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Aramco logs historic $161-bn
profitin 2022 on high prices

Saudito launch new national airline; doses in on $35-bn deal with Boeing

Oil giant Saudi Aramco reported on
Sunday earning $161 billion last year,
claiming the highest-ever recorded
annual profit by a publicly listed com-
pany and drawing immediate criticism
from activists.

The monster profit by the firm, known
formally as the Saudi Arabian Oil Co.,
came off the back of energy prices rising
after Russia launched its war on Ukraine
in February 2022, with sanctions limiting
the sale of Moscow's oil and natural gas
in Western markets.

Aramco also hopes to increase its pro-
duction to take advantage of market
demand as China reenters the global
market after lifting its coronavirus
restrictions.

FINANCIAL SNAPSHOT

Figuresin $bn

Key highlights FY2020 FY2021 FY2022
Netincome 49.0 TM0.0 1611
(apital expenditure  26.9  31.9 376
Free cash flow 491 1015 1485
Dividends paid 69.6 1.0 155
Hydrocarbon
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*million barrels of oil equivalent per day(mmboed)
Source:Company

That could raise the billions needed to
pay for Crown Prince Mohammed bin
Salman's plans to develop futuristic city-
scapes to pivot Saudi Arabia away from oil.

Saudi Arabia's Crown Prince
Mohammed bin Salman formally
announced on Sunday the creation of a
new national airline, Riyadh Air, with
industry veteran Tony Douglas as its chief
executive, as the kingdom moves to com-
pete with regional transport and travel
hubs. Saudi Arabia's Public Investment
Tund (PIF) is close toa deal to order Boeing
commercial jets for the fleet of a new
national airline, the Wall Street Journal
reported on Saturday, citing people famil-
iar with the matter.

The aircraft order is valued at $35 bil-
lion, the report said, adding that the deal
could be announced as soon as Sunday
during an official launch of the national
airline. BLOOMBERG
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Centre to ensure no breach on
Russia oil purchase sanctions

India will not breach Western sanctions on Russia including the price
cap of $60imposed on purchases of oil from Moscow, according to
people familiarwith the matter. Governmentauthorities have asked
banksand tradersto adhere to the rules, the people said, declining
to be identified as the information isn't public. Officials have not
gone onthe record to say they will support sanctionsand the price
capimposed bythe Group of Seven nationson Russia. =~ BLOOMBERG
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India to ensure
no breach on
Russia oil
sanctions
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INDIAWILL NOT breach West-
ernsanctionson Russia includ-
ing the price cap of $60
imposed on purchases of oil
from Moscow, according to
people familiar with the mat-
ter.

Government authorities
haveasked banksand traders to
adhere to the rules, the people
said, declining to be identified
asthe informationisn’t public.
Indian officials have not gone
on the record to say they will
support sanctionsand the price
cap imposed by the Group of
Sevennations on Russia.

Indiahad a detailed discus-
sion with the US and other G7
nations on the sidelines of the
Group of 20 nations meeting
recently and they seem satis-
fied with itsdealings,one ofthe
people said. India and China
haveemerged as thetopbuyers
of Russian oil since its warin
Ukraine began more than a
yearago.

Spokespeople for the gov-
ernmentdidn’trespond totext
messages seeking comments
onthe issue outside of working
hours. Over the past months,
import-dependent India has
seized the opportunity pre-
sented by discounted crude,
becoming a key tool for Prime
Minister Narendra Modi's bid
to fight energyinflation. Alittle
over a year agp, it bought
almost no Russian oil; today,
the South Asian market has
become crucial for Moscow,
which in turn has displaced
other suppliers.
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Government authorities have asked banks and
traders to adhere to the rules. REUTERS

‘India won't breach
Russia oil price cap’

ndiawillnot breach western sanctions on
I Russia including the price cap of $60 imposed

on purchases of il from Moscow, according to
people familiar with the matter.

The government authorities have asked
banksand tradersto adhere tothe rules, the
people said, declining to be identified as the
information isn’t public. Indian officials have
not gone on the record to say they will support
sanctions and the price cap imposed by the
Group of Seven nations on Russia.

India had a detailed discussion with the US
and other G-7 nations on the sidelines of the
Group of 20 nations meeting recently and they
seem satisfied with its dealings, one of the
people said. India and China have emerged as
the top buyers of Russian oil since its warin
Ukraine began more than a year ago.

Spokespeople for the government didn’t
respond to text messages seeking comments
on the issue outside of working hours.

