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Huge Sanctions are Looming for
the Fuel That Powers the World

Russian fuel price cap set
to be implemented from
February 5; India set to
refine Russian crude and
send it to EU asdiesel

Anunprecedented chunk of the glo-
bal diesel market, the workhorse fu-
el of the global economy; is just we-
eks away from being subject to ag-
gressive sanctions.

From February 5, the European
Union, the G-7 and its allies will at-
tempt to impose a cap on the price of
Russia's fuel exports the latest pu-
nishment for its invasion of Ukrai-
ne. That will coincide with an EU
prohibition on almost all imports of
Russian oil products.

Similar measures are already in pla-
ce on the country's crude shipments,
but it is the cap and ban on refined fuels
and in particular diesel that has some
oil-market watchers concerned about
the potential for price spikes.

Priorto its invasion of Ukraine, Rus-
sia was Europe's largest external
supplier of the fuel and the continent
has continued to buy in big volumes
right up to the cutoff. As a result, the
sanctions are likely to see a great rero-
uting of global diesel flows aided by
Russia's new crude buyers sending fu-
el back to Europe. In the short-term,
there's arisk of higher prices.

“Thelossof Russian barrelsis huge
andreplacing them will bea hugelo-
gistical challenge,” said Keshav Lo-
hiya, founderof consultant Oilytics.
“But the market is pricing in less pa-
nic as markets and trade flows have
proven resilient, This will be a new

rerouting of diesel.”

The European Union will have to
replaceabout 600,000 barrels aday of
diesel imports, and Russia will need
to find new buyers for those suppli-
es, store the fuel on ships, or cut pro-
duction at itsrefineries.

Shipments into the EU from the US
andIndiahavealready beenontherise
as they produce more than they consu-
me, allowing them to export their sur-
feit. China is also expected to send mo-
re of the fuel into its nearby markets,
indirectly pushing cargoes from other
suppliers toward Europe.

“Product flows from net-long regions
will intensify as the continent's em-
bargoon Russian products takes effect
February 5th, which we see compoun-
ding a tight diesel situation,” Bernste-
in analysts including Oswald Clint
wrote in anote to clients.

India’s role in supplying Europe is
notable because it has become one of
the biggest buyers of discounted Rus-
sian crude since the war broke out.

A big increase in Indian diesel flows
would all-but guarantee that Russian
crude was being purchased and refi-
ned into diesel in India before being
sold back to Europe.Bloomberg
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MOSCOW REMAINS TOP OIL SUPPLIER FOR THIRD MONTH
India’s Russian oil imports top 1 million
barrels a day for the first time ever in Dec

PRESSTRUST OF INDIA
NEW DELHI, JANUARY 15

INDIA'SIMPORTof crude oil from
Russia increased further in
December 2022, topping 1 mil-
lion barrels per day for the first
time ever as Moscow remained
its top oil supper for the third
month inarow, according to data
from energy cargo tracker
Vortexa.

Russia, which made up forjust
0.2 per cent of all crude oil India
imported inthe year to March 31,
2022, supplied 119million bpd in
December.

This was higher than 909,403
bpd aude oil Indiaimported from
Russiain Novemberand 935,556
bpd in October 2022, The previ-
ous record for mostcrude oilim-

$The IndianEXPRESS

CRUDE IMPORT RECORDS

B The previous record for BIn October 2022, Russia for
most crude oil imports the first time surpassed
from Russia was in June traditional sellers Iragand
2022 when India bought SaudiArabia totake theNo.l
942,694 bpd spot

ports from Russia was in June
2022 whenIndia bought 942 694
bpd, according toVortexa. Russia,
which in October 2022 for the
first time surpassed traditional
sellers Iraq and Saudi Arabia to
take the No.1 spot, now makes up
for 25 per centof alloilimported
by India.

The imports peaked asa price
cap was agreed upon by the EU
on Russian seaborne oil. Russian

oilis available at much lowerthan
USD 60 per barrel cap agreed, in-
dustry sources said.

India is the world's third-
largest oil-consuming and im-
porting nation. [t imports 85 per
cent of its crude oil needs. Grude
oil is converted into fuels like
petrol and diesel at refineries.

