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A SMALL STEP

Deal on fossil fuels at COP28 isanincremental
advance. Challenge will be to build on it

OP28'S DECLARATION ASKING countries to “transition away” from fossil fu-

elsiscertainly historic. But thatonly indicates how little UNFCCC meets have

achieved since the Paris Pact of 2015, Two years ago, at Glasgow, delegates

hadissued acallto“phasedownout coal” but theissue remained contentious
and divisions amongst nations were even sharper on eliminating all fossil fuels. In the run-
up to COP28, it was apparent that putting the matter on the back burner had pushed the
world penlously close to the threshold beyond which climate change becomes irreversible,
Eventhen, Dubaishowcased the difficulty of framing alanguage on fossil fuel elimination,
acceptable to all. After working overtime, delegates agreed on a declaration that calls for
a “transitioning away from fossil fuels in energy systems, in a just, orderly and equitable
manner”. [t addresses the concerns of India, China and aother emerging economies. However,
the failure to secure explicit commutments and set targets seems to have disappointed
small island states and other countries most vulnerable to climate change. The declara-
tionmerely talks of “accelerating action in this critical decade, to achieve net zero by 2050
in keeping with the science”, This is, at best, an incremental advance.

The declaration also asks countries to contributeto tripling global renewable energy
capacity by 2030 and double improvements in enhancing energy efficiency. Together
these measures can reduce emissionsof 7 billion tonnes of carbondioxide equivalent by
2030, But COP28 has not put forth a road map to achieve this ambitious target. Tripling
RE installations is a global goal and the path to achieve it remains unclear given that the
responsibilities of individual nations have not been fixed. Deploymentof renewables has
been surging globally in recent years, but countriesare yetto get around thevexatiousis-
sue of storing such energy when the sun is not shining or the winds are not strong.
Attaining COP28's target for 10,000 gigawatts of global installed RE by 2030 will require
governments and financial institutions to hike investments and address the high costof
capital that has hobbled green energy projects in developing nations. African nations, for
instance, get less than 3 per cent of the global investments in RE projects.

The small steps on clean energy may just about keep the Paris Pact going, A caveat
though: In the past nations have made a show of ambition at global meets, only to back-
track later. There cannot be any going back from the COP28 declaration.
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ONGC launchesshared finance services
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The Oil and Natural Gas Cor-
poration (ONGC) on Thurs-
day launched a significant
business process initiative
with the inauguration of the
ONGC Shared Finance Ser-
vicesin collaboration with [BM
Consulting.

This will centralize and
standardise all vendor pay-
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ments ot ONGC, accelerating
the processes for an enhanced
360-degree vendor experi-
ence.

ONGC Chairman and CEO
Amn Kumar Singh, inaugu-
rated the Centre at Noida in
the presence ot ONGC Direc-
tor (Finance) Pomila Jaspal,
and IBM Consulting
India/South Asia Country
Managing Partner Kamal
singhani.
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Singh while inaugurating
the facility said, "This is one
of the number of vendor-
friendlyinitiatives that ONGC
has taken to improve the
overall vendor experience.
Wewill continueto take more
stakeholder-friendly initia-
tives by leveraging technol-
ogy and taking the ease of
doing business tothe next level.
All repetitive transactional
jobs would be outsourced so
that limited managerial time
is freed up for core strategic
assignments.”

The Shared Finance Ser-
vices (SF5) will serve as a
centralized hub for process-
ing vendor invoices, updat-
ing vendor master informa-
tion and promptly address-
ing vendor queries througha
digital assistantand ticketin
tool that has been dcplnyes
by IBM Consulting. The SFS
has been created with the
goal of establishing uniform
standardized processes to
enhance operational effi-
ciency and improve the over-
all vendor experience.
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Another COP Out, So DIY

Dubai’s talkathon means little. Current emissions trajectory will not prevent temperature increase.
Global South’s not getting enough financing. India must find its own climate solutions

Roxy Mathew Koll

The COP28 climate conference
concluded in Dubai with a UAE
Consensus draft, advocatingajust
transition away from fossil fuels
and offering additional climate
financing commitments to address
the climate crisis. While this was hailed as a
breakthrough considering the stalemate so far, the
giveaways are incremental in nature, deeply com-
promised, and nowhere near the transformative
change that we require to contain the monsters of
climate change.