Over the pastmonths, import-dependent
India has seized the opportunity presented by
discounted crude, becoming a key tool for
Prime Minister Narendra Modi’s bid to fight
energy inflation. BLOOMBERG
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OIL denies any
‘uncontrolled

release of gas’
at Assam well

Dibrugarh: Oil India Limited
has denied reports about gas
leak at its Baghjan plant in As-
sam’s Tinsukia on March 8.

It issued a statement on
Sunday; saying, “OIL confirms
that there was no uncontrolled
release of gas at Baghjan well
no 31. Gas got released during
the operations to enliven the
well, which was controlled.
Though adequate facilities are
available at the site to handle
such emergency, OIL has sta-
tioned afiretenderatthearea.”

It further stated, “OIL as-
sures the people of the area
that their well-being, health,
safety and the environment is
on top priority. OIL accords
highest importance to safety
standards. . In order to en-
hance its robust safety proto-
col, OIL has launched a spe-
cial project named KAVACH
to bring in change in its oper-
ating practices.” Tnn
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Oil giant Saudi Aramco makes
historic $161bn profitin 2022

The monster profit by the firm came off the back of energy prices rising after Russia launched war on Ukraine

Ass edPress
feedback@livemit.com
DUBAI, UNITED ARAB EMIRATES

il giant Saudi Aramco

reported Sunday earn-

ing $161 billion last

year, claiming the

highest-everrecorded
annual profit bya publicly listed com-
pany and drawing immediate criti-
cism from activists.

The monster profit by the firm,
known formally as the Saudi Arabian
Oil Co., came off the back of energy
pricesrising after Russialaunchedits
war on Ukraine in February 2022,
with sanctions limiting the sale of
Moscow’soil and natural gas in West-
ern markets.

Aramco also hopes to increase its
production to take advantage of mar-
ket demand as China reenters the
global market afterliftingits corona-
virus restrictions. That could raise the
billions needed to pay for Crown
Prince Mohammed bin Salman’s
plansto develop futuristic cityscapes
to pivot Saudi Arabia away fromoil.

However, those plans come despite
growinginternational concerns over
the burning of fossil fuels accelerat-
ing climate change. Meanwhile,
higher energy prices already have
strained relations between Riyadh
and Washington, aswell as driven up
inflation worldwide.

“Given that we anticipate oil and
gas will remain essential for the fore-
seeable future, the risks of underin-
vestment in our industry are real —
including contributing to higher
energy prices,” Saudi Aramco CEO
and President Amin H Nasser said in
astatement.

Profits rose 46.5% when compared
to the company’s 2021 results of $110
billion. It earned $49 billion in 2020
when the world faced the worst of the

coronavirus pandemic lockdown,
travel disruptions and oil prices
briefly going negative.

Aramco putits crude production at
around 11.5 million barrels a day in
2022 and said it hoped to reach 13
million barrels a day by 2027.

Toboost that production, it plans
to spend as much as $55 billion this
year on capital projects,

Aramco also declared adividend of
$19.5 billion for the fourth quarter of
2022, tobe paid in the first quarter of
this year.

Aramco’sresults, viewed asabell-
wether for theglobal energy market,
mirrorthe huge profitsseen at those
of UK energy giant BP,America’s
Exxon Mobil, Shell and others in
2022. But the sheer size of the $161

billion profit overshadowed evenits
own previous results, as well as
records by Apple, Vodafone and the
U.S. Federal National Mortgage Asso-
ciation, or Fannie Mae.

Benchmark Brent crude oil now
trades around $82 a barrel, though
prices had reached over $120a barrel
back in June. Arameo, whose for-
tunes hinge onglobal energy prices,
announced a record $42.4 billion
profit in the third quarter of 2022 off
the back of that price spike.

Those high prices have further
strained ties between the kingdom
and the United States, traditionally a
security guarantor among the Gulf
Arab states amid tensions with Iran.
Before the midterm elections in
November, the kingdom said the

\J

Given that we anticipate oil and gas will remain essential for the foreseeable future, the risks of underinvestment in our
industry are real — including contributing to higher energy prices,” CEO Amin Nasser said in a statement.

REUTERS

Bidenadministration sought to delay
adecision by OPEC andallies includ-
ing Russia to cut production that
could have kept gasoline priceslower
for voters — making public the typi-
cally behind-the-scenes negotiations
commonin the region.

President Joe Biden had warned
the kingdom that “there’sgoing to be
some consequences forwhat they've
done” in terms of oil prices.

However, thnse COIlSEqU(’llCES
have yet to be seen as Saudi Arabia
and Iranwent to China to strike adip-
lomatic deal Friday. US gasoline pri-
ces now stand on average at $3.47 a
gallon, downjust about adollarfrom
last year.

