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India has a 20% ethanol
blending target. REUTERS

Brazil
minister to
visit India,
energy ties
in focus

NEW DELHI

razil's mines and energy
B minister Alexandre Sil-

veirais expected to visit
India later this year, according
topersonsaware of the matter.
Silveira is likely to prioritize
deeping energy ties with India,
particularly in biofuels and
ethanol. India has set itself a
target of20% ethanol blending
infuel by 2025. Brazil isone of
the world’s most advanced
producers of ethanolblended
fuel and is interested in
expanding cooperation with
India on this.

“Ibelieve the 20% target for
ethanol blending by 2025
already creates alarge market
for ethanol in India. Further,
Indiaisalready one of the larg-
est producers of cars in the
world, The next step is an
in-depth exchange of knowl-
edge and experiences onboth
sides. If both India and Brazil
involve themselvesin this eth-
anol project, then we might
see the commoditization of
ethanol globally. Because
India and Brazil are such
important marlkets, itwill con-
vince other countries to be a
part of this market,” said
former Brazilian ambassador
toIndia Andre Aranhade Lago
inaninterview.

Brazil hasalso emerged asa
major oil playerand expectsto
become the fifth largest pro-
ducerand exporterofoilinthe
coming years. India has turned
to Brazil, among others, in
recent yearsasitdiversifiesits
purchases of energy. In Sep-
tember 2022, IOCL inked a
long-term crude oil deal with
Brazilian oil major Petrobras
in a bid to reduce its reliance
on OPEC suppliers. The con-
tract with Petrobrasforl.7 mil-
lion metric tonne per annum
was signed during India’s
petroleum and natural gassec-
retary Pankaj Jain's visit to
Brazil. In that same month,
Bharat Petroleum Corpora-
tion Ltd also signed an MoU
with Petrobras.

“India is one of the first
countries to accept the idea
that Brazil isamajor playerin
oil. Since Brazil isanew player
inthisindustry, itis important
that we have as close a rela-
tionshipas possible with India,
which is a major consumer
nation,” said de Lago.
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CBI books ex-ONGC official,
others in I19L fraud case

MNEW DELHL

11 MAY

The Central Burean ofInves-
tigation (CBI} on Thursday
registered an FIR against
former Deputy General Man -
ager (DGM) of ONGC and
othersinconnection with a
forgery case, an official said.

1as been lodged
against Bijoy Kumar Shaw,
the ex-DGM; Eashitva Tamu-
Iy, Contractual Medical Offi-
cer (Occupational Health),
ONGC, Jorhat (Assam); and
Jadumoni Hazarika, pro-
prietor of Kiran Physio-
therapy Clinic.
It has been alleged that

Fri, 12 May 2823

Eht stm o Dttps://epaper.thestatesman.com/c/72399758 )

they generated requisition
slips for physiotherapy, in
the name of retired benefi-
ciaries of ONGC health facil-
ities and their dependents
without their knowledge,
and evenin the name of ben-
eficiaries who had died.
The CBI said that Haz-
arika claimed false and bogus
bills which were verified
and certified by Shaw result-
ing into fraudulent pay-
ment of Bs 19,15,080 to
Kiran Physiotherapy Clinic.
& CBI official said that
searches were conducted
at seven places including
Guwahai, Jorhat {(in Assam)
and Dehradun {in Uttarak-
hand) at the premises of
accused which led to recov-
eryof several incriminating
materials. Documents relatg-
ed to six properties in the
name of the former DGM
were also recovered.
(0,
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India rides high on diesel

With demand soaring on the back of faster economic growth, the country's transport
ecosystem will find it tough to transition from the fuel anytime soon

S DINAKAR
1 May

are turning combustible.

On the one hand, a pro-
tracted dispute between the
government and manufac-
turers over subsidies threatens
to slow the pace of electric
vehicle (EV) sales. On the other
hand, repeated assertions by
different arms of the govern-
ment over banning sales of
new fossil fuel-fired vehicles
have queered the pitch for
energy investments.

Before we address the issue
of the recommended diesel
vehicle ban in the recent report
on energy transition, issued
months before the next round
of global climate talks begin in
Dubai in November, let’s look
at what's at stake. It is impor-
tant to note, however, that the
governmentis yet toaccept the
report, the oil ministry clarified
in a tweet on May 8.
Consultations with various
stakeholders on the report are
yet to be initiated.

