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Centre to set up 2L farm credit

societies, dairy

PNS m NEW DELHI

Aiming toachieve the goal of
“Sahakar-se-Samriddhi”
through the inclusive growth
model of cooperatives which
are presently unevenly distrib-
uted in the country, the Union
Cabinet on Wednesday
approved setting up of 2 lakh
Primary Agriculture Credit
Societies (PACS) and dairy-
fishery cooperatives in uncov-
ered villages and panchayats
over the next five years.

“Now the plan is to estab-
lish PACS in each uncovered
panchayat, viable dairy coop-
eratives in each uncovered pan-
chayat/village and viable fishery
cooperatives in each coastal
panchayat/village as well as
panchayat/village having large
water bodies.

“The initial target is to
establish 2 lakh multipurpose
PACS/dairy/fishery coopera-
tives in the next five years, *
Information and Broadcasting
Minister Anurag Thakur said at
a Cabinet briefing.

The plan will be imple-
mented with the convergence of
various schemes by leveraging
the ‘whole of government
approach. The proposal will
enable cooperative societies to
set up and modernise necessary
infrastructure.

At present, there are around
63,000 functional PACS in the
country while primary dairy
cooperative societies are around
1,99,182 having around 1.5
crore members who are
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engaged in procurement of
milk from the farmers, provid-
ing milk testing facilities, cattle
feed sale, extension services, etc.
to the members.

Similarly, primary fishery
cooperative societies are around
25,297 in number having
around 38 lakh members.
These cater to one of the most
marginalized sections of the
society, providing them mar-
keting facilities, assisting in
procuring fishing equipment,
fish seed and feed, and also pro-
viding credit facilities to the
members on a limited scale.

However, there are still 1.6
lakh Panchayats without PACS
and nearly 2 lakh Panchayats
without any dairy cooperative
society. The Cabinet nod to the
proposal aims to establish such
societies across the panchay-
ats/villages, as the case may be.

The action plan for imple-
mentation of the project shall be
prepared by NABARD,
National Dairy Development
Board (NDDB) and National
Fishery Development Board
(NEDB).

It will provide farmer
members with requisite forward
and backward linkages and

-fishery co-0ps

enhance their income. The
move will also help in generat-
ing employment opportunities
in rural areas.

In June last year, the
Cabinet Committee on
Economic Affairs approved the
computerisation of PACS to
increase the efficiency of PACS
as well as to bring transparen-
cy and accountability in their
operations, said a statement
here by the Union Cooperation
Ministry.

It further informed that in
order to increase the viability of
PACS and diversify their busi-
ness activities to make them
vibrant economic entities at
Panchayat level, model bye laws
of PACS have been prepared by
the Ministry after consultation
with all the stakeholders.

“These Model bye laws of
PACS will enable them to
undertake more than 25 busi-
ness activities which, include
dairy, fishery, setting up of
godowns, procurement of food-
grains, fertilizers, seeds,
LPG/CNG/Petrol/Diesel dis-
tributorship, short-term & long-
term credit, custom hiring cen-
ters, common service centers,
Fair Price Shops, community
irrigation, Business
Correspondent activities,
Common Service Centre
among others.

“The model bye laws have
been circulated to all the States/
U for their adoption by PACS
after making suitable changes as
per respective State Cooperative
Acts,” the statement said.
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Commercial
Users Rush
toLPGasLNG
Prices Pinch

-

Sanjeev.Choudhary
@timesgroup.com

New Delhi: Commercial users con-
sumed nearly a fifth more LPG in
the first nine months of this finan-
cial year as they switched from ex-
pensive natural gas.

Total LPG consumption in India
amounted to 21,256 thousand metric
tonnes from April-December 2022,
up 1.8% from a year earlier, accor-
ding to the oil ministry The con-
sumption by households, which
comprise about 89% of total con-
sumption, was up barely 0.3% year-
on-year but sales to commercial
users saw a surge. Packed LPG sold
tocommercial customers increased
18.4% while bulk LPG went up 12%
year-on-year.

Factories, restaurants and shops,
which routinely consume natural
gas, sought alternatives after gas
prices jumped to record highs in
2022. “LPG came in handy for many
factories and shops. LPG prices ha-
ve been declining and it’s easy to
procure and use,” said an industry
executive, who did not wish to be
identified.

Pricesof packed LPG cylinders for
commercial use have been falling
since May 2022, dropping by a quar-
ter in India in the seven months to
December. Liquefied natural gas
(LNG) prices in the Asian spot mar-
ket too are sharply down from their
August peak but are still quite high,
trading at around $18 per mmBtu.
LNG obtained under long-term
contracts, where prices are linked
to crude, are available at about $12
per mmBtu, much higher than the
average in past few vears.

Import of LPG has shot up in the
past few months. Average imports
in the three months to January we-
re15% higher than in the preceding
three months, as per energy cargo
tracker Vortexa. The jump in im-
ports was mainly due to seasonality
as more energy is needed for the
same job in winter, said an industry
executive, The switch from natural
gas to LPG by many customers was
alsoa contributor, he said.

