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BPCL looking at buying
Venezuelan oil, official says

Bharzt  Petroleum

‘& o3 )
New Delhi: State run refiner Bharat Petroleum Corp Ltd
(BPCL) is looking at buying Venezuelan oil, its head of
refineries Sanjay Khanna said on Wednesday. “Our refiner-
iesare capable of processing Venezuelan oil and we have
given our international trade (department) the okay to buy
it,” Khanna said. The import of Venezuelan oil will not be
athreat to BPCL'’s Russian oil imports, he added. REUTERS
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Climate Pledge by 200 Nations Seeks
to “Transition Away from Fossil Fuels’

First such mention in pact that outlines roadmap for net zero emissions by '50; some loopholes remain

Urmi Goswami

Dubai: The COP28 meeting en-
ded with about 200 nations agree-
ing to “transition away from fos-
sil fuels inenergy systems” —the
first time they have made that
pledge — to meet the goal of net
zero emissions by 2050.

The UAE Consensus made histo-
ry by becoming the first climate
agreement thatexplicitly callsfor
movingaway fromsuchnon-rene-
wableenergy sources. It comes af-
ter two weeks of negotiations,
with consultations running into
the early hours.

“We have delivered a paradigm
shift that has the potential torede-
fine our economies,” said Sultan
al-Jaber, president of COP28, af-
ter striking the gavel on the pact
that providesaroadmapforachie-
ving goals of the
Paris Agreement.
However, Al-Ja-
ber, also chief ex-
ecutive of UAE
state-owned oil
firm Adnoc, war-
ned that “an agreement is only as
good as its implementation. We
are what we do, not what wesay.”

Pacts Give Some Leeway »» 16
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Pacts Give Some Leeway

»» FromPage 1

The president of COP28 had consistently stres-
sed hisintention tosupercharge climateaction.
Evenas it signals progress, the UAE Consensus
hass loopholes that allow oil and gas exporters
the space to continue operations, observers sa-
id. Countries agreed that “transitional fuels,” a
euphemism for gas, “can play a role in facilita-
ting the energy transition while ensuring ener-
gy security.” This free pass for the expansion of
gas production is a particular blow, given that
theassociated methaneleakage could make gas
“even worse” than coal, an expert said.

Consensus was reached after anger over an
earlier weaker version led to the strengthening
of the wording.

“Whilst wedidn't turn the page on the fossil fu-
elerainDubai, thisoutcome isthe beginning of
theend,” Simon Stiell, the UN’sclimate boss, sa-
id at the closing plenary.

However, Samoa lead delegate Anne Rasmus-
sen complained on behalf of small island na-
tions that “the course correction that is needed
has not been secured.” The agreement could

“potentially take us backward rather than for-
ward,” she said. Rasmussen was given a stan-
ding ovation.

The agreement also includes “abatement and
removal technologies such as carbon capture,
utilisation and storage” among zero- and low-
emissions technologies. The agreement does
not limit the use of these to “hard-to-abate sec-
tors.”

“The final outcome is certainly a clear signal
from the global community; heralding a gradu-
al shift away from fossil fuels,” said Jan Kowal-
zig, senior policy adviser, climate change, Ox-
fam. “However, this signal comes with annoy-
ing concessions that jeopardise compliance
with the 1.5 degrees C threshold.”

ACCOMMODATING THE PUSHBACK

This balancing act between oil and gas produ-
cers and the demands for action to limit war-
ming to 1.5 degrees C reflects the difficult task
that faced the COP28 president and his team.
Through the two weeks, oil and gas-producing
countries, in particular, Saudi Arabia, pushed
back against inclusion of acall to phase out fos-
sil fuels. The Gulf region’s major oil producer

and the chair of the Arab Group claimed to ha-
ve the support of 18 countries, a number large
enough to block any deal. OPEC too got into the
act with clear efforts to pressure the COP28 pre-
sidency. The loopholes and caveats notwith-
standing, COP28 is a “pivotal landmark,” said
Johan Rockstrom, co-director of the Potsdam
Institute for Climate Impact Research.

This consensus needs to be translated into ac-
tion. “We needed this COP to send crystal clear
signals on several fronts,” said Stiell. “We nee-
ded a global green light signaling it is ‘all sy-
stems go’ on renewables, climate justice and re-
silience. On this front, COP28 delivered some
genuine strides forward.”

INDIA PERSPECTIVE

For India, the effort to focus on coal — with mo-
re aggressive timelines for phasing out its use
— was a cause for concern. The final deal calls
for accelerating the phasedown of unabated co-
al. While India and other coal-dependent count-
ries may take comfort in this language, the lack
of parity between coal and other fossil fuels
that India sought to correct at Sharm El-Sheikh
persists.

Coal is the only fossil fuel that is referred to in
the text. “From an Indian perspective, this text
displays greater parity between coal and other
fossil fuels, but it appears to absolve developed

countries of the responsibility of phasing out
their fossil fuel use in this critical decade,” said
Ulka Kelkar, executive director, climate, World
Resources Institute India.

Thedeal alsofails to provide a robust outcome
onadaptation, or helping countriesadapt to, cli-
mate change. This is a priority issue for develo-
ping countries, particularly least developed
ones. There is a reference to the Glasgow deci-
sionto double finance foradaptation. There are
alsomentionsof the need toscaleupadaptation
finance, but there is no indication of how this
will be done. “It exonerates developed countri-
es from making up the finance gap so (wide),
though it recognises that the gap in adaptation
financeis ‘widening,’ and that doubling the cur-
rent low levels of adaptation finance will be in-
sufficient,” said Kelkar.

Though COP28 began on a positive note, with
the operationalisation of the loss and damage
fund, ithas “largely disappointed on all fronts,”
said Arunabha Ghosh, chief executive of Del-
hi-based think tank Council on Energy, Envi-
ronment and Water: “It hasn't sufficiently rai-
sed climate ambition, held historical polluters
accountable, or established effective mecha-
nisms to finance climate resilience and a just
low-carbon transition for the Global South.”

urmi.goswamil@timesgroup.com



BUSINESS STANDARD, Delhi, 14.12.2023

Page No. 1, Size:(19.63)cms X (24.08)cms.

(0P28 agrees to move
‘away from fossil fuels

UN Climate Chief Simon Stiell with COP28 President
Sultan al-Jaber (right), at the end of the summit PHoTO: REUTERS

HIGHLIGHTS

m (0P28 hosted bythe UAE
was a Global Stocktake year
underthe 2015
Paris Agreement

B Low-carbon hydrogen,
carbon capture, energy
storage, even nuclear power
labelled under low-
emission technologies

W Phasing outinefficient
fossil fuel subsidies that do
not address energy poverty
orjusttransitions

UNEXPECTED
2P pROGRESS

I GAS FIRMS SEEK PRICE
DEREGULATION
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Coalsingled outto be phased
down; India calls for

climate equity and justice
SHREYA JAI

New Delhi, 13 December

he 28th Conference of the Parties of the
United Nations (UN) Framework
Convention on Climate Change (COP28),
hosted by oil exporter United Arab
Emirates (UAE), adopted the idea of “transitioning
away from fossil fuel” in the final decision text, mark-
ing the first instance of suich a decision in the three
decades of COP’s existence.
This agreement, reached during the hottest year
in recorded history, was finalised
on Wednesday after two weeks

' I INDIAURGES of intense debate at the UN cli-
= THATTHE mate summit in Dubai.
“T'hrough the night and the

DETERMI NAT|ON early hours of morning, we
SHOWNATCOPISALSO  worked collectively for consen-

sus,” said Sultan al-Jaber, pres- |
SUBSTANTIATED WITH ident of COP28 and chief execu-
MEANSTOBRING IT tive officer of Abu Dhabi National Oil Company.
TOFRUITION" “Together we have confronted the realities and

set the world in the right direction,” said al-Jaber.
BHUPENDER YADAV

Accepting the first Global Stocktake of climate
action under the 2015 Paris Agreement, COP28 laid
down principles for energy transition by calling upon
nations to accelerate climate action in this
“eritical decade™.

However, the fine print remained tilted towards
the growth of brown fuels, providing oil-rich nations
a business window and developing nations some
leeway in their green transition. India, which sup-

ported the phasedown of all fossil fiiels and not just
. coal, called for equity and justice in global climate
. action to the Paris Agreement in its concluding
remarks at COP28. Turn to Page 6 b

Union minister for
environment, forest
and climate change
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Minister for Environment,
Forest and Climate Change
Bhupender Yadav said, “We
support the proposal of the
presidency on the COP deci-
sion document while reiterat-
ing the fundamental princi-
ples enshrined in the Paris
Agreement to take action for
the global good in accordance
with national circumstances.”

“India urges that the deter-
mination shown at COP is also
substantiated with means to
bring it to fruition. This must
be based on the principles of
equity and climate justice,
which are respectful of nation-
al circumstances, and where
the developed countries take
the lead based on their histor-
ical contributions,” he said.

The COP28 Stocktake text
‘recognised’ the need for
deep, rapid, and sustained
reductions in greenhouse gas
emissions in line with 1.5°C
pathways and called on par-
ties to contribute to global
efforts in a nationally deter-
mined manner.

In the eight-point
approach, the text suggested
tripling renewable energy,
“accelerating efforts towards
the phasedown of unabated
coal power, and transitioning
away from fossil fuels in ener-
gy systems, in a just, orderly
and equitable manner, accel-
erating action in this critical
decade, to achieve net-zero
by 2050 in keeping with the
science”

“An agreement is only as
good as its implementation.
We are what we do, not what
we say, al-Jaber said. “We
must take the steps necessary
to turn this agreement into
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tangible actions.”

“Humankind has finally
done whal is long, long, long
overdue,” said Wopke
Hoekstra, the European com-
missioner for climate action.
“Thirty years — 30 years! —
we spentto arrive at the begin-
ning of the end of fossil fuels.”

Despite India’s push, coal
was singled out for phasedown
and not all fossil fuels. Natural
gas has been placed under the
‘transitional fuel’ category,
which is condemned by the
Global South.

“This COP has largely dis-
appointed on all fronts. It has-
n’t sufficiently raised climate
ambition, held historical pol-
luters accountable, or estab-
lished effective mechanisms
to finance climate resilience
and a just low-carbon transi-
tion for the Global South. The
exclusive focus on rapidly
phasing down unabated coal
heightens the risk of exacer-
bating the North-South global
divide,” said Arunabha Ghosh,
CEO, Council on Energy,
Environment and Water.

The tripling of renewable
energy provides an impetus to
India’s effort Lo green its ener-
gy economy.

Ajay Mathur, director-gen-
eral of the India-led
International Solar Alliance,
said, "Accelerating the transi-
tion to renewables is impera-
tive, which requires at least
tripling the investments. For
this, we need accelerated
aclions in providing access,
enabling financial mecha-
nisms and business models,
and agile institutions that can
support these.”