Action lags science | There is a huge disparity
between what the science demonstrates via the
assessment reports from the Intergovernmental
Panel on Climate Change (IPCC) and what the
policymakers decided at COP28. Global warming is
accelerating at a fast pace, with mean temperatures
already exceeding 1.2°C above pre-industrial levels,
As per IPCC reports, global mean temperatures
will surpass the 1.5°C threshold by 2030 and 2°C by
2050. This isbecause the current trajectory of carbon
emissions and thecommitmentsfrom countrieson
reducing them are insufficient to restraining the
temperature rise.

Too little on fossil fuels | At COP28, the countries did
not agree on phasing out fossil fuels. Without phasing
out fossil fuels, we do not have the mechanism to
phase out climate change, Carbon capture from the
air, often touted as a solution, remains expensive and
ineffective, removing less than 0.1% of emitted carbon.

Show me the money | How much money should rich
countries provide to developing countries to help them
cope with the impacts of climate change and transition
to a low-carbon economy? At COP15 in Copenhagen, 14
vearsago, therich nations with high historicemissions
promised to channel an annual amount of $100 billion,
tohelp the Global South adapt. That pledge was broken.

The 99% gap | Separate from the $100 billion climate
finance pledge, a loss and damage fund was established
during COP27 in Egypt to compensate developing
countries for the harm caused by climate change.
COP28 came out with a pledge of $792 million for this
lossand damage climatefund. A ‘stocktake’ tellsusthat
the pledged amount is less than 1% of the losses develo-
ping countries face every year from global warming,
which is currently at the scale of several trillions.

UBAI 202

We should have climate assessments
scaled down to the state, district and
panchayat levels. India needs to
disaster-proof every village, prepare for
extreme weather events that will emerge
as we move towards an inevitable 2°C rise

India, don’t wait | The pledges for climate finance at
COP28 are hence a mere eyewash to appease the develo-
ping countries, who are bearing the brunt of the climate
crisis, while contributing the least to it. India, for
instance, experiences one extreme weather event after
another, affecting its food, water and energy security,
resulting in the loss of lives and livelihoods. A report
fromthe Centre for Scienceand Environment indicates

that in 2023, India experienced extreme weather
almost every day. Interestingly, COP28 notes “with
concern that the adaptation finance gap is wide-
ning, and that current levels of climate finance,
technology development and transfer; and capacity-
building for adaptation remain insufficient to
respond to worsening climate change impacts in
developing countries.” India should not wait for
the global climate aid to arrive, which may never
materialise, or may be too little, too late.

Freak weather increasing | GOI recently came out
with a national climate change assessment report
that focuses on the past and future changes in climate
in the Indian region. We need to have our national
climate change policy aligned to address the rising
extreme events portrayed in this report.

Plan bottom up | We should have rigorous climate
change assessments scaled down to the state,
districtand panchayat levels sothat we can take up
climate adaptation at a local level. The climate
disasters that India has already met with, under a
1°C global warming, underscore this need. COP28
points toa 2°C global warming by 2050 where India
will be facing extreme weather events that are
more intense, frequent, and cover larger areas.
Hence, India needs to disaster-proof each and
every village with an adaptation plan based on
these future weather events that will emerge as we
move towards an inevitable 2°Crise.

Diversify energy sources | India has now joined the
bandwagon of countries with high annual carbon
emissions, but it can strive to avoid being listed among
nations with significant cuamulative historical emissions
inthenearfuture. India hasto figure out how to balance
its energy needs and its goal to address the climate
crisis. One way isby enhancingits energy transition by
diversifying into nuclear, hydro, and biofuels, along
with solarand wind power.

Lead with EVs | The transportation sector needs a much
quicker transition from oil and gas to electric vehicles.
Technology transformation and innovation can create
jobsand bolster the economy while reducingemissions
and enhancing resilience. India has its demographic
dividend, its entrepreneurial spirit, and its technological
prowess to accomplish this climate action-led business
model, positioning the country as a leader in addres-
sing the climate crisis.

The writer is a climate scientist at the Indian Institute of
Tropical Meteorology
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Fossils Will Rule

COP28’s words on a green transition are
predictably undercut by harsh economic truths

The World Meteorological Organisation confirmed just ahead
of COP28 that 2023 will end up as the hottest year in human
history. No country is left unaffected. Nor is any of them
really surprised that yet another UN jamboree has ended with yet
another wishy-washy climate deal.

Historic ambiguity | COP’s stocktake “calls” on countries to
“contribute” to “transitioning away from fossil fuels”. In envisioning
a future decline for coal, oil and gas, this language is indeed
“historic”. Butitisalso very deliberately loose. This is for two main
reasons. Green technologies are far from being ready to run the
global economic engine. And rich countries spearheading these
innovations remain resistant to giving fair
support to developing countries.

