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Government ramps
up efforts to resume
Mozambique gas ops

Ritura) Baruah
ritl]raj.bangh@livemint.com
NEW DELHI

resume operations at a gas

projectin aterrorist-affected
province of Mozambicue where
an ONGC Videsh-led Indian
consortium has a 30% stake.

An Indian team is expected
tovisitthe African nation soon
to take stock of the project. “A
team will soon visit the project
(in Mozambique). We are lool-
ing at having a soft start to the
operations,” said a person
aware of the development.

The $20 billion ‘Offshore
Area |’ project has been under
forcemajeure since April 2021
following attacks by Islamic
State terrorists in the coastal
town of Palma in Cabo Delgado
province. “Considering the
evolution of the security situa-
tion”, the TotalEnergies-oper-
ated Mozambique LNG had
announced awithdrawal ofall
project personnel from thesite.

Total E&P Mozambique
ArealLimitada,asubsidiary of
TotalEnergies, holds 26.5%in
the plant.

Force majeure isa clause that
allows removal of liability for
natural disasters and catastro-
phes created by humans.

Three state-run companies
holda total of 30%stake in the
project. ONGC Videsh holds
16%, while BPRL Ventures
Mozambique BV, a subsidiary
of BPCL, and Oil India Ltd hold
10% and 4% respectively.

TotalEnergiesalso hasbeen
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TotalEnergies also has been
making efforts toresume
operations at the plant. AFP

making efforts toresume opera-
tions at the plant. Last month,
the chairmanand CEO of Tota-
|Energies, Patrick Pouvanne,
visited Cabo Delgadotoreview
the security and humanitarian
situation. A company state-
ment said he met with Presi-
dent Filipe Nyusi. Pouyanne
entrusted Jean-Christophe
Rufin, anexpert in humanitar-
ian action and human rights,
withan independent missionto
assess the humanitarian situa-
tion in Cabo Delgado.

Accordingtoanother person
in the know, efforts have been
underway to resume opera-
tions for the past few months
amid volatility in the global
energy market and concerns
over lowavailability of gas due
to the Ukraine war. The person
said: “It is one of the most pro-
lific gas assets. Its just a three-
dayjourney from there to India.
So, once the supplies start, it
would significantly and imme-
diately add to the LNG availa-
bility in the country.”
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| Squared may sell
stakein Think Gas

Squared Capitalis considering sellinga

minority stake in Think Gas Distribution Pvt

that could value the Indian natural gas
supplier at more than $1 billion, accordingto
people familiar with the matter. The private
equity firm is working with an adviser to sell as
much as a 30% stake in Think Gas, said the
people, who asked not to be identified asthe
information is private. The asset could attract
investment funds and pension funds, the people
said. Deliberations are at an early stage and I
Squared could still decide against proceeding
with adeal, the people said. Representative of 1
Squared and Think Gasdidn’timmediately
respond to requests forcomment.

Established by I Squared in 2018, Think Gas
operates across 13 districts in India and supplies
natural gas to domestic, commercial, industrial
and automotive sectors, according to its website.

BLOOMBERG
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Indian Oil to consolidate green
assets under single vertical

L
Our Bureau
New Delhi

Oil marketing company
(OMC) Indian Oil will con-
solidate all its existing
green energy assets under
one vertical for better syn-
ergies, its Charman and
Managing Director SM
Vaidya said on Wednesday.
In his inaugural address
at I0C’s first green energy
summit, Vaidya said: “While
we look to diversify our ex-
isting petroleum and gas
product offerings, we will
consolidate our green as-
sets under one vertical.”

10C VISION

The OMC aims to achieve
Net Zero operational emis-
sions by 2046, IOC’s vision
is to establish the state-run
refiner as one of India’s
leading integrated green en-
ergy and decarbonisation
major offering products
across biofuels, renewables,
green hydrogen and new
low carbon value chains in-
cluding carbon offsets and
Carbon Capture, Utilisation
and Storage (CCUS), he
added.

