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Russia continues to grow its share
of crude oil supplies to India

Our Bureau
New Delhi

Crude oil shipments from
Russia which stood at
around 1 million barrels a
day in November 2022, are
estimated to have risen to
1.24 million barrels last
month, S&P Global Com-
modity Insights said on
Thursday.

Russian crude’s share in
the Indian crude basket in
2021 was around 2.2 per
cent, and since then, it has
become India’s top crude
supplier in November 2022,
S&P Global Commodity In-
sights said.

‘Imports from Russia are
on course torise even higher
in December (2022), with
India estimated to import
around 1.24 million barrels
daily because of its compet-
itive landed cost. But that
has not eroded the market
share of the US,” itadded.

“From a market share of
less than 1 per cent in In-
dia’s import basket before
the start of the conflict
(January 2022), Russia’s
share of imports in October
2022 rose to 4.24 million
tonnes (mt), or nearly 1 mil-
lion barrels per day, taking a
21 per cent share. It was
comparable to that of Iraq
and higher than Saudi Ara-
bia’s 15 per cent,” S&P said
last month.

DIVERSIFY SOURCES
Indian refiners have contin-
ued to diversify their crude
sources, especially after the
OPEC+ cut, with the share
of Russian crude staying at
around 20-25 per cent of
imports, refinery economics
analyst at S&P Global,
Sumit Ritolia said.

“They (Indian refiners)
have been aggressively mak-
ing attempts to diversify by
entering into term purchase
deals with suppliers in the

Americas and Latin Amer-
ica. SPR releases from the
US have also widened the
WTI-Brent spread, making
North American crudes
more appealing,” he added.

According to S&P Global
data, the share of US crude
in the Indian crude basket
increased from 5-6 per cent
in April to around 10 per
cent in November last year.
In the last quarter of 2022,
the US displaced Kuwait to
become the fifth-largest oil
supplier to India.

“This resonates with the
statement by the Indian pet-
roleum minister as India
continues to buy crude from
the US for state-owned re-
fineries looking to diversify
their crude sources. India is
even diversifying its Russian
crude oil basket by import-
ing Arctic-grade Varandey
Blend for the first time and
further strengthening its
Russian crude oil import
volumes,” Ritolia added.
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Government likely to review
OMC losses post Budget

BOOSTER SHOT. In H1 FY23, they lost 27,276 cr; it has to be compensated: HS Puri

Rishi Ranjan Kala
Mew Delhi

The government is unlikely to
raise the retail prices of petrol
and diesel at least in January,
though it intends to com-
pensate oil marketing com-
panies (OMCs) which are in-
curring losses on sale of diesel
even as international crude oil
prices fell by 40-45 per cent
this month from the record
highsin April 2022,

Sources said that areview of
the OMC losses will be taken
post the presentation of the

Budget, on February 1.

‘DESERVE CONSIDERATION’
When asked if retail prices of
auto fuels will be raised, Oil
Minister HS Puri on Thursday
said the lament of OMCs is
that throughout the period

BALANCING ACT. Oil Minister HS Puri addressing the

Confederation of Indian Industry’s Bio-Energy Summit 2023 &7

when oil prices were high they
were selling (at lower prices)
facing under recoveries on
petrol and diesel. Some of
them are saying that on diesel
they are still having under re-
coveries.

“They are good corporate
citizens and just now they are
reeling from losses. If you have

to sell energy, you have to buy
it or produce it and if the
global price is X then you add
to it exchange rate, insurance,
freight, refiner’s margin and
dealer’s margin. You don’t de-
termine that. So PSU OMCs
are merely instruments. So I
think they deserve some con-
sideration, but what happens

is not for me to guess,” Puri
told reporters on the sidelines
of the CII bio-energy summit
here.

‘OMCS NEED SUPPORT’
Puri said “They took a big hit
on not raising fuel prices. So
they came to us and said we
need to be compensated. As a
once time exception, of the
%28,000 crore that was spent,
we gave them 322,000 crore
(on LPG). Now, they are
telling us that we have taken a
hit on petrol and diesel, and
their H1 FY23 losses were
something like ¥27,276 crore.
It is under discussion and as a
line minister I am supporting
them as tomorrow they may
face the situation again and if
the guy goes into liquidation
because you did not bail him
out then next time he won’t be
inaposition to absorb.”
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OMCstogivegreen
hydrogen plan
soon, says minister

SUBHAYAN CHAKRABORTY
New Delhi, 12 January

0Oil marketing companies
(OMC) would submit a road
map for adopting green
hydrogen in the next 10-14
days, said Petroleum and
Natural Gas Minister, Hardeep
Singh Puri on Thursday.