Rich hypocrisy | IMF reports that fossil fuel
subsidies actually surged to arecord $7 trillion
last year. Rich countries did not roll back
subsidies when energy prices dropped during
the pandemic, plus they rebounded to coal in
response to the Ukraine war. Today some of
them are considering carbon tax policies that
will effectively penalise imports from developing countries.

Ignored reality | Ahead of the Dubai meet UNEP also brought
out its emissions gap report on the 1.5°C pathway, noting the need
for a cut in predicted 2030 greenhouse gas emissions of 42%. On
mitigation challenges in low- and middle-income countries, it
makes the point that costs of capital here are up to seven times
higher than in the US and Europe.

Tech pipedream | The COP28 text stays away from specificities
of cutting emissions but points to technologies such as carbon
capture and low-carbon hydrogen production as possible saviours.
The problem is that these could equally turn out to be expensive
wrong turns. US climate envoy John Kerry gave an honest voice to
doubts about current knowledge when he suggested a couple of
years agothat the bulk of the emissions cuts needed by mid-century
will “come from technologies we don’t yet have”.

There is real progress being made on renewables today. But the
economic imperative of fossil fuel use hasn't weakened.
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India oil demand growth to taper in 2024

AGENCIES
December 14

THE GROWTH IN oil demand in
India is set to slow next year as the
spurt in consumption thatfollowed
the pandemicfades,echoingaslow-
down in China and presenting a
freshheadwind forprices.

Consumption will expand
150,000 barrels a day in 2024,
down fromabout 290,000 barrelsa
day from 2021 to 2023, according
to RystadEnergy headof oil trading
Mukesh Sahdev. The drop will
return growth near the pace seen
from 2011 to 2019, he said. The
International Energy Agency,
meanwhile, sees growth halving to
100,000barrels a day,according to
its November report.

In its monthly report, the [EA
projected that India'’s oil product
demand growth would slow to
2.5% nextyearfrom+.1%in 202 3.

Indian oil product deliveries
edged higherin Novemberbut were
underwhelming com parecl tothe
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INDIA'S OIL DEMAND MAY GROW
AT SLOWEST PACE SINCE 2020

Change in consumption on-year in thousands of barrels a day
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usual seasonal rise, the agency
noted. Deliveries in November
increased by 40,000 barrels perday
{bpd), compared with the typical
seasonal upswing of 170,000 bpd.

Data from the oil ministry's

15 December 2023

Petroleum Planning and Analysis
Cell (PPAC) showed that India's fuel
consumption in Novemberfellafter
hitting a four-month peak in the
previous month, hit by reduced
travelin theworld's third-biggest oil

READ TC LEAD http; //epaper.fTinancialexpress.com/c/74114477

consurmner as the festive boost fiz-
zled out.

AccordingtothelEA theannual
2023 gainswill be 220,000 bpd. It
sees growth slowing down to
110,000 bpd in the fourth quarter
of2023.

O1il prices sank this quarter on
persistent concerns thatglobal sup-
plies are outpacing demand. The
drop comesdespite plans fordeeper
output cuts by the Organization of
Petroleum Exporting Countries and
its allies, with production expand-
ing elsewhere, including in the US.
At the same time, the crude demand
growth is expected to slow next
year, castinga pall over the outlook.

India is the third-biggest crude
consumer, and a vital market for
producers from the Middle East as
well as Russia, with Moscow boost-
ing flows afterthe 202 2 invasion of
Ukraine. India’s economyhas been
expandingat arapidclip —the GDP
grew 7.6% in the third quarter —
lifting demand for gasoline, diesel
andotherproducts.While overall oil

consumption is atrecord, therate of
expansion will ease as the lift fol-
lowing the pandemic passes.

Itis a similar picture in China,
the world's biggest crude importer.
In 2024, the country will consume
anadditional 500,000 barrelsa day,
according to the median of esti-
mates from 12 industry consul-
tants and analysts surveyed by
Bloomberg this month. That’s less
thana thirdoftheincreasein 2023.

The more challenging outlook
— coupled with skepticism about
the ability of OPEC+ to deliver on
planned cuts — has weighed on
Brent crude, the global benchmark.
Afternearing 598 a barrel in late
September, prices are now on
course for a third consecutive
monthly drop. Futures were last at
574.74.