The company aims to es-
tablish a portfolio of 3
gigawatts (GW) of renew-
able energy (RE) and 0.6
million tonnes of biofuel ca-
pacity by 2025. Besides, an-
other 35 GW of RE, 4 MT
biofuels and 1 MMT Biogas
is planned to be achieved by
2030. By 2050, TOC plans to
have a 200 GW portfolio of
RE, 7 MT of biofuels and 9
MT Biogas.

NEW VISION. SM Vaidya, Charman and Managing Director

“We are thus scaling
up our green endeavours
with a definitive focus and
going forward; we will con-
solidate our green assets
under one umbrella for bet-
ter synergy. Our ambitious
green roadmap also in-
volves forging effective col-
laborations to nurture com-
mercial-scale green
businesses.  We  shall
provide opportunities to in-
vestors and technology pro-
viders across the globe to
partner in our journey,”
Vaidya said.

At present, I0C accounts
for 9 per cent of the energy
needs of the world’s third
largest energy consumer,
which it aims to grow to 12
per cent per cent by 2030.

GREEN ASSETS

At present, I0C’s RE port-
folio stands at 239 MW. The
company is collaborating
with NTPC to augment its
capacity by around 2.8 GW.
There is also greening of the
supply chain through solar-
ising 20,705 retail outlets
with an installed capacity of

121 MW. Initiatives in EVs
are being intensified by set-
ting up 4,700 charging sta-
tions and 66 battery swap-
ping stations, A
collaboration has been
formed with Phinergy, an
Isracli start-up company
specialising in hybrid lith-
ium-ion and aluminium-air
battery systems.

Besides, it has firmed-up
collaboration with ReNew
Power and Larson & Toubro
for the green hydrogen
business. A 7 kilo tonne per
annum (KTPA) capacity is
under development at its
Panipat refinery.

It has set up a paddy
straw based 2G Ethanol
plant and refinery off-gas-
based 3G Ethanol plants at
the Panipat refinery. 10C
has also commissioned 20

CBG plants under the
SATAT initiative.
The refiner has set up 100

tonnes per day (TPD) of
Cattle Dung to CBG Plant
in Jaipur and a 200 TPD
mixed waste (paddy straw,
press mud, cattle dung) to
CBG Plant in Gorakhpur.
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M I0C Floats New Unit for
Clean Energy Business

NEW DELHI Indian Oil Corporation
@ (10C) has floated a new subsidiary

under low-carbon, clean and green

energy business as the nation's
biggest oil refining and fuel marketing compa-
ny pivotsatransition plantoachieve net zero
emissions fromitsoperationsby 2046.Ina
stock exchange filing, I0Csaid its board inits
meeting held on March 14 "has accorded
approval for the formation of a wholly owned
subsidiary inIndia, subject to the approval
from NITI Aayog, DIPAM etc., tooperate inthe
domain of low carbon, new, cleanand green
energy businesses”.



FINANCIAL EXPRESS, Delhi, 16.3.2023

Page No. 6, Size:(3.07)cms X (11.83)cms.

|OC floats
new unit for
green biz

PRESS TRUST OF INDIA
New Delhi, March 15

INDIAN OIL(IOC) has floated a new
subsidiary forlowcarbon, clean and
green energy business as the
nation's biggestoilrefining andfuel
marketing company pivots a tran-
sition plan to achieve net zero emis-
sions from its operations by 2046.

In a stock exchange filing, [OC
said its board at the meetingheld on
March 14 “hasaccordedapprovalfor
the formation of a wholly-owned
subsidiary (WoS) in India to operate
in the domain of low carbon, new,
cleanand green energybusinesses”.

The move is aimed at consoli-
dating all existing green assets
under one umbrella and rapidly
expanding its footprint across sus-
tainable energy avenues like biofu-
els,renewables, green hydrogenand
carbon offsets (CCUS orcarboncap-
ture, utilisation and storage).

Alongside being the nation’s
largest producer of traditional fuels
like petrol,dieseland LPG,10Cistar-
geting 200 GW of renewble energy
capacity by 2050 aswell as 7 million
tonne of biofuels(oil produced from
biomass) and 9 million tonnes of
biogas (gas generated from decom-
posed plantand animal waste).

A company statement quoted
I0C chairman Shrikant Madhav
Vaidya assaying thatwhile the com-
pany is committed to energising
India's exponentially rising energy
needs,itisalsodetermined tobe the
flagbearer of the country’s green
energy transition.

FINANCIAL EXPRESS

READ TG LEAD



[0C floats
new unit for
low-carbon
energy biz
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ﬁa_édback@livemintcom
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floated a new subsidiary

under low-carbon, clean
and green energy business as
the nation’s biggest oil refin-
ing and fuel marketing com-
pany pivotsa transition plan to
achieve net zero emissions
fromits operations by 2046.

In a stock exchange filing,
10C said its board in its meet-
ing held on 14 March “has
accorded approval for the for-
mation of a wholly-owned
subsidiary (WoS) in India, sub-
ject to the approval of NITI
Aayog, Department of Invest-
ment and Public Asset Man-
agement (DIPAM) etc., to
operate in the domain of low

-arbon, new, clean and green
energy businesses”,

“The proposed WoS will
focus and pursue Indian Oil's
low carbon and green energy
business to meet the opera-
tional requirements ofthe net
zero target and beyond,” it
added.

I0C chairman Shrikant
Madhav Vaidya had last month
said in an interview that the
company is remodelling its
business with an increased
focus on petrochemicals to
hedge volatility in the fuel
business, while at the same
time turning petrol pumps
into energy outlets that offer
electricvehicle (EV) charging
points and battery swapping
options besides conventional
fuels as it looks to make itself
future-ready.

Also, the company plans to
setup green hydrogen plants
at all its refineries as part of a
32 trillion green transition
plan to achieve net-zero emis-
sions from its operations by
2046, he had said.

I ndian Oil Corp. (10C) has
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10C sets up arm
to consolidate
new energy biz

Times News NETWORK

New Delhi: State-run India-
nQil Corporation (IOC) on
Wednesday said it will setupa
wholly owned subsidiary to
consolidate all new and low-
carbon energy businesses un-
der a single umbrella to speed
upits net zero journey.

“We plan to offer a diverse
portfolioof both moleculesand
electrons. While we look to di-
versify our existing petroleum
and gas product offerings, we
will consolidate our green as-
sets under one vertical,” com-
pany chairman S M Vaidya sa-
id at an industry function.

The road map envisages 3
gigawatts (GW) renewables
and 0.6 million tonnes (MT)
biofuels capacity by 2025.
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I0OC, NTPC JV to
set up renewable
energy plants

RAKESH KUMAR @ New Delhi

INDIAN OIL CORPORATION
(IOCL), refiner and fuel retailer
and NTPC will form joint ven-
tures to set up renewable ener-
gy plants in the country.

The firms said the term sheet
has been executed between In-
dian Oil and NTPC Green En-
ergy, and the JV will be formed
with 50:50 equity participation.
IOCL is expanding portfolio in
renewable energy to achieve
Net Zero emissions by 2046, and
its 650MW additional power re-
quirement of new projects will
be met from renewable energy.
“Our present power need of
IOCL refineries and petrochem-
ical complex is 900MW, which
is met from captive power
plants. We have taken a con-
scious decision to tie up with
NTPC,” said SM Vaidya, Chair-
man of IndianOil
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Over 50% of rural households
use fossil fuel for cooking: NSSO

JITENDRA CHOUBEY @ New Delhi

THE National Sample Survey
Office (NSSO) carried out the
Multiple Indicator Survey
(MIS) covering the entire coun-
try in its 78th round. The
survey says that over 50% of
rural households do not use
clean source of energy for
cooking food.

Overall, around 37 per cent
of households still use polluted
sources of energy for cooking
purposes. It raises questions
over the success of Govern-
ment of India's flagship
scheme, Pradhan Mantri Ujja-
wala Yojana (PMUY), under
which over 9.58 crore house-
holds received LPG cylinders.
However in a stark difference,
92% of urban households use
clean energy sources for cook-
ing. Here clean fuel refers to
LPG, other natural gas, gobar
gas, other biogas, electricity
(including solar/ wind power
generators) and solar cooker.

Experts say that higher costs
of LPG are major hindrances
against the scheme. The filling
rate of the LLPG cylinder has
been low. However, last vear
Rameshwar Teli, Minister of
State in the Ministry of Petro-
leum and Natural Gas in Lok
Sabha, informed Parliament
that the per capita consump-

Households using

fossil fuels
Sources of
energy Rural Urban All
Cooking 502 8 369
Lighting 13 03 1
Heating Bl3 Bl |64
Cooking and
Lighting 836 241 |653
and Heating| |
Fossil Fuels and Non-Renewable for
(ooking, Lighting, Heating (in percent)

Source: 78th round NSSO Report on the
Multiple Indicator Survey report

Pollution unlimited in rural areas

People are using firewood, chips and crop residue, kerosene, dung cake
and other traditional sources of fuels for household cooking, which is the
primary source of emissions of Particulate Matters (PM) 2.5

tion of PMUY beneficiaries in-
creased from 3.01 refills in 2019-
20 to 3.68 in 2021-22. Domestic
emission is one of the major
sources of pollution in the In-
do-Gangetic plains, one of the
most polluted regions of the
planet. People are using fire-
wood, chips and crop residue,
kerosene, dung cake and other
traditional sources of fuels for
household cooking, which is
the primary source of emis-
sions of Particulate Matters
(PM) 2.5 in Punjab, Haryana,
Uttar Pradesh, Bihar, West
Bengal, Chandigarh and Delhi.

“The unclean fuels contribute
nearly 19 per cent of the total
emissions in the region,” said
Bhupender Yadav, Union min-
ister for environment, forest
and climate change, told the
Lok Sabha. The NSSO survey
was scheduled for January-De-
cember 2020, but due to the
COVID-19 pandemic, the sur-
vey continued up until August
15, 2021. The report also says
that 99 per cent of households
lighting their house and 36.6
per cent households heating
their house are using a clean
energy source,
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Reliance shifts most traders to oil hub Dubai

Bloomk
feedback@livemint.com

eliance Industries Ltd
R has shifted most of its il

traders from Mumbai to
Dubai, executing a plan
announced in 2021, but which
now coincides with the city’s
growingstature asa commodi-
ties hub after Russia’s war in
Ukraine.

Most ofthe refiner’s il pro-
curementand tradingare now
conducted out of the United
Arab Emirates’ biggest city,
said people familiar with the
matter, asking not tobe named
as they're not authorized to
speak publicly.

While Reliance’sambitions

in Dubai predate Russia’s war,
its presence in what has been
dubbed new Switzerland
means it can more conve-
niently utilize the growing
number of trad-

counted Russian crude after
most others shunned the
Opec+ producer’s barrels fol-
lowing the invasion of
Ukraine. A flood of oil mer-

chants, middle-

ing, logistics and The move men, financiers
financing servi- coincides with and shippers
cesestablishedto  puybai's growing haverelocated to
facilitate flows of stature asa Dubai since last
Russian crude s rear after West-

: ' commodities hub i
and oil products 5 Sy ern sanctions
to buyers, said since Russia’s war madeit harder for
traders. them to handle

A spokesper-
son for Reliance
Industries declined to com-
ment when contacted on the
matter.

India and China have
become key consumers of dis-

on Ukraine began

Moscow-related
deals in hubs
such as Switzerland and Singa-
pore.

Reliance is among Indian
refiners that have already used
United Arab Emiratesdirham

to pay for some shipments of
Russia crude, people familiar
with the matter said last
month, as Russia encouragesa
shift away fromthe dollar. Pay-
ments vary from cargo to
cargo, they added.

Russian-linked companies
such as Litasco SA, an arm of
energy giant Lukoil PJSC,
moved some of its operations
to Dubai from Geneva and
Singapore, while Rosneft PJSC
and Gazprom Neft PJSC were
also in different stages of
exploring a presence in the
Middle Eastern city.

Reliance has ramped upits
purchases of Russian crude,
naphthaand fuel oil since the
war.
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Russia’s oil revenue drops
sharply as price caps work: IEA

Russia’s oil-export revenue fell to lowest inmore than a
year in February as buyers of the nation’sbarrels largely
complied with price caps and sanctions, according to the
International Energy Agency. The flow of money into
the country from international oil sales fell to $11.6 bil-
lion last month, down more than 40% from a year earlier,
according to the IEA. February crude oil and product
exports averaged 7.5 million barrels a day, the lowest
since September, the agency estimated. “Although it has
been relatively successful in sustaining volumes, Rus-
sia’s oil revenue has taken a hit,” the IEA said on
Wednesday in its monthly report. Western countries
and theirallies have taken a number of steps to reduce
Russia’s oil proceedsin order to limit the Kremlin'sabil-
ity to finance its war in Ukraine. The coalition of nations
have imposed ceilings on the price of Russian crude oil
and refined products. BLOOMBERG
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Russian crude accounted for 40% of India’s
oilimports in February, says IEA report

Rishi Ranjan Kala
New Delhi

Russia  accounted for
around 40 per cent of In-
dia’s total crude oil im-
ports in February this year.
This makes Russia the
largest supplier of crude
for the fourth straight
month.

“Russia accounted for
around 40 per cent and 20
per cent of Indian and
Chinese crude imports, re-
spectively, in February,”
said the International En-
ergy Agency’s (IEA) in its
oil market report for
March 2023, which was re-
leased on Wednesday.

According to energy in-
telligence firm Vortexa, In-
dia imported around 1.6
million barrels per day
(mb/d) of Russian crude oil
in February 2023. India and
China, the world’s top
fossil fuel consumers, pro-
cured more than 70 per

cent of Russia's crude ex-
ports last month, which
stood at 7.5 mb/d, the

global agency added.

OIL EXPORTS

Even as Russian oil pro-
duction sustained near

pre-war levels in February,
its exports globally fell
over 500,000 barrels per
day last month.

“The market is caught in
the cross-currents of sup-
ply outstripping still-
lacklustre demand, with
stocks building to levels
not seen in 18 months.
Much of the supply over-
hang reflects ample Rus-
sian barrels racing to re-
route to new destinations
under the full force of EU
embargoes,” the IEA poin-
ted out.

Over the past year, 4.5
mb/d of Russian oil previ-
ously going to the EU,
North America and OECD
Asia Oceania has had to
find alternative outlets.

“Willing buyers in Asia,
namely India and, to a
lesser extent, China, have
snapped up discounted
crude oil cargoes, but in-
creasing volumes on the
water suggest the share of
Russian oil in their import
mix may be getting too big
for comfort,” IEA has
warned.

A senior government of-
ficial said: “Nobody wants
Russian supply to stop. The
objective is to dilute its ex-
port earnings from crude

oil, and till the time rates
are below the G7 price cap
($60 per barrel), there are
no issues.”

BETTER OMCGC MARGINS
State-controlled and
private refiners in India,
which were Russia biggest
crude oil buyers since Oc-
tober-November 2022,
have been lapping up cheap
Russian crude oil, particu-
larly the Ural blend, which
now constitutes almost 80
per cent of India’s in-
bound shipments from
Russia, said trade sources.

Russia is offering dis-
counts on Ural to Indian
refiners, which has aided
the oil marketing compan-
ies (OMCs) to shore up
their financial metrics that
were severely impacted
due to the retail price
freeze on petrol and diesel
since April last year.

The discounts are in the
range of $15-20 per barrel,
said one of the sources.
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Shipping, insurance costs cloud
India’s Russia oil purchase price

Bloomberg
feedback@livemint.com

nroute to New Delhi this
E month, US officials pro-

claimed themselves sat-
isfied that India is buying
Russian oil below G-7 price
caps designed to undercut
Moscow’s war in Ukraine
without disrupting global
energy flows.

Market experts — and even
some of those involved in the
energy trade —say it’s not so
clear.

India’s consumption of
Russian crude was minimal
and sporadic before President
Vladimir Putin’s forces
attacked Ukraine, but it has
soared since, becoming a key
tool for Prime Minister Nar-
endra Modi's bid to fight
energy inflation.

Yet the structure of India’s
oil trade means that the final
price it pays includes ship-
ping, insurance and other
costsupon arrival atits ports,
without a detailed break-
down. That makes it hard to
know how much it’s actually
paying Russia, and whether
it'’s undercutting the goal of
limiting Moscow’s revenue

India is buying Russian oil

below G-7 price caps.  REUTERS
from crude sales.

“The reality is this market
has become extremely
opaque,” said Vandana Hari,
founder of Vanda Insights in
Singapore. “[tis near-impos-
sible to get middlemen costs.”

Uncertainty about how
much India paysis partofthe
murkiness around Russian oil
flows more generally, as the
trade shiftsfrom the Atlantic
basin to Asia and from large
traders to smaller entities.
And it highlights the uphill
struggle by Ukraine’s allies to
enforce or even encourage

compliance with the curbs
imposed over the past year.

India’s oil ministry, Minis-
try of Commerce and Ministry
of External Affairs did not
respond to requests for com-
ments.

Since Modi’s government
never signed up to the G-7
cap,itdoesn’t have an obliga-
tion to comply with it — so
long as it is not using Western
insurance or shipping servi-
ces. And while people familiar
with the matter say the gov-
ernment won't break the
sanctions — and has asked
banksand traders to adhere to
the rules — the challenge
comes in monitoring or
enforcing such vows.

Forinstance, to supply buy-
ersin placessuch as India and
China, which continue torely
on Russian crude, a “gray
fleet” oftankers has emerged.

That’s helped push down
the costs of crude transport
overall, according to Viktor
Katona, lead analyst at Kpler.
But the rise of the gray fleet
and other middlemen in the
Russian oil trade makes dis-
secting price data even
harder, and official figures are
of little help.
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SJVN & 10C sign MoU to form JV

SHIMLA: Nand Lal Sharma,
Chairman & MD, SJVN
informed that SJVN has entered
into an MoU with Indian Oil
Corporation (I0C) for forma-
tion of a Joint Venture (JV)
for development of Renew-
able Energy Projects, viz Solar,
Wind, Hydro & Hybrid Power.
The company will also develop
Energy Storage Systems such
as Battery Storage and Pumped
Storage Projects for supply of
Round the clock (RTC) Power.
The power generated from these
projects will be supplied to
Refineries of IOC, other estab-
lishments of IOC and will also
be sold to third parties through

energy exchanges.

Sharma further said that,
both the companies will work
together to leverage their core
strength in project development.
The JV company will also ven-
ture into Electric Mobility Infra-
structure, Production of Green
Hydrogen and other Green Syn-
thetic Fuels. He further said
that the power produced by the
projects of this JV will also help
in the mitigation of the carbon
footprint of IOC. The JV will
bring together SJVN and 10C,
ona common platformand the
association will certainly play a
vital role in the growth story of
the Nation.

He further said in line with
the targets set by the Union
Government, SJVN has ambi-
tious goals for development of
Renewable Energy. This MOU
will be a step towards meeting
SJVN’s targets of developing
Renewable Energy as well as
IOCLs target to achieve net-
zero operational emissions by
the year 2046.

The MOU was signed by
R K Gupta, Chief GM, SJVN,
and Shantanu Gupta, Executive
Director, IOC in the gracious
presence of Shrikant Madhav
Vaidya, Chairman, IOCL and
Geeta Kapoor, Director (Per-
sonnel) SJVN. MPOST
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