“I have been a staunch
believer that the success of
green hydrogen will come
from the petroleum industry
for a variety of reasons.
You have the refineries,
which will use it for a variety
of P&G functions. In terms
of their mindset, they are
already doing that. It’s
happening everywhere in
the world, not just India,”
said Puri at the CII
Bioenergy Summit.

The Union Cabinet ear-
lier this week approved an
initial outlay of¥19,744 crore
for the National Green
Hydrogen Mission. R K
Singh, the minister for
power, new, and renewable
energy, said earlier that the
Centre would start a produc-
tion-linked incentive (PLI)
scheme to give impetus to
manufacturing of green
hydrogen and its key device,
the electrolyser.

Electrolysers use electric-
ity to split water into
hydrogen and oxygen. When
electricity for the electro-
lyser comes from renewable
sources like wind and solar,
the hydrogen produced is
called green.

Purisaid global manufac-
turers have tied up with
Indian partners for electro-
lysers. He stressed that the
cost of green hydrogen
would ultimately not
depend on electrolysers, but
on renewable sources. Green
hydrogen production needs
to be in places where the fuel
is utilised the most.

E20 fuel

The  government, on
Wednesday, announced the
phased roll-out of E20 (20
per centethanol blending in
gasoline) from April 1.
Officials said the fuel will be
available at select outlets
and will not require changes
to car engines.

Puri said market forces
would deal with the issue of
automobile fuel engines not
being compatible with petrol
having more than 20 per
cent blended ethanol. He
argued engines programmed
to run fuel with more than
20 per cent blended ethanol
are readily available.

“There is now conven-
tional wisdom that if you
have 20 percent blending,
then the existing engines
with or without modifica-
tions are good enough to run
it. There is also now technol-
ogy available if you need to
do minor adjustments (to
the engine),” he said.

Every 10 per cent of bio-
fuel blending in petrol saves
the country 40,000 crore
worth of crude imports.
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SPEEDING UP SHIFT TO CLEAN ENERGY

Policy on Ethanol
Pumps in Works

Our Bureau

New Delhi: The Centre is
working on a policy for set-
ting up ethanol pumps in
the country to speed up the
adoption of clean energy
and wean away the nation
from polluting fossil fuels.

Speaking at a Bio-Energy
Summit organised by the
Confederation of Indian
Industry (CII), minister of
road transport and high-
ways Nitin Gadkarisaid he
will be meeting the petrole-
um minister in 15 days to
makeapolicy forsettingup
ethanol pumps.

“The potential of ethanol
1s huge and there is a de-
mand from Bangladesh for
itaswell,” he said.

(Gadkari said there isare-
quirement of 10 billion lit-
re of ethanol if we blend it
with petrol by up to 20%.
“Now Bajaj, Hero,and TVS
have motorcycles ready
that can run on 100% bioet-
hanol. We can also have au-
to rickshaws that run on
it,” hesaid.

India has been pushing

for replacing fossil fuel-
runvehicles withalternate
fuels in a bid to cut import
dependenceand boostlocal
manufacturing. According
to Gadkari, the country’s
Rs16lakh crorefuel import
bill is a challenge that ne-
eds to be addressed.
Commenting on the sta-
tus of ethanol dispensa-
tion outlets that have been
set up, he said, “We have
three ethanol pumps in Pu-
ne but we now need scoo-
ters and rickshaws to run
on flex fuel and coordinate
with the pumps. This can
be spread to Uttar Pradesh
and all scooters and auto
rickshaws can run on bio-
ethanol in the state”.
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India, Guyana to Join
Forces in Oil and Gas

Our Bureau

New Delhi: India and
Guyana have agreed to
cooperate in the oil and
gas sector, including long-
term crude purchase
from the South American
country and investment
in its upstream sector.

Oil minister Hardeep
Singh Puri met Guyana
president Mohamed Ir-
faan Alion Thursday.