Being hosted by an oil-rich
nation, this was expected to be
a finance COP, said Aarti
Khosla, director, Climate
Trends, but there isn't any
landmark  outcome on

finance, she said.

This COP also was the first
to operationalise the loss and
damage fund on the very first
day of the conference on
November 30. It was expected
to garner support from his-
toric polluters, but the final
text made the contribution
voluntary.

LDF managed to raise bare-
Iy $700 million, as against the
need being multifold of this
amount. The beneficiaries and
benefactors have also not been
identified for LDT, and World
Rank has been made an ad-
hoc custodian.
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COP28 leaves room for India’s
short-term coal capacity plan

Experts concerned UAE
deal being ambivalent
about RE financing

ARUNIMA BHARADWAI
Mew Delhi, December 13

EVEN AS THE hotly negotiated
COP28 deal requires accelerated
efforts among countries towards the
"phase-down of unabated coal
power," it leaves room for India's con-
tingency plantoadd morecoal-based
capacity than envisaged earlierin the
short to medium term, to avert an
energycrisis in the fast-growingecon-
(ALY,
Thisisbecausethefinal document
orthe UAE Consensus after the Dubai
summit, dropped references to “lim-
iting the permitting of new and
unabated coal power generation”
under pressure from India and China.

Union power minister RK Singh
has recently stated that the country
wouldaddanother 30 giga watt (GW)
to the nearly 50 GW of coal-based
capacity that is already in the works.
Indiaalsohasnoplans forretirement
of re-purposing of coal-based power
stations before 2030, even as the
countrystickstothe pledgetobecome
carbon-neutral by 2070,

At present, coal-based power
accounts for three-fourths of India's
power supplies,and byall indications,
itwould still have a share of over 6000
even a decade from now. This is
despite continued focusonrenewable
energy capacity, and investments
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Bhupender Yadav, minister for
environment, forest & climate
change, at the COP28 climate

conference on Wednesday — #n

The UAE Consensus dropped
references to “limiting the
permitting of new and
uvnabated coal power
generation" under pressure
from India and China

being planned to bolster RE storage
capacity and connectivity of the
benign energy to the grid.A key chal-
lengeistoaddress the intermittency
of RE.

“It will be different for countries
like India (to reduce dependence on

coal) as they will need to depend on
fossil fuels fora longer period than
advanced countries. India’s REcapac-
ity will be accelerated but even that is
not going to meet the fast-growing
demand "said ParthaS Bhattacharya,
former chairmanof Coal India.

The finaldealat the COP28 sum-
mitinDubai called for "transitioning
away from fossil fuels in energy sys-
tems,in a just, orderly and equitable
manner, accelerating action in this
critical decade” which came against
the “phase-out” of fossil fuels as
pleaded by more than 100 nations,

For India, this of murse means
adding RE capacityat a greater pace
but not doing away with its depen-
dence on coal to meet its energy
requirements anddemand.

"We are a growing economyand
for us to grow at this pace and meet
growth targets, energysecurity needs
to be in place. The share of conven-
tional coal coming down and RE
capacity to go up will happen over
years,” said Vikram V,vice president
and co-group head atIcra, Corporate
Ratings. "We should have enough
buffer to meet our demand. In this
scenario we might even add some
coal-based capacity, Vikram said.

Another aspect that needs atten-
tion is financing of RE projects."In
order tomake this agreement action-
able, what is required is financing for
the developing countries to sort of
absorb emissions,” Bhattacharyasaid.
"“Developing countries expect the
developed countriestocome forward
with theirmoney and make the tech-
nology available”
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CoP-28's finale averted
a cop-out on fossil fuels

A transition away from fossil fiels finally found a global consensus in Dubai, but the climate

conclave’s success depends on what gets implemented and whether rich countries help the rest

he 28th Conference of the Parties—

or CoP-28, the critical United

Nations summit on climate

change—went down to the wire in

Dubai, spilling over the allotted

time before finally clinchingan
agreement. Diplomats from almost 200 nations
finally agreed on a common document, but only
after locked horns, split phrases and nation-
specific differences almost jeopardized the
pact. A schism appeared over the initial draft’s
wording that pledged to completely “phase out”
fossil fuels, which faced pushback from nations
overly dependent on fossil fuels—consumers
like India and producers such as Saudi Arabia
alike. In the end, a consensus was achieved by
asking nations to “transition away” from fossil
fuels in a “just, equitable and orderly manner,”
with an accelerated shift over the next few
years, to achieve net zero by 2050. The final
draft also enjoins UN members to triple the
world’s renewable energy capacity by 2030.
The hammering out of a compromise is not
only testimony to the CoP-28 President Sultan
Ahmed Al Jaber’s negotiating skills, but also
cameasa booster shot for multilateralism,
which faces existential threats from a rising tide
of autoeracy across the globe.

Thereare good reasons to tag this CoP as
momentous. The inclusion ofthe term “fossil
fuels” in the final document, now called the
global stocktake (GST), is a major change from
previous conclaves, where such direct finger-
pointing was resisted by most developing
nations, even though it's well known that the
historic burning of fossil fuels like coal, oil and
gas has been largely responsible for rising tem-
peratures across the globe, making 2023 our
hottest year on record. The 2015 Paris pact on

capping global warming at 1.5° Celsius above
pre-industrial levels was left by the wayside in
subsequent years of squabbling and blame-
shifting. In that sense, the Dubai deal breaks
new ground. And yet, it failed to please all par-
ticipants, even though they went along with the
rest. Vulnerable island nationsclaimed that key
clauses dealing with the transition away from
fossil fuels had loopholes and afforded too
much flexibility to countries with fossil-fuel
interests. The ultimate proof of Dubai’s success,
then, will liein the GST’simplementation.
Likeall climate summits of the past three dec-
ades, global politics has coloured CoP-28 and its
final document. There has been chatteramong
Western powers and their media over the irony
of Dubai, an oil producer, hosting this year’s
huddle. This is downright hypocritical; by that
token, CoPs held in Glasgow, Bonn or Paris
would also be labelled paradoxical for the host
nations’ outsized historical role in contributing
to greenhouse gas emissions, and thus to global
warming, as also for shrugging off justifiable
reparations. The ironies do not end there. Rich
nations committed to a $700-million Loss and
Damage Fund, with the largest polluter-so-far,
the US, committing only $17.5 million. Hard-up
countries still need hundreds ofbillions of dol-
lars to make a successful and sustainable transi-
tion from fossil fuels to renewable energy. No
CoP hasbeen able to address this obstacle in the
planet’s path to carbon neutrality. The blunt
edge of climate politics now has the EU using
climate change asa convenient ruse to erect
new non-tariff trade barriers. Poignantly, the
next spin on the merry-go-round of global
politics will be held not too far from Dubai: Abu
Dhabi hosts the World Trade Organisation’s
13th ministerial conference in February 2024..
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® DEAL PLEDGES TO REDUCE METHANE POLLUTION TO ZERO

COP28 signals role for gas in

transition to clean energy

Gas has been heralded
by the industry as the
cleanest fossil fuel

STEPHEN STAPCZYNSKI
December 13

THEHISTORIC COP28 deal,which
committed the world to the transi-
tion away from fossil fuels, also
cemented a role for two key oil
industry priorities.

The summit’s final text indi-
cated that natural gas, a fossil fuel
that’s somewhat less carbon-inten-
sive than oil and coal, can play a
part in cutting emissions. It also
placed CO2 capture and storage
alongside renewables and nuclear
as key technologies thatwoulddrive
the transition.

These are areaswhere Big Oil has
been making multibillion dollar
bets,and whether they truly com-
plement, or eventually undercut,
thepledge fora lower-carbon world
is still open to debate. For natural
gasit’s largely a question of timing,
and for CCS it'samatter of techno-
logical progress.

“We are not going to win the
fight against the climate change if
we continue torely structurally on
fossil fuels,” said Tinne Van der
Straeten, the energy minister for
Belgium which still relies on gas for
almost a quarter of its electricity
production. “Gas as a transition
fuel means that you use it as short
as possible.”

Gas has been heralded by the
industry as the cleanest fossil fuel
since it releases less carbon dioxide
than coal when combusted. How-
ever, in many regions it's also
responsible for rampant methane
emissions, a greenhouse gas that’s
80 times more potent than CO2.

1

COP PRESIDENT “..

UN Climate Chief Simon Stiell (left), COP28 President Sultan al-Jaber

¢ el

(centre) and Hana Al-Hashimi, chief COP28 negotiatorforthe UAE, pose
atthe end ofthe COP28 UN Climate Summit, on Wednesday in Dubai. «»

The COP28 text included a pledge
toreduce methanepollution tonear
zero by the end of decade,and has
been widely endorsed by the fossil
fuelindustry.

Before the deal, there was
already a long-running debate
about the role of natural gas in the
shift to clean energy. Corporate
giants including Shell and Wood-
side EnergyGroup insistit has arole
in providing secure long-term fuel
supplies. They are making big
investments in new projects to
pump gas, which for many compa-
nies represents a growing share of
theiroverall fossil fuel production.

Thefossilfuel industry had abig
presence at the Dubai climate con-
ference.The president of thisyear's
UN-sponsored summit, the United
Arab Emirates’ Sultan Al Jaber, also
runs the country’s oil company. He
brokered an agreement that kept

Thu, 14 December 2023
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keeping Saudi Arabia and other oil
producers on board. Major CEOs
including Darren Woods of Exxon
Mobil and Toby Rice of EQT were
alsoinattendance.

Some governments, such as
Japan’s, also say that additional
investment in gas is necessary to
boost energy security, especially
after Russia's invasion of Ukraine
last year sent prices of the fuel toa
record high. Firms in Europe and
Asia signed 2 7-year liquefied nat-
ural gas purchase agreements with
Qatarover thelast year.Criticsargue
that this threatens 2050 net
zerotargets.

The technology to captureand
store CO2 is something oil compa-
nies have been employing for
decades, mostly pumping the
trapped gas backinto the ground to
extract more fossil fuel. Today,
there’s increasing interest in using

1AM IN AWE OF
THE SPIRIT OF
COOPERATION
THAT HAS
BROUGHT
EVERYBODY
TOGETHER.
JOHN KERRY, US

SPECIAL CLIMATE
ENYOY

THE DECISIONTO
RECOGNISE THAT THE
CLIMATE CRISIS IS A
FOSSIL FUELCRISIS IS
AN IMPORTANT
MILESTONE. BUT

ITIS ALSO
THE BARE
MINIMUM

WE NEED.

PRESIDENT

WE'RE STANDING HERE
IN AN OIL COUNTRY,
SURROUNDED BY OIL
COUNTRIES, AND WE
MADE THE DECISION
SAYING LET'S MOVE

AWAY FROM
OILAND GAS.