Diesel in India is a $60-bil-
lion business — excluding
transport costs, taxes, mar-
gins and levies — based on
the oil ministry’s $94 a barrel
diesel price for April. A record
86 million tonnes of the fuel
was sold in FY23. At last
count, The business grew 12
per cent last financial year
from a year earlier, according
to oil ministry data.

In other words, the busi-
ness is booming, with the
future for the fuel looking
exceedingly bright on the back
of India’s 6-7 per cent eco-
nomic growth. Most Indian
refineries, especially the state-
run ones, are designed to pro-
duce middle distillates such as
diesel and jet fuel. Indian
refiners produced 114 million
tonnes of diesel last financial
year out of the total plant
capacity of 252 million tonnes.

Demand  for  diesel
touched an all-time high of
1.96 million barrels per day in

I ndia’s climate change goals
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April. India’s overall oil
demand in calendar 2023 may
increase by 6 per cent above
2019 levels, before rising to
about12 per centin 2024, said
J Y Lim, oil analyst at S&P
Global Commodity Insights.
Murmurs of aban on inter-
nal combustion engine (ICE)
vehicles began in 2017, when
transport minister Nitin
Gadkari first raised the pro-
spect of a ban on sales of new
fossil-fuel fired vehicles by
2030. This was based on a Niti
Aayog policy document of the
period that recommended
phasing out transport fuel-
based rickshaws by 2023, two-
wheelers by 2025, and com-
plete 40 per cent electrification
in private transport by 2030.
After protests by the oil
ministry and automakers,
which were facing slowing
sales, Gadkari, in 2019, dis-
missed the notion of any ban.
In subsequent years, he reiter-
ated that the government

would not stop sales of ICE
vehicles, but will encourage
adoption of EVs, and the use of
alternative fuels like ethanol,
bio-LNG and green hydrogen.

But the new energy transi-
tion policy document, pre-
pared by a top level committee,
discusses a ban again. “Diesel-
driven four-wheelers may be
eliminated as soon as pos-
sible,” said the energy transi-
tion report. “Therefore, a ban
on diesel-powered four-
wheelers in all million-plus
cities and all towns with high
pollution has to be enforced in
five years, ie, by 2027,” it added.

The 328-page document
was prepared by the Energy
Transition Advisory
Committee (ETAC), headed by
Tarun Kapoor, former secre-
tary, petroleum ministry, and
an advisor in the PMO. ETAC
has among its members
Subhash Kumar, ex-chairman,
ONGC, and executive directors
from state oil companies. The

report was ready in February,
officials said, and is now on the
petroleum ministry website.

ETAC also suggested that
by 2030, city buses, which are
not electric, should not be
added and diesel buses for city
transport should not be added
from 2024 onwards. Long-dis-
tance buses will have to be a
mixture of electric with bat-
tery swapping and CNG/LNG,
and delivery vehicles in cities
to be only electric from next
year onwards.

These recommendations
came even as demand for die-
sel rose 8.6 per cent in April
from a year earlier, and gaso-
line use rose by 3 per cent dur-
ing the period. Of greater con-
cern is the fact that the bulk of
recommendations on diesel
relate to transportation. The
role of transport in diesel
usage has grown to 81 per cent
in 2021 from 70 per cent in
2013. Trucks and buses consti-
tuted 62 per cent of diesel use

in 2021 from 38 per cent in
2013. If you throw in private
transport then three-fourths of
diesel demand come from
these segments, which are
threatened by plans for a rapid
absorption of EVs into the
Indian transport ecosystem
(see chart).

India will transition to
clean fuel public transport in
10 years, the report said. In the
coming decade, 75 per cent of
the city delivery vehicles can
be electric in all the million-
plus cities and other specific
cities, and EVs may be promot-
ed as the optimal solution to
phase out ICE two- and three-
wheelers by 2035.

At one place, the report
says that with the agriculture
and manufacturing sectors
dependent heavily on road
logistics, diesel demand from
this sector is expected to con-
tinue its growth. It also points
to a lack of alternatives in the
heavy vehicles sector. The
energy density of lithium-ion
batteries and resultant weight
of batteries are not conducive
for heavy vehicles in long-haul
applications, and the current
charging times are high, which
significantly reduces vehicle
utilisation times. “Given the
current limitations of electric
buses, the impact on diesel
demand is expected to be mar-
ginal in the near term,” the
report said.