“The leaders agreed on
direct government-to-go-
vernment cooperation
across the entire spec-
trum of the oil and gas
sector including increa-
sed long-term offtake,
participation in explora-
tion and production acti-
vities in Guyana, techni-
cal cooperation in the

midstream and down-
stream sector and capaci-
ty building," the oil mini-
stry said in a statement.
Theleadersagreed toset
up two technical teams to
take forward these dis-
cussions, the ministry sa-
id. The contours of future

cooperation
',‘l@ would be fina-
B lised during
the visit of Gu-

yana's vice president
Bharrat Jagdeo to India
in February, it added.

A contract was also sig-
ned between Guyana Po-
wer and Gas Inc, a whol-
ly-owned company of
the government of Guy-
ana, and Engineers In-
dia Ltd for providing
consultancy services for
a 300 MW power plant
project in Guyana.
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Puri Wants OMCs Compensated
for Selling Fuel Below Mkt Rates

Cos'H1 losses at about 228,000 cr; announcement expected in upcoming budget

Our Bureau

New Delhi: The government should com-
pensate oil marketing companies (OMCs)
for the financial hit they have taken by sel-
ling petrol and diesel at less than the
market rates, oil minister
Hardeep Purihassaid.
Indian Qil, Hindustan
Petroleum and Bharat
Petroleum, the three
staterun OMCs, are
seeking compensa-
tionforthelossesthey
have incurred by kee-
ping domestic retail
prices frozen
while inter-
national
rates

rocketed in 2022.

The government gave OMCs a one-time
grant of 222,000 crore a few months back to
offset their losseson cooking gas.

“Now they are telling us, look, we have
takenahitonpetrolanddieselalso. Their
first half (2022-23) losses were about
728,000 crore. So, they are coming to us.
It's under discussion,” Puri said on

Thursday.

“As a minister, I'm supporting them.
Because tomorrow, you know, we
might face the same situation again,

and the guy goes into liquidation becau-
se you didn't bail him out. Next time you
won'thave the capacity,” he added.

The minister didn’t specify the amount

OMCs have sought or what the govern-

ment is willing to give. The compani-

es expect an announcement on
compensation in the budget.

E==n OMCs sold petrol and di-
Thegovtgave eselatpricesfarbelow in-
OMCs aone- ternational rates for seve-
timegrantof  ral months last year. But
z22,000crore in the October-December
afewmonths quarter, they are estima-
backtooffset ted to have made a profit
losses on of Z10 per litre on the reta-
cooking gas il sale of petrol and lost

6.5 per litre on diesel on
average, as per ICICI Securities.

Puri said Indian private and state-run re-
finers will continue to buy crude from who-
ever offers it at the cheapest rate. This was
in response to a query on the Indian pur-
chase of oil from Russia.

Qil prices are unlikely to hit $110 per bar-
rel, as predicted by some analysts until
producers suddenly start cutting back
supply or demand in consuming countries
suddenly lifts.
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Oiland gas todrive green
hydrogen growth: Puri

UNION MINISTERHARDEEP
Singh PurionThursday said the
petroleum and natural gas sector
will drive the growth of green
hydrogenin the countryas
industry players will produce and
consume the clean energy source
for multiple purposes. PTI
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NITIN GADKARI

Y%

We can run trains, aircraft, trucks
and buses on green hydrogen.

Today, India is an importer of
this energy but with innovation,
India will be an exporter
of green hydrogen.
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IMATE CRISIS TALKS } UAETO HOST

Concerns as Oil CEO named chief of COP28

Jayashree Nandi

letters@hindustantimes.com

NEW DELHI: State oil giant Abu
Dhabi National Qil Corporation
(ADNOC)'s chief executive officer
(CEQ) Sultan al-Jaber has been
named as the president of the UN
Climate Conference (COP28)
scheduled to be held in Dubai in
December. He will be the first
serving oil firm CEO to take the
post, raising concerns among
experts and activists about the
potential conflict of interest his
selection as the top climate negoti-
ator may have created.

United Arab Emirates (UAE)
deputy prime minister Sheikh
Mansour bin Zayed Al Nahyan
announced al-Jaber's appoint-
ment on Thursday.

Al-Jaber, who is the UAE’s
industry and advanced technology
minister, has served as his coun-
try’s special envoy on climate
change since 2010. He has partici-
pated in over 10 COPs, including
COP21in Paris in 2015.

In a statement, ADNOC said
al-Jaber has two decades of execu-
tive business and leadership expe-
rience in government and climate
policy across the renewable and
conventional energy sectors. It
added he has played a key rolein
shaping the UAE's clean energy
pathway. “..he has pioneered a
practical and responsible
approach to accelerating the
energy transition that embraces
climate action, energy accessibil-
ity, energy security, and economic
growth.” ADNOC said as the
founding CEO of Masdar, a gov-
ernment-owned renewable
energy company, al-Jaber has
overseen its mandate to accelerate
the adontion of renewables within

the UAE and globally. “Tn his cur-
rent role as CEO of ADNOC, heis
spearheading decarbonizing and
diversifying the company’s opera-
tions and investments in a drive to
make today’s energies cleaner,
while investing in the clean ener-
gies of tomorrow.”

Al-Jaber said the UAE is
approaching COP28 with a strong
sense of responsibility and the
highest possible level of ambition.
“In cooperation with the United
Nations Framework Convention
on Climate Change and the COP27
Presidency, we will championan
inclusive agenda that ramps up
action on mitigation, encouragesa
just energy transition... ensures
substantial, affordable climate
finance is directed to the most vul-
nerable, accelerates funding for
adaptation and builds outa robust
funding facility toaddressloss and
damage.” He said climate action is
an immense economic opportu-
nity for investment in sustainable
growth. “Finance is the key that
can unlockclimate action and the
UAE is committed to supporting
and facilitating the review of the
international financial institutions
to scale up public financing, lever-
age private finance.”

He promised a pragmatic, real-
istic, and solution-oriented
approach that delivers transform-
ative progress for the climate and
low-carbon economic growth.
“...the UAE is well-positioned to
build bridges, foster consensus,
and bring the world together in
one shared mission to keep 1L.5°C
aliveand protect the planet for the
generations who will follow us.”

Al-Jaber said COP28 will espe-
clally focus on how climate action
can address the needs of the
Global South, as those most

Sultan al-Jaber is the UAE’s industry minister. AP

impacted by climate change.
Phasing down of fossil fuels
became a contentious issue at
COP27 in Egypt. India stated that it
did not support singling out of a
single fossil fuel — coal — and
called for an acknowledgement
that all fossil fuels contribute to
greenhouse gas emissions and
that the Paris Agreement requires
phasing down of all fossil fuels.
The position relates to differen-
ces over which fuels are to be sin-
gled out for action, specifically the
phasing out of subsidies by 2025.
Developed nations have pushed
for a harder line on fossil fuels like
coal, a fuel developing countries
aregreatly dependenton. EU and
US also suggested that they
wanted language on phasing
down of all fossil fuels in the
Sharm El Sheikh cover decision.
But, Frans Timmermans, execu-
tive vice-president, European
Commission for the European
Green Deal said EU will support
India’s call onlyif it doesn’tdimin-
ish the earlier agreement in Glas-
gow on phasing down coal. Never-
theless, the Sharm El Sheikh
Imnplementation Plan has no lan-

guage on phasing down or phas-
ing out fossil fuels. This can slow-
down mitigation of emissions
required for 1.5°C goal and even
the 2°C goal under Paris Agree-
ment. There was stiff resistance
from Arab nations and oil-pro-
ducing countries on clubbing oil
and gas with coal for phase down
according to observers and nego-
tiators from India. Now with UAE
selecting an oil giant CEO for lead-
ing COP28, there are concerns on
how fossil fuel phase down or
phase out will be dealt with.

The past eight years were the
warmest on record globally,
fuelled by ever-rising greenhouse
gas concentrations and accumu-
lated heat, according tosix leading
international temperature data-
sets by the World Meteorological
Organization (WMO).

The average global tempera-
ture in 2022 wasabout L15 [L02 to
1.27] °C above the pre-industrial
(1850-1900) levels. The year 2022
is the 8th consecutive year (2015-
2022) thatannual global tempera-
tures have reached at least I'C
above pre-industrial levels,
according to all datasets compiled

by WMO. The Intergovernmental
Panel on Climate Change (IPCC)
and the Sharm El Shiekh plan
states that limiting global warm-
ing to L5°C requires rapid, deep
and sustained reductions in global
greenhouse gas emissions of 43%
by 2030 relative to the 2019 level.
In comparison, emissions if
accounted based on implementa-
tion of all latest nationally deter-
mined contributions, is estimated
to be 0.3% below the 2019 level.
Climate Action Network Inter-
national, a global network of envi-
ronmental non-governmental
organisations in over 130 coun-
tries, called it imperative for the
world to be reassured that al-Ja-
ber will step down as ADNOC
CEO. Tasneem Essop, the net-
work’s executive director, said
al-Jaber cannot preside over a
process tasked to address the cli-
mate crisis with such a conflict of
interest, heading an industry that
is responsible for the crisis itself.
“If he does not step down as CEO,
it will be tantamount to a full-scale
capture of the UN climate talks by
a petrostate national oil company
and its associated fossil fuel lobby-
ists.” Essop said COP26 in Glas-
gow had 500 fossil fuel lobbyists,
the COP in Egypt saw a 25%
increase in presence, and COP28
now seems to be open season for
vested interests who will nodoubt
use the climate talks to continue
to undermine any progress on cli-
mate action. “..we demand that
al-Jaber does the right thing and
either stand aside or step down.”
“Appointment of Sultan al-Ja-
ber, chief of a major oil company
as the next climate COP by UAE is
an interesting development. UAE
is an OPEC member country with
an ambition to achieve net zero

carbon goal by 2050 while simul-
taneously sustaining oil produc-
tion. In the backdrop of deepening
climate crisis, the choice of
COP president is apparently
guided by UAE's keenness to skill-
fully balance the conflicting goals
of its oil based economy with
those of global goals of reducing
emissions and addressing climate
change. However, the solutions
such as CCS espoused by the oil
industry of which ADNOCCEQ s
arepresentative are rather contro-
versial and less convincing,” said
RR Rashmi, distinguished fellow,
TERL

Yvo de Boer, who was the UN
climate chief between 2006-2010,
said the UAE has much to offer,
especially when it comes to the
thorny question of how torise to
the climate challenge while creat-
ing prosperity at the same time.

De Boer noted the UAE has
adopted a sound green growth
strategy and is a major investor in
renewable energy both at home
and abroad. “The COP President
designate has been instrumental
in many of these issues. This
equips him with the understand-
ing, experience, and responsibility
to make COP28 ambitious, inno-
vative, and future focussed.”

De Boer's successor Christiana
Figueres, who was the UN climate
chief from 2010-2016, said the
International Energy Agency has
been abundantly clear that there
is no more atmospheric space for
any new oil, gas, or coal. “This pol-
icy clarity echoes the findings of
science and the increasing
demands of public opinion.”

Figueres said COP28 must not
only align with this reality, but
accelerate global decarbonisation.
“There is no other path forward.”
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Oil Minister Hardeep Puri calls on
Guyana President Mohamed Irfaan Ali

NEW DELHI: The Minister
of Petroleum & Natural Gas,
Housing & Urban Affairs,
Hardeep Singh Puri called on
the President of the Coopera-
tive Republic of Guyana, Dr.
Mohamed [rfaan Ali, here on
Thursday.

'The leaders had fruitful
and engaging discussion on
increasing cooperation across
the entire oil & gas ecosystem
and noted the synergies which
exist between the two countries.

The two sides took note
of the recent developments in
bilateral energy partnership
which included the meeting
of Hardeep Puri with Vickram
Bharrat, Minister for Natural
Resources, Guyana on the side-
lines of ADIPEC-2022 in Abu

The leaders

had fruitful and
engaging discussion
on increasing
cooperation across
the entire oil & gas
ecosystem

Dhabi on October 31,2022 and
the visit of Indian Energy PSUs
to Guyana in August 2022.
Theleaders agreed on direct
government to government
cooperation across the entire
spectrum of the oil & gas sec-
tor including increased long-
term offtake, participation in
exploration and production

activities in Guyana, technical
cooperation in the midstream
and downstream sector and
capacity building.

The leaders agreed to set
up two technical teams to take
forward these discussions. The
contours of future cooperation
would be finalized during the
visit of Vice President of Guy-
ana, Bharrat Jagdeo to Indiain
February 2023.

The leaders also witnessed
the signing of a contract
between Guyana Power and Gas
Inc. (a wholly owned company
of Govt. of Guyana) and Engi-
neers India Limited (EIL)for
providing Consultancy Services
for Integrated NGL Plant and
300 MW CCGT Power Plant
project in Guyvana. MPOST
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Indian cos may get
Guyana oil blocks

uyvana islooking at awarding oil and gas
G exploration blocks to Indian companies

as part of a broader hydrocarbon
cooperation it is negotiating with India, the
South American nation’s president said on
Thursday.

(Guyana, home to one of the largest oil
discoveriesin the last decade, has offered 14
offshore exploration blocksunder itslatest
global auction round.

Indian companies can bid in the auction,
(Guyana's President Irfaan Ali said on Thursday.
“Apart from the auction, we are discussing

government-to-government partnershipina
number of areas including exploration,” Ali said
when asked if Guyana would offer blocks to
Indian companies through direct negotiations.

Indiais the world's third biggest oil importer
and consumer, buying over 84% of the oil it
needs from overseas. REUTERS
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OMCs to submit
road map for
ereen hydrogen

ENS ECONOMIC BUREAU
i@ New Delhi

OIL marketing companies
(OMC) are likely to submit a
road map for green hydrogen in
next 10-14 days, said Petroleum
and Natural Gas minister Har-
deep Singh Puri on Thursday.

The minister, while speaking
at the CII Bio-energy Summit,
also said India is undertaking
an ambitious journey of ener-
gy transition to achieve net car-
bon zero by 2070. “Our OMCs
{oll marketing companies) have
come out with their respective
net zero targets - IOCL by 2046,
BPCL and HPCL by 2040 which
also means that OMCs are gear-
ing up for the change in energy
source and use, going forward.”
added the minister

Last week, then government
approved the National Green
Hydrogen Mission with an out-
layof 219,744 crore with anaim
to make India a global hub for
the manufacturing of this clean
source of energy The mission
seeks to promote the develop-
ment of a green hyvdrogen pro-
duction capacity of at least 5
MMT (Million Metric Tonnes)
per annum with an associated
renewable energy capacity ad-
dition of about 125 GW in the
country by 2030
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Indo-Bangla Friendship
Pipeline set to start by Feb

RohitKhanna
@timesgroup.com

Dhaka: At least three pro-
jects involving Indian invest-
ment in Bangladesh are likely
to be operational this year,
with one of the most impor-
tant bilateral projects — the
India-Bangladesh Friendship
Pipeline — likely to be func-
tional by the end of February.

The 130km India-Bangla-
desh Friendship Pipeline, be-
ingbuiltatacost of Rs 346 cro-
re, seeks to integrate the ener-
gy needs of the two countries.
It will be able to carry 1 mil-
lion tonnes of petroleum eve-
ry yvear from Numaligarh in
Assam to Bangladesh via Sili-
guri. “It is likely to be opera-
tional by the end of February.
Some more work has to be fi-

@ [The 130km
India-Bangladesh
Friendship Pipeline] is
likely to be operational

by the end of February.
Some more work has to be
finished at the Bangladesh
end before that

- B'desh govt spokesperson

nished at the Bangladesh end
before that,” a senior Bangla-
desh government spokesper-
son told TOL.

India’s petroleum and na-
tural gas minister, Hardeep S
Puri, met Bangladesh power
minister Nasrul Hamid last
week. Bangladesh evinced in-
terest in opening its fuel mar-
ket and engaging more priva-
te companies for import and
retail sale of fuel besides im-

porting more petroleum at an
affordable rate from India, of-
ficials said.

The coal-fired Maitree Su-
per Power Plant in Bangla-
desh’'s Rampal is likely to
supply power to the country’s
national power grid by Au-
gust; power from Adani Gro-
up's Godda Power Plant in
Jharkhand is slated to flow
this year as well. Bangladesh
faced crippling power cuts in
2022, prompting it buy power
from its neighbours. “Bangla-
desh is going through rapid
development. It has scripted a
fast-evolving story,” Bangla-
desh information & broadcas-
tingminister Hasan Mahmud
said, explaining its hunger
for power.
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