01 perbarrel
in Q4-rose $4.9 abarrelsequen-
tially and $L6 a barrel from a

in Q4, refining
margins faced some volatility
during April and May. The
benchmark Singapore gross
refining margin dipped to $3.3
a barrel at the startof May from
an average of $8.2 a barrel in
the previous quarter.
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Oilfield Auction Deadline Extended

Our Bureau

New Delhi: The government
has extended the deadline for
bid submission in theeighthro-
und of oilfield auctions to July
5, according to a notification by
the Directorate General of Hyd-
rocarbons (DGH). This is yet
another extension for the auc-
tion, which was launched on
July 7last year.

The government also exten-
ded the deadline for the special

coal bed methane (CBM) bid ro-
und to June 30. The CBM round

was launched
= on October 10.
Govt also The govern-
extends the ment has also
deadlinefor  approved seve-
special coal ral modifica-
bedmethane tions to the bid
bid round documents of
to June 30 the eighth bid-

dinground. The
new rules permit companies to
carve out larger blocks, modify
bid evaluation criteria and
incentiviseearly monetisa-

tion of discoveries.
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PESB fails to select
suitable candidate
for toprole at 1I0C

PTI
feedback@livemint.com
MNEW DELHI

overnment headhunter
G PESB on Tuesday did

not make any recom-
mendation for the next chair-
man of India’s largest oil com-
pany, Indian Oil Corporation
(I0C), after interviewing 10
candidates including Chennai
Petroleum Corporation Ltd
(CPCL) managing director Arv-
ind Kumar.

Kumar and nine others
appeared for an interview
before Public Enterprise Selec-
tion Board (PESB) on Tuesday.

Afterthe interview, PESBin
an order said, “The Board did
not recommend any candidate
and advised the Ministry of
Petroleum and Natural Gasto
take an appropriate course of
further action including
search-cum-selection commit-
tee or as deemed appropriate
for the selection with the
approval of the competent
authority.” Thisis the second
instance in recent months
where PESBdid not find a suit-
able candidate for thetop jobat
blue chip oil companies. On
June3,2021 itdid not find any-
one suitable from nine candi-
dates, including two serving
IAS officers, to head ONGC.

The ministry thereaftercon-
stituted a search-cum-selec-
tion panel and named Arun
RumarSingh, who had retired
after attaining 60 vears of age
from Bharat Petroleum Corpo-
ration Ltd (BPCL), to head
ONGC. Singh wasn'teligible to
apply in the first place but the

Thisis the second time PESB
failed to suggest names for the

top jobs at oil majors. 1STOCK
changed rulesmade him eligi-
ble. PESB on Tuesday inter-
viewed 10 candidates toreplace
incumbent chairman Shrikant
Madhav Vaidya who superan-
nuatesonattaining 60 years of
ageon August 3l this year.

Those interviewed include
fiveexecutivedirectorsof IOC,
Container Corporation of India
Ltd (Concor) director (finance)
Manoj Kumar Dubey and
NMDC Ltd director (finance)
Amitava Mukherjee.

Two Indian Railway Servi-
cesofficers— Yatendra Kumar
and Ranjan Prakash Thakur —
were also interviewed, the
PESBordershowed. I0OC exec-
utive directors interviewed
were Sandeep Jain, Anna
Durai, Sailendra Kurumaddali,
Sanjay Parashar and Gur
Prasad. No existingdirectors of
10C applied as most did not
havetherequisite two years of
service left before retirement,
Of the six directors, only
director (marketing) Satish
Kumar Vaduguri had a maxi-
mum tenure of 23 months
before heretires inJuly 2025.
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PESB
recommends
no one for
I0C top job

NEW DELHI: Government
headhunter PESB on Tuesday
did not make any recommen-
dation for the next chairman
of India’s largest oil company,
Indian Oil Corporation (I0C),
after interviewing 10 candidates
including Chennai Petroleum
Corporation Ltd (CPCL) man-
aging director Arvind Kumar.

Kumar and nine oth-
ers appeared for an interview
before Public Enterprise Selec-
tion Board (PESB) on Tuesday.

After the interview, PESB
in an order said, “The Board
did not recommend any candi-
date and advised the Ministry
of Petroleum and Natural Gas
to take an appropriate course of
further action including search-
cum-selection committee or
as deemed appropriate for the
selection with the approval of
the competent authority”

This is the second instance
in recent months where PESB
did not find a suitable candidate
for the top job at blue chip oil
companies. On June 3, 2021,
it did not find anyone suitable
from nine candidates, includ-
ing two serving IAS officers,
to head ONGC. The ministry
thereafter constituted a search-
cum-selection panel and named
Arun Kumar Singh, who had
retired after attaining 60 years
of age from Bharat Petroleum
Corporation Ltd (BPCL), to
head ONGC. Singh wasn't eli-
gible to apply in the first place
but the changed rules made him
eligible.