Consultancy FGE isalso among
those forecasting a slower pace ot
Indian demand growth in the new
year. Dylan Sim,asenioranalyst, sees
consumptionexpanding by 20,000
barrels a dayless thanin 2023,

WD,
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BLOOMBERG

14 December

Global oildemand growthis
slowing down sharply aseconomic
activity weakensin key countries,
the International Energy Agency
said asitslashed estimates for

this quarter.

The IEAsliced nearly 400,000
barrelsa day from assessments of
consumption growth forthe final
three monthsof2023, and
continuestoexpect that growth
rates will decelerate dramatically
nextyear. Meanwhile, soaring
production from the US, Brazil and
Guyana is offsetting production
cutsby SaudiArabia and its OPEC+
allies, itsaid.
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“Evidence ofa slowdown in oil
demand is mounting,” the Paris-
based adviser said inits monthly

reporton Thursday. “The
increasingly apparentlossof oil
demand growth momentum

reflects the deterioration in the
macroeconomicclimate.”

Crude pricesslumped toafive-
monthlowbelow $73 abarrelin
London earlier this week on signs of
growing oversupply. Futures have

tumbled around 23 per centsince
late Septemberas China’seconomic
outlookdarkens while outputswells
from anumber of exporters.

Fresh production cutbacks
announced by OPEC+on Nov. 30
looksettoeliminatea glut
previously anticipatedin the first
quarter, butthey come ata cost for
the cartel: the 23-nation coalition
will seeits share of the global
market whittled to the lowest level
sinceits formation sevenyears ago,
the TEA said.

They re also helpingtofinance a
“record-smashing” supply wave
from the US, whichis “squeezing
Saudi Arabia and other core Middle
Eastern producers outofprime
export markets,” the report said.

Oil demand growth shows signs of sharper slowdown: IEA

American oil production exceeded
20 million barrelsadayin
September, defying predictions that
costinflation would checkits
growth. “The continuedrisein
output and slowing demand growth
will complicate effortsby key
producerstodefend their market
share and maintain elevated oil
prices,” the IEA said. A significant
supply rebound from OPEC nation
Tranisalsotempering curbs by
othermembers.

Europe, Russiaand the Middle
Eastdrove the agency’s downgrade
of fourth-quarterdemand
estimates. Europe was “particularly
softamid the continent’s broad
manufacturing and industrial
slump,” the TEAsaid.



BUSINESS LINE, Delhi, 15.12.2023

Page No. 9, Size:(2.99)cms X (6.65)cms.

IEA raises 2024 oil
demand growth forecast

London: The International
Energy Agency (IEA) on
Thursday raised its global oil
demand growth forecast for
next year despite an expected
economic slowdown, citing an
improvement in the outlook
for the US and lower oil prices.
World consumption will rise by
1.1 million barrels per day
(bpd) in 2024, an increase of
130,000 bpd from its previous
forecast. reutens
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Oil imports from Russia soars to 4-month

Reuters
MNew Delhi

India’s Russian oil imports in
November rose to a 4-month
high of 1.6 million barrels per
day (bpd),up 3.1 per cent from
October, making up about 36
per cent of the nation’s overall
imports last month, data ob-
tained from trade sources
showed.

Russia became India’s top
oil supplier this year as it was
drawn to Russian oil discounts
after some Western compan-
ies shunned purchases from
Moscow following its invasion
of Ukraine in February last
year.

India, the world’s third
biggest oil importer and con-
sumer, has traditionally relied

high of 1.6 million bpd in Novemb

DIVERSIFYING SOURCES. Higher purchase of Russian oil has
dented the share of Middle Eastern oil in India’s crude diet reurers

on Middle Eastern producers
for meeting the bulk of its oil
needs and rarely made pur-
chases from Russia in the past
due to high transportation
costs. Last month, India over-
all imported about 4.5 million
bpd oil, a decline of about 4.5

per cent from October and a
growth of 13 per cent over the
same month last year, the data
showed.

Iraq and Saudi Arabia were
the next top oil suppliers to In-
dia after Russia in November.
Higher purchase of Russian oil

Cr

has dented the share of Middle
Eastern oil in India’s crude
diet.

INDIRECT IMPACT

The share of Middle Eastern
oil in November oil imports
was about 46 per cent com-
pared with 48 per centin Octo-
ber, while that of the Com-
monwealth of Independent
States — Russia, Kazakhstan
and Azerbaijan — rose to 39
per cent from 36 per cent, the
data showed.