LPG imports have mainly increa-
sed at the Western ports, primarily
because they are located close to se-
veral gas-consuming factories, said
the executive,
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Denmark Backs India’s Push
to Phase Out All Fo

Urmi.Goswami@timesgroup.com

New Delhi: India’s push to recog-
nise the need to phase out all fossil
fuels and not just coal has Den-
mark’s full support.

“We have been one of the propo-
nents and front runnersinarguing
that we should actually expand the
formulation so that it's not only an
aim to phase out coal, but aim to
phase out all fossil fuels as propo-
sed by India,” Dan Jorgensen, Den-
mark’s Minister for Development
and Global Climate Policy, said in
aninterview with ET.

At last year’s UN climate talks,
drawing on the science put for-
ward by the Intergovernmental Pa-
nel on Climate Change (IPCC), In-
dia had called for a phase-down of
all fossil fuels. The European
Union was among the early sup-
portersof the proposal.

“Denmark, as part of the EU and
even as a nation, really fought for
this to happen. Even though it
wasn't reflected in the conclusions
at Sharm El-Sheikh, what was po-
sitive was that 80 countries-that’s
anestimate-supported thisformu-
lation put forward by India. And
thatisa hugesuccess,” said the Da-
nishminister.

Jorgensensaid that Denmark and
Beyond Oil and Gas Alliance (BO-
GA), a group of countries which
Denmark was instrumental in
bringing together and have set end
dates on oil and gas exploration,

We havebeenone

of the proponents
and front runnersin
arguing that we should
actually expand the
formulationso thatit's
not only anaim to pha-
seoutcoal, butaimto
phase out all fossil fuels
asproposed by India
DAN JORGENSEN

Minister for Development
and Global Climate Policy

keep voicing this “demand”.
While issues at the multilateral
level are being negotiated, India
and Denmark are moving ahead
with implementing programmes
that have an impact on the ground.

ssil Fuels

Jorgensen, who was in India re-
cently, met ministers and others to
take this partnership forward.

The partnership with India gets
“our highest priority”, said Jor-
gensen. Last week, Denmark and
India signed an agreement for set-
ting up a river laboratory in Var-
anasitomonitor thecleaningofthe
Ganga and its tributary, Varuna.

The other areas where the two co-
untries are working together and
deepening engagement are water
management, energy efficiency,
renewable energy, solar and wind,
particularly onshore wind.

“We are trying to focus our colla-
boration on the most important
areas where we haveexpertise,” sa-
id Jorgensen.

“When Prime Minister Modi and
my Prime Minister signed the ag-
reement, it was a big thing. This is
the first agreement of this type
that India has had with any count-
ry." hesaid. “Beinga very small co-
untry but alsoa progressive count-
ry on these issues, we consider it
not only an honour, which it obvio-
usly is, but also a great chance for
us to make a difference in a big co-
untry that we considerafriend.”

The Danish minister said the
partnership between the two co-
untries, which isevident in the col-
laborations between institutions
and industry, will lead to co-deve-
lopment of technologies and part-
nerships. “There is really so much
to be done and there are such high
ambitions,” he said.
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FM: Budget has buffer
for extraneous shocks

Times News NETWORK

New Delhi: Finance minister Nirmala
Sitharaman said on Wednesday that
the government has kept a buf- g
fer for extraneous factors that
may haveabearing on theecono-
my so that vulnerable segments
such as farmers and consumers | &
can be protected from the higher |
burden of international prices.

Atanevent organised by industry
chamber Assocham, the minister
made it clear that having allocated
over Rs 10 lakh crore for capital ex-
penditure during the next financial
vear, a key challenge would be to en-
surethat the money is spent.

“Most often, the government gi-
ves allocation, the justification for

not reaching targets would be that
these are long term projects, there
are spillovers and therefore, this ye-
ar, the target will not be achieved. But
: we have maintained the mo-
mentum in achieving the tar-
% | get and that will be the chal-
lenge for me, reaching the tar-
| get of Rs 10 lakh crore in 12
| months.. Thecha]lenge iIsmo-
reinachievingit,” she said.
She also said petrnleum pro-
ductscan beincluded in GST fram-
ework once an agreement in this
regard isreached among states.
Besides, she said the government
has managed to stick to the fiscal con-
solidation path charted by it without
anything being “hidden or kept under
the carpet” in the budget numbers.
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® NO 'INWARD-LOOKING' POLICY

FM: Centre open to inclusion
of petro products under GST

Says will cut import
duties without hurting
domestic industry

SURABHI AND PRASANTA SAHU
New Delhi, February 15

FINANCE MINISTER NIRMALA
Sitharaman on Wednesday said
petroleum products would be
included in the Goods and Services
Tax(GST) regime once all states and
the Centrereachanagreement onthe
rates of tax on the fuels in the GST
Council.

As perArtide 279A(5) of the Con-
stitution, the Goods and Services Tax
Council shall recommend the date on
which GST shall be levied on all
excluded products, ie, petroleum
crude, high-speed diesel, motor spirit
(petrol), natural gas and aviation tur-
bine fuel."Once the statesagree wewill
havethepetroleum productsalsocov-
ered under the GST. So, that's not so
much of us not wanting it)' she said
speaking at an event organised by
industry body PHDCCI.

"What they have todo isto deter-
minearateand once they tell me the
rate, we (will ind ude these items) into
the GST,"sheadded.