PESB on Tuesday inter-
viewed 10 candidates to replace
incumbent chairman Shrikant
Madhav Vaidya who superannu-
ates on attaining 60 years of age
on August 31 this year. Those
interviewed include five execu-
tive directors of IOC, Container
Corporation of India Ltd (Con-
cor) director (finance) Manoj
Kumar Dubey and NMDC
Ltd director (finance) Amitava
Mukherjee. Two Indian Rail-
way Services officers -- Yaten-
dra Kumarand Ranjan Prakash
Thakur -- were also interviewed,
the PESB order showed. AGENCIES
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Reducing Plastic Problem

Plastic pollution could reduce by 80% by 2040 if countries and
companies make deep policy and market shifts using existing
technologies, according to a new UNEP report. The report suggests
first eliminating problematic and unnecessary plastics to reduce the
size of the problem, and calls for three market shifts: reuse, recycle
and reorient and diversify products...

Total plastic waste in 2019 by category, million metric tonnes (MMt)

| waste | share ll WHAT CAN BE DONE

Short-lived plastics* JEELN C Eliminate problematic
Automotive [SETN O UEeERay PRie

Textiles JEEN © Reuse can cut plastic
) poliution by 30% by 2040
Building & construction [JE N W et f bt b

© Recycling can reduce
Electrical/electronics [IEZ Rolition by 20%

C Replacement” can
decrease pollution by 17%

*Municipal solid waste, including both
¥ household and commercial waste;
I “Example;: plastic wrappers by
alternative materials

Source: Turning the Tap (UNEP)
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RIL prices diesel cheaper
than PSUs as margins rise

Sanjay.Dutta@timesgroup.com

New Delhi: Jio-bp haschal-
lenged the market domi-
nance of state-runfuelreta-
ilers by offering additive-
laced diesel at a Re-1 disco-
unt toregular diesel sold by
the competition, seeking to
attract long-distance fre-
ight traffic and fleet opera-
tors that make up the lar-
gest segment of the buyers.

But a muted market pre-
sence will be a limiting fac-
tor for the joint venture bet-
ween Reliance Industries
and the UK’s BP, limiting
the competition to highwa-
ysand bulk supply segment.

Jio-bp’s move comes amid
improved retail margins on
the back of lower oil prices

and is bound to prompt public
demand for reduction in pet-
rol and diesel prices sold by
state-run retailers. Pump pri-
ces have remained unchang-
ed since last May, while oil
prices have come off their
highs a year ago as state retai-
lers recover losses suffered
during oil's high run.

PRICE WAR?

A statement on Tuesday
claimed the fuel will result in
annual saving of over Rs 1
lakh per truck from 4.3% mo-
re efficiency due to ‘Active’
technology — a euphemism
for additives. The company,
however, said the discount is
an introductory offer.

State-run retailers have
been selling additive-laced

diesel for higher cost and un-
der different brand to diffe-
rentiate from regular diesel.
Indian0il’s ‘XtraMile’ diesel
costs Rs 92.91per litre in Del-
hi and Rs 97.51 in Mumbai
against Rs 89.62 and Rs 92.28,
respectively for regular die-
sel. At Rs88.62, Jio-bp's super
diesel is Rs 3.29 cheaper from
comparable products from
rivals in Delhi and Rs 5.23 in
Mumbai. Compared to regu-
lar diesel, Jio-bp’s offering
costs about Re1lless.

“While every single cus-
tomer is important, truckers
have always held a special
place for Jio-bp. Accounting
for over half of the truckers’
operating costs, we under-
stand the impact of fuel,” Jio-
bp CEQ Harish Mehta said.



PLANS FOR GREENFIELD CAPACITY BUILD-UP

Rosneft Sends JV Feelers to
PSU Refiners for India Unit

Initial talks on with govt
and state refiners; OMCs
also seeking substitute for
pending west coast project

Sanjeev.Choudhary@timesgroup.com

New Delhi: Russia’s Rosneft has ex-
pressed interest in building a greenfi-
eld refinery in India in a joint venture
with domestic state-owned refiners,
according to people familiar with the
matter. India’s public sector refiners
are separately seeking foreign part-
ners in their pursuit of a scaled-down
alternative to the proposed $44-billion
west coast refinery that hasn’t taken
off for years, they said.