Increased Indian imports of
Russian oil have also dragged
down the share of oil from the
member nations of the Organ-
ization of Petroleum Export-
ing Countries in April-Novem-
ber to 48 per cent from about
62 per cent in the same period
lastyear, the data showed.
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ONGC, IBM launch Shared Finance Services

This will centralise and standardise all vendor payments of ONGC

NEW DELHI: Energy Maha-
ratna ONGC launched a signifi-
cant business process initiative
on Thursday with the inaugu-
ration of the ONGC Shared
Finance Services in collabora-
tion with IBM Consulting. This
will centralise and standardise
all vendor payments of ONGC,
accelerating the processes for
an enhanced 360-degree ven-
dor experience. ONGC Chair-
man and CEO Arun Kumar
Singh, inaugurated the Centre at
Noida in the presence of ONGC
Director (Finance) Pomila Jas-
pal,and IBM Consulting India/
South Asia Country Managing
Partner Kamal Singhani on 14

December 2023.

The event also witnessed
participation of MD OVL
Rajarshi Gupta, ONGC Director

(Exploration) Sushma Rawat,
Director (Human Resources)
Manish Patil, CVO ONGC Ran-
jan Prakash Thakur, Director

(Finance) OVL Anupam Aggar-
wal, MRPL Director (Finance)
Vivek Tongaonkar and senior
leadership team of IBM.

The ONGC Shared Finance
Services (SFS) for Centralized
Vendor Payments, has been
developed in collaboration
with IBM Consulting. The SFS
will serve as a centralized hub
for processing vendor invoices,
updating vendor master infor-
mation and promptly address-
ing vendor queries through
digital assistant and ticketing
tool that has been deployed by
IBM Consulting. The SFS has
been created with the goal of
establishing uniform standard-

ized processes to enhance oper-
ational efficiency and improve
the overall vendor experience.

Chairman & CEO ONGC
Arun Kumar Singh while inau-
gurating the facility said, “This
is one of the number of vendor-
friendly initiatives that ONGC
has taken to improve the over-
all vendor experience. We will
continue to take more stake-
holder-friendly initiatives by
leveraging technology and tak-
ing the ease of doing business
to the next level. All repetitive
transactional jobs would be out-
sourced so that limited mana-
gerial time is freed up for core
strategic assignments.”  MPOST



MINT, Delhi, 15.12.2023

Page No. 2, Size:(11.22)cms X (13.97)cms.

Oil demand growth in India to
taper in 2024 after bumper years
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il demand growth in
the key Asian market
of India is set to slow

next year as the spurt in con-
sumption that followed the
pandemic fades, echoing a
slowdown in China and pre-
senting a fresh headwind for
prices.

Consumption will expand
150,000 barrelsa day in 2024,
down from about 290,000
barrels a day seenfrom 2021 to
2023, according to Rystad
Energy head of oil trading
Mukesh Sahdev.

The drop will return growth
near the pace seen from 2011 to
2019, he said.

The International Energy
Agency, meanwhile, sees
growth halving to 100,000
barrels a day, according to its
November report.

Oil prices have tumbled this
quarteron persistent concerns
that global supplies are out-
pacing demand. The drop
comesdespite plansfor deeper
output cuts by the Organiza-
tionof the Petroleum Export-
ing Countries (Opec) and its
allies, with production

BLOOMBERG

slow next year.

expanding elsewhere, includ-
inginthe US.

At the same time, crude
demand growth isexpectedto
slow next year, casting a pall
over the outlook.

India is the third-biggest
crude consumer, and a vital
market for producers from
West Asia as well asfrom Rus-
sia, with Moscow boosting
flows after the 2022 invasion
of Ukraine. India’s economy
hasbeen expanding at arapid
clip— the economy grew 7.6%
in the third quarter — lifting
demand for petrol, diesel and
other products.

While overall oil consump-
tion is at a record, the rate of
expansion will ease as the one-
off lift following the pandemic
passes.

It is a similar picture in
China, the world’s biggest
crude importer.

In 2024, the country will
consume an additional
500,000 barrels a day,
according to the median of
estimates from 12 industry
consultants and analysts sur-
veyed by Bloomberg this
month. That'slessthana third
of the increase in 2023,

The more challenging out-
look—coupled with scepticism
about the ability of Opec+ to
deliver on planned cuts—has
weighed on Brent crude, the
global benchmark.

Afternearing $98abarrelin
late September, prices are now
on course forathird consecu-
tive monthly drop. Futures
were last near $75.

Consultancy FGE is also
among those forecasting a
slower pace of Indian demand
growth in the newyear. Dylan
Sim, a senioranalyst, sees con-
sumption expanding by
20,000 barrelsaday less than
in 2023.
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