Iraq in December and 718,357
bpd from Saudi Arabia. The
United Arab Emirates overtook
the US to become India’s fourth
largest supplier, selling 323,811
bpd oil in December 2022. The
United States supplied 322,015
bpd, down from 405,525 bpd in
November 2022,
India'sappetite for Russianoil
swelled ever sinceit started trad-
ing on discount as the West
shunned it topunish Moscowfor
its invasionof Ukraine, According
to S&P Global Commodity
Insights, Indiais aiming to pursue
an oil import policy thatwill wit-
ness robustinflows fromboth the
US and Russia in the foreseeable
future, while stepping up efforts

According to Vortexa,anen-  todiversifythe crudebasketeven
ergy intelligence firm, Indiaim-  further to cushion the impact of
ported 803,228 bpd of oil from  any supply shock going ahead.

Ml
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Russian oil imports top
ImbarrelsadayinDec

INDIA'S IMPORT OF
crude oil from Russia
increased furtherin
December2022,
topping 1 million barrels perday
for the first time ever as Moscow
remained its top oil supplier for
thethird month in a row,
according to energycargotracker
Vortexa. Russia,which made up for
just 0.2%0 of crude oil India
imported in theyearto March 31,
2022, supplied 1.19 millionbpd in
December. PTI
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Slow work-in-progress

The progress on disinvestment has been
underwhelming; it is time to change gears

HEAD OF THE Union Budget for FY24, there are indications of

the government going slow on big-ticket privatisation or strate-

gic disinvestments. Rather than set ambitious targets, the focus

ison concluding a few dealswhere the process hasalreadybegun.
The difference between privatisation orstrategic disinvestment and disin-
vestmentisthatthe formerentailsa shift of management control of acen-
tral public sectorenterprise (CPSE) to the acquiring private party whereas
the D-word involves incremental sales of listed CPSE scrips while the gov-
ernment retains control Although strategicdisinvestments depend on pre-
vailing market conditions and bidders’interest, the fact isthat progresshas
been somewhat underwhelming. As the forthcoming fiscal is the last one
before national elections, the government perhaps also considers it politi-
cally inopportune to sell-off CPSEs. In FY22 and the current fiscal, only Air
Indiaand Neelanchal Ispat Nigam Ltd went to the Tata Group.This limited
progress contrasts sharply with the swee ping agendaannounced in Budget
2022, whichalsoincuded BPCL, Shipping Corporation of India, Container
Corporation of India, IDBI Bank, BEML, Pawan Hans, besides two publicsec-
torbanks and a general insurance company. There is nomovement on PSBs.
Plans for BPCLhave been shelved in part due to concerns regarding the
absence of pricing autonomy for state-run oil marketing companies. The
Centrewillalso exit IDBI Bank onceit gets"upside value”.

The upshot is that strategic disinvestment is still a work-in-progress
despitethe government’s stated intention that it has no businesstobein
business. Since 2016, it had given an “in principle” approval to privatise
36 CPSEs, but succeeded in only 10 cases including Air India and NINL.
Theseare HPCL(FY18),Rural Electric Corporation, HSCC (India) Ltd, NPCC
and Dredging Corporation (FY19), THDC India Ltd, NEEPCO and Kama-
rajar Port Ltd (FY 20). However, some of these transactionsare strictly not
privatisation. HPCLwas taken over byanotherstate-owned Oiland Natural
Gas Corporation. Similarly, REC was taken over by state-owned Power
Finance Corporation. Government-ownedentities cannot getdeeper into
business with each otherwhen the stated intention isto get themout of it.
AirIndia and NINL, however, were successful privatisations although the
receipts to the exchequerwere relatively paltry or nil. In FY 22, the sale of
AirIndiaamounted to only a fifth of disinvestment receipts. InFY23,the
sale proceeds of NINLdid not accrue tothe exchequer as the government
does not hold equity. The eightother privatisations since 2016 raised only
an average of 28% of disinvestment receipts.

The question naturally is whether the ruling NDA regime can succeed
with the P-word any more than the earlier Atal Bihari Vajpayee-led NDA
regime did? Going slow on sell-offs mayappear expedient due to the forth-
coming nationalelectionsbutthe factisthat privatisations theworld over
are the stuff of scandal. Although the Vajpayee-led NDA successfully pri-
vatised Maruti, the telecom player VSNL,among others, thisdrive attracted
politicallightninglike no otherreform did andwasstalled effectivelysince
FYO3.Privatisationis afraught exercise as thereare too manyvestedinter-
estsopposed to it,including affiliates of the ruling partylike the Swadeshi
Jagran Manch. If the NDA governmentiskeen on this exercise, it must not
only speed it up but also implement it in a highly transparent mannerso
that it doesnot get easily demiled.