The Russian firm is understood to ha-
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GOING WITH THE FLOW

Ro;neft has | west coast refinery, in which

quickly Saudi Aramco was to own 50%,
gained over | |ooks uncertain

35% share of
India’s crude

Moscow Calling

Refiners plan to move away from
JV developing west coast refinery

Looking to evaluate
separate greenfield
capacity

State refiners

This

would help
aim to retain control crude
majority inJV LI IcIE A
with foreign domestic product

firms pricing

ve held preliminary discussions with
Indian government officials and ex-
ecutives at state-run refiners regar-
ding a new project in India, the people
said. This will be separate from the Gu-
jarat refinery that Rosneft-backed Na-
yara Energy operates.

10C Q4 Profit Jumps 67%,
Revenue from Ops Up 10%

Indian Oil Corp posteda67% YoY
increaseinprofitto 210,059 crore

m inthe March quarter on strong

marketing and refining margins. »» 14

10C, BPCL Likely Candidates for Tie-up»» 6
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[0C, BPCL Likely
Candidates for Tie-up

»» From Page 1

“Cooperation with Indian com-
panies is being developed in the
integral format throughout the
whole technological chain, from
production to refining and sales
of petroleum products,” Rosneft
told ET in an email. “Rosneft
aims to further expand coopera-
tion with Indian partners. Infor-
mationonspecificplans vouwill
learn later in the relevant com-
pany announcements.”

Theoilministrydidn’trespond
to ET's queries, and neither did
thestate-owned Indian Oil Corp,
Hindustan Petroleum Corp Ltd
(HPCL) and Bharat Petroleum
CorpLtd (BPCL).

It's unclear which Indian refi-
ner will end up partnering Ros-
neft but Indian Oil and BPCL co-
uld be the likely candidates.
HPCL is overleveraged due to a
greenfield refinery it's building
in Rajasthan. Indian Oil is the
most upbeat among state firms
on adding capacity and already
hasacrudepurchaseagreement
with Rosneft, while BPCL has a
land parcel ready for a refinery
in Uttar Pradesh.

State refiners have increasing-
ly realised that they need an al-

ternative to the west coast pro-
ject in which Saudi Aramco had
agreed in 2018 to take a 50% sta-
ke, people familiar with the mat-
ter said. The project is being jo-
intly developed by Indian Oil,
BPCLand HPCL. Unavailability
of land and Maharashtra politi-
cal strife may keep the leaders-
hip distracted, worsening the
project’s prospects, said people
familiar with the matter.

OVERSEAS PARTNERS

The government and the state re-
finers are of the view that India
needs to add greenfield capacity
to meet future fuel demand, and
can't wait endlessly for the west
coast refinery to take off, the per-
son said. Therefore, each state re-
finer is now planning to move
away from the joint venture and
evaluate greenfield capacity se-
parately, in partnership with fore-
ign players, he said. More overse-
as entities are likely to be approa-
ched for partnership talks.

State refiners plan to keep the
majority inany joint venture with
foreign firms, as that would help
them control crude sourcing stra-
tegy as well as product pricing in
domestic market, a person famili-
ar with companies’ plans said.
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THE REVOLVING DOORS
OF OIL POLITICS

EACE, commerce, and honest
friendship with all nations; en-
tangling alliances with none -
Thomas Jefferson
The making of a great nation is
not just mature politics and good
economics but how well the two
are coordinated. An ‘energetic’ outlook is
the clear winner in the present politico-
economic turbulence. The 1971 Indo-Soviet
Treaty intended to provide strategic auton-
omy to India in a polarised world. Though
the Treaty is now history as much as the
Soviet Union is, the 1993 Indo-Russian
Friendship Treaty paved the way for a rela-
tively unorthodox trade understanding
between the two.

The Ukraine war-induced G7 sanctions
were feared to cast a shadow on this ‘cor-
diality’. It was not to be so. Oil slipped in to
provide succour! With a mere 1% share in
India’s crudeoilimports before the Ukraine
conflict, Russian oil constituted 34% of the
import basket in March 2023.