Forthe kingdom, higher crude oil
prices can help fuel the dreams of

Prince Mohammed, including his
planned $500 billion futuristic desert
city project called Neom.

Those revenues also can go into
Riyadh Air, a new airline announced
Sunday by Prince Mohammed that
will be under the kingdom's Public
Investment Fund and plans to fly to
over 100 destinations by 2030. The
Wall Street Journal, citing anony-
moussources, reported Saudi Arabia
may purchase up to $35 billion worth
ofplanes from Boeing Co.

However, they also run against the
fearsof activistsover climate change,
particularly as the United Nations’
COP28 climate talks will begin this
Novemberin the neighboring United
Arab Emirates.

Saudi Arabia has pledged to have
net-zero carbon emissions by 2060,
like China and Russia, though its
plans to reach that goal remain
unclear. Aramco’s earnings report
noted itstarted a $1.5 billion Sustaina-
bility Fund in October and plans a
carbon-capture-and-storage facility
aswell.

Amnesty International'ssecretary-
general, Agnés Callamard, criticized
Aramco's annual profit coming amid
global concerns about climate
change.

“It is shocking for a company to
make aprofit of more than $161 billion
in a single year through the sale of
fossil fuel — the single largest driver
of the climate crisis,” she said in a
statement. “Itisall themore shocking
because this surplus was amassed
during a global cost-of-living crisis
and aided by the increase in energy
prices resulting from Russia'swarof
aggressionagainst Ukraine.”

Callamard also noted that Saudi
Arabiaremains one of the world'stop
executioners while also remaining
locked ina yearslong war in Yemen
and cracking down on dissent.
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Russia crude in tank, India steps
up petroleum product exports
to EU as region shuns Moscow

SUKALP SHARMA
NEW DELHI, MARCH 12

AS THE European Union (EU)
weans itself off refined petro-
leum products from Russia,
Indian refiners, particularly pri-
vate sectorcompanies, are rush-
ing in to fill the gap, making the
region the top destination for
India’s refined product exports,
government data shows,

This comes as Indian refiners
snap up discounted Russian
crude oil shunned by the EU and
other Western powers, withan-
alysts pointing to a clear possi-
bility of products refined from
Russian barrels reaching the EU's
markets via India.

In the run-up to the EU's ban
on Russian petroleum products
from February 5 — owing to the
Ukraine invasion — India saw its
refined product exportsto the re-
gionrise for five straight months,
datafromthe Directorate General
of Commercial Intelligence and
Statistics (DGCIS) shows.
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e India steps up petroleum product exports to EU

Theexports touched 1.90 mil-
lion tonnes in January, the highest
monthly volume in the first 10
monthsof the current fiscal.

In April-January, the EU ac-
counted forclose to 15 percentof
India’s total petroleum product
exports of 79 million tonnes,
against 12 percent inthe year-ago
period whenoverall refined prod-
uct exports were marginally
higher at 79.9 million tonnes.

In the four months leading to
the EU's ban on Russian refined
products, the region’s share in
India’s petroleum product exports
rose from 16 percenttoalmost 22
per cent. Commodity-wiseexport
dataisreleased withalagandthe
DGCIS is likely to publish the
February data only inApril.

India’s petroleum product ex-
portsto EU countries rose 204 per
cent year-on-yearin April-January
to 11.6 milliontonnes, with the re-
gion climbing two spots from the
corresponding period of the pre-
vious fiscal to top the table of 20
regions importing refined prod-
ucts from India.

In case of petroleum product
exports, DGCIS classifies the data
by 20 international regions,

Europe is made up of three re-
gions — EU, European Free Trade
Association, and other European
countries, Similarly, Asiais divided
intosix trade regions while five re-
gions constitute Africa.

If petroleum product exports
o theother two European regions
listed inthe DGQAS data are added
toexports to the EU, supplies from
India to Europe total 14.5 million
tonnes for April-January, up al-
most 19 per cent over the corre-
sponding period of the previous
fiscal.

Industrywatchersseethe EU's
ban on Russian petroleum prod-
ucts as an opportunity for Indian
refiners — particularly export-ori-
ented private sector companies
like Reliance Industries and
Nayara Energy —to increase pur-
chases of discounted Russian
crude,

Serena Huang, head of APAC
Analysis at energy cargo tracker
Vortexa, said that India’s private
sector refiners could “edify them-
selves as key diesel suppliers to
Europe”, incentivising them “to
slurp up Russiancrude, aslongas
it remains attractively priced”.