DAN
JORGENSEN,
DENMARK'S
MINISTER FOR
CLIMATE AND
ENERGY
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COP28: Nationsreachdeal, agreeto ‘transition away’ fromfossil fuels

AGENCIES

DUBAI 13 DECEMBER

After gruelling talks that ran
into an extra day, climate
negotiators on Wednesday
reached a deal at the COP28
summit in Dubai, calling for
"deep, rapid and sustained
reduction in greenhouse gas
emissions” and "transitioning "
away from fossil fuels in the
energy systeminanorderly and
equitable manner.

The COP28 dimate sum-
mit went into overtime with
negotiators scrambling to
reach a deal. Finally, on
Wednesdaymormning, COP28
president Sultan al-Jaber
gavelled approval of the cen-
tral document - the Global
Stocktake that says how off-
track the world is on climate
and how to get back on. This
was the third version pre-
sented to the countries in
about two weeks.

Mral-Jabersaid: “Itisa plan
that is led by the science... a
historic packagetoaccelerate

DUBAI COMMITS

» The document adopted
at the Dubai summit calls
fortransitioning away from
fossilfuels in the energy sys-
tem "in a just, orderly and
equitable manner, accel-
erating action in this crit-
ical decade, to achieve net
zero by 2050 in keeping with
the science.”

» However, the document
does not speak about the
"phase out" of fossil fuels
as several countries were
opposed to the term.

»The document signals
that countries agree that
fossil fuels need to be
replaced with clean ener-

and reachglobal net zero
y 2050. It |sthef|r5t time
fossil fuels have been
addressed in climate talks.

climate action.”
“Thisis the firsttimewe have
language onfossil fuel,” hesaid.
However, the document
does not speak about the

14 December 2823
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» Thesigned deal calls on
the parties for tripling
renewable energy by 2030
and doubling energy effi-

ciency. It also recognises that
the costs of renewables are

falling fast.

»wThe signed deal calls on
the parties for tripling
renewable energy by 2030
and doubling energy effi-
ciency. It also recognises that
the costs of renewablesare
falling fast.

"phase out” of fossil fuels as
several countries were opposed
to the term.

Instead, the document calls
fortransitioning away from fos-

Thu,
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sil fuels in the energy system
"inajust, orderlyand equitable
manner, accelerating action
in this critical decade, to
achieve net zero by 2050 in
keeping with the science.”

It also lists 7 other steps to
help reduce greenhouse gas
emissions. The document sig-

nals thatcountriesagree that

fossil fuelsneed to bereplaced
with clean energy and reach
global net zero by 2050. It is
the first time fossil fuels have
been addressed inthe dimate
talks. The signeddeal callson
theparties for tripling renew-
able energy by 2030 and dou-
blingenergyetiiciency. ltalso

recognises that the costs of

renewables are falling fast.

It carries the same text on
coal from Glasgow; the current
textcalis toraccderatingefforts

towards the phase-down of

unabated coal power.

The previous draft docu-
ment drew flak from European,
Latin American and vulner-
able island states after it
dropped all references to

phasing out fossils.

On Nationally Determined
Contributions (NDC), the
document says new nation-
al climate pledges should be
delivered in late 2024. There
is very littdle on finance, an
acknowledgementoftheneed
forit, but no concrete num-
bers, which means this
becomes the main agenda
item for 2024. Environmen-
talists have called the signing
ofthedeala "positivestep, but
with gaps" Aarti Khosla, Direc-
tor, of Climate Trendssaid that
itis the first ime that thereis
recognition of transitioning
away from fossilfudlsin aCOP
text- essentially meaning
slashing not just coal, but
also oil and gas.

“The Dubai dealis positive,
however with gaps. coming
alongside an absolute recog-
nition of awarmingworld, and
the need to take rapid action
within this decade, the out-
come text makes real con-
cessions for gas and oil," Ms

Ehosla said.
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® SURPLUS TO COVER DISINVESTMENT SHORTFALL

CPSE dividend receipts
cross 90% of target

May exceed 360,000
crore against BE of
343,000 crore

PRASANTA SAHU
New Delhi, December 13

THE CENTRE'S DIVIDEND
receipts from the central public
sector enterprises (CPSEs) have
crossed ¥ 39,000 crore sofar,which
is over 90% of the target for the
current financial year,boosting its
non-tax receipts.

The dividend receipts of
¥39,086 crore so farin FY 24 were
over 1 1% higher than the corre-
sponding period in the previous fis-
cal. Given that the OMCs' profitabil-
ity has improved substantially due
softening of global crude prices, the
CPSE dividend receipts will likely
exceed ¥TR0,000 crore in FY24 as
against the Budget target of
143,000 crore.

Earlier this week, the govern-
ment received about ¥5,93 3 crore
and ¥4,260 crore from Coal India
and ONGC respectively as dividend
tranches. It also recently received
about ¥3,63 6 crore from Indian 0il
Corporation and about ¥1,910
crore from Power Grid Corporation
of India (PGCIL} as dividend
tranches. The dividend payments
reflect the robust profitability of
state-run commodity and energy

CPSE dividends robust, post-pandemic
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firms, among others.

Despite a drastic fall inthe prot -
itabilityofoilmarketing companies
(OMCs),a majorcontributor to div-
idend receipts, the Centre’s divi-
dend receipts in FY 223 werearound
¥59,000 crore, 3 7% more than the
Budget target of 40,000 crore.

With disinvestment receipts
likely to fall short of the target of
¥51,000 crore substantially in
FY24, the extra dividend receipts
would cover the shortfall to an
extent.

Despitethe government reduc-
ing its stake in several of these
companies, higher commodity
prices also aid the Department of
Investmentand Public Asset Man-
agement’s (Dipam’s) policy of
nudging CPSEs to give higher div-
idends tokeep investors’interestin
theirstocks.
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CPSE dividend receipts under
the supervision of the Dipamdonot
include receipts from state-run
financialinstitutions such as banks
and insurance companies.

RBI's surplus transfer to the
Centre rose 188% on year to
¥87,416 crorein FY 24 (foraccount-
ingyear FY23),whichwasvery close
to ¥91,000 crore estimated from
dividend receipts from the RBI,
public sector banks and financial
institutions (¥48,000crore)and the
CPSEs(¥4 3,000 crore) inFY24.

It istobenoted thatthe Centre's
net tax revenues are also estimated
to exceed the Budget target in the
current financial year, putting the
Centre’s finances in a comfortable
position to meet the fiscal deficit
target even after meeting addi-
tionalspendingneeds for subsidies

among others.
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Crude oil holds soft tone
on oversupply worries

Beijing: Crude oil prices
extended losses after falling by
more than 3 per cent to
six-month lows on oversupply
and demand concerns. Brent

crude futures for February fell
33 centsto $72.91 a barrel. US
West Texas Intermediate crude
futures for January dropped 29
cents to $68.32 a barrel. reuters
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Do Buy What Was Said In Dubai

COP28 took a realistic approach to transitioning from fossil fuels. India’s argument that only
coal can'’t be a climate villain won. But the rich world still isn’t forking out enough cash

Chandra Bhushan

As the gavel struck, albeit a day later
than the deadline, to mark the agree-
ment at COP28, it signalled more than
just the usual closure of another
United Nations climate negotiation.
This time, the setting was Dubali,
presided over by the CEO of one of the world’s biggest
oil companies, and the subject was fossil fuels.

Fossil fuels to the fore | For three decades, the inter-
national community has avoided the direct mention of
fossil fuels in climate agreements due to the staunch
resistance from major oil and gas producers. However,
COP28 shattered this status quo. The decision to
transition away from fossil fuels marks a significant
leap towards acknowledging and addressing the root
cause of climate change.

Message, not mandate | The agreement, aiming for a
“just, orderly, and equitable transition away from fossil
fuels”, has nuanced wording to start reducing the
production and consumption of fossil fuels. While it is
notanexplicitcall fora phase-down oraphase-out, it
sends an unmistakable message to the fossil fuel
industry: the era of unchecked fossil fuel con-
sumption isdrawing toaclose.

Fund for the vulnerable | COP28 will be 2 A
also remembered for operationalising [ ;s-f'
the Loss and Damage Fund on the very
first day of the conference to support
vulnerable developing countries in 2 ‘*IU
dealing with climate disasters. .
While the initial pledges to the e
fund remain about $800 million,

which is far less than what is
needed, the operationalisation of the

fund marks an important milestone in the climate
justice movement.

Echoing G20’s India summit decision | Dubai COP also
enhanced the mitigation ambition by adopting the
decision taken by G20under India’s presidency totriple
renewable energy capacity and double energy efficiency
improvements globally by 2030.

India’s pragmatism delivers | At COP28, India’s stead-
fast advocacy for a comprehensive approach to fossil
fuel reduction also saw fruition. At COP27 in Sharm-
el-Sheikh last year, India was the first country to

demand a phase-down of all fossil fuelsand notjustcoal
to accelerate climate action. This year's agreement on
transitioning away from fossil fuels can be seen as a
direct result of India’s initiative last year.

Sustainability is acknowledged | Modi’s call in Dubai
for sustainable consumption patterns found resonance
in the ‘UAE Consensus’. The inclu-

sion of India’s emphasis on
transitioning to sustainable
lifestyles, circular econo-
my practices, and
sustainable produc-
tion patterns in the

consensus text
highlights
India’srole.

Slow progress
carries risks | The
shortcomings of the
Global Stocktaking
(GST) process were gla-
ringly evident. This critical
component, designed to evaluate
global progress in addressing
* climate change, acknowledged the stark
reality: current efforts are insufficient,
steering us towards a worrying 2.7°C rise in

<, global temperatures. GST’s failure to assign

ﬁf‘ clear responsibility and provide actionable
‘¢ guidance was a significant missed opportunity.
<~ Especially concerning was its failure in high-
lighting the unfulfilled commitments of developed
nations and its apparent leniency towards China,

the world’s largest emitter.

Double standards of developed countries | The fact is
that developed countries have consistently not met any
of their commitments on emissions reduction or
financial support. They continue to invest in new fossil
fuel infrastructure and emit more than their fair share,
Forinstance, the US presently is the largest producer of
oil and gas, producing nearly a quarter of global
natural gas and 15% of world’s crude oil. And the Biden
administration has recently approved new offshore oil
and gas leases. Developed countries have also not met

their collective finance obligations of providing $100
billion to developing countries.

China, elephant in the room | The country’'s GHG
emissions, a quarter of the global emissions, need to
peak and reduce quickly to have any chance of meeting
the 1.5°C target. Yet, GST failed to point out this crucial
issue. The lessons from the first GST are that global
climate action needs more than just pledges; it
demands accountability, transparency, and
equitableresponsibility-sharing.

Business takes centrestage | With 70,000
confirmed attendees, it dwarfed the
previous record of 30,372 set at
COP21, where the landmark
Paris Agreement was forged.
While some derided the
large presence of busi-
nesses and lobbyists,
the fact is that the
resolution of the
climate crisis
will need
proactive

participation of businesses. For years now those in
the field of sustainable development have argued for
the need of a meeting between environmental
concerns and business interests. COP28 was a firm
step towards such collaboration.

Why ‘UAE Consensus’ matters | It’s a bold step forward.
The decisions in it, and the scale at which they were
showcased, reflect a growing recognition of the urgency
of climate action and the need for substantive policy
shifts — even in regions highly reliant on fossil fuels.
Central to this shift is the emerging narrative of a just,
orderly, and equitable transition away from fossil
fuels - a theme that will increasingly dominate global
discourse as countries internalise the imperative of
shutting down fossil fuel establishments and diversify-
ingtheir economies.
The writer. anenvironmentalist, attended COP28
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EIA: Crude Prices
Likely to Stay
Around $83 per
Barrelin 2024

Sanjeev Choudhary

New Delhi: Crude oil prices willav-
erage $83 per barrel for all of 2024 as
recent OPEC+ production cuts are
expected to offset lower demand
growth, the US Energy Information
Administration (EIA) has forecast.

The spot price of Brent crude oil
has slumped to $76 per barrel, mar-
king a significant drop from the $83
average seen in November and $91
in October. This decline was mainly
driven by fears of weakening global
oil demand.

“We expect OPEC+ production
cuts will offset lower global demand
growth, prevent increases in global
oil inventories, and keep Brent pri-
cesabove $80/barrel nextyear,” EIA
said in its latest short-term energy
outlook. The 2024 annual average
Brent price forecast of $83 is, howe-
ver, lower than the $93 the agency
had predicted in its outlook last
month.

On November 30, OPEC+, a group
of two dozen oil-producing countri-
es led by Saudi Arabia and Russia,
announced voluntary production
cuts of 2.2 million barrels per day
(mbd) on top of the voluntary cuts
announced previously. The market,
however, disregarded the cuts and
Brent futures have since fallen by
about $10 per barrel to $73 per bar-
rel. The paper market, which is se-
veral times bigger than the physical
oil market, appears to be driving
prices currently, an Indian oil in-
dustry executive said.

Falling oil prices would mean lo-
wer costs for Indian refiners and lo-
wer outgo of foreign exchange for
the country as it imports nearly
87% of the oil it consumes. Domes-
tic vehicle drivers are unlikely to be
affected as state fuel retailers have
stopped altering pump prices in li-
ne with international prices for mo-
re than one-and-a-half years.

India’s liquid fuel consumption is
forecast to grow by an average of 0.3
mbd in both 2023 and 2024, EIA said.
Itwould be 0.8 mbd for China in 2023
and 0.3 mbd in 2024.

EIA estimates that the OPEC+
members have lowered crude oil
production by 1.4 mbd in 2023, part-
ly offsetting production growth of
2.4 mbd by non-OPEC+ producers.

sanjeev.choudharywtimesgroup.com



TIMES OF INDIA, Delhi,

14.12.2023

Page No. 9, Size:(14.71)cms X (13.15)cms.

Final text addresses India’s
coal use, methane concerns

Secures Deal That Meets Growth Needs & Aligns AWith Global Goals

Vishwa.Mohan@timesgroup.com

Dubai: As the UN climate
summit (COP28) concluded
on Wednesday, India was
able to strike the right bal-
ance in securing a deal
that meets its developmental
needs and even as it
fully aligned with the larger
global goals on climate.

TOl @
S

The final outcome ad-
dressed India’s red lines by
tweakingthe previoustexton
the issueof coaland not mak-
ing the provision on cut in
methane emissions binding.

Theearliertextoncoalin-
cluded the wording “limita-
tions on permitting new and
unabated coal power genera-
tion” which Indian negotia-
tors objected to. Consequent-
ly, thefinal text got rid of this
provision and stuck to the
Glasgow (COP26) text of non-

DURAI 2023

COP28 president Sultan Al Jaber (centre) during the closing plenary
‘Our collective efforts during this COP have sent positive signals to the
world, reinforcing our commitment to maintaining the temperature
goals set in Paris,’ environment minister Bhupender Yadav said

binding provision of efforts
towards the ‘phase-down’ of
unabated coal power, which
India had agreed in 2021.

“We support the proposal
of the Presidency on the COP
decision document while reit-
erating the fundamental prin-
ciples enshrined in Paris
Agreement to take action for
global good in accordance
with national circumstanc-
es,” said environment minis-
ter Bhupender Yadav in his
social media post on X after

adoption of COP28 outcome.

“Our collective efforts
during this COP have sent
positive signals to the world,
reinforcing our commitment
to maintaining the temper-
ature goals set in Paris,” said
Yadav while speakingat clos-
ing plenary of the COP28.

In a clear message to rich
nations who are expected to
fulfil their pledge on climatefi-
nance and technological sup-
port to developing countries,
Yadav said, “We have conclud-

ed decisions on important
items like the Global Stock-
take (GST), and the Global
Goal on Adaptation. While
this COP is outlining ambi-
tious actions, India urges
that such determination is al-
so substantiated with means
tobringiton the ground.”
Elaborating India’s stand
on basic principles of Paris
Agreement, hesaid, “The way
ahead must be based on equi-
ty and climate justice. Let us
implement Paris Agreement
inletter and spirit through the
GST process. Let us carry this
spirit of cooperation, deter-
mination, and shared respon-
sibility towards building a
sustainable planet as we have
one earth, we are one family
and we share one future.”
Praising the role of
COP28 president Sultan Al
Jaber during closing plenary,
Yadav said, “You are presid-
ing over a historic COP here
in which on the first day it-
self, a decision regarding op-
erationalisation of Loss and
Damage Fund was finalised.”
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For first time, nations
strike deal to move
away from fossil fuels

EXPRESS AT COP28

AMITABHSINHA
DUBAI DECEMBER13

REPRESENTATIVES FROM nearly
200 countriesat COP28 meeting
in Dubai struck a new climate
deal Wednesday that, for the first
time, called uponthem to transi-
tion away from fossil fuels and
operationalised a loss-and-dam-
age fund to help developing na-
tions recover from climate dis-
asters.

The countries agreedtocon-
tribute towards tripling global

renewable energy capacity and
doubling the currentannual rate
of energy efficiency improve-
ments by 2030, two measures
considered key to keeping alive
hopes of restricting temperature
risetowithin 1.5 degree Celsius.

They also agreed to acceler-
ate the deployment of “zero and
low-emission technologies” ike
renewables, nuclear, and carbon
capture and storage.

An earlier provision that
asked countries nottoallow the
launch of new coal-fired power
plants without carbon capture
and storage technology was
dropped from the final agree-
ment,

This provision was consid-
ered problematic by India, South
Africa, China and many other
countries. The agreement only
asks countries to "accelerate

CONTINUEDONPAGE 2
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o For first time, nations strike deal to move away from fossil fuels

efforts" towardsa phase-down of
“unabated coal power”, ina reit-
eration of what was agreed in
Glasgow two years ago,

Atougher language on fossil
fuels, calling for its “phase-out”,
that had stalled negotiations for
several days, could not be agreed
upon and had to be changed. The
Association of SmallIsland States,
a group of island countries that
face the worst impacts of climate
change, could not hide its disap-
pointment.

“The course corrections that
were needed have not been se-
cured. We have made inaemen-
taladvancementoverbusiness as
usual, when what we really
needed was an exponential leap
inour actions and support,” said
Anne Rasmussen, the lead nego-
tiator of Samoa, a small island
country in the Pacific, who re-
ceived loud applause inresponse.

“We reference the scence
throughout the text but then we
refrain from taking the relevant
action, Itis not enough for us to
reference the science and then
make agreements that ignore
whatscienceistelingus what we
need todo," she said.

Fossil fuels — oil, natural gas,
coal and their derivatives -- con-
tribute about 80 per cent of all
greenhouse gasemissions, butno
ealierCOP decision had evereven

admowledged itsole, leave aside
calling for reduction of its use,
The 43 per cent reduction in
global greenhouse gas emissions
by 2030 from 2019 levels, which
is what saence says must be dorne
to remain on 1.5 degree Celsius
pathway, cannot be achieved
without significantdeclinein fos-
sil fuel usage. But countries like
Saudi Arabia, which are major oil
producers, insisted countries
needed to focus on reducing
emissions, and a phase-out of fos-
sil fuels need not be presaibed,
The final agreement repre-
sented a compromise — no pre-
scriptive “phase-out” butanac-
knowledgment that the world
had to “transition away” from fos-
sil fuels, “Whilst wedid not turn
the page on the fossil fuel era in
Dubai, this outcome is the begin-
ning of the end,” said Simon Steil,
executive secretary of the UN
Framework Convention on
Climate Change (UNFCCC),
“These climate conferences
are, of course, a consensus-based
process, meaningall parties must
agree on every word, every
omma, every full stop. Thisisnot
easy. I'snoteasyatall," hesaid.
But two ofthe most meaning-
ful outcomes from COP28 - oper-
ationalisationof lossand damage
fund, and tripling of global renew-
able capacity by 2030 —did in-

deed have wide acceptance
amongcountries,

The Loss and Damage Fund,
which was setup at Sharmel-
Shaikh meeting last year, under-
went its first capitalisation here,
withcountries together commit-
ting nearly $800 million.

The tripling of renewable en-
ergy and doubling of the rate of
improvement of energy efficiency
isconsidered anextremely impor-
tant step towards meeting the
emissions gapby 2030.

This move had already been
endorsed by the G20 countries
and it was widely expected tobe
adopted by the COP as well. But
the agreementsays nothing about
how this is to be achieved, or
which countries needed to do
how much to reach tripling of
globalrenewablecapadty. Anear-
liermentionofthe exacttarget ca-
pacity-- 1,000 GWby2030 from
the current about 3,400 GW --
wasalso dropped,

A call for reducing methane
emissions hasalsobeenincluded
for the first ime. Methane is the
second most widespread green-
house gas after carbon dioxide
but much more potent in caus-
ing global warming, The United
Stateswas the mostvocal inask-
ing formethane emission cuts in
the agreement, but countries
like India and Philippines were

reluctant.

Agricultural practices, and
livestock, happen to be the major
sources of methane emissions
which are sensitive sectors for
these countries. The final agree-
ment calls for “accelerating and
substantially reducing non-car-
bondioxide emissions globally, in-
cluding in particular methane
emissions by 2030", which, fom
India's point of view, was an im-
provement from the more strin-
gent provisions used in previous
drafts that had quantified targets
for emissions reduction.

COP28 also delivered an
agreement on creating a frame-
work for defining a global goal on
adaptation, Adaptation is largely
local in nature, but developing
countries had been demanding
that identifying some common
global objectives could help bring
more attention, and financial re-
sources, to adaptation activities.

The final agreement identi-
fies some of these common ob-
jectives, like making food and
agriculture climate resilient, and
reducingclimate-induced water
scarcity. A two-year work pro-
gramme has been set up to de-
cide the indicators that can
measure progress on these ef-
forts. But the adaptation agree-
ment is extremely weak on fi-
nancial provisions.
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Gasfirms seek price deregulation as
city distribution targets fall behind

SUBHOMOY BHATTACHARJEE
New Delhi, 13 December

Irked by the sluggish rollout of city
gas distribution (CGD) networks in
India, the Petroleum and Natural
Gas Regulatory Board (PNGRB) has
warned companies to expedite their
efforts or risk having their bank
guarantees seized.

In response, the companies have
expressed hesitancy in committing
investments without clear govern-
ment guidance on the time frame
during which natural gas will have
free play in the economy, according
to sources. Oil and gas companies
have provided bank guarantees
worth 35,000 crore, and while
PNGRB has not specified whose
funds could be seized, the slow pace
of progress is evident.

PNGRB officials have not com-
mented on potential actions against
companies, but Chairman Anil Jain
has emphasised the need for the
government to outline a road map
for the transition in the transport
sector, involving roles for both com-
pressed natural gas (CNG) and elec-
tric vehicles (EVS).

“We must move assuredly
towards our net-zero targets; other-
wise, CNG may not attract investor
or consumer interest,” he said.

Price control

International gas prices, typically
one-sixth of oil prices, have risen
since late 2021, touching $100 per
oil barrel at times. In 2022-23, 46.3

International gas prices, typically one-sixth of oil prices, have risen

since late 2021, touching $100 per barrel

per cent of the gas used in India was
imported.

As prices cannot be controlled,
itstands to reason that the gas econ-
omy should respond to the market
and attract investments. However,
this has not occurred in India due
to stagnant petrol and diesel prices
at oil bunks since May 2022, despite
the government easing control.

Oil prices in Delhi (retail) have
hardly moved since 2020, except for
one correction. The unchanged
prices provide the government relief
from inflation pressures.

With stable prices of oil products,
the appetite for CNG in commercial
and personal vehicles is low. CGD
operators, licenced to operate gas
stations for vehicles and sell piped
natural gas (PNG), argue that the
lack of demand has made their
investments risky. The envisioned
business model suggested that gas

stations would be profit centres for
operators, with PNG to homes being
slightly subsidised. Kaushik Deb, a
senior research scholar at the Center
on Global Energy Policy at
Columbia University’s School of
International and Public Affairs,
highlighted a larger problem.

“Retail prices for oil products are
ostensibly deregulated. But given
that public sector oil companies,
under the administrative control of
the Ministry of Petroleum and
Natural Gas, account for about 85
per cent of the market, it’s an accu-
rate assessment that all energy
prices in India are controlled,” he
said. Jain echoed a similar senti-
ment, asking, “Since prices of com-
peting fuels are controlled, can we
expect market-priced gas to com-
pete with them?” Companies
reached out to by Business Standard
did not comment on the topic.

Coal control

The issue extends to the coal sector,
where 85 per cent of coal supplies
are on fuel supply agreements with
thermal power companies, deter-
mining prices long-term. Although
the National Coal Index has begun
to swing in tandem with interna-
tional prices, it mainly reflects spot
prices in e-auctions. For the govern-
ment, this situation is favourable,
as coal auction process keeps elec-
tricity prices low for household
budgets. the rapid adoption of EVs,
requiring recharging at reasonable
prices, has been a gain.

Deb pointed out the lack of price
discovery in the retail energy mar-
ket. “The only price discovery ele-
ments in these sectors are (1) the
award of drilling rights via auctions
and (2) in the export of 0il products.”

Many CGD companies are
lagging behind their commit-
ments, endangering government
plans to have the gas economy
serve 15 per cent of the Indian
economy’s energy needs.

According to current estimates,
the government may not achieve
targets for 2023-24 or even 2024-
25. PNGRB has issued licences to
CGD companies covering about 98
per cent of the population and 88
per cent of the total geographical
area of the country. The target is
to provide 125 million PNG domes-
tic connections over the next eight
to 10 years.

Moreonbusiness-standard.com




MILLENNIUM POST, Delhi, 14.12.2023

Page No. 1, Size:(10.33)cms X (17.38)cms.

CALL FOR A ‘DEEP, RAPID, AND SUSTAINED’ REDUCTION IN GREENHOUSE GAS EMISSIONS

Historic deal: Nearly 200 nations at COP28
agree to ‘transition away from fossil fuels’

DUBAI: Nearly 200 countries
clinched a landmark climate deal
that called for a transition away
from fossil fuels, the primary rea-
son for the climate crisis, ina “just
and equitable” manner at the final
session of the annual climate talks
COP28 here on Wednesday.

Adopted after nearly two
weeks of hectic negotiations,
the first Global Stocktake deal,
being termed the UAE consen-
sus, urges countries to accelerate
efforts toward the phase-down of
unabated coal power, which is a
climb down after India and China
strongly resisted the singling out
of coal.

As COP28 President Sultan al-

This absence
suggests

a strong
pushback
from heavily
coal-
dependent

United Nations Climate Chief Simon Stiell,from left, COp2g  COUNTries
President Sultun al-Jaber and Hana Al-Hashimi, chief COP28  such as India
negotiator for the United Arab Emirates, pose for photos at :

the end of the COP28 U.N. Climate Summit, on WednesdayPT| and China

ties (COP) to the United Nations
Framework Convention on Cli-
mate Change (UNFCCC) burst

-_

Jaber gavelled through the agree-
ment, the room full of negotiators
at the annual Conference of Par-

into applause.

Released in the wee hours, the
text of the Dubai climate talks,
the third draft after two were dis-
cussed threadbare and updated,
called for a “deep, rapid, and sus-
tained” reduction in planet-warm-
ing greenhouse gas emissions in
line with 1.5 degree Celsius path-
ways in a “nationally determined”
manner, taking into account the
Paris Agreement and their differ-
ent national circumstances, path-
ways, and approaches.

The historic document laid an
eight-point plan to achieve this,
including a “transition away from
fossil fuels” in energy systems in a

“just, orderly and equitable man-
- .-

ner’, accelerating action in this
decade, to achieve net zero (bal-
ance between greenhouse gases
emitted and removed from the
atmosphere) by 2050.

The proposal urged coun-
tries to accelerate efforts toward
the phase-down of unabated coal
power, a marginal step up from
the 2021 Glasgow deal.

However, unlike the previ-
ous versions, it lacks references
to “limiting the permitting of
new and unabated coal power
generation.”

This absence suggests a strong
pushback from heavily coal-
dependent countries such as India

and China. Continued on P4
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COP28

Also, there is no mention of oil
and gas in the 21-page document,
fuels that rich countries continue
to use.

Addressing the gathering after
adopting the agreement, Sultan
al-Jaber said this is a robust action
plan which plans to keep 1.5
degrees within reach.

“It is a balanced plan that tack-
les emissions, bridges the gap on
adaptation, re-imagines global
finance, and delivers on loss and
damage. It is a balanced plan that
tackles emissions, bridges the gap
on adaptation, re-imagines global
finance, and delivers on loss and
damage,” he said.

Avinash Persaud, Special Cli-
mate Envoy to PM Mottley of
Barbados said when the dust set-
tles and dawn breaks, this will be
seen as one of the most historic
COPs.

“We have operationalised a
loss and damage fund, recapital-
ised the Green Climate Fund, and
orchestrated an international cli-
mate finance system that prepares
for new levies alongside embold-
ened development banks and new
private sector flows. Today, we
have committed to triple renew-
able investments and have a just
transition from fossil fuels,” he
said.

Noting that some activists
were disappointed the text didn't
commit to an “immediate fos-
sil fuel phase out;” he said still,
without the trade, investment,
and finance to achieve it, it would
either have hit developing coun-
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tries hardest or been meaning-
less. “So meaningless that I saw
some big developed country fos-
sil fuel producers lining up to join
that bandwagon before they had
explained it to their electorates,”
he added.

Sanjay Vashist, Director, Cli-
mate Action Network South Asia:
“The outcome of COP28 makes it
clear that the world only belongs
to the rich and influential in
developed countries.”

“The removal of equity and
human rights principles from
the final outcome text indicates
that vulnerable communities in
developing countries need to save
themselves on their own and the
real climate culprits are not com-
ing to their rescue. We cannot
celebrate the mere inclusion of
the reference to fossil fuels in the
text if it comes without means of
implementation and finance for
energy transition for poor and
developing countries. If this is
what a historical outcome’ looks
like, then it is on the wrong side of
history,” Vashist said. AGENCIES
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In a 1st, COP28 deal calls for
‘transition from fossil fuels’

Keeps Alive Goal 'START OF END OF FOSSIL FUEL ERA’

Of Restricting
Warming To 1L.5°C

Vishwa.Mohan@timesgroup.com

Dubai: Targeting for the first
time the chief contributors to
global warming, nearly 200
countries, mcludmg India, on

Wednesday clinched a land-
mark climate deal calling for
transitioning away from fos-
sil fuels “in a just, orderly and
equitable manner” while “ac-
celerating action this decade
to achieve net zero by 2050".
At the end of the hottest
year on record, the UN clima-
te summit (COP28) in Dubai

> Fossil fuels addressed in
climate talks for the first time

» 195 nations agree on
‘transitioning away from fossil
fuels in energy systems, in

a just, orderly and equitable
manner’. Final text avoids the
contentious ‘phase out’ phrase
> A ‘loss and damage’ fund
to support countries that are
impacted by climate change
operationalised

> Need to cut GHG emissions
by 43% by 2030 and 60% by
2035 relative to 2019 level

> Global net zero goal by 2050
to limit average warming to
1.5°C above pre-industrial levels

> Call to countries to triple
renewable energy and double
energy efficiency by 2030

» UNFCCC exec secy Simon
Stiell calls deal ‘the beginning
of the end of fossil fuel era’

agreed to limit warmingto 1.5
degree C(over1850-1900levels)
through “rapid and sustained
reductions in global greenho-
use gas (GHG) emissions by
43% by 2030 and 60% by 2035
relative to the 2019 level.

The first global stocktake
deal, where the words “fossil
fuel” were in the final text for

the first time in three decades
of such talks, urged countries
to speed up efforts for phase-
down of unabated coal use —
dropping “rapidly” from the
previous text after India and
China strongly resisted the
additional provisions.
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In a first, COP28 decides to transition from fossil fuels

M Ramesh
Chennai

Though the final text released
by the COP28 Presidency (the
UAE) has no landmark de-
cisions, mention of phasing
out fossil fuels (as opposed to
only coal), emphasis on the
need for adaptation finance
and recognition of the lack of
it,and some promise of money
—evenifinadequate —for the
‘floss and damage’ fund, are
seen as broadly positive for
countries like India.

ENDING FOSSIL FUEL SOP
An attempt has been made to
balance the interests of devel-
oping and developed coun-
tries. While the text mentions
the need to “accelerate efforts
towards the phase-down ofun-
abated coal power” — a negat-
ive for India — it also calls for
“transitioning away from fossil
fuels”and “phasing out of inef-
ficient fossil fuel subsidies that
do not address energy poverty
orjusttransitions.”

Aarti Khosla, Director, Cli-
mate Trends, a Delhi-based

\aa

COP PRESIDENT]

BALANCING ACT. COP28 President Sultan Ahmed Al Jaber....
The final text “recognises that transitional fuels can play a role in
facilitating energy transition while ensuring energy security” seuters

firm engaged in climate ad-
vocacy and capacity building,
said this is “the first time that
there is recognition of trans-
itioning away from fossil fuels
in a COP text, essentially
meaning slashing not just coal
butalsooilandgas.”

DIFFERENT LANGUAGE

However, experts such as RR
Rashmi, Distinguished Fellow,
The Energy Resources Insti-
tute (TERI), who has been In-
dia’s negotiator in previous
editions of COP, see a “tlt
against developing countries”
in the different language used

for fossil fuels and coal. Whilea
“transition away from fossil
fuels in energy systems”
should be done “in a just, or-
derly, and equitable manner”,
there is no such ‘softening’ in
the caseof coal.

Furthermore, the text “re-
cognises that transitional fuels
canplayaroleinfacilitatingthe
energy transition while ensur-
ing energy security.” This, to
some observers, like Harjeet
Singh, Head of Global Political
Strategy at the Climate Action
Network,isnotgood. “The res-
olution is marred by loopholes
that offer the fossil fuel in-

dustry numerous escape
routes,” Singh said. Khosla
notes that “in an effort to
please the major emitters,” the
COP28 final text “gives a free
pass to (natural) gas” by term-
ing it ‘transitional’ fuel”, even
though gas contributes to CO2
emissions.

INDIA POSITIVES

Yet, from an Indian point of
view, there are some positives
in the text. For example, recog-
nition of the need for tripling
global renewable energy and
doubling the global averagean-
nual rate of energy efficiency
improvements is a call that In-
dia spearheaded at the G-20
meetings, though India did not
sign the pledge at COP28 be-
cause of its opposition to refer-
encestocoal.

The text also noted “with
alarmandserious concern”the
findings of the 6'* Assessment
Report of the Intergovern-
mental Panel on Climate
Change that human activities
“have unequivocally caused
globalwarmingofabout 1.1 de-
grees C.” The target is to limit
global warmingby 1.5 degrees.
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It's beginning of the end of
fossil fuel era: Climate body

Vishwa.Mohan
@timesgroup.com

Dubai: After two weeks of
intense negotiations —
with oil producing nations
opposing the ‘phase out’
term for fossil fuels being
pitched by EU and small is-
land countries — the cli-
mate talks were on over-
time on Wednesday when
the COP28 presidency
broughtafinal text that was
accepted in the final plena-
ry within a few minutes.
qive.
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The pace of the text deci-
sion being gavelled so quick-
ly surprised many countries
as some of them could not
evenreach the plenary hall.

“We did not want to in-
terrupt you, but we are a lit-
tle confused about what just
happened. It seems that you
gavelled the decisions, and
the small island developing
states were not in the room.
We were working hard to co-
ordinate the 39 small island
developing states that are
disproportionately affected
by the overall climate
change, and so were delayed
in coming here,” said Anne
Rasmussen, the lead nego-
tiator of Samoa.

P mli K

|

Members of Greenpeace at the COP28 in UAE's Dubai

In the UNFCCC process,
any outcome is adopted on-
ly with consensus of all of
itsmembers.

Though the Samoa repre-
sentative did not oppose the
outcome, she expressed dis-
appointment, terming it in-
adequate. Rasmussen made
her remarks on behalf of Al-
liance of Small Island States
(AOSIS) in the plenary while
speaking after its adoption.

The UN climate body
(UNFCCC) executive secre-
tary, Simon Stiell, in his re-
marks termed the outcome
as “"the beginningof theend
of fossil fuelera”.

Hesaid though the coun-
tries “didn’t turn the page
on the fossil fuel era in Du-
bai, this outcome is the be-
ginning of theend”.

The COP28 outcome also
spoke about encouraging
countries to submit econo-
my-wide nationally deter-

mined contributions (NDCs)
— climate action pledges —
during the next cycle begin-
ning late next year Among
other key outcomes, the text
agreed on tripling global re-
newable energy capacity
and doubling energy effi-
ciency by 2030, adopted a
framework for the Global
Goal on Adaptation (GGA)
and operationalised the loss
and damage fund that is
meant to support countries
impacted by climate change.

The countries also
agreed on “accelerating
and substantially reducing
non-carbon-dioxide emis-
sions globally, including in
particular methane emis-
sions by 2030. Sinceit'snota
binding provision, India
didn’t object to the methane
emission clause.

“A global goal to triple re-
newables and double energy
efficiency, declaration on

agriculture, food and health,
many more oil and gas com-
panies stepping up for the
first time on methane emis-
sions and we have language
on fossil fuels in our final
agreement. All of these are
world firsts... We have given
it a robust action plan to
keep1.5°C (of warminggoal)
within reach. It isa plan that
is led by science,” said the
COP28 president Sultan Al
Jaber while delivering his
remarks at closing plenary.
Though theoutcomeem-
phasised on energy transi-
tion, tripling of renewable
energy and adaptation
goals, there is little refer-
ence to finance. It is expect-
ed that countries would fo-
cus on the issue next year
when the developed coun-
tries are expected to raise
the floor of their annual
contribution from $100 bil-
lion annually. Rich nations
including the US have in-
variably been pushing for
privatefinance inthishead.
The outcome talks about
“phasing out inefficient fos-
sil fuel subsidies” with a ca-
veat that such phasing out
applicable to only those sub-
sidies which do not address
energy poverty or just tran-
sitions - the points which
suits India for its subsidy
programmes such as subsi-
dy on cooking gas for poor.
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Nations agree on shift
from fossil fuels

FPJ NEWS SERVICE / DUBAI

Two hundred countries have
reached a deal at the COP 28
summit in Dubai, calling for
"deep, rapid and sustained re-
duction in greenhouse gas
emissions” and "transition-
ing" away from fossil fuels -
coal, oil and gas - that are dan-
gerously heating the planet.
The sweeping agreement,
which comes during the
hottest year in recorded histo-
ry, was reached on Wednesday
afler two weeks of furious de-
bate at the United Nations cli-
mate summit in Dubai,
European leaders and
many of the nations most vul-
nerable to climate-fueled dis-
asters were urging language

i\

that called for a complete
“phaseout” of fossil fuels. But
that proposal faced intense
pushback from major oil ex-
porters like Saudi Arabia and
Iraq, as well as fast-growing
countries like India and Nige-
ria. So, the document does not
speak about the "phase out” of
fossil fuels: instead, it calls for
transitioning away from fossil
fuels CONTD. ON NATION
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Nations agree on shiit...
"in a just, orderly and equitable manner,
accelerating action in this critical decade, to
achieve net zero emission by 2050."
It is the first time fossil fuels have been
addressed in the dimate talks.
“Humanity has finally done what is long,
long, long overdue,” said Wopke Hoekstra,
the European commissioner for dimate action,
“Thirty years — 30 years! — which have
been spent to arrive at the beginning of the
end of fossil fuels.”
The new deal is not legally binding and can't,
on its own, force any country to act. Yet many
of the politicians, environmentalists and
business leaders gathered in Dubai hoped it
would send a message to investors and
icymakers that the shift away from fossil
was unstoppable. Over the next two
years, each nation is su to submit a
detailed, formal plan for it intends to
curb greenhouse gas emissions through 2035.
Wednesday's agreement is meant to guide
those plans.
Many financial issues need to be sorted over
the next two years at upcoming dimate
conferences in Azerbaijan and Brazil,
Environment Minister Bhupendra Yadav said
India has already initiated a set of actions to

restrict temperature rise to 1.5 degrees
Celsius, compared to preindustrial levels.
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% Nations strike first-ever deal to tran31t10n away from fossil fuels

tionalised a loss-and-damage  of new coal-fired power planu States, a group of island coun-  reference the science and then But countries like Saudi
fund nations  without triesthat lace the worstimpacts  make agreements that ignore  Arabia, which are major oil pro-
recover from cli

~ of climate change, could not hide ~ what science is telling us what  ducers, insisted countnes needed
g we . she said. to focus on reducing emissions,

“The course corrections that Fossil fuels — oil, natural gas, ~ and a phase-our of fossil fuels

were needed have not beense-  coal and their derivatives —con-  need not be prescribed.

cured We have made incremen-  tribute about 80 percent ol The final agreement repre-

al over business butno nopre-

Thecountriesagreedtocon-  the final agreement.
tribute towards tripling global This provision was consid-
renewable energy capacity and  ered problematic by India, South
doubling the currentannualrate  Africa, China and many other
EXPRESS AT(IIPZB of energy efficiency improve-  countries. The agreement only

‘ments by 2030, two measures  asks countries to “accelerate ef- as usual, when what we really  earlierCOPdecision hadevereven ;mpm “phase-out” butanac-
- = considered key to keepingalive  forts” fowards a phase-down of needed leave aside that the world
AMITABH SINHA hopes of restricti \inareit- inour acti "sid  callingfor on ofits use. had to “transition away" from
DUBAI, DECEMBER 13 risetowithin 15 degree Celsius. ~eration of what was agmad in »\nmnasmmnmkadnegm The 43 per cent reductionin  fossil fuels.
Theyal d 1o acceler- ¥ tiator of Samoa, asmall island  global greenhouse gas emissions “Whilst we did nat tum the
FROM nearly “zgeroand Alnugherlanguage on fossil country in the Pacific. whore-  by2030 from2019levels, which  page on the fossil fuel era in
200countries at COP28 meeting bﬂ{mssmn technologies™like ~ fuels, calling for its “phase-out”, ceived loud applause inresponse.  is what science says mustbe  Dubthisoutcomeis the begin-
inDu fimatedeal nuclear,and carbon  that had stalled negotiations for “We reference the science  done to remain on 1.5degree  ningoftheend " said Simon Steil,
thefirsttime, — capture severaldays, could notbeagreed  Union Minister for Environment, Forest & Climate Change mmughnulmetmbunhenwe Eelsms pathway, cannot be  executive secretary of the UN
called upon them Anearfier provisi changed The Yadavata COl ion in Dubai. 7 refrain from taking th i ignifi Framework Convention on
away i d o Association of Small Island action. It is not enough for us to tllm-&nfum'llunlusagn. CONTINUEDONPAGE 2
. -
e Nations strike first-ever deal
imate Change{ UNFCCC) how much to reach tripling of

“These climate conferences  global renewable capacity. Anear-
are, of course, aconsensus-based  bermention of the exact target ca-
process, meaningall partiessmust  pacity — 11,000 GW by 2030 from
agree on every word, every  the current about 3,400 GW --
comma,everyfull stop. Thisisnot  wasalso dropped.
easy. It's not easy at all," he said. A, call for reducing methane

Buttwoofthemostmeaning-  emissions has also been included
ful outcomes romCOP28-oper-  forthe first time. The United States
ationalisation of loss and damage  was the mostvocal in asking for
fund,and triplingof globalrenew-  methane emission cuts in the
able capacity by 2030 --didin-  agreement, but countrieslike India
deed have wide acceptance  andPhilippines were reluctant.
AMONE couniries, Agricultural practices, and

The Loss and Damage Fund,  livestock, happen to be the major
which was setup at Sharmel-  sources of methane emissions
Shaikh meeting last year, under-  which are sensitive sectors for
went its first capitalisation here,  these countries.
with countnes together commit- The final agreement calls for
ting nearty $800 million. “accelerting and substantially re-

The ripling of renewable en-  ducing non-carbon diatide emis-
ergy and doubling of the rate of  sions globally, including in partic-
improvement ofenergyefficiency  ularmethane emissions by 2030,
isconsidered anextremely impor- COP28 also delivered an
tant step towards meetingthe  agreement on creating a frame-
emissions gap by 2030, work for defining a global goal on

This move had already been  adaptation.
endorsed by the G20 countries Atwo-yearwork programme
and it was widely expected tobe  has been set up to decide the in-
adopred by the COP as well. But  dicators that can measure progr-
the agreementsays nothingabout  esson these efforts. But the adap-
how this is to be achieved, or  tation agreement is extremely
which countries needed todo  weakon financial provisions.
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Nawgati makes CNG filling experience hassle-free

Its customer-focused
solution helps users to
bypass long queues

SUDHIR CHOWDHARY

LOOKING FORA CNG (compressed
natural gas) filling station in your
vicinity? Nawgati,a homegrown fuel
aggregator startup, has come up
with Nawgati Fuel Discovery app
thatis built to enhance the fueling
experience, allowing end-users to
plan their tripin advance or find the
nearest gas station on their route
with minimal wait time. The app
offers mformation such asfuelrate,
tuel availability, andwait/serve time,
among otherinformation.

“The Nawgati app monitorsreal-
time congestion, letting users iden-

tify less crowded stations nearby,
thereby reducing wait times," said
Vaibhav Kaushik, CEOQ and co-
tounder of Nawgati. "The app has
around onemillion users.”
Tobesure,there are similar apps
from other players, like IGLConnect
from IndraprasthaGas(IGL), Silver-
Touch's AutoGas (for both CNG and
LPG filling stations), or Maruti
Suzuki's CNGpumplocator.
Recently, Nawgati signed amem-
orandum of understanding (MoU)
with MahanagarGas Ltd (MGL), in
Mumbai, to integrate the services
provided through its appwith the
latter’s M(GL Tez app.This partner-
ship will empower more CNG users
tobypassthe queues, make cashless
transactions, preschedule their slots
at BEST depots to enjoy zero wait
time and experience a hassle-free
fueling service that is intended for
commeercial vehicles and cars. This

FINANCIAL EXPRESS Thu, 14 December 2023
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{L-R) Nawgati co-founders Aryan Sisodia, Vaibhav Kaushik and
Aalaap MNair

service is available at Goregaon-
Oshiwara and Ghatkopar BEST
Depots,with plans forexpansion to
13 more depots across Mumbai.

Beyond the B2C segment (cab
driversand the general public), Naw-
gati also addresses the B2E audi-
ences (fuel pump owners, fuel com-

panies and dealers)."We havebuilta
vertical retail ops platform called
Aaveg that offers live updates viaa
dashboard tothe fuel pump owners
orgas companies on the latest move-
ment at the station, enabling them
to take action on the spot,” said
Kaushik.The 5aa$ platform acts asa
single pointofreferencecoveringall
incidentsatthe station allowing the
ownerto have complete oversight of
transit time, waiting time, serving
time, attendants deployed, and util-
isation of resources.

Nawgati secured an undisclosed
amount inseed funding led by Allin
Capital, a pre-seed venture capital
fund. The company plans toexpand
operations to tier 1 and tier 2 cities
besides major hubs like Delhi NCR,
Mumbai, Ahmedabad, Bangalore,
Kolkata, Bhopal, Chennai, Pune, Luc-
know, Patna, and Jaipur, in partner-

shipwith gas companies.
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RIL, DBS Bank to Finance
Agri Residue Supply Chains
for Feeding Biogas Plants

Partnership will help develop ecosystem for
RIL's CBG production plants across the country

Our Bureau

Mumbai: Reliance Industries has
joined hands with DBS Bank India
to launch a financing programme
for vendor partners to aggregate
agricultural residue as inputs for
compressed biogas (CBG) plants, a
move that will help check the me-
nace of stubble burning.

The financing will enable ecosys-
tem development for Reliance
CBG production plants across the
country, the company said Wed-
nesday, adding the funding struc-
ture will ensure that logistics are
designed in a way this new stream
remains competitive and achieves
enhanced commercial scale.

India produces asignificantamo-
unt of agricultural residue, but
they are often burnt by farmers in
the absence of required proces-
sing infrastructure and logistical
support. Such stubble burning in
states like Punjab and Uttar Pra-
desh is one of the primary causes
for the poor air quality in Delhi
and surroundingareas.

The agricultural residue supply
chain in the country is unorgani-
sed and inefficient as farmers and
aggregators have not been adequa-
tely incentivised and financed,
and Reliance and DBS Bank hope
to bridge this gap with their new
initiative.

“Reliance Industries, identifying
this as an important element in
their net-zero roadmap, has plans
to invest across the country to pro-
duce CBG as an alternative to im-
ported CNG and other fossil fuels,
making India a prominent source
of biofuel,” the company said ina
statement,

Though the technology for CBG
has evolved, commercialisation
requires new infrastructure and
value chain engagement, invol-
ving farmers across the states, it
added.

RIL has planned to set up around
100 CBG plants across the country
over the next five years, which wo-
uld consume more than 5.5million
tonnes of agricultural residue and
organic waste every year and lead
toaprojected reduction of nearly 2
million tonnes of carbon dioxide
emissionsannually.

The CBG industry at present is
fragmented, predominantly de-
pendent on agriculture, and affec-

ISTOCK

ted by seasonal variations, the sta-
tement said. “These modalities re-
quired DBS Bank India to introdu-
ce significant customisations to
the standard supply chain finan-
cing model to meet the require-
ments of the project,” it said.

“India’s green energy sector,
which includes solar and wind as
well asemergingareaslike biogas,
will be one of the key pillars of the
country's net-zero strategy,” said
Rajat Verma, managing director
and head of institutional banking
of DBS Bank India. “Transition fi-
nancing plays a crucial role in
enabling businesses to identify
and scale new technologies that
can accelerate the path to decarbo-
nisation."

Harindra K Tripathi, head of bio-
energy business at Reliance Indu-
stries Ltd, said, “Compressed bio-
gas plants are one of the key ways
toutilise the massive organic was-
te that our society produces, the
burning of which is one of the ma-
jorcontributorstoairpollution. In
addition tothe mitigatingeffecton
carbon emissions, the Reliance
CBG plants will also contribute to-
wards the production of fermen-
ted organic manure (FOM), which
will enhance soil fertility and re-
duce consumptionof chemical fer-
tilisers overa period.”

RIL is setting up biogas facilities
at multiple locations in Uttar Pra-
desh by using surplusagricultural
residue and organic waste. These
facilities will be linked to a net-
work of biogas dispensing sta-
tions operated by Reliance Jio BP.

Aflagship CBG production facili-
ty has been set up in Barabanki.
This plant alone is expected to cut
down CO2 emissions by 40,000 ton-
nes annually.
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UAE oil chief keeps his promise

Dubai, Dec. 13; Sultan Al
Jaber, the UAE oil chief
who headed COP28 in
Dubai, promised that this
yvear's UN climate talks
would be “different”. He
did not disappoint.

The towering Emirati,
50, was beaming in his
grey dishdasha after he
brought down the hammer
on the first United Nations
agreement calling for a
transition away from fos-

sil fuels. It ended a
Conference of the Parties
{(COP) of contradictions in
the oil-rich United Arab
Emirates. which is one of
the world's biggest pro-
ducers of crude.

Jaber is CEQ of oil giant
ADNOC as well as being
the UAE's climate envoy
and minister of industry
and advanced lr::(:lmnlug:.t
He is also chairman of
renewable energy compa-

ny Masdar. His naming as
COP28 chief drew conflict-
of-interest concerns at a
time of increasingly stark
warnings about the
urgency of transitioning
away from hydrocarbons
ta have a hope of keeping
climate targets in view
Dozens of US and Euro-
pean lawmakers said Jab-
er's oil and gas links sho-
uld disqualify him from
the job, Hundreds of cli-

mate campaign groups
called for him to quit
either COP or ADNOC.

“COP28 is beset by a
dark cloud of public scep-
ticism,” US Senator Shel-
don Whitehouse said.

But Jaber will now claim
vindication after presid-
ing over a deal described
by UN climate chief
Simon Stiell as the “begin.
ning of the end” for fossil
fuels. — AFP
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Ultratech to have 85 per cent
green energy mix by 2030

PTI B MUMBAI

he largest cement and

ready-mix concrete maker
Ultratech Cement on
Wednesday announced that it
plans to increase the overall
share of green energy in its total
energy mix to 85 per cent by
2030.
As an interim target for its sus-
tainability objectives and tar-
gets, the AV Birla Group com-
pany plans to increase its total
green energy share from its
current 22 per cent to 60 per
cent by FY26.
Currently the company has
691 MW of green energy
capacity, which includes 262
MW of WHRS (waste heat
recovery system) installed
capacity and 429 MW of con-
tracted renewable energy. This
translates to about 22 per cent
of its current energy require-
ments.
“As the country’s largest cement
maker, it is our responsibility to
lead the way in building a
more sustainable and green
future for the industry by
decarbonization. We've been
constantly scaling up our green
energy mix over the years, said
KC Jhanwar, the managing
director.
Ultratech targets to meet 100
per cent of its electricity
requirement through renew-
able sources by 2050, as part of
its commitment towards green
power. As a member of EP100,
Ultratech is committed to dou-
bling its energy productivity.
To boost the share of green
energy in the overall energy
mix, the company has taken
several initiatives including
switching to renewable energy
sources and expanding waste
heat recovery systems. It has
been reducing reliance on ther-
mal energy in manufacturing

operations and also driving
adoption of sustainable trans-
port with logistics partners.
Recently it partnered with
Coolbrook, a Finland-based
transformational technology
and engineering company to
jointly develop a project to
implement Coolbrools rotody-
namic heater (RDH) technol-
ogy in one of its manufactur-
ing units. This technology uses
electrification from renewable
sources for heating thus remov-
ing the need for fossil fuels.
Similarly it is actively exploring
innovative technologies like
carbon capture, utilisation, and
storage (CCUS) in collabora-
tion with startup technology
companies such as
CarbonOrQ, Coomtech, and
Fortera.

To reduce carbon footprint in
its logistics segment, Ultratech
has introduced CNG/LNG
trucks.

It has plans to deploy 500 elec-
tric trucks and add 1,000 40
tonne CNG/LNG trucks by
June 2025 as part of govern-
ment’s eFast initiative.
Ultratech first introduced CNG
vehicles in its operations in
2021 and LNG vehicles in 2022
and has over 390 CNG trucks
and 50 LNG trucks opera-
tional across 17 manufacturing
units.
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Unexpected progress

(OP28 agrees to 'transition away' from fossil fuels

uch concern had been raised about the hosting of the 28th iteration

of the Conference of the Parties to the United Nations Framework

Convention on Climate Change (COP28) by the United Arab

Emirates. The president of COP28, Sultan al-Jaber, is also chairman
of the Abu Dhabi National Oil Company, and this led to many worrying that the
defence of fossil-fuel consumption would play a larger role than it should at this
COP. But the eventual COP28 declaration, adopted a day late after hard negotia-
tions, took something of a step forward. While it did not meet the demands of
small island states, backed by the United States, Japan, the United Kingdom,
and Australia, to “phase out” or “phase down” all fossil fuels, it eventually did
“call on” countries to “transition away from fossil fuels in energy systems, in a
just, orderly and equitable manner” while also “accelerating action in this critical
decade”. This is more forceful language than looked likely earlier in the week,
when some countries — in particular Saudi Arabia — seemed determined to
block anylanguage about fossil fuels. But the prospect of COP28 ending without
a draft decision — because some negotiators refused to sign a proposal without
amention of fossil fuels — eventually forced a compromise.

Nevertheless, two elements of the COP28 final draft will be of interest to
fossil-fuel companies and exporters. First, the “transition away” wording is
limited to fossil fuels in the energy sector, whereas the plans for many large
petrochemicals companies focus on the liquids-to-chemicals pipeline. Saudi
Arabia’s Aramco, for example, which produced 11.5 million barrels of crude oil
a day in 2022, expects that by 2030, 4 million barrels a day will be set aside for
chemicals production. Second, the final draft includes a specific reference to
“transition fuels” playing a role. This is clearly about natural gas, which emits
around 70 per cent of the carbon that refined petroleum does, and 50 per cent
of what anthracite coal does.

The exact position of the Government of India at these negotiations can be
inferred only from the outcomes. It is worth noting that the final text watered
down the language related to coal power. It called for an acceleration of the
phase-down of coal, whereas earlier the text had suggested “rapidly phasing
down coal and limitations on permitting new” coal-power plants. This change
is likely in response to concerns raised by Indian negotiators in particular, who
rightfully continue to focus at multilateral climate forums on protecting the
domestic coal sector. Notably, India did not sign on conventions on nuclear
power and on climate and health, but decision-makers in New Delhi may like to
review this position. That said, India and China did allow the final text to directly
link the fossil-fuel transition to an aim to “achieve net zero in 2050 in keeping
with the science”, which is decades earlier than domestic targets. Two other
notable concessions included permitting a reference to global methane emission
being “substantially reduced” by 2030, which, given its link to animal husbandry,
is politically sensitive in India; and the agreement that even developing countries
should be encouraged, in their next round of targets next year, to come up with
“ambitious, economy-wide emissions reduction targets”, covering all sectors
and gases. This is a shift away from a narrow focus on carbon dioxide and the
energy sector. The eventual language will not satisfy everyone, but is nevertheless
a step forward. The end of fossil fuels has not previously been part of a global
consensus, and so COP28 was more effective than most expected.
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World raises toast to

fossil-fuel transition

COP28 closes with action plan to keep temp rise within target

CARBON COMBAT

The two weeks of negotiations saw billions of dollars committed for
climate finance, energy, a green climate fund, among other pledges.

jayashree. nandi@htlive.com
DUBAI

istory was made in

Dubai on Wednesday

when 196 countries

agreed to transition

away from fossil fuels,
in ajust, orderly and equitable man-
ner, accelerating action in this criti-
caldecadetoachieve net zeroemis-
sions by 2050. However, experts
said the deal doesn’t do enough on
almost all fronts—climate targets,
funding, phasing out fossil fuels, and
holding historical polluters
accountable.

Still, fossil fuels have been a topic
of taboofor yearsin climate negoti-
ations, and while the text still
doesn’t mention the words “oil” or
“gas”, the very fact that there isa
consensus isbeing seen asavictory
in some quarters.

“The world needed to find a new
way. By following our North Star, we
have found that path. We have deliv-
ered a comprehensive response to
the Global Stocktake and all the
other mandates. Together, we have
confronted realities and we have set
the world in the right direction. We
have givenitarobust action plan to
keep L5 within reach,” said COP28
president Sultan AlJaber, who gav-

Key COP28 climate finance pledges and fundings (in §)

792 mn

Loss and Damage Fund

il

Adaptation Fund

12,

1

Q0
‘chm Al

Source: UNFC‘C' ,COP28 weh

Least Developed :

Countries Fund (LDCF)

mn i and Special Climate
Change Fund (SCCF)

6.8 bn

cOPLO
UA

HEAT CHECK

ACTIONplan tomeet - EUROPE,US happy : EQUITY and climate
1.5 degree Cgoal with  © with the outcome; - justice must guide
eight measures * smallislands upset * way ahead, says India

elled the decision on the global

stocktake (GST) at the very start of

the plenary session.

His reference is to one of the two
flagship goals of the Paris accord
(2015)—to keep global warming
under L5 degrees Celsius over pre-
industrial levels. The adoption ofa
very carefully calibrated decision
text titled the UAE Consensus

DATA BY PUJA DAS AND MANJUL PAUL

seemed impossible even on Tues-
day.and some experts were already
beginning to term COP28 a com-
plete failure.

AlJaber described the outcome as
a“abalanced plan, that tackles emis-
sions, bridges the gap on adaptation,
reimagines global finance, and deliv-

TURN TO PAGE 6
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ers on loss and damage” and
one “ built on common
ground”,

Union environmentminister
Bhupender Yadav congratu-
lated the UAE's COP presi-
dency “for its fairness, trans-
parency and free exchange of
thought”, “The way ahead must
bebased on equity and climate
Justice,” Yadav said.

Theadoption of thedecision
was welcomed with applause,
with most parties appearing
agreeable to the decision
except the group of small
islands and Bolivia for different
reasons, and they sought their
reservationsto be recorded in
the proceedings. But some
experts said the text remained
weak ondifferentiation, did not
ensurecountries with historical

responsibility take the lead in
moving away from fossil fuels
and doesn’taddress finance for
transition adequately.

TheGST seeks to meet Paris
Agreement’sl.5degree Cgoalin
eight ways, callingon parties to
contribute to eachin a “nation-
ally determined manner”.

One, tripling renewable
energy capacity globally and
doubling the global average
annual rate ofenergyefficiency
improvements by 20530.

Two, accelerating efforts
towardsthe phase-down ofuna-
bated coal power.

Three, accelerating efforts
globally towards net zero-
cmissionenergy systems, util-
izing zero- and low-carbon
fuels well before or by around
mid-century.

Four, transitioning away
from fossil fuels in energy sys-

Environment minister Bhupender Yadav congratulated the UAE's

COP presidency “for its fairness and free exchange of thought”.  em

tems, inajust, orderlyand equi-
table manner, accelerating
action in this critical decade, so
astoachievenetzero hy 2050 in
keepingwith the science.

Five, accelerating zero- and
low-emission technologies,
including renewables, nuclear,
abatement and removal tech-

nologies such as carbon cap-
ture and utilizationand storage,
particularly in hard-to-abate
sectors, and low-carbon hydro-
gen production.

Six, accelerating and sub-
stantially reducingnon-carbon-
dioxide emissions globally,
including inparticularmethane

emissions by 2030.

Seven, accelerating the
reduction of emissions from
road transport on a range of
pathways, including through
development of infrastructure
and rapid deployment of zero
and low-emission vehicles.

And eight, phasing out ineffi-
cientfossil fuelsubsidiesthat do
notaddressenergy poverty. This
isthekeysection inthe GST.

Experts have pointed out that
point 29 of the text recognizes
that transitional fuelscanplay a
role in facilitating the energy
transition while ensuring energy
security. This may leave room
forseveral countries tocontinue
using oil, observers said.

One of COP28 Presidency’s
advisors said the text carefully
balances aspirations with sci-
ence,and recognizesthe dead-
line forchange. Describingit as

“finely calibrated” and a
“step-up” sheadded that “it does
alotmore onthe urgency inthis
decade”. Sheadded that it does
have “specificity around fossil
fuelsand energy transition”.
Europeandthe

zation of the Loss and Damage
fund on the first day marked a
uutewuﬂily success, subse-
quentdevelopmentsrevealeda
discordant trajectory. The
Global Stocktake’s final text

lacked the candid

US were particu- EuropeandUS  acknowledge-
larly happy with  were particularly ~ ment ofproblems
the outcome, happy with the and the teeth
_wllule l.he sx}lzll] outcome, while required to l"i‘glll
mlm_ula. ‘ were  specmallislands F!lcm. The exclu-
clearly displeased. sive focus on rap-

Many experts were clearly idly phasing down
said the GST is displeased unabated coal, as

weak. “This COP e

has largely disap-

pointed on all fronts. It hasn't
sufficiently raised climateambi-
tion, held historical polluters
accountable, or established
effectivemechanismstofinance
climate resilienceandajust low-
carbon transition forthe Global
South. While the operationali-

— opposed toall fos-
sil fuels, heightens
the risk of exacerbating the
North-South global divide," said
Arunabha Ghosh, the CEO of
Council on Energy, Environ-
ment and Water.

“The GST text pushes the
mitigationagenda,especially on
coal, but still leaves room for

development. Methane has now
become an issue that we will
have to pay more attention to,”
said Manjeev Puri, former
ambassador and negotiator.

“No, COP28 will not enable
us to hold the L5°C limit, but
ves, theresult is a pivotal land-
mark. [t makes cleartofinance,
business and societies that we
are now finally - 8 yearsbehind
Paris schedule - at the begin-
ningoftheend of the fossil-fuel
drivenworld economy,” Johan
Rockstiom, directorofthePots-
dam Institute for Climate
Impact Research, said on X.

“When wearelong gone, our
childrenand theirchildrenwill
belefttodeal withall that we left
behind. This is aday of solemn
satisfaction. Humanity has done
what has been long overdue,”
said Wopke Hoekstra, EU's cli-
matechief.