FINANCIAL EXPRESS !'on. 16 January 2023 @
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India imports
over 1mn bpd
of Russian oil

New Delhi: India’s import of
crude oil from Russia increa-
sed further in December 2022,
topping 1 million barrels per
day (bpd) for the first time
ever as Moscow remained its
top oil supper for the third
month in a row, according to
data from energy cargo track-
er Vortexa. Russia, which ma-
de up for just 0.2% of all crude
oil India imported in the year
to March 31, 2022, supplied 1.2
million bpd in December.
This was higher than
909,403 bpd crude oil India im-
ported from Russia in Novem-
ber and 935,556 bpd in October
2022. The previous record for
most crude oil imports from
Russiawas in June 2022, when
India bought 942,694 bpd, ac-
cording to Vortexa. acencies
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India’s Russian oil
imports hit1mn bpd

increased furtherin December 2022, topping

Imillion barrels per day for the first time ever
as Moscow remained its top oil supper for the
third month inarow, according to data from
energy cargo tracker Vortexa.

Russia, which made up forjust 0.2% of all
crude oil India imported in the year to 31 March
2022, supplied 119 million bpd in December.

This was higher than 909,403 bpd crude oil
India imported from Russia in November and
935,556 bpd in October 2022.

The previous record for most crude oil
imports from Russia was in June 2022 when
India bought 942,694 bpd, according to
Vortexa.

Russia, which in October 2022 for the first
time surpassed traditional sellers Iraq and Saudi
Arabia to take the No.1 spot, now makes up for
25% ofall oilimported by India. PTI

I ndia’s import of crude oil from Russia
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US 5th-largest crude oil supplier
to India amid global turmoil

TriBUNE NEWS SERVICE

NEW DELHI, JANUARY 15
Though India is seeing an
exponential growth in share
of Hussian crude oil pur-
chase, a persistent American
bureaucracy has ensured
that the US became India’s
fifth-largest oil supplier in
the fourth quarter of 2022,
displacing Kuwait.

India is aiming to pursue
an oil import policy that wall
witness robust inflows from
both the US and Russia in
the foreseeable future, while
stepping up eftorts to diversi-

* Mon, 16 January 2823
m E_!lhnm https://epaper.tribuneindia.com/c/71427284

DIVERSIFYING SOURCES

B India increased crude oil sup-
pliers from 27 nations in
200607 to 39iIn 202122

B |ndia diversifying its Russian
crude oil basket by importing
Arcticgrade Varandey Blend

B |ndia continued to buy crude
from US to diversify supply
sources, said an S&P official

ty the crude basket even fur-
ther, says a report by S&P
Although the Russia-
Ukraine war has given an
opportunity to Indian refin-
ers to bring in huge volumes

of crude oil at discounted
rates, the market share of the
US has remained steady.
Betore the Russia-Ukraine
contlict, over 60 per cent of
the Indian crude basket was
sourced from West Asia. The
rest comprised 14 per cent
from North America, 12 per
cent from West Africa, five
per cent from Latin America
and two per cent from Russia.
India has increased the
number of crude ol suppliers
from 27 countries m 2006-07 to
391n 2021-22 adding countries
such as Columhbia, Libya,
Gabon and Equatorial Guinea,

&
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India’s Russian oil imports top
1 million barrels a day in Dec

Russia, which made up for just 0.2% of all crude oil India imported in
the year to March 31, 2022, supplied 1.19 million bpd in December

NEW DELHI: India’s import of
crude oil from Russia increased
further in December 2022, top-
ping 1 million barrels per day
for the first time ever as Mos-
cow remained its top oil supper
for the third month in a row,
according to data from energy
cargo tracker Vortexa.

Russia, which made up for
just 0.2 per cent of all crude oil
India imported in the year to
March 31, 2022, supplied 1.19
million bpd in December.

This was higher than
909,403 bpd crude oil India
imported from Russia in
November and 935,556 bpd
in October 2022. The previ-
ous record for most crude oil
imports from Russia was in
June 2022 when India bought
942,694 bpd, according to
Vortexa.

Russia, which in October
2022 for the first time sur-
passed traditional sellers Iraq
and Saudi Arabia to take the
No.1 spot, now makes up for
25 per cent of all oil imported
by India.

The imports peaked as a
price cap was agreed upon by
the EU on Russian seaborne oil.
Russian oil is available at much
lower than $60 per barrel cap
agreed, industry sources said.

India is the world’s third-

largest oil-consuming and
importing nation. It imports
85 per cent of its crude oil
needs. Crude oil is converted
into fuels like petrol and diesel
at refineries.

According to Vortexa, an
energy intelligence firm, India
imported 803,228 bpd of oil
from Iraq in December and
718,357 bpd from Saudi Arabia.
The United Arab Emirates over-
took the US to become Indias
fourth largest supplier, selling
323,811 bpd oil in December
2022. The United States sup-
plied 322,015 bpd, down from
405,525 bpd in November 2022.

India’ appetite for Russian
oil swelled ever since it started
trading on discount as the West
shunned it to punish Moscow

for its invasion of Ukraine.

According to S&P Global
Commodity Insights, India is
aiming to pursue an oil import
policy that will witness robust
inflows from both the US and
Russia in the foreseeable future,
while stepping up efforts to
diversify the crude basket even
further to cushion the impact of
any supply shock going ahead.

“Although the Russia-
Ukraine war has given an
opportunity to the country’s
refiners to bring in plentiful
volumes of crude at discounted
rates from the largest non-
OPEC supplier, but that has not
led to a fall in market share of
the US, as Indialooks to bolster
its energy ties with Washing-
ton,” it said.

Prior to the Russia-Ukraine
conflict, more than 60 per cent
of the Indian crude basket was
made up of Middle Eastern
crudes, with the remainder
made up of North American
crudes at around 14 per cent,
West African crudes at around
12 per cent, and Latin Ameri-
can crudes at around 5 per cent,
with Russian grades accounting
for only about 2 per cent.

Since the war began, West
African crudes have become
more expensive for Indian
refiners because they are mostly
Brent-linked and are being
pulled in by European refin-
eries that are running low on
Russian crudes.

According to S&P Global
data, the share of US crude
in the Indian crude basket
increased from 5-6 per cent
in April to around 10 per cent
in November last year. In the
last quarter of 2022, the US
displaced Kuwait to become
the fifth-largest oil supplier to
India.

As per Vortexa, India
imported just 36,255 barrels
per day of crude oil from Russia
in December 2021, compared
to 1.05 million bpd from Iraq
and 9,52,625 bpd from Saudi
Arabia.

There were no imports

from Russia in the following
two months, but they resumed
in March 2022, soon after the
Ukraine war broke out in late
February.

India imported 68,600 bpd
of Russian oil in March 2022,
which increased to 266,617 bpd
in the following month and
reached the previous peak of
942,694 bpd in June 2022. But
in June 2022, Iraq was India’s
top supplier with 1.04 mil-
lion bpd of oil. Russia, in that
month, became India’s second-
biggest supplier.

Imports dipped marginally
in the following two months.
They stood at 876,396 bpd in
September 2022 before rising
to 935,556 bpd in October,
according to Vortexa.

The Indian government has
been vehemently defending its
trade with Russia, saying it has
to source oil from where it is
the cheapest.

The government has previ-
ously indicated that oil com-
panies will continue to buy oil
from Russia outside the price
cap.
External Affairs Minister
§ Jaishankar on December 7
told the Rajya Sabha that Indian
refiners will continue to look for
the best deals in the interest of
the country. PTI
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[ran’s oil exports end 2022
at a high despite sanctions

LONDON: Iranian oil exports
hit new highs in the last two
months of 2022 and are making
astrong start to 2023 despite US
sanctions, according to com-
panies that track the flows, on
higher shipments to Chinaand
Venezuela, Reufers reported.
Tehran’s oil exports have
been limited since former US
President Donald Trump in
2018 exited a 2015 nuclear
accord and reimposed sanctions
aimed at curbing oil exports and
the associated revenue to Iran.
Exports have risen during
the term of his successor Presi-
dent Joe Biden, who had sought
to revive the nuclear deal, and
hit the highest since 2019 on

some estimates. This comes
despite stall in those talks and
competition from discounted
Russian crude.

Energy consultant SVB
International said Iran’s crude
exports in December averaged
1.137 million barrels per day,
up 42,000 bpd from November
and the highest 2022 figure SVB
has reported based on estimates
given earlier.

“In comparison to the
Trump administration, there
hasn't been any serious crack-
down or action against Iran’s
oil exports,” said Sara Vakh-
shouri of SVB. “January exports
were so far strong like previous
months.” AGENCIES
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