As per Vortexa data, India im-

ported a record 1.62 million bar-
rels per day of Russian oil in
February, up 29 per cent from
January's 1.26 million barrels a
day, which was also a record.
Russia, which used to be a mar-
ginal supplierofoil to India before
the war in Ukraine, retained its
newfound position as India's
biggest source of crudein January
as well In fact, data from analyt-
ics platform Vortexa shows that
India’s oil imports from Russiain
February were more than the cu-
mulative volumes supplied by
heavyweights Iraq and Saudi
Arabia, the second and third-
largest sources of crude for India.
While India — the world's
i consumer of crude oil
— depends on imports to meet
over 85 per cent of its oil require-
ment, thecountry isanetexporter
of petroleum products thanks to
its refining capacity of 250 million
tonnes perannum, which is higher
than its domestic demand. Asa
large refining hub that has ramped
up purchases of discounted
Russian oil, India now finds itself
playinganincreasingly prominent
rolein the global crude oil and re-
fined products supply map.
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Russia crude in tank, India steps
up petroleum product exports
to EU as region shuns Moscow

SUKALP SHARMA
NEW DELHI, MARCH12

AS THE European Union ( EU)
weans itself off refined petro-
leum products from Russia,
Indian refiners, particularly pri-
vate sector companies, are rush-
ing in to fill the gap, making the
region the top destination for
India’s refined product exports,
government data shows.

This comesasIndian refiners
snap up discounted Russian
crude oil shunned by the EUand
other Western powers, withan-
alysts pointing to a clear possi-
bility of products refined from
Russian barrelsreaching the EU's
markets via India.

In the run-up to the EU's ban
on Russian petroleum products
from February 5 — owing to the
Ukraine invasion — India saw its
refined productexportstothe re-
gionrise for five straight months,
data fromthe Directorate General
of Commercial Intelligence and
Statistics( DGCIS ) shows,
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e India steps up petroleum product exports to EU

Theexports touched 190mil-
liontonnes inJanuary, the highest
monthly volume in the first 10
months of the currentfiscal.

In April-January, the EU ac-
counted for close to 15 per centof
India's total petroleum product
exports of 79 million tonnes,
against 12 per centinthe year-ago
period when overall refined prod-
uct exports were marginally
higher at 799 million tonnes.

In the four months leading to
the EU's ban on Russian refined
products, the region’s share in
India’s petroleum product expoits
se from 16 per centto almost 22
per cent. Commodity-wise export
datais released withalagand the
DGCIS is likely to publish the
February data only inApril.

India's petroleum product ex-
ports toEU countries rose 204 per
cent year-on-yearin April-January
to 11.6 million tonnes, with the re-
gionclimbing two spots from the
corresponding period of the pre-
vious fiscal to top the table of 20
regions importing refined prod-
ucts from India.

In case of petroleum product
exports, DGAS dassifies the data
by 20 international regions.

Europe is made up of three re-
gions — EU, European Free Trade
Association, and other European
countries. Similarly, Asiais divided
intosix trade regions while five re-
gionsconstitute Africa.

If petroleum product exports
to the other two European regions
listed inthe DGCISdataare added
to exports tothe EU, supplies from
India to Europe total 145 million
tonnes for April-January, up al-
most 19 per cent over the corre-
sponding period of the previous
fiscal

Industrywatchers see the EU's
ban on Russian petroleum prod-
ucts as an opportunity for Indian
refiners — particularly export-ori-
ented private sector companies
like Reliance Industries and
Nayara Energy — to increase pur-
chases of discounted Russian
crude,

Serena Huang, head of APAC
Analysis at energy cargo tracker
Vortexa, said that India's private
sectorrefiners could “edify them-
selves as key diesel suppliers o
Europe”, incentivising them “to
slurp up Russian aude, as longas
it remains attractively priced”.

AsperVortexadata, India im-

ported a record 1.62 million bar-
rels per day of Russian oil in
February, up 29 per cent from |
January's 1.26 million barrels a |
day, which was also a record. |
Russia, which used to be a mar- |
ginal supplier ofoil tolndia before
the war in Ukraine, retained its |
newfound position as India's |
biggest source ofcrude in January |
as well, In fact, data from analyt- |
ics platform Vortexa shows that .
India's oil imports from Russia in
Februarywere more than the cu-
mulative volumes supplied by |
heavyweights Irag and Saudi
Arabia, the second and third- |
largest sources of crudefor India.

While India — the world's |
third-largest consumer of aude oil |
— depends on imports to meet
over 85 per cent of its oil require- |
ment, the country is anet exporter
of petroleum products thanks to
its refining capacity of 250 million
tonnesperannuim, whichishigher
than its domestic demand. Asa |
large refining hub that has ramped |
up purchases of discounted
Russian oil, India now finds itself
playing anincreasingly prominent |
role in the global audeoiland re- |
fined products supply map.
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