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@ GREEN ENERGY FIRM'S IPO THIS FISCAL

NTPC not to sell green
arm's stake to Petronas

MANISH GUFTA
Mew Delhi, April 13
STATE-RUN NTPC HAS
dropped the plan to rope in
Malaysian energy giant
Petronasasastrategicinvestor
in its green energy subsidiary
before itslisting.

NTPC Green Energy (NGEL)
will hit the market with an ini-
tial public offering ([PO) in the
currentfiscalwithaplantodiv-
est 25% of its stake. The stake
sale to the publicwould be thro-
ugh the bookbuilding route.

The state-run power com-
pany had late last fiscal got the
government’s approval for
inducting a strategic investor
in NGEL The country’s largest
power producer, which is
focusing big on the green
energy business, changed its
strategyonfunding NGEL,asit
did not find the Fetronas offer
much attractive, an official
source said, on condition of
anonymity. NTPC has already
transferred 15 ofitsrenewable
energyassets of 2,861 MW,

Malaysian energy group
Petroliam Naisonal Berhad
(Petronas) had outbid Indian
firms REC and Indraprastha
Gas(IGLYwithits $460-million
offer for a 20% stake in NGEL
last year. But withdrew after
NTPC began negotiations for
better offer, the official said.

Besides, the Centre’s nod
for NTPC, a Maharatna, mak-
ing an investment beyond a
prescribed limitin NGELcame

STAKE SALE

B NTPC Green Energy
may divest 25%

BMNTPC got Centre's
nod last fiscal to rope
in a strategic investor
in NGEL

B Changed strategy as
it didn't find Petronas
offer attractive

W Petronas had outbid
REC and IGLwith
$440-mn offer for a 20%
stake in NGEL last year

late last fiscal on 17 March
2023 on the ground that it
aims to achieve a target of 60
GW renewable energy capac-
ity. The official said NTPC will
require a lot of equity togrow to
60 GW of renewable capacity.
However, the market for renew-
ablesisopeningupandgrowing
fast, he said, adding that the
NGEL's IPO may give much a
bettervaluation.

In line withits commitment
in COP 26, India is working
towards alow-carbon emission
path while meeting its devel-
opment goals. It is aiming to
reach 500 GW of non-fossil
energy capacity by 2030, which
is part of the country’s larger
aim of moving towards ‘net
zero’emissions by 2070,

Power secretary Alok

Kumar,earlierthis month,said
that the country needs to more
than double its renewable
energy production to achieve
its goal of 909% of its energy
coming from renewable
sources by 2047, Currently,
coal accounts for 70% of the
country'selectricity output.
As India's leading power
utility, NTPC aims toadd 60GW
renewable energy capacity by
2032, or half of itstotal capac-
ity then, target for which is set
at 130 GW.NTPC transferredits
unit NTPC Renewable Energy
(NREL) to NGEL to consolidate
its renewable energy portfolio.
NGEL,alongwithits arm NREL,
aims to be the flag bearer of
NTPC's renewable energy jour-
ney with presence in green
hydmgen,solar and wind.

NGEL planning
8GW pumped
storage projects

MANISH GUPTA
New Delhi, April 13

NTPC GREEN ENERGY
(NGEL)planstoestablish8GW
pumped storage projects (PSF),
which are large-scale energy
storage stations, at five places
in Andhra Pradesh and Kar-
nataka. Pumped storage costs
anywhere between ¥3.9-4.6
crore permegawatt.

Andhra Pradesh has signed
an agreement with NGEL for
fourPSPswith a combined stor-
age capacity of 6.6 GW,aperson
familiarwith themattersaidon
Thursday. There is also a possi-
bility of a 1.5 GW PSP in Kar-
nataka and the state has been
requested forits supportinexe-
cuting the project.

PSPs are a major boost to
the renewable energy sector,
which is vulnerable to sudden
cloud covers and wind varia-
tions. They are commercially-
viable and has the technology
to storelarge-scale electricity.

Besides, NGELisdeveloping
a hydrogen ecosystem park at
Pudimadaka inAnakapalli dis-
trict in Andhra Pradesh on a
1,200 acre coastal landwithan
investmentof 1.1 trillion. The
entire project is expected to be
complete by 2030.