Given thatpetroleum productsare
amajor sourceofresources bothforthe
Centre and states, it might takelonger

Finance minister Nirmala Sitharaman speaks during an interactive
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session on the theme 'India’s role in the Emerging World Order’
organised by Assocham in New Delhi on Wednesday. 1

tobring states on boardon thematter
as they fearlosing further fiscal pow-
ers. States have complained of losing
amajorportionof theirfiscal powers
after the uniform GST regime was
rolled out in the country by merging
aplethora of Central and state taxes
from July2017.

Amid contraction in exports for
the second month in a row in Janu-
ary, Sitharaman on Wednesday cau-
tioned that slowing economies
abroad are going to pose achallenge

totheIndianexportersWhile a dose
tab would be kept on flooding of
imported goods,she saidthegovern-
ment would continue to lower cus-
toms duty on critical components
needed to help Indianfirms,

“The Indian exporters will have
to be far more receptive to what is
happening there or even foresee
how that will pan out for them and
keep constantly engaging with the
government,” Sitharaman said,
addressing an event of industry

body Assocham.

India's exports fell by 6.58%to
$32.91 billioninJanuary due to slow-
down in global demand, even as the
trade defidttoucheda 12-month low
of $17.75 billion during the month
due acontraction inimports. Imports
in January contracted by 3.63%, the
second consecutive month, to
$50.66 billion.On imports, Sithara-
man said, “We cannot be inward-
looking and not import due to the
government’s focus on Atmanirb-
har” With MSMEs and also large
manufacturers still sourcing critical
compenents from abroad, she said
the Budget for this year and lastyear
have reviewed customs duties and
reduced ratesin18 to 20 categories.

“We will keep that momentum
andwe'l follow that processof where
itis possibletoreduce(import duties)
without hurting an Indian industry
which needs it At the same time, we
will keepverydosewatch on flooding
or surge in any kind of imported
goods. The surge sometimes hurtus,
even if the surge was only for three
months, it can hurt us for a whole
year,’ Sitharaman said.

Noting that external uncertain-
ties are far more unpredictableand
challenging,she said the country has
handled issues which are unpre-
dictable, inclusive of the monsoon,
unseasonal weather vagaries over
the years very welland not just now.



Through
time-bound
achievement

of ethanol
blending target
in 2022, India
saved a foreign
exchange of Rs
53,894 crore,
reduced 27

lakh tonnes of
Greenhouse Gas
(GHG) emissions,
and made an
immediate
payment of over
Rs 40,600 crore
to the farmers
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Fuelling green growth

Apart from addressing environmental issues and boosting the agriculture sector,
India’s biofuel policy is a step aimed at ensuring self-sufficiency in the energy sector

ndia has come up with

E-20 — a 20 per cent

blend of ethanol and 80

per cent of petrol — two
months ahead of time and pre-
sented it to the people in the
Energy Week 2023. With the
coordinated efforts of public
sector petroleum marketing
companies, retail sale of pet-
rol with 20 per cent ethanol
blending has started at select
petrol pumps in 11 states and
union territories of the coun-
try. However, the consumer
will not be able to get the
option of filling normal pet-
rol other than blended ethanol
because it may create confu-
sion at petrol pumps, That’s
why, at present, only ‘ethanol-
blended fuel’ is available at all
the pumps. Earlier, there were
plans to bring petrol with 20
per cent ethanol in April. To
promote the use of biofuels to
reduce emissions and depen-
dence on imports, the govern-
ment is fast-tracking ethanol
blending with petrol, and aims
to double its effort by 2025-26.
Earlier, in 2014, the blending of
ethanol in petrol was limited to
1.5 per cenl.

The Government of India
is promoting the Ethanol
Blended Petrol (EBP) pro-
gramme to enhance energy
security, reduce import
dependence on fuel, save for-
eign exchange, address envi-
ronmental issues, and boost
the domestic agriculture sec-
tor. India is the world’s third-
largest oil importer, relying on
imports to meet more than 85
per cent of its demand. The
focus on ethanol is having a
better impact on the environ-
ment as well as on the lives
of the farmers, as it provides
another source of income
to the farmers. Ethanol is
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India is the fifth largest producer of ethanol in the world after the USA, Brazil, the European Union, and China

extracted from spoiled food
grains and agricultural resi-
dues like sugarcane, wheat,
and broken rice. This reduces
pollution, and farmers get a
means of earning a separate
income. Firstly, petrol prices
are likely to come down with
the use of ethanol-blended
petrol. Secondly, those crops
will be promoted in the coun-
try through which ethanol is
extracted. The rest will also
depend on the decision of the
government as to how much
the prices will be reduced.
The tax on ethanol and
crude oil is different. In such a
situation, the consumer is get-
ting the benefit of a reduced
tax on ethanol. The increase
in the amount of ethanol does
not seem to have any signif-
icant effect on vehicles with
biofuel engines because now
almost all the companies are
making vehicles with biofuel
engines. Owing to this, there
will be no significant impact
on the working capacity and
mileage of the vehicles. Vehi-

cles with flex-fuel engines can
put a variety of fuels in the
tank; and run on pure ethanol
or a mixture of any propor-
tion of ethanol with petrol. The
engine design of every vehi-
cle is different, and it is diffi-
cult to fit flex-fuel engines in
old vehicles, but it can be done
with some changes. However,
the flex fuel engine will take
time. It may be noted that
last year, the government had
set a target of mixing 10 per
cent ethanol in petrol, which
India achieved five months
in advance during June 2022.
Resultantly, the country saved
a foreign exchange of Rs 53,894
crore, Also, 27 lakh tonnes of
Greenhouse Gas (GHG) emis-
sions have been reduced, and
an immediate payment of over
Rs 40,600 crore has been made
to the farmers.