While the Urals comprised 80% of In-
dia’s Russian oil imports in January 2023,
it fell to 70% in March, expressive of con-
tracting imports from Russia. In reality,
Russia continued as the top supplier in
April, with a 36% share in India’s oil im-
ports, compensating with higher compo-
nents of ESPO Blend, Navy Port Light and
Siberian Light (the sweeter grades). De-
spite enjoying a price advantage, sour
crudes lose on refining costs due to high
sulphur content. Sweeter grades with a
much lower sulphur content facilitate effi-
cient, cost-effective refining and better
throughput. Aware of the preference for
low-sulphur crude, Russia upped quality
control last year by modifying Urals blend
via production curbs on specific high sul-
phur-content oil fields.

Since this January, most of India’s oil
imports from Russia have been denominat-
ed in UAE dirhams and Russian roubles.
The existing rupee-rouble arrangement is
already under strain due torising imports,
especially fertilisers, which have shown a
3.4 times jump in 2022. A fall in India’s ex-
ports to Russia has led to a vast trade sur-
plus favouring the latter. This could dent
India’s oil imports as Moscow is reluctant
to hold a large inventory of Indian
rupees.

With Sino-Russia relations warming
amid evolving trade links since the begin-
ning of this year, almost the entire import
bill of China from Russia, mostly compris-

ing crude, is now settled in yuan. China

RANJAN
TANDON

National Petroleum Corporation (CNPC),
the State energy giant, is rumoured to have
agreed with Gazprom, a global oil and gas
company headquartered in Moscow, to re-
ceive pipeline gas against yuan and rouble
payment. China already receives ESPO
blend from Rosneft through the East Sibe-
ria-Pacific Ocean pipeline under an inter-
governmental accord. Refineries within
Russia are subject to maintenance during
May, resulting in lower domestic demand,
which leaves higher stocks for export. This
prompted Chinese refinersto seek cheaper
Urals from Russia, and the import of dis-
counted oil touched arecord high.

It would be erroneous to interpret
any fall in the import of oil from
Russiaas anaspersion on Indo-
Russian relations. The rising Chinese
demand has emboldened Russian
suppliers to discontinue offers of
heavily discounted oil to India

Russian oil, a staple feed of China’s tea-
pots (small independent refineries in Chi-
na) since the Ukraine crisis, is now cor-
nered by State-owned and large private
refiners. These smaller refiners, mostly
based around Shandong province and ac-
counting for one-fifth of crude imports, are
thus turning to Iran and other Middle East
fields. Earlier in the year, Beijing had moot-
ed Saudi oil imports to be settled in local
currency (The Shifting Sands of Oil Econo-
mies - TNIE, May 9, 2023). With higher pric-
es and low margins, a slowing run rate

o

Senior markets specialist and author

(crude processed relative to total capacity)
isimminentat Chinese teapots, compelling
some to request lower volumes from Saudi
Aramco in June. Aware of these develop-
ments and anticipating more crude to hit
the market as Russian refineries go into
maintenance, Aramco announced minor
price reductions on Arab Light while offer-
ing bigger cuts on prices of Arab Medium
and Arab Heavy grades for June supplies
to Asia. The move could benefit India.

But as more Asian buyers go into shut-
downs for periodic maintenance in the re-
maining two quarters, it could renew the
strain on oil prices as demand moderates.
Thus, the topic of trimming production
could figure again at the scheduled meeting
of OPEC+ in Vienna on June 4, creating a
Catch 22 situation. This time, the cut could
involve broader fraternity participation.

In the current scenario, it would be er-
roneous to interpret any fall in the import
of oil from Russia as an aspersion on Indo-
Russian relations. The rising Chinese de-
mand has emboldened Russian suppliers to
discontinue offers of heavily discounted oil
to India. Russia surpassed Saudi Arabia as
China’s top supplier of crude in the first
quarter of 2023 and, in a bid to retain domi-

nance, may continue to offer oil at a com-
petitive price while accepting payment in
yuan. Despite more oil finding its way into
Sinoterritory, a deep tightening of supplies
to India is not foreseen as Russia would si-
multaneously try to maintain its signifi-
cance in India’s oil market.

Iraq is keen to regain its lead in Indian
imports and offered to negotiate discount-
ed prices earlier in the year. Saudi Arabia,
enthusiastic about its growing trade ties
with India, could offer ‘bargains’. While
moving into a surplus zone, the US may in-
crease its share in the Indian basket, buck-
ling under global competition. As the
world’s third-largest oil consumer and a
significant participant in the mutating oil
politics, India continues to explore options
and entice other non-OPEC+ producers,
especially in Latin America and the Carib-
bean. A lot would rest on how India plays
its cards in the intriguing game of oil.

(ranjantandon(@live.com)
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