Opec supply
cut may hit
Russian oil
flow to India

Mumbai, April 18: The
drive by Opec and its
allies to boost oil
prices is  lifting
Russian crude along
with it, prompting con-
cerns from India's
banks that cargoes
could breach the $60-a-

cap.

State Bank of India
and Bank of Baroda
informed refiners they
will nmot handle pay-
ments for oil bought
above the limit, said a
refinery executive
involved in seeking
financing for the com.
pany’s Russian oil pur-
chases, who asked not
to be identified as he
isn't authorised to
speak publicly.

Banks in India are
keeping a closer watch
on prices at loading
ports, before shipping
and logistics costs are
added, executives said.

India, along with
China, emerged as key
buyers of Russian
crude after most oth-
ers shunned its sup-
plies following the iny-
asion of Ukraine.

India has taken
advantage of cheaper
barrels, purchasing
record volumes and
elevating Russia to its
top supplier above Irag
and Saudi Arabia.

While India imports
Russian oil on a deliv-
ered basis that takes
into account logisties
and other costs, banks
are demanding details
on free-on-board prices
to ensure they fall at,
or below $60 a barrel,
which exempts them
from EU sanctions,

— Bloomberg
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PACS to get priority in allotment of petro

PIONEER NEWS SERVICE m
NEW DELHI

ow Primary Agricultural
Credit Societies (PACS)

in the country will get priori-
ty in allotment of new
petrol/diesel dealerships and
purchase of ethanol produced
by cooperative sugar mills.
They will also be able to apply
for LPG distributorship and
have the option to convert
existing Wholesale Consumer
‘ Licensed PACS into retail out-

lets.

This was decided at a meet-
ing held between Union Home
Minister Amit Shah and Union
Minister for Petroleum and
Natural Gas Hardeep Singh
Puri here in the national capi-
tal on Wednesday.

The move was taken with
an aim to strengthen the PACS
as well as pave a way for them
to convert into multipurpose
economic units, which will
provide regular sources of
income to crores of farmers of
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the country and hence realize
the goal of ‘Sahakar se
Samardhi’ as envisioned by
Prime Minister Narendra
Modi. Giving details, a senior
official from the Cooperation
Ministry said that Ministry of
Petroleum and Natural Gas
agreed to convert existing
wholesale petrol and diesel
dealership licensed under
Primary Agricultural Credit
Societies (PACS) into retail
outlets, provided they fulfil all

the requirements for setting up

retail outlets in rural areas,
including statutory approvals
and other permissions.

The decision also aims to
give priority to PACS in the
allotment of new petrol and
diesel dealerships. Now, PACS
have been made eligible to get
LPG distributorship as well.

As per an official from the
Union Ministry of
Cooperation, the existing PACS
will be given a one-time option
to convert their wholesale con-
sumer pumps into retail outlets.

With the eligibility for LPG dis-
tributorship, the PACS will
become the economic hub of
rural development, the official
said, adding that the PACS will
become a strong empowered
entity after the option to con-
vert existing wholesale con-
sumer-licensed PACS into a
retail outlet. In addition to the
above, rules will also be
changed by the Ministry of
Petroleum to make PACS eli-
gible for LPG distributorship.

Also, under the Ethanol

/diesel dealerships, purchase of ethanol

Blending Program, the
Ministry of Petroleum will
ensure that cooperative sugar
mills are given priority for
ethanol procurement at par
with other private companies,
explained the officials.

It has also been decided
that PACS will be considered
under the Combined Category
-2(CC 2) along with the free-
dom fighter and sports quota
in the allotment of new
petrol/diesel dealerships, he
said.
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Pakistan’s Plan to
Import Russian oil
in Disarray Over
Lack of Funds
And Mechanism

DipanjanRoy.Chaudhury
@timesgroup.com

New Delhi: Pakistan’s plan to
import discounted Russian cru-
de oil is in disarray and making
little headway on the ground.
EThaslearntthat Russiahadserio-
us doubts about Pakistan's plan to
buycrudeoiland asked Islamabadto
buy asingle shipment to show that it
was serious about the import. Rus-

siaisdismayed that Pakistan hasnot
= yet begun the pro-
Islarnabad cedureforthe initi-
may have alslppmento_f cru-
buckled deoil, according to
under Moscow-based S0-
Western urces. A spglt_:lig
purpose  vehic
;{I‘:lssteut?esm (SPV) was to be es-
with Russia tablished by Pakis-

tan to transport
Russian erude oil to its refineries to
tide over its acute economic crisis
but Islamabad may have come under
western pressure to delay imports,
according to experts who track Pa-
kistan’s ties with the western world.
Pakistan has allegedly been
under western pressure to back
Ukraine, including supply of
arms in lieu of funds.
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PSUs to get exclusive rights
to offshore mineral blocks