India is the fifth largest
producer of ethanol in the
world after the USA, Brazil, the
European Union, and China.
With more ethanol blending,
the procurement of ethanol

has now increased from 38
crore litres to 320 crore litres
annually. Now that there is 20
per cent blending, the quan-
tity of ethanol procurement is
expected to increase further.
Last year, oil companies spent
Rs 21,000 crore on ethanol
purchases. The deadline for
making E-20 petrol available
in the country has also been
preponed to 2025, based on a
‘pilot project, while the earlier
deadline was 2030.

Several important steps
have been taken by the Cen-
tral government to promote
green energy. India is becom-
ing the world leader in the
field of green hydrogen. The
recently launched “National
Green Hydrogen Mission' is
poised to give a new direc-
tion to the country in the 21*
century. There is a possibility
of a huge increase in energy
demand in the country in the
coming times. As a result,
India remains a suitable place
for investment in the energy
sector. Despite the global crisis,

India had been the most attrac-
tive destination in the world in
2022 due to its internal fight-
ing ability. India is working on
increasing the crude oil refin-
ing capacity from 250 mil-
lion tonnes annually to 450
million tonnes. The gas pipe-
line network in the country
is estimated to increase from
the present 22,000-km net-
work to 35,000 km in the next
five years. India, today, is the
world’s most prominent voice
in the energy transition frame-
work and development of new
resources, According to the
International Monetary Fund
(IMF), India will remain the
fastest-growing economy in
the world in 2023.

Ethanol is widely used
for consumption around the
world. Brazil presents a suc-
cessful example of the use of
ethanol, where about 40 per
cent of vehicles are run on 100
per cent ethanol; the rest of the
vehicles also use fuel mixed
with 30-40 per cent ethanol.
Vehicles are also running on
ethanol in Sweden and Can-
ada. A subsidy is also being
given by the government for
the use of ethanol in Canada.
A major part of the eightfold
increase in ethanol procure-
ment has benefited India’s sug-
arcane farmers. Uttar Pradesh,
Maharashtra, Haryana, and
other states in India produce
sugarcane, which is the main
source of ethanol. India is cur-
rently dependent on imports
for 85 per cent of its crude oil
requirement, In such a situa-
tion, the ‘Biofuel Policy’ will be
very helpful, which will reduce
the country’s dependence on
imports — thereby enabling
India to become self-reliant in
the energy sector by 2047,

Views expressed are personal
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Govt may slash
fuel, maize tax
to cool inflation

REUTERS
Mumbai / New Delhi, 15 February

The government could consider reduc-
ing taxes on some items such as maize
and fuel in response to the central bank’s
recommendations to help rein in climb-
ing retail inflation, two sources with
knowledge of the discussions told
Reuters. However, a decision will only
be taken after the release of February
inflation data, one of the sources said.

The annual retail inflation rate rose
to 6.52 per cent in January from 5.72 per
centin December, data showed this
week. “Food inflation is likely to stay
high, prices of milk, maize and soy oil
are adding to inflation worries in the
near-term,” a senior source familiar with
the central bank’s and government’s
thinking on the matter said.

“The government is looking at cut-
ting import duties on products like
maize, which attract a 60 per centbasic
duty, while taxes on fuel could also be
reduced again,” the source added.

The finance ministry and Reserve
Bank of India (RBI) did not immediately
respond to Reuters’ queries.

Though global crude oil prices have
eased and stabilised in recent months,
fuel companies have not passed on the
lower import costs to consumers or
companies trying to make up for pre-
vious losses. India imports more than
two-thirds of its oil requirements.

A cut in taxes by the government
could push pump operators to pass on
the benefits to retail consumers and help

A cut in taxes could push pump

operators to pass on the benefits to
retail consumers

bring down inflation. January’s retail
inflation was above the RBT’s upper tar-
get limit of 6per cent for the first time
since October and much higher than an
estimate of 5.9 per cent in a Reuters poll
of 44 analysts. “We have some recom-
mendations from them (central bank)
which is a usual practice,” a second
source said. “This has been one of the
ways in which government and RBI has
coordinated to create a stable macroeco-
nomic environment. Fuel and maize are
part of duties. We will probably wait for
at least one more print before we decide
on these,” he added. “The RBI's decision
and stance remains vindicated by this
number and it would be fair to surmise
thatif inflation remains above the 6 per
cent mark in the next couple of months,
there could be a further rate hike con-
sidered,” Madan Sabnavis, chief econ-
omist at Bank of Baroda said in a note,
though he added that the probability of
a hike was low.
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‘Govt. may mull fuel
tax cut to cool prices’

Reuters
MUMBAI/NEW DELHI

The government could
consider cutting taxes on
some items such as maize
and fuel in response to the
central bank’s recommen-
dations to help rein in
climbing retail inflation,
two sources with know-
ledge of the discussions
told Reuters. However, a
decision will only be taken
after the release of Febru-
ary inflation data, one of
the sources said.