“For medium and heavy
trucks, electrification is
expected to be a more gradual
trend,” said Kinjal Shah, vice-
president & co-group head —
corporate ratings, ICRA.
“Lighter trucks would see
faster adoption trends, with e-
commerce and logistics
players exploring e-LCVs for
their requirements.” ICRA
expects penetration in the LCV
segment to reach 4-6 per cent
by financial year 2025 and 25
per cent by FY2030.

Whatever the numbers,
one thing is clear: For the fore-
seeable future, diesel is likely
to drive India’s economy.
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Mubadala, Others Eye Stake
in I Squared’s India Gas Biz

Sumitomo among Japanese cos in fray; deal may value biz at $1B

Reghu Balakrishnan
&SwarajSingh Dhanjal

Mumbai: Mubadala Investment,
sovereign wealth fund of the United
Arab Emirates, and a co-
uple of Japanese inves-
tors including Sumito-
mo are in the race to ac-
quire a 30% stake in In-
dian natural gas
distribution business of
ISquared Capital.

The deal is likely to va-
lue the business at $1 bil-
lion, multiple people aware of the
development said.

ISquared, a US privateequity firm
focused on infrastructure invest-
ments, is present inthecity gasdis-
tribution business in India thro-
ugh Think Gas Distribution and
AG&P Pratham. The former also
operates over 80 CNG stations.

*I Squared will merge Think Gas
and AG&P city gas businesses and
the investor will pick up stake in the
merged entity through a mix of pri-
mary and secondary investment,”
one of the sourcessaid.

The combined platform could
fetch a valuation of upwards of $1
billion, the person said. “Talks are
on with investors such as Mubadala
and a couple of Japanese inves-
tors,” he added. Investment bank
Barclays is advising I Squared for

the stake sale, sources said.

Mails sent to I Squared Capital,
Mubadala and Sumitomo did not
elicit any responses till press time
on Thursday:

Established by I Squared in 2018,
Think Gas operates across 13 dis-
tricts in India and supplies natural
gas to domestic, commercial, in-
dustrial and automotive sectors.
Headquartered in Delhi NCR,
Think Gas serves over 30,000 custo-
mers daily, according to company
website.

AG&P has 12 long-term 25-year ex-
clusive concessions in Rajasthan,
Andhra Pradesh, Karnataka, Kera-
laand Tamil Nadu, while Think Gas
has seven licences to operate across
13 districts across Punjab, Madhya
Pradesh, Bihar, Uttar Pradesh and
Himachal Pradesh.

ngh IntereSt Operatesacross 13 Pickedup a
F*f.mm;ﬁﬁ“'m":?g?::’fﬁﬁﬁ il
y in
Gas and AG&P city gasbiz  Supplies natural g:ﬁa‘_g?km
gas to domestic, Cube Highways
Y commercial, InVIT for $300 m
industrial & auto-
| o— motive sectors Other investments:
. Has over 80 CNG Tata Power
stations, services Renewables, Jio
over 30,000 Platforms and
customers daily Reliance Retail

I Squared’s city gas distribution
business is the largest such institu-
tion-owned platform in the country.
Other major city gas distribution
businesses include Adani Total Gas
and Torrent Gas on the private side
and PSU-backed playerssuchasMa-
hanagar Gasand Indraprastha Gas.

Lastmonth, Mubadala pickedupa
significant stake in I Squared Capi-
tal-backed roads infrastructure in-
vestment trust (InvIT) Cube High-
ways for around $300 million.

Mubadala's other investments in
India include Tata Power Rene-
wables, Jio Platforms, and Relian-
ce Retail.

India's natural gas demand is gro-
wing at a CAGR of 8% and the go-
vernment is frying to increase ac-
cess to gas to about 70% of the popu-
lation by 2025.
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OIL subscribes to rights

issue of Numaligarh

Oil India Ltd has said it had subscribed
to 200.3 min shares in the rights issue of
its subsidiary Numaligarh Refinery Ltd at
110 rupees a share. Oil India's
shareholding in its subsidiary stands at
73.2% after the allotment, the company
said in an exchange filing.
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ONCG Discovers Oil, Gas Off Mumbai Coast

Our Bureau

New Delhi: ONGC has made two oil and gas
discoveries in Mumbai offshore, the company
said in a statement on Thursday. The company
has named these discoveries ‘Amrit’ and ‘Mo-
onga’, which are about 100 km and 30 km from
the landfall points, respectively. Both these dis-
coveries are located in the blocks the company
won under the new Open Acreage Licensing
Policy (OALP) in the last few years.

The company didn’t give more details on the

discoveries as it is engaged in a detailed assess-
ment. It has notified the Directorate General of
Hydrocarbons. Following the assessmentof the
available datafrom the current well, the compa-
ny will beable to decide whether it needs to drill
more wells for exploration and appraisal.

“With these notable findings in the OALP I
and OALP III rounds, ONGC reaffirms its ex-
ploration commitment to unlocking the vast
potential of India's hydrocarbon resources
along with reserves accretion, strengthening
the nation's energy security,” said Sushma Ra-
wat, director of exploration at ONGC.
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ONGC discovers oil & natural
gas in two Arabian Sea blocks

NEW DELHI: State-owned
Qil and Natural Gas Corpora-
tion (ONGC) has discovered
crude oil and natural gas in
two blocks in Mumbai offshore,
the company said on Thurs-
day without giving details of
reserves found.

The discoveries, which
have been named ‘Amrit’ and
‘Moonga, were made in the
blocks that the company won
in recent open acreage licens-
ing rounds.

In a statement, the firm said
it “has made discoveries of oil
and gas in MBS171HAA-1
(Amrit) in OALP (Open Acre-
age Licensing Policy) block
MB-OSHP-2017/1 in Mum-
bai Offshore (SW) on the Ara-
bian Sea.”

“There is another remark-
able discoveryin MBS182HDA-
1(MBS182HDA-A) named
‘Moonga' in OALP exploration
Block in Mumbai Offshore.”

The discoveries,
which have been
named ‘Amrit’ &
‘Moonga’, were
made in blocks won
by ONGC in recent

open acreage
licensing rounds

ONGC said a detailed
assessment of the discoveries
was in progress.

“With these discoveries,
ONGC continues its impres-
sive streak in the OALP
blocks by making new dis-
coveries in consecutive years,”
it said.

ONGC Director (Explora-
tion) Sushma Rawat said that
with these notable findings
in the OALP-1 and OALP-III
rounds, ONGC reaffirms its
exploration commitment to
unlocking the vast potential of
Indias hydrocarbon resources
along with reserves accretion,
strengthening the nation’s
energy security.

“ONGC's relentless pursuit
of exploring untapped regions
vielded these finds. By dili-
gently analysing geological data
and employing advanced tech-
nologies, ONGC successfully
identified substantial oil and
gas reserves, reaffirming the
untapped potential within the
OALP blocks,” it added. wmpost
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ONGC discovers oil, gas

in Arabian Sea hlocks

PTI ® NEW DELHI

tate-owned Qil and Natural

Gas Corporation (ONGC)
has discovered crude oil and
natural gas in two blocks in
Mumbai offshore, the compa-
ny said on Thursday without
giving details of reserves
found.

The discoveries, which
have been named ‘Amrit’ and
‘Moonga, were made in the
blocks that the company won
in recent open acreage licens-
ing rounds.

In a statement, the firm
said it “has made discoveries
of oil and gas in MBS171HAA-
1 (Amrit) in OALP (Open
Acreage Licensing Policy)
block MB-OSHP-2017/1 in
Mumbai Offshore (SW) on the
Arabian Sea.”

“There is another remark-
able discovery in
MBS182HDA -
1(MBS182HDA-A) named
‘Moonga in OALP exploration
Block in Mumbai Offshore.”

ONGC said a detailed
assessment of the discoveries

was in progress.

“With these discoveries,
ONGC continues its impres-
sive streak in the OALP blocks
by making new discoveries in
consecutive years,” it said.

ONGC Director
(Exploration) Sushma Rawat
said that with these notable
findings in the OALP-I and
OALP-III rounds, ONGC reaf-
firms its exploration commit-
ment to unlocking the vast
potential of India’s hydrocar-

bon resources along with
reserves accretion, strength-
ening the nation’s energy secu-
rity.

“ONGC relentless pursuit
of exploring untapped regions
yielded these finds. By dili-
gently analyzing geological
data and employing advanced
technologies, ONGC success-
fully identified substantial oil
and gas reserves, reaffirming
the untapped potential within
the OALP blocks,” it added.
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ONGC discovers oil, gas
in Arabian seablocks

—
Our Bureau
New Delhi

State-run Oil and Natural
Gas Corporation (ONGC) on
Thursday said that it has
made discoveries of oil and
gas in Amrit and Moonga
blocks in Mumbai offshore.

Amrit is an Open Acreage
Licensing Policy (OLAP)
block in the Mumbai Off-
shore (SW) in the Arabian
sea, while Moonga is also an
OALP exploration block in
Mumbai Offshore. Detailed
assessment of the discover-
iesisin progress, the explora-
tion and production (E&P)
giant said.

With these discoveries,
ONGC continues its im-
pressive streak in the OALP
blocks by making new discov-
eries in consecutive years, it
added.

FINDINGS NOTIFIED

The Maharatna company
said that it has also notified
the Directorate General of
Hydrocarbons (DGH) and
the Ministry of Petroleum
and Natural Gas (MoPNG)
about these findings.

ONGC Director (Explora-
tion) Sushma Rawat said that
with these notable findings in
the OALP [ and OALP III
rounds, ONGC reaffirms its
exploration commitment to
unlocking the vast potential
of India’s hydrocarbon re-
sources along with reserves
accretion, strengthening the
nation’s energy security.

The discoveryrepresentsa
momentous  achievement,
underscoring  exploration
dedication to expanding do-
mestic production and redu-
cing India’s reliance on im-
ported oil and gas, she added.

ONGC’srelentless pursuit
of exploring untapped re-
gions yielded these finds. By
diligently analysing geolo-
gical data and employing ad-

KEY FINDINGS. Amritisan

OLAP block in the Mumbai
Offshore in the Arabian sea,
while Moonga is also an OALP
exploration block in

Mumbai offshore

vanced technologies, ONGC
successfully identified sub-
stantial oil and gas reserves,
reatfirming the untapped po-
tential within the OALP
blocks.

The discoveries inboth the
OALP I and OALP III rounds
carry significant importance
towards energy security by
bolstering domestic produc-
tion. The reduced depend-
ence on imported oil and gas
enhances the country’s resili-
ence to global market fiuctu-
ations, ensuring a stable and
secure energy supply.

ONGC’s successive dis-
coveries in the OALP blocks
awarded under the OALP I
and OALP III rounds demon-
strate the company’s un-
wavering commitment to un-
locking India’s hydrocarbon
potential. These achieve-
ments not only strengthen
India’s energy security and
reduce dependence on im-
ports but also drive eco-
nomic growth, technological
advancements, and environ-
mental sustainability.

The CPSUs remarkable
exploration successes pave
the way for a more prosper-
ous and self-reliant energy
future for India, cementing
its position as a leading
player in the global energy
landscape
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ONGC discovers oil, gas
in Arabian Sea blocks

State-owned Oil and Natural Gas
Corporation (ONGC) has discovered
crude oil and natural gas in two blocks
in Mumbai offshore, the company said
on Thursday without giving details of
reserves found. The discoveries, which
have been named 'Amrit' and 'Moonga',
were made in the blocks that the
company won in recent open acreage
licensing rounds.
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ONGC strikes
oil in 2 blocks
off Mumbai

Times News NETWORK

New Delhi: ONGC on Thurs-
day reported two oil and gas
discoveries in the Arabian sea
blocks the state-run explorer
had won in auctions conducted
under the OALP (open acreage
licensing policy) regime.

The discoveries were made
in blocks Amrit and Moonga
won in the first and third OALP
auction rounds, respectively,
the company’s director (explo-
ration) Sushma Rawat said.
Amrit is about 100km from the
landfall point and is spread
across 725 sgkm. Moonga is
30km from the Mumbai coast
and is spread over 4,668 sqkm.
Under OALP, companies are
free to pick acreages for bidding
on the basis of data analysis.
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' OPEC sees global oil demand rising
by 2.33 million bpd, China to lead

THE ORGANIZATION OF
the Petroleum Exporting
Countries (OPEC) on
Thursday further raised its
forecast for Chinese oil
demand growth in 2023,
although it left the global
total steady, citing
potential downside risks
forgrowthin other
regions, reports FE. World
oildemand will rise by 2.33
million barrels per day
(bpd), or 2.3%, the OPEC

saidinits May report. This

2.32-million-bpd forecast
last month. "Minor upward
adjustments were made
due to the better-than-
expected perfformancein
China's economy, while
other regions are
expectedto see slight
declines, due to economic

weigh on oil demand,”
OPEC said in the report.

B WORLD OIL DEMAND IN 2023* MB/D

is virtually unchanged from

challenges thatare likely to

Change 2023/22

2022 Q1 23 Q225 Q325 Q423 2023 Growt %
Americas 25,01 2461 2514 25,51 25.09 | 25.09 0.08 0.31
‘of which US 2043 | 2016| 2043 2075| 2037 | 2043 0.00 | -0.01
Europe 1351  1299| 1336, 1410| 1337 | 13.46| -005 | -037
Asia Pacific 743 7.89 | 705| 727| 770| 747| 004 | 055
Total OECD 45.95 | 4550 4SS5 4687 | 4615 4602 007 | 015
China 14,85 1563 1540 15.43 1616 | 15.66 0.80 5.42
India 514 | 5.40 | 5.4 | 501 | 550 | 5.39 0.25 4.89
Other Asia 9.02 043 | 9.65 214 | 924 | 936 0.34 375
Latin America 644 656 64y 671 668 | 661 0.18 2.75
Middle East 809 B59 | B47 886  B73 | 8466 0.37 443
Africa 440 4.71 | 434 | LAZ | 488 | 459 0.19 432
Russia 3.56 3.68 | 345 359 | 387 | 3.65 0.09 249
Other Eurasia 115 124 116 1.02 | 122 | 116 0.01 1.15
Other Europe 077 | 0.84 | 076 075 | 083 | 080 0.03 361
Total Non-OECD 53562 | 5609 5516/ 5536 5710 5588 296 | 421
T e i I O A M [ ) S
Previous Estimate 9957 101.55| 10070, 10203 | 103.27 | 10189 2,30 233
Revision 0.01 0.04 | 0.00 000 -003 000 0.01 0.01

Mote: * 2023 = Forecast. Totals may not add up due to independent rounding. Source: OPEC

FINANCIAL EXPRESS 'r: 17 May 2022

reaptoceas https://epaper.financialexpress.com/c/72398928
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Russian FPIs eye Indian bourses to tradein US energy basket

Interest comes days before the launch of

SET FOR ‘ENERGY’ BOOST

Monthly turnover for commodity
derivatives* in last one year, in< trillion
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NYMEXWTI Crude Oil and Natural Gas
(Henry Hub) derivatives contracts by NSE

IKHUSHBOO TIWARI
Mumbai, 11 May

Foreign portfolio investors (FPIs)
domiciled in Russia may use the
Indian markets to gain exposure to
the USenergy basket in order to
sidestep thestrict sanctions imposed
onthem, accordingto people in the
know. Starting Monday, the
National Stock Exchange (NSE) will
commence trading in the NYMEX
WTICrude Oiland Natural Gas
(Henry Hub) derivatives contracts,
which are amongtheworld’s

most traded commodity
derivatives contracts.

Typically, Russian investorsdon’t
have easy access to these derivative
instruments. However, as some of
them are registered as FPIsin India,

theycan freely participatein the
domestic commodities market.

Accordingtotheregistration data
from National Securities Depository
Ltd (NSDL), the three entities from
Russia —two categories from Alpha
Capital Management Company and
one from Vsevolod Rozanov —have
recentlyregistered in India.

Sourcessaid many more
institutional investors based out of
Russia werein the process of getting
registered as FPIsin India as they
considered energy derivative
products as opportunities for
hedging and to gain from volatility in
theenergy segment.

“Many Russian entities, especially
FPIsand commodity participants,
don’t have access toother global
avenues totradeand transactinsuch

liquid exchange-traded derivatives of
energy basket. Thisis due to
[international] sanctions and the
globalsituation right now. There has
beenalotofinterest fromsuch
entities as they areengaging with the
top exchange forsuch products,” said
asource.

The NSE hasentered a
data licensing agreement
with the US-based CME
Group, theworld’s largest
derivatives marketplace, to
launch this product
domestically. Derivatives
contracts will, however, be

traded in the Indian rupee corr.lmo.dlty
and will be cash settled. derivatives
NSE Clearing, the clearing contracts
corporationarm of the

NSE, will handle clearing

and settlement.

Industry players say domestic
exchange-traded commodity
derivatives (ETCDs) have reached an
inflection pointdue to the regulatory

In September
2022, Sebi

allowed FPIs'
participation
inthe

cash-settled
non-agri

changesin the past few years.

In September 2022, Sebi allowed
FPIs’ participation in the cash-settled
non-agricultural commodity
derivatives