Govt plans to table an amendment to Offshore Areas Act 2002 during the monsoon session

s_ut-nhash.narayan@li:femim‘com
NEW DELHI

trategically important large

offshore mineral blockswillbe

setaside for public sector units

in response to Chinese deep

sea mining, two persons privy
to the planssaid.

These strategic blocks would be
offered only to nominated PSUs, and
withoutany auction. The move comesin
the backdrop of China’s global ambi-
tions in deep-seamining.

Stringent regulations for offshore
mining form part ofamendmentstothe
OffShore Areas Mineral (Development
and Regulation) Act 2002 (OAMDR)
which the government plans to intro-
duce and pass in the coming monsoon
session of Parliament, one of the two
personssaid.

Theamendment bill aimsto improve
transparency in the allocation of min-
eral resources, with a provision for
granting productionlease
only through auction.

Nonetheless, govern-
ment entities will likely
maintain a significant
presence in offshore
areas, while private com-

STRINGENT
regulations for
offshore mining form
part of amendments
to the OAMDR Act

Offshore"rkh

India and China have offshore depasits ofrse'vera'l_mlnera

[INDIA R
@ Heavy mineral placers
@® Lime mud
@ Construction sand
@ Phosphorite
@ Polymetallic Fe-Mn modules & crusts

biddingtostate corporations inmineral-
rich areas reserved by the central gov-
ernment. The bill also provides for grant
of exploration licence or production
lease only toa government companyin
case the quality mineralsin that particu-

THE amendment bill
aims to improve
transparency in the
allocation of mineral
resources

THIS is the first time
the govt is opening
up the country’s vast
mineral-bearing
offshore areas

® Methane hydrate
@ Rare earth elements
@ Polymetalic nodules
@ Sulphides

@® Manganese

Ainistry of mines & Mint

in each area earmarked for mining,
there would be atleastone government
company.

Queriessent to the ministry of mines,
which will finalise the changes to the
OAMDR Act and prepare
a note for cabinet
approval, remainedunan-
swered till the time of
goingto press.

Thisisthe first timethe
government is opening up
the country’s vast miner-

panieswill beencouraged
to contribute cutting-
edge technologies for the execution of
complex mining operations.

As per the proposals in the draft
amendment bill, mineral concessions
will be granted without any competitive

larareais equal to or above the threshold
value. The threshold value will be
decided by the Centre whenrulesgov-
erning the changes inthe Act are final-
ized, the personsaid. It isexpected that

al-bearing offshoreareas.
Extraction of minerals
from these areas will also serve India’s
strategic interests and give it astronger
hold in its territorial watersthat other-
wisealsoseesconstant threat ofingres-
sion by neighbouring countries.

The Geological Survey of India (GSI)
estimates 79 million tonnes of heavy
minerals. As India aims to become a
high-growth economy, it needs to har-
nessitsmaritime resourcesto its optimal
capacity. Through reconnaissance sur-
vey, GSI hasbeen able todelineate pre-
liminary resources forheavy mineralsin
the inner-shelfand mid-shelfregions off
Qdisha, Andhra Pradesh, Kerala, Tamil
Nadu and Maharashtra,

India has a unique maritime location.
Its 7,517-km coastline is home to nine
coastal states, four unionterritories and
1,382 islands. India’s exclusive economic
zone of over two million square kilome-
tres holds significant recoverable
resources of crude oil and natural gas,
constructionsand, heavy minerals, lime
mud, poly-metallic nodules and crust.

To ensure theavailability of funds for
exploration, mitigation of adverse
impact of offshore mining, disaster
managementand research, a provision
has been made for setting up a non-laps-
able Offshore Areas Mineral Trust
which will maintain a fund under the
Public Account of India. This will be
made up of anadditional levy.

The exact rate of additional levy will
be prescribed by the government post
parliamentary approval of the amend-
ment.

The Parliament enacted the OAMDR
Act, 2002 to provide for development
and regulation of mineral resourcesin
offshore areas which include the territo-
rial waters, continental shelf, exclusive
economic zone and other maritime
zones of India.
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Russian oil to India
may be hitby OPEC+
drive for higher prices

Bloomberg

The drive by OPEC and its allies
to boost oil prices is lifting
Russian crude along with it,
prompting concerns from
India’s banks that cargoes could
breach the $60-a-barrel cap.

State Bank of India and Bank
of Baroda informed refiners
they will not handle payments
for oil bought above the limit,
said a refinery executive
involved in seeking financing for
the company’s Russian oil
purchases, who asked not to be
identified as he isn’t authorised
to speak publicly. Banks in the
South Asian nation are keeping a
closer watch on prices at
loading ports, before shipping
and logistics costs are added,
executives said.

Spokespeople at State Bank

of India and Bank of Baroda
didn’t immediately respond to
requests for comment.

India, along with China,
emerged as key buyers of
Russian crude after most others
shunned its supplies following
the invasion of Ukraine.

While India imports Russian
oil on a delivered basis that
takes into account logistics and
other costs, banks are
demanding details on so-called
free-on-board prices to ensure
they fall at, or below $60 a
barrel.

That level exempts them from
European Unicn sanctions
which ban the use of shipping,
banking and insurance from
members of the bloc.

OPEC+ jolted markets earlier
this month after announcing a
surprise production cut.
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US-Saudi oil pact falls apart as Russia calls the shots

feedback@livemint.com

ust three years ago, when

Opec+ oil giants fell out,

the US found itselfplaying

the role of peacemaker,
Now it looks more like their
target.

The Saudi-Russia oil alli-
ance hasthe potential to cause
all kinds of trouble for the US
economy—and even for Presi-
dent Joe Biden's re-election
campaign. This month’s
Opec+ decision to cut crude
output, for the second time
since Biden flew to Saudi Ara-
bia last summer seeking an
increase, may be just the start.

That 2 April announcement
has lifted oil pricesby about $5
a barrel. Opec’s own projec-
tions show that the cuts will
widen the supply shortfall
later this year. That means
inflation will be higher, and
recession risks are bigger than
they otherwise would have

been—because consumers
spending more on energy will
have less cash left for other
stuff. Russian President Vlad-
imir Putin, meanwhile, gets a
bigger war-chest to fund his
attack on Ukraine.

But more significant is what
the Opec+ move savsaboutthe

likely path of oil prices over
y P p

the comingyears.

Inaworld of shifting geopo-
litical alliances, Saudi Arabiais
breakingaway from Washing-
ton’s orbit. The Saudis set oil
production levels in coordina-
tion with Russia. When they
wanted to ease tensions with
regional rival Iran, they turned
to China to broker a deal—
with the US left outofthe loop.
Westerninfluence over the oil
cartel, in other words, is at its
lowest pointin decades.

Andthe Opec+ membersall
have priorities of their own,
from Saudi crown prince
Mohammed Bin Salman's
ambitious plansto reinvent his

The Saudi-Russia oil alliance
can cause trouble to the US
economy. AP

economy, to Putin’s war, Any
extra revenue they get from
charging moreforoilisa help.

Asked about US concerns
that Opec+ hastwiceelected to
cut productionsince Presicent
Biden's visit to Saudi Arabia, a
state clepartment spokesperson
said the administration is
focused on holding down
domestic energy prices and
ensuring US energy security.
The US views production cuts

as inadvisable given ongoing
market volatility, but will wait
to see what actions Opec+ ulti-
mately takes, said the spokes-
person.

Meanwhile, the threat of
competition from US shale
fields, a deterrent to price
hikes in the past, hasreceded.
And while there's a global
effort to reduce fossil-fuel use
—and higher prices will accel-
erate that effort—the dash to
drillinthe last year showsthat
the zero-carbon economy
remains more long-termaspi-
ration than short-termdriver.

Add all of this up, and while
some analysts say demand
hurdles mean the recentbump
in prices could prove fleeting,
most anticipate prices above
$80 a barrel over the coming
years—well above the $58-a-
barrel average price between
2015and 2021.

I'sbeenavolatile 18 months
orso on crude markets, with
three main phases.

Forthe global economy writ
large, lower oil supply and
higherprices is bad news. The
major exporters are the big
winners, of course. Forimport-
ers, like most European coun-
tries, more expensive energy is
a double blow— dragging on
growth even asinflation rises.

The US falls somewhere in
between. Asa majorproducer,
it benefits when prices rise.
But those gains—unlike the
pain of higher pump prices —
aren’t widely shared.

Bloomberg Economics’
SHOR model predicts that for
every $5 increase in oil prices,
USinflation will rise by 0.2 per-
centage point—not a dramatic
change, but at atime when the
Federal Reserveis strugglingto
bringpricesundercontrol, not
a welcome one either. There
arethree keyreasonswhy more
such shocks may be in store:
The geopolitical shift, the
maturing of shale, and the
Saudi spending splurge.
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What's fuelling
therecord petro
demand in India?

BY RITURA] BARUAH

Demand for refined petroleum products hit a record in FY23, led by

transportation fuel. The Petroleum Planning & Analysis Cell (PPAC)
said consumption reached 222.30 million tonnes in the last fiscal.

Mint explains this spike:

Big burn

India consumed 222.30 million tonnes of petroleum products in FY23 which was 10.2%
higher than the year before. The consumption is projected to rise even further.

8682 42056

Petrol Diesel

“Estimates

What's the trend in
petro products?

The 222.30 million tonnes of
petroleum products consumed in
FY23 was 10.2% higher than the
vear before. The previous record
for consumption came in FY20 at
214.13 million tonnes. Demand was
impacted in FY2I due to the covid-
19 pandemic. In FY23, demand for
most products crossed pre-covid
levels as various sectors of the
economy made a recovery from
the pandemic slowdown. Demand
for diesel—the most-consumed
fuel in India—stood at 86.82
million tonnes. Demand for petrol
came in at 35.09 million tonnes
while India’s LPG consumption
also hit a new record of 28.62
million tonnes.

Will the demand stay

strong this year?
The global economy is expected to
slow down. Yet, the demand for
petroleum products in India is
expected to stay robust. According
to PPAC projections, the demand
is likely to set a new record in
FY24, nearly 5% higher compared
to FY23. That's because The
demand for petrol and diesel will
remain strong for the same
reasons we saw last fiscal. Sourav
Mitra of Crisil said that increase in
domestic consumption, fuelled by
accumulated household savings
during and after the pandemic,
will also boost demand.

Consumption of key petroleum
products (in million tonnes)

Fy23 I FY24*

2862 29.11

739 8.6

ATF LPG

Source: Petroleum Planning & Analysis Cell
SARVESH KUMAR SHARMA/MINT

Why is India seeing
2 such asurge?

The increase in consumption of
petrol, diesel and jet fuel during
FY23 came on the back of growth
in industrial activity and travel.
These activities recovered after
slowing down in the previous two
fiscals because of the pandemic.
Sourav Mitra, director of
consulting at Crisil, noted that
enhanced refining of crude
imports and improved utilization
of petrol and diesel across India
have contributed heavily to the
rise in demand. The rise in
refining is in tandem with
increased crude imports. This
reflects a global trend—oil demand
is rising globally due to a rebound
in Chinese consumption.

Does the Ukraine war have
anything to do with this?

The Russian invasion sparked an energy
crisis. India had to diversify its oil import
sources and raise imports for energy
security. Cheap oil from Russia also added
to import bill. According to provisional
trade data released by the commerce
ministry on Wednesday, India’s import of
crude oil and petroleum products rose
29.5% to $209.57 billion in FY23.

What does this mean

for OMCs?
Increase in petroleum product
demand boosted refining margins
of oil marketing companies
(OMCs). According to PPAC, in
April-December, major state-run
refiners at least doubled their
gross refining margins (GRM).
Indian Oil Corp.’s GRM rose from
$8.52 to $21.08 per barrel;
Hindustan Petroleum Corp. from
$4.50 to $11.1.0; Bharat Petroleum
from $6.78 1o $20.08; Mangalore
Refinery and Petrochemicals from
$5.80 to S11.70. Relining margins
are likely to improve further.

rituraj.baruahlivemint.com
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