India’s retail inflation
rose to 6.52% in January,
from 5.72% in December,
data showed this week.

“Food inflation is likely

to stay high, prices of milk,
maize and soy oil are ad-
ding to inflation worries in
the near term,” a senior
source familiar with the
central bank’s and govern-
ment’s thinking on the
matter said.

“The government is
looking at cutting import
duties on products like
maize, which attract a 60%
basic duty, while taxes on
fuel could also be reduced
again,” the source added.

Though global crude oil
prices have eased in recent
months, fuel companies
have not passed on the
lower import costs to con-
sumers trying to make up
for previous losses.
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How to Accelerate
India’s Energy
Transition Journey

Guest Column

JEAN-PASCAL TRICOIRE
Chairman and CEQ,

Schneider Electric
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REIMAL’"INE BUSINESS

FIEJMAGINE THE WORLD

ndia is on track to becoming

one of the largest economies

in the world, and account for

20% of the world’s population,

by the middle of this century.

Sothere’snodoubtabout it: The cho-

ices India makes will increasingly
impact the entire planet.

In particular, India’s actions to
decarbonise, and to mitigate cli-
mate change, will be key to the
world meeting the United Nations
Sustainable Development Goals.
The Indian government’s commit-
ment to reaching energy indepen-
dence by 2047, and attaining a net-
zero economy by 2070, is a clear
sign of the country’s ambition to
play its part, as does its G20 Presi-
dency theme, Vasudhaiva Kutum-
bakam or One Earth - One Family -
One Future.

India's economic progress to date
gives it a potential advantage. For
while the developed world’s clima-
te efforts need to focus on fixing a
long-entrenched energy landsca-
pe, India can mould, develop, bu-
ild, and reach for net-zero, at a
much earlier stage.

The crises of the past few years
emphasise how important it is to
bake the net-zero ambition into
currentdevelopment models, and
deploy thefullrangeof toolsatIn-
dia's disposal to get there even
faster. In 2022 alone, geopolitical
turmoil, plus some of the worst
climate-related disasters on re-
cord, showed how vulnerable so-
cieties and economies can be
when their energy models rely
too heavily on carbon-dense ener-
gy sources provided by a limited
number of suppliers.

So, what does India need to do?

Shifting the energy supply away
from fossil fuels towards renewab-
lessuch assolarand wind is a criti-

cal part of the story. But while re-
newables tend to grab the lime-
light in media headlines and ro-
undtable discussions, there's
much more to the energy trans-
ition than that.

It's about empowering all to ma-
nage energy far more effectively
and efficiently.

And that, inturn, isabout deploy-
ing the digital technologies thatal-
low factories, buildings, infrast-
ructure operators, even house-
holds, to measure how much ener-
gy is — or will be — consumed.
Software, artificial intelligence,
and data analytics: all these allow
us to control and adapt our usage
for maximum efficiency — decrea-
sing energy demand, energy bills,
and carbon emissions.

Theother way toattain greater ef-
ficiency is electrifying how we dri-
ve, heat our buildings, and cook
our food. That means making sure
that buildings are powered by elec-
tric heat pumps rather than gas or
wood, and that cars and public
transport shift away from combus-
tion engines to electric versions,
which not only emit fewer emis-
sions, but are more efficient, too.

It also means mobilising more In-
dians to make use of localised
energy-generation technologies
like rooftop solar panels and mi-
crogrids. These allow individual
households and buildings both to
generate and store their own clean
electricity, gaining greater inde-
pendence from the grid.

Green hydrogen will play a comp-
lementary role, helping to decar-
bonize those harder-to-abate sec-
tors such as aviation, chemical or
steel and, possibly long-duration
storage, allowing for the storage of
those green energy sources.

Building out a completely new
energy model that enables access
tosafe, cleanandreliable energy to
India’s 1.4 billion population may
seem like a faraway dream. [ would
arguethatitis, infact, areality wit-
hin our grasp. And it is an opportu-
nity for India, in reaching for its
Amrit Kaal, to demonstrate, and
bolster, its leadership in digital
adoption, sustainability action
and human capital development.

After all, the technologies alrea-
dy exist. It's now a question of de-
ploying them at speed and scale,
and embracing the mentality that
going forward, everything new
mustbe built to be net-zero carbon.

Doingso will bolster India’s ener-
gy access and security. It will tack-
le climate change. And, it will help
secure a sustainable future for not
only India, but for the entire world.

16.2.2023
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IEA boosts global oil demand

forecast as Chinareopens

The International Energy Agency boosted forecasts for
global oil demand as China reopens its economy follow-
ing years of anti-covid lockdowns. The agency raised
global demand estimates by a hefty 500,000 barrels a
day for the first quarter, and by just under half as much
for the year as a whole. As a result, world consumption
will climb by 2 million barrels a day this year to average
101.9 million a day, it said in a monthly report.“China’s
reopening will give a welcome boost to the listless world
economy,” the Paris-based adviser to major economies
said. Nonetheless, the IEA said global oil markets will
likely remain in surplusin the first half of the year amid
surprisingly robust output from Russia. While the coun-
try announced last week that it will cut production in
response to Western sanctions, the IEA sharply down-
graded its expectations for the extent of the Russian sup-
ply slump. BLOOMBERG
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IGLpiped gasline facility tobe available
in Ballimaranat earliest: Hussain

STATESMAN NEWSSERVICE
NEW DELHI, 15FEBRUARY

Delhi Food and Civil Supplies
Ministerand Ballimaran MLA
Imran Hussain todayvisited the
heritage sites and historical
'Darwazas’ in the assembly
constituency and alsoreviewed
the various ongoing develop-
ment works.

Duringthe areavisit, Munic-
ipal Councillor Md Sadique, offi-
cers of SRDC, Public Works
Department, Delhi Fire, Munic-
ipal Corporation of Delhi, Rev-
enue Department, MTNL BSES,
6L along with eminent per-
sonalities of the area werealso
present with the Minister.

The aim of the visit was to
ensure the beautification of
thehistorical architectural char-
acterofthebuildingsinthe area

i view of the forthcoming G-
20 Summit in Delhi.

During the wvisit various
issueslike properalignmentof
hanging electric wires, proper
drainage management, sewage
treatment, street lights main-
tenance and cleanliness and
properhygiene inthe areawere
alsoreviewed. Atfirst, the Min-
ister took a tour of the historic
'Chalib KiHaveli' in Gali Qasim
Jaan, Ballimaran.

Hussain instructed the offi-
cials that in view of the histor-
ical importance of Ghalib’s
Haveli,adequate arrangements
should bemade for itscleanli-
ness and enchanting lighting
arrangements should also be
ensured inside the Haveli.

The Minister also instruct-
ed for effective crowd man-
agementand alsotoensure sodal

distancing norms.

Thereafter, Hussaininspect-
edthe hentage sitesandhisiorical
Darwazas like Punjahi Fatak,
KatraBihariLal, Pathak Nawab
Lohaand 1437- Ghalib ki Sasur-
al in the area.

The Minister directed that |
all the historical structures |
should be revived andrestored
withtheir originalfeatures with
red sandstone. The conserva-
tion of heritage structures will |
berestored with originalmate-
rial and construction tech-
niques, structural retrofittingand
restorationtechniques. During
thevisit from the entry point of |
Ballimaran from Chandni
Chowk, the Minister also
reviewed the work of the under-
ground wiring system on the |
stretch and adjoining lanes of |
Ballimaran.

Thu, 16 February 2823
https://epaper.thestatesman.com/c/71696022
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Petrol will
be brought
under GST
once states
agree: I'M

GreeshThandra Prasad &
Gubeen Audakh

HEW DELH

neesiaies agreeon the

timing of including

crude il and select
petmleamm products into the
Goods and Services Tax (GET)
and determine a @y rate, these
willbe subwumed into the new
indirect tax system, finance
minister Nirmala Sitharaman
said al an event

In respoanse o a question on
the roadmap for bringing
petroleum and select products
within GST, the minister iold
industry leaders at a confer-
ence organized by the PHD
Chambrer that the enabling
provision for the same is
already available.

“My predecossor had
already kiept the window open.
Umce the states agree, we will
hawe thi petrodeum products
alo covered under GET.” she
saitl. Currently, cnsde oil, ped-
o, dissal, aviation turbine
Fued and natural gas are taced
by the Centre and states under
thieir respective laws—excise
duty on production and value
added tax on sales.

Sitharaman said these items
comiimee in the old indirect tax
resgime not becavss the Contre
does nod wanl them in, but
becanuse it requires the con-
currence of the entire GST
Croamcil. =...what they have lo
do is to determine a rate and
once they (2]l me the rate, we
(willy getit into the GST.~

Sitharaman also told the
indhustry leaders that the gov-
ermument had kepd micro, small
and medium enterprises in
mind while making the bud-
et which also emphasired on
sirong capital expenditure by
thie Centre and sustaining eoo-
nomic growth momentm.

gireesh pavlivemint.com

MINT, Delhi, 16.2.2023
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Petrol, diesel
can be under
GST if states
accept it: FM

New Delhi, Feb. 15:
Finance minister
Nirmala Sitharaman on
Wednesday put the ball
in the court of state gov-
ernments in terms of
giving citizens of India
ane of the biggest bene-
fits from the govern-
ment with a massive cut
in prices of petroleum
products, including
petrol and diesel used by
automobiles, by bring.
ing them under the
ambit of the Goods and
Services Tax (GST).

Ms Sitharaman said;
“Petrolenm  products
can be included in the
GST framework once an
agreement in this regard
is  reached among
states.”

Speaking at a post
Budget interactive ses-
sion with members of an
industry chamber, she
said: “The provision is
already available for
petroleum products to
be brought into GST. My
predecessor had already
kept the window kept
apen.”

Five petroleum prod-
ucts — petroleum crude,
motor spirit (petrol),
high-speed diesel, natur-
al gas and aviation tur-
bine fuel have tem-
porarily been Kept out
and the GST Council
shall decide the date
from which they shall be
included in GST. — PTT

Page No. 1, Size:(2.46)cms X (10.28)cms.
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Petroleum products can be
included in GST framework
once states agree: Sitharaman

MPOST BUREAU

NEW DELHI: Finance minister Nir-
mala Sitharaman on Wednesday said
petroleum products can be included
inthe G and Services Tax (GST)
framework once an agreement in this
regard is reached among states.
Sitharaman also added that the
effort of the government over the years
has been to increase public iture
with a view to pmml:)ute growtl'ne’q:’end
"“The provision is already available
for petroleum products to be brought
into the GST. My predecessor had
already made the window kept open,”
she said while speaking at the Post-
Budget interactive session with the
members of the industry chamber
PHDCCL
Five petroleum products viz.
petroleum crude, motor spirit (pet-
rol), high-speed diesel, natural gas
and aviation turbine fuel have tem-
porarily been kept out and the GST
Council shall decide the date from
which they shall be induded in GST.
"Once the states agree, we will
have the petroleum products also be
covered under the GST. So, that's not
so much of us not wanting it," she said.
The 49th meeting of the GST Council
is scheduled to be held in New Delhi

Sitharaman

Union Finance minister Nirmala
Sitharaman speaks during an interactive
session, in New Delhi, on Wednesday PTI

The minister said that the
government in the 2023-24
budget increased the capital
expenditure by 33 per cent to
Rs 10 lakh crore.

“Consistently for the last
three-four years, the empha-
sis has been given on public
capital expenditure. We have
kept that up in this Budget...
capital expenditure, clearly
can be said as a real focus of
this Budget,” she said.

“This is the first time in
many years that the capital
expenditure has reached a

On the Budget, she
said the idea was to
ensure that growth
momentum should not
be relaxed or diluted

on February 18, 2023.

"It is the entire (GST) council say-
ing yes, and saying yes, not just yes,
because it's already in there.

"What they have to do is to deter-
mine a rate and once they tell me
the rate, we get it into the GST," the
Union Finance minister said.

Continued on P4

double-digit amount, making
it the clear focus of this Bud-
get,” Sitharaman added.

She further said the states
were being nudged to carry
forward reforms in vari-
ous sectors, including power
and also implement the
‘one nation, one ration card’
scheme.

Sitharaman said she was
advised by the Prime Min-
ister that momentum on
growth should not be relaxed
or diluted.

According to the min-
ister, the 2023-24 budget is
fiscally responsible, while
ensuring public expendi-
ture at a higher level to have
a desired multiplier effect on
all the sectors.

She also noted that the
Central government is col-
laborating with the states, as
well as the tier 11T admin-
istrations, such as the
Panchayats or ward-level
administrations, to ensure
that MSME priorities remain
at the top of the agenda.
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Plastic Substitutes

The world traded about 369 million tonnes of plastics in 2021 - enough to

fill over 18 million trucks. Plastic substitutes could cut global plastic waste by
around 17% by 2040 - about 63 million tonnes less, or 3.5 million fewer trucks in
the queue, according to research by PEW. This shows there's already a significant
market for plastic substitutes. Worldwide trade in plastics substitutes and their
products was worth around $388 billion in 2020, about a third of the amount
traded in plastics made from fossil fuels. Two-thirds of global exports of plastic
substitutes are in the form of raw materials, mostly from developing countries...

Plastic substitutes export in 2020
Plant/tree-basednaturaifibres [E1VT1 I

. Minerals B iA)
% Dedicated crops [FETIN
* Agricultural products JE7TH
Animal-based IEYL] One-third of the

.‘ . $388 billion of the

2 Mineral products| 66b _ ::ﬁgﬂeglzﬂ:

? Plant/tree-based natural fibre products E- products with
Naturalfibre products] 20b added value

MNote: In addition, roughly %4 billion of potential substitutes for abandoned,
lost or otherwise discarded fishing gear were traded in 2020

Raw Materials

Source: Unctad
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Taxing windfall profits of oil companies

What are windfall taxes? How are they calculated? What does the government do with the revenue accrued from these taxes? Why are the profits of oil and gas companies

rising? What role does the Russia-Ukraine war have? What has the Chairman of the Central Board of Indirect Taxes & Customs said?

EXPLAINER

Saptaparno Ghosh

The story so far:

n February 3, the Union govern-
0 ment hiked the windfall profit tax

levied on domestically-produced
crude ol as well as on the export of diesel
and aviation turbine fuel (ATF). Just three
days before this, the Chairman of the Cen-
tral Board of Indirect Taxes & Customs Vi-
vek Johri, told PTI that prices of crude
were on the rise again and thus, “for the
time being windfall tax will continue.” He
added that it would be difficult to predict
for how long the taxation will continue.

Why tax windfall profits?

‘Windfall profits refer to an unanticipated
spike in earnings of an entity resulting
from an exogenous event (which could be
one-off and/or prolonged) and not result-
ing from a business decision. The B.K. Cha-
turvedl committee’s report on the Finan-
clal Position of Oil Compantes (2008) had
stated that taxing of these windfall gains
has been seen as a prerogative of govern-
ments, in part to meet fiscal needs and in
part to pursue redistributive justice. The
central idea here Is for sovereigns to capl-
talise on the lofty profits made by the enti-
ties and use it for specific domestic pur-
suits, for example, spur collections (of
taxes) to guard against the consequences
of a larger geopolitical event or redistri-
bute them for it to be used for domestic so-
cial service schemes, among other rea-
sons. As per the government, the
collection of Special Additional Excise Du-
ty (SAED) for the ongoing financial year is
estimated to be 325,000 crore from pro-
duction of crude oll, export of petrol, die-
sel and ATF. Windfall taxes are reviewed
on a fortnightly basis and are subject to
factors such as international oll prices, ex-
change rate and quantity of exports. India
had first imposed SAED in July 2022.

What led to windfall gains?
Russia’s actions in Ukraine were central to

The oil charge

This table shows the details of recent revisions made in the Special Additional Excise Duty (SAED) on domestic crude oil production

December 1,2022 | December 15,2022 | January 2, 2023 January 16, 2023

Petroleum crude

(rupee per tonne) no.200

1,700 2,100

71,900 5,050

the volatility observed in the oil market in
the previous calendar year. For perspec-
tive, Russia was among the major players
in the global oil market and among the lar-
gest producers alongside Saudi Arabia and
U.S. As a response to Russia’s actions, sev-
eral Western countries, moved to stop or
curtail their energy imports from Russia.
This led to sharp increases in fossil fuel
prices as sovereigns went to look for other
suppliers for its energy needs, culminating
in major profits for oll companies. This
was a total reversal of fortunes compared
to the onset of the pandemic when oil had
struggled to even attain fiscal breakeven.
According to Reuters, all *Big Oil’ compa-
nies (including BP, Chevron, Equinor, Ex-
xonMobil, Shell and Total Energies) com-
bined, more than doubled their profits to
$219 billion in 2022. In fact, Chevron com-
menced a share buyback programme
amounting to $75 billion alongside a 6% in-
crease in its quarterly dividend - both in-
dicative of its financial strength.

In India, ONGC’s profit-after-tax (PAT)
until September end in the ongoing finan-

cial year stood at ¥28,032 crore, compared
to the 340,306 crore In the complete fiscal
ending March 31, 2022. The turn of events
has led to oil companies prioritising invest-
ments in conventional sources to provide
for energy security than transitioning to-
wards cleaner energy to meet energy re-
quirements. Industry participants have
particularly argued about the need for in-
vestments to facilitate decarbonisation. In
an Interview to CNBC, Saudi Aramco’s CEO
Amin Nasser said that windfall taxes would
not be helpful (for oil companies) to ac-
quire additional investment. “There’s no
doubt, transition needs to (happen),” he
stated, adding, “At the same time, we need
to build oil and gas, while at the same time
decarbonise oll and gas. We need support
for alternatives. But at the same time, we
need the support or the conventional
sources of energy by building carbon cap-
ture and storage and giving incentives and
support by policymakers.”

What potentially lies ahead?
Nearly a year since the geopolitical conflict

erupted, the International Energy Agency
(IEA) notes that global ol markets are trad-
ing in “relative calm”.

01l prices are back to pre-war levels, ex-
ception being diesel, though it has also
drifted much lower than last summer’s his-
torical highs. “World oll supply looks set to
exceed demand through the first half of
2023, but the balance could shift quickly to
deficit as demand recovers and some Rus-
sian output is shut in,” read IEA’s Oil Mar-
ket Report for February 2023. It added that
Russian oil production and exports have
held up relatively well notwithstanding the
sanctions. It has d to reroute ship-
ments of crude to Asia and the G7 price
cap on crude “appears to be helping to
keep the barrels flowing.”

IEA estimates that global oil demand is
set to rise by 2 mb/d in 2023 to 101.9 mb/d.
The Asia-Pacific region, fuelled by China
which resumed economic activities follow-
Ing a prolonged period of lockdowns,
dominates the outlook. The supply side
has been largely steady in January at
around 100.8 mb/d.

THE GIST

-

On February 3, the Union
government hiked the windfall
profit tax levied on
domestically-produced crude
oil as well as on the export of
diesel and aviation turbine fuel.

-

“Windfall profits’ refer to an
unanticipated spike in eamings
of an entity resulting from an
exogenous event (which could
be one-off and/or prolonged)
and not resulting from a
business decision.

-

Russia's actions in Ukraine
were central to the volatility

observed in the oil market in
the previous calendar year.
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Trade crude
contracts like
WTI on NSE

Times NEws NETWORK

Mumbai: Indians will soon be
able to trade in the derivative
contracts on WTI Crude Oil,
one of the most popular such
contracts globally, in the rupee.
On Wednesday, the NSE signed
apact with CME Group, world’s
largest financial derivatives ex-
change headquartered in Chi-
cago, which will allow the Indi-
an bourse to launch WTI Crude
Oiland natural gas contractson
its domestic platform, traded
and settled in the rupee.
Currently, Indians have li-
mited access to trade in these
contracts since the RBI doesn’t
allow leveraged positions using
money taken out of the country
through its popular liberalised
remittance scheme (LLRS) route.
In India, derivatives contracts
on crude oil are traded on MCX.
The data licensing agree-
ment between CME Group
andthe NSE willallow “theex-
change to list, trade and settle
rupee-denominated NYMEX
WTI Crude Oil and Natural
Gas (Henry Hub) derivatives
contracts,” arelease noted.
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