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Govt set to garner
‘record 63,000 crin

dividend from PSUs

FY23 payout may be 25% more than previous year

ICRISHNA KANT i
Murmbai, 15 A
— :me . ’ REAPING -
ne government 1s expected to net an :
all-%ime high equill:)y dividend of D“" DEN Ds N
363,056 crore from 67 listed public- . f:-

sector undertakings (PSUs) for FY23,
based on the final dividend proposed so far by
these companies for last fiscal year.

The amount is 24.7 per cent higher than the
dividend of 250,583 crore the government
netted for FY22 from listed PSUs.

The government’s dividend for FY23 could
rise further because a few PSUs such as GAIL
(India), Hindustan Copper, and Balmer Lawrie
are yet to declare their final equity dividend.

The dividend for FY23 is thus more than
double of what accrued to it for FY19, a pre-
pandemic financial year, when it got 29,049
crore from these PSUs.

The dividend will be nearly 50 per cent
higher than the previous pre-pandemic high
of T42,150 crore in FY14. (See the adjoining
charts.) Public-sector banks (PSBs) and finan-
cial institutions are expected to contribute
around 18,000 crore for FY23. That is an
increase of 56 per cent over their FY22 contrib-
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holders for FY23, up 20 per cent from the
384,665 crore for FY22. Turn to Page 6 b
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payment for TY23 will show
up in the government’s non-
tax revenues for TY24. The
numbers suggest that the gov-
ernment’s dividend from

A good part of this dividend PSUs would be higher than

the Budget Estimates for
FY24.

According to the Union
Budget for FY24, presented in
Tebruary this year, the gov-
ernment is expected to earn
dividends and profits of
343,000 crore from central
non-financial PSUs in FY24.
The Budget estimates the div-
idend and surplus from PSBs,
Reserve Bank of India (RBI)
and other financial institu-
tions (FIs) at T48,000 crore for
FY24.

In comparison, PSBs, the
RBI and FIs have together
declared combined div-
idends/surplus payouts of
{1.05 trillion for FY23, which
will show in the government
accounts for FY24. Last
month, the RBI board
approved transflerring of
87416 crore as surplus to the
Union government for FY23.

A dividend higher than
budgeted would help public
finances in FY24 and provide
the government the fire-
power Lo scale up public
expenditure in an election
year without worrying about
breaching the fiscal deficit
target.

The bonanza is largely due
Lo a big surge in nel profits
and dividend pay-oul by
PSBs such as Stale Bank of
India (SBI), Bank of Baroda
and Union Banlk, and large
non-financial PSUs such as
Coal India, ONGC, Power
Grid, and NTPC.

Coal India is the top div-
idend contributor in FY23 at
¥13,550.7 crore, followed by

ONGC at 8,335 crore and SBI
at 35,740 crore.

The top five contributors
are together paying ¥36,500
crore, accounting for 58 per
cent of the government’s div-
idends from the PSUs for the
year.
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Central PSU jobs down 2.7L
over last 10 yrs: PES reports

Contractualisation And Job Reduction Deal A Double Whammy

AtulThakur@timesgroup.com

ver the past decade,

() employment in Cen-

/" tral public sector en-
terprises (CPSEs) has seen a
doublewhammy of jobreduc-
tion on the one hand and in-
creasing contractualisation
of employment on the other.

These trends emerge from
an analysis of Public Enter-
prises Survey reports from
2012-13 to 2021-22. The survey
that covers CPSEs, certain
statutory corporations and
subsidiaries of these compa-
nies where more than 50% of
the equity is held by the cen-
tral government, shows that
from 17.3 lakh employees in
March 2013, the figure has re-
duced to 14.6 lakh for March
2022. The present round of
surveys covers 389 CPSEs, of
which 248 are operational.

Apart from the reduction
in total employment by over
2.7 lakh, there has been a sig-
nificant change in the type of
employment. In March 2013,
of the total 1.7 lakh employ-
ees, 17% were on contract
while 2.5% were employed as
casual/daily workers. The
share of contract workers
has increased to 36% in 2022
while the share of casual/
daily workers has increased
to 6.6%. Overall, 42.5% of
those employed in CPSEs as
of March 2022 fell in the cate-
gory of contract or casual
workers, whereas the corre-
sponding figure was 19% in
March 2013.

Company-wise analysis
shows that there are seven
CPSEs where total employ-
ment reduced by more than
20,000 in the past ten years.
Thelistisled by BSNL, where
employment was reduced by
about 1.8 lakh. This was fol-
lowed by Steel Authority of
India Limited and MTNL —
both reporting over 30,000 job
losses in this period.

Interestingly, the compa-
nies that reported job losses
are both profit and loss-mak-
ing CPSEs. BSNL and MTNL,
for instance, figure in the list
of toptenloss-making CPSEs
in 2021-22 while Air India has
been privatised. The list,
however, also includes SAIL
and ONGC — both of which
figure in the list of highest
profit-making CPSEs in
2021-22, indicating that job
loss is not entirely linked to
losses incurred by central
government units.

Coming to PSUs that cre-
ated the most jobs, Indian
0il Corporation leads the list
with about 80,000 jobs added
in the past ten years.
Ten CPSEs added more
than10,000jobs each inthe pe-
riod under review and 13 re-
duced employment by over
10,000 each.

The fact that the aggre-
gate profit of profit-making
enterprises was Rs2.6lakh cr
while the aggregate loss of
thoseinthered wasi.51akhcr
also dispels the widespread
myth that most CPSEs have
become white elephants.
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Biofuels to be 109% of additional
oil supply in 2022-28: IEA

MANISH GUPTA
Mew Delhi, June 15

THE INTERNATIONAL
ENERGY Agency (IEA) has fore-
castglobal oil demand togoup
by 5.9 million barrels per day
{mb/d) by 2028.1t has also said
biofuels (ethanol and
biodiesel) will provide 10% of
new liquid fuel supply growth
to 2028."Biofuels production
expands nearly 600 thousand
barrels per day (kb/d) from
2022 to 2028, led higher by
significant growth from
emerging economies,” the IEA
said in its ‘0il 2023: Analysis
and forecast to 2028 report.

India, Brazil and Indonesia
account for 7000 of the
increase as each country pur-
sues domestic blending tar-
gets. The global energy crisis
has heightened energy secu-
rity concerns and accelerated
the deployment of clean
energy technologies, the report
said.

Ethanol and biodiesel sup-
ply will increase by 30% in
emerging economies from
2022 to 2028, primarily to
support  rising domestic
demand in response topolicies
designed to reduce cilimports
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and greenhouse gas (GHG)
emissions while using domes-
tic feedstocks such as sugar,
corn and palm oil. Growing
demand for liquid transport
fuels also buoys biofuel pro-
duction, it said.

“India is ramping up out-
put to meet its 2 0% ethanol
blending targetby 2025, sup-
ported by guaranteed pricing
and incentives for newethanol
facilities,” the I1EA said. In
Indonesia, production
expands to meet a 35%
biodiesel blending goal, up

from30%in 2022 while Brazil
is aiming for 15% for 2026.

India, Indonesia and Brazil
are all considering additional
biofuel policies that provide
considerable upside potential
to growth,

Further, GHG reduction
targets also fuel biofuel
demand growth in advanced
economies like the United
States, Europe and Canada,
even as slowing transport fuel
demand over the forecast
period temper the overall
increase,

Renewable diesel and biojet
fueldominate new supply asit
can be produced withlow GHG
intensity from residues and
blended with few modifica-
tions. In ethanol’s case many
jurisdictions do not have com-
patible infrastructure, such as
pumps, to support higher
blending levels, the agency
said.

The turbulence in global oil
markets, which started with
the Covid-19 pandemic and
was aggravated by the Russian
invasion of Ukraine, has accel-
erated the transition away
from oil, it said, adding the
growth in world oil demand is
set to slow down during the
2022-28 forecast period.

“Investment in clean
energy is accelerating at a
faster rate than for fossil fuels,
helping bring peak oil demand
into view," it said. For every 51
spent on fossil fuels, 51.7 is
nowspent oncleanenergy, the
agency said in another report.
Five years ago this ratio was
1:1.The [EA, inits report "World
Energy Investment 2023
released last month, said that
the agency estimates invest-
mentof around $ 2.8 trillionin
energy in 20213,



ONGC signs
pact with
IndianQil for
petrochemicals

PTI W NEW DELHI

India’s top oil and natural gas
producer ONGC has signed a
pact with the nation’s largest oil
refining and fuel marketing
company Indian  Oil
Corporation (10C) for explor-
ing opportunities in the petro-
chemicals business.

0il and Natural Gas
Corporation (ONGC) and
10C “signed a memorandum
of understanding (MoU) to
explore downstream opportu-
nities, especially in petro-
chemicals, both greenfield
projects and through acquisi-
tions,” ONGC said in a tweet.

ONGC, which produces
two-thirds of the nation’s oil that
is refined into fuels like petrol
and diesel and more than half of
gas that is used to make fertilis-
ers and turned into CNG,
already has two downstream
petrochemical plants through
subsidiaries.

As nations transition away
from polluting fossil fuels to low-
carbon sources of energy like
hydrogen and use of electricity
to power automobiles, oil com-
panies the world over are rein-
venting themselves.

Crude oil, which is currently
refined in refineries to produce
petrol and diesel, is to be direct-
ly converted into petrochemicals
that form building blocks for a
range of plastics, paints, deter-
gents and tires.

The demand for petro-
chemicals in India is projected
to grow exponentially as the per
capita consumption was much
lower world average.

Last month, Oil Minister
Hardeep Singh Puri stated at
a conference that the chemi-
cal market in India is pro-
jected to grow to USD 300 bil-
lion this decade from USD
178 billion.

India is expected to account
for more than 10 per cent of the
world’s growth in petrochemi-
cals, a press statement issued by
the Press Information Bureau
(PIB) on May 19 quoted him as
saying,.
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ONGC, IndianQil sign
pact for petrochemicals

New Delhi, June 15
India's top il and natural
gas producer ONGC has
signed a pact with the
nation's largest oil refin-
ing and fuel marketing
company Indian 0Oil
Corporation (10C) for
exploring opportunities
in the petrochemicals
business.

0il and Natural Gas
Corporation (ONGC) and
[OC “signed a memoran-
dum of understanding
{MolU) to explore down-
stream opportunities,
especially in petrochemi-
cals, both greenfield proj-
ects and through acquisi-
tions,” ONGC said in a
tweet,

ONGC, which produces
two-thirds of the nation's
oil that is refined into
fuels like petrol and diesel
and more than half of gas
that is used to make fertil-
izers and turned into

CNG, already has two
downstream petrochemi-
cal plants through sub-
sidiaries.

As nations transition
away from polluting fossil
fuels to low-carbon
sources of energy like
hydrogen and use of elec-
tricity to power automo-
biles, oil companies the
world over are reinvent.
ing themselves.

Crude oil, which is cur-
rently refined in refiner
ies to produce petrol and
diesel, is to be directly
converted into petrochem-
icals that form building
blocks for a range of plas-
tics, paints, detergenis
and tires,

The demand for petro-
chemicals in India is pro-
jected to grow exponen-
tially as the per capita
consumption was much
lower than the world aver-
age,

Last month, Oil Minister
Hardeep Singh Puri stated
at a conference that the
chemical market in India
is projected to grow to
USD 300 billion this
decade from USD 178 bil-
lion.

India is expected to
account for more than 10
per cent of the world's
growth in petrochemicals,
a press statement issued
by the Press Information
Bureau (PIB) on May 19
quoted him as saying.

[OC already has petro-
chemical units at most of
its refineries and has big
ambitions to grow the
business.

The MoU was signed by
ONGC executive director
for new wventures Deb
Adhikari and 10C execu-
tive director for petro-
chemicals Arvindar Singh
Sahney, according to a
tweet by ONGC. —PTI
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Reliance in talks for $2-b
loan to fuel expansion

USE-CASE. Conglomerate to utilise funds for capex, refinance loan maturing in September

—
Bloomberg

Reliance Industries Ltd is in
talks with lenders for a loan
of up to $2 billion to fuel the
ongoing expansion of its oil-
to-telecoms business, ac-
cording to people familiar

with the matter.
The firm plans to use In-
dia’'s dedicated external

commercial borrowing route
to secure the loan, the people
said, asking not to be
identified.

The facility may have a
maturity period ranging
between three and five years,
one of the people said, and

Mukesh Ambani, Chairman, RIL

the proceeds will be used for
capital expenditure and to
refinance another loan that
matures in September.
Lenders involved in the
discussions include Bank of
America Corp, Citigroup Inc
and Standard Chartered Plc,

@ ECB ROUTE

The company plans to
use the external
commercial borrowing
route to secure the
loan and the facility
may have a 3-5 year
maturity period

one of the people said.
Spokespeople for those
banks declined to comment,
while a representative for
Reliance said they couldn’t
immediately comment.
Ambani is raising funds as
he continues to build out the

telecom- and consumer-fa-
cingarms of an empire based
on a bedrock of crude-oil

refining.

BORROWING SPREE
Reliance’s expansion spree
has been fuelled by generous
borrowings after the firm
managed to achieve net-debt
zero status in 2020.

Reliance has said itaims to
invest $75 billion in renew-
able energy over 15 yearsand
last year, acquired the $3-bil-
lion streaming rights to the
highly  coveted Indian
Premier League cricket tour-
nament. The firm is also
rolling out 5G services, ex-
pected to cost $25 billion.
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Reliance in Talks
for $2-BLoanto
Fuel Expansion

Mumbai: Reliance Industries Ltd
is in talks with lenders for a fore-
ign-currency loan of up to $2 bil-
lion to fuel the ongoing expansion
of its oil-to-telecom business, ac-
cording to people familiar with the
matter.

The sprawlingfirm, controlled by
Asia’srichest man Mukesh Amba-
ni, plans to use India’s dedicated
external commercial borrowing
route to secure the loan, the people
said, asking not to be identified be-
cause the discussions are private.

The facility may have a maturity
period ranging between three to fi-
ve years, one of the people said,
and the proceeds will be used for
capital expenditure and torefinan-

ce another loan that ma-

tures in September.
o Lenders involved in

the discussions include

A Bank of America, Citig-

roup and Standard
Chartered, one of the people said.
Spokespeople for those banks de-
clined to comment, while a repre-
sentative for Reliance said they co-
uldn'timmediately comment.

Ambani is raising funds as he
continues to build out the telecoms
and consumer-facing arms of an
empire based on a bedrock of cru-
de-0il refining. Reliance’s expan-
sion spree has been fueled by gene-
rous borrowings after the firmma-
naged to achieve net debt zero sta-
tus in 2020. RIL has said it aims to
invest $§75 billion in renewable
energy over 15 years and last yvear
acquired the $3 billion streaming
rights to the highly coveted IPL
cricket tournament. Bloomberg




TIMES OF INDIA, Delhi, 16.6.2023

Page No. 19, Size:(4.06)cms X (9.88)cms.

RIL eyes $2bn
loan to fuel
expansion

eliance Industries is in
R talks with lenders for a fo-

reign-currency loan of up
to $2 billion to fuel the ongoing
expansion of its oil-to-telecom
business, according to people
familiar with the matter. The
Mukesh Ambani-led company
plans to use the external com-
mercial borrowing route to se-
cure the loan, the people said,
askingnot to be identified.

The facility may have a ma-
turity period ranging between
three and five years, one of the
people said, and the proceeds
will be used for capex and to re-
finance another loan that matu-
res in September. Lenders in-
volved in the discussions inclu-
de Bank of America, Citigroup
and StanChart, one of the peo-
plesaid. Spokespeople for those
banks declined to comment,
while a representative for Reli-
ance said they couldn’t imme-
diately comment. sLoomeera
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RIL in talks for
$2bnloanto
fuel expansion

SAIKAT DAS & P R SANJAI
June1s

Reliance Industries Ltd (RIL) is in talks with lenders for a
foreign-currency loan of up to $2 billion to fuel the ongoing
expansion of its oil-to-telecoms business, according to
people familiar with the matter.

The sprawling firm, controlled by Asia’s richest man
Mukesh Ambani, plans to use India’s dedicated external
commercial borrowing
route to secure the loan,
the people said, asking
not to be identified
because the discussions
are private.

The facility may have a
maturity period ranging
between three to five
years, one of the people
said, and the proceeds will
be used for capital expen-
diture and to refinance
another loan that matures
in September.

Lenders involved in
the discussions include
Bank of America Corp.,

Citigroup  Inc. and Lenders involved in
Standard Chartered Plc, the discussions
one of the people said. include Bank of
Spokespeople for those America Corp,

banks declined to com- Citigroup Incand
ment, while a representa- Standard Chartered
tive for Reliance said they
couldn’t immediately
comment.

Ambani is raising funds as he continues to build out
the telecoms and consumer-facing arms of an empire
based on a bedrock of crude-oil refining. Reliance’s expan-
sion spree has been fueled by generous borrowings after
the firm managed to achieve net debt zero status in 2020.

Reliance has said it aims to invest $75 billion in renew-
able energy over 15 years and last year acquired the $3 bil-
lion streaming rights to the highly coveted Indian Premier
League cricket tournament. The firm is also rolling out
5G network services across the South Asian nation, which
is expected to cost $25 billion.

BLOOMBERG
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RIL in talks for
$2-bn loan to
fuel expansion

SAIKAT DAS & PR SANJAI
June 15

RELIAMCE INDUSTRIES IS in talks
withlenders for a foreign-currency
loan of up to 52 billion to fuel the
ongoing expansion of its oil-to-
telecombusiness,according topeo-
ple familiar with the matter.

The sprawling firm, controlled
by Asia’s richest man Mukesh
Ambani, plans to use India's dedi-
cated external commercial borrow-
ing route to secure the loan,
the people said, asking not to be
identified because the discussions
are private.

The facility may have a maturity
period of three to five years, one of
the people said, and the proceeds
willbe used for capital expenditure
and to refinance another loan that
matures in September.

Lenders involved in the discus-
sions include Bank of America, Cit-
igroup and Standard Chartered,
one of the people said. Spokespeo-
ple for those banks declined to
comment, while a representative
for Reliance said they couldn't
immediately comment.

Ambani is raising funds as he
continues to build out the telecom
and consumer-facing arms of an
empire based on a bedrock of
crude-oil refining. Reliance’s
expansipnspree hasbeen fueled by
generous borrowings after the firm
managed to achieve net debt zero
statusin 2020,

Reliance has said it aims to

FUNDING PLAN

B Reliance eyeing
dedicated external
commercial borrowing
route

B Lenders involved in talks
include Bank of America,
Citigroup and Standard
Chartered

‘:\ B [ can may

8 have .
maturity
period of
three tofive

invest 575 billion in renewable
energy over 15 years and last year
acquired the §3 billion streaming
rightsto the highly coveted Indian
Premier League cricket tourna-
ment. The firmisalso rollingout 5G
network services across the coun-
try, which is expected to cost §25
billion. — BLOOMBERG
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Russia remains top ol
source for India in Apr

Imports from Russia during the month was a fourfold rise from year ago

Rituraj Baruah
rituraj.baruah@livemint.com
NEW DELHI

ussia maintained its position as

theleadingsupplierof crude oil

to India in April, with imports

from conventional West Asian

sources witnessing a decline.
Official data showed that India’s imports
from Russia was valued at $3.97 billion in
April, or a four-fold increase over the
$866.40 million a year ago. In termsof vol-
umes, 7.94 million tonnes of crude oil was
sourced from Russia in April, or more than
seven times the L1 million tonnes in the
year earlier.

Suppliesfrom Iraq,one of thetop tradi-
tional suppliers of oil to India fell 32.29%
from ayear ago to$3.60 billion. Likewise,
imports from Saudi Arabia fell 10.34% to
$2.34 billion and supplies from the UAE
dipped 70% to 500.47 million from $1.73
billion in April 2022. Supplies from the US
also halved to $410.82 million from $1.05
billion, according to data from the Union
ministry of commerce and industry.

Russian oil, which constituted only 2% of
India’s oil imports in FY22 emerged as a
major energy source in the last fiscal fol-
lowing western sanctions on Russia. Cur-
rently Russianoil constitutesaround one-
third of Indian oil imports.

The rise in imports from
Russia in April continued
despitea 10%fall in overall oil
import bill at $12.10 billion,
against $13.43 billion in the
year-ago period.

India started buying more
oil from Russia last year atdis-

crude supplies. However, due to the $60-
per-barrel price cap, Russia was pipped by
Iracion the value ofimports. Russiacame in
second at $31.02 billion, while Irag sup-
plied 50.31 million tonnes ofoil for $33.37
billion. India and China have been among
the leading buyers of Russian crude oil
amid the standoffwith Ukraine.

SUPPLIES from Irag,
one of the top
traditional suppliers
of cil to India fell
32.29% year-on-year

CURRENTLY
Russian oil
constitutes around
one-third of Indian

oil imports. import bill

Russian oil, which constituted only 2% of India’s oil imports in FY22, emerged as a major
energy source in the last fiscal following western sanctions on Russia.

THE rise inimports
from Russia in April
continued despite a
10% fall in overall cil

=i
REUTERS

nothingtoclose to2 mb/d (million barrels
perday), while China hasraised liftings by
500 kb/d (kilo barrels per day) to 2.2 mby/d.
In May, India and China accounted for
almost 80% of Russian crude oil exports,”
[EA added.

Imports met approximately 85% of
India's energy requirement and imports
are likely continue in years
ahead as IEA anticipates that
India is set to overtake China
in terms of global annual oil
demand growth in 2027 with
its growing population and
projected economic growth
rate.

counted rates amid sanctions
by the West, in the wake of the war with
Ukraine. The momentum has continued
with the price cap of $60 per barrel
imposed by the USand G7 countriescom-
ingintoeffect in December 2022, experts
said.

In FY23, Russia was the topmost sup-
plier to India with50.84 million tonnes of

According to IEA’smedium term out-
look, ‘0il 2023, released by the Interna-
tional Energy Agency on Wednesday, India
and China accounted for nearly 80% of
Russia’s crude oil exports in May.

“Heavily discounted Russian crude oil
has found new buyers primarily in Asia.
India increased purchases from almost

“Further propelled by
trendssuchasurbanization, industrializa-
tion, and the emergence ofawealthier mid-
dle-class keen for mobility and tourism,
Indian oil demand will grow by more than
Imb/dbetween 2022 and 2028, Gasoil, the
main fuel by far, will see its share of the
product mix climb from 32% to 35% over
the forecast period,” the IEA report said.
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Russian oilfor Pakrefinedin India

TriBuUNE NEWS SERVICE

NEWDELHI, JUNE 15

The first consignment of

Russian oil that arnved in
Karachi on Sunday was
refined in an Indian refinery
in Gujarat. But keeping
Islamabad’s sensitivities in
mind, 1t was shipped via the
United Arab Emirates.

The move helped Moscow
achieve two aims. First, it
ensured that India will not
be upset by its oil deal with
Pakistan. Second, a dis-
counted source of cil to Pak-
istan will help it negotiate
with a stronger hand with
the west-dominated Inter-
national Monetary Fund
(IMF) for removing subsi-
dies from pump prices. The
removal of subsidies would
have made petrol and diesel
costlier which would have
made the present govern-
ment unpopular.
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TWIN OBJECTIVE

Bwith this, Russia ensured
India won't be upset by its
discounted oll deal with Pak

¥ Secondly, it help itnegoti-
atewith Intemational Mone-
tary Fund for removing subr
sidies from pump prices.
The removal of subsidies
would have made petrol
and diesel costlier which
would have made the pres-
ent govemment unpopular

Reports said the Russian oil
was offered at a 20 per cent
discount, but Moscow stipu-
lated that itwould be sourced
from the Russian oil refinery
located in India and that the
payment would not be in US
dollars, butin Chinese Yuan.

The Pakistan government
stalled for some time, but
gave in. However, Pakistan
PM Shahbaz Sharif did not

mention the conditions in his

June 2823

statement where he said,
“*One lakh tonne oil deal has
been signed with Russia. We
got 45,000 tonnes of them.”

Pakistan’s Minister of State
for Petroleum Musadik Malik
also mentioned the pre-condi-
tion. 1 have fulfilled another
of my promises to the nation.
This is the first-ever Russian
oll cargo to Pakistan and the
beginning of a new relation-
ship between Pakistan and
the Hussian Federation,” he
had tweeted. The oil is being
supplied to Pakistan report-
edly at $64 per barrel as
against the market price of
around $80 per barrel.

The Russian oil was loaded
into a crude oil tanker from
Russia’s Primorsk on May 8
and reached Wadinar in
Gujarat where it was refined
and then sent to the UAE. The
consignment then left UAE
on June 6 and reached

Karachi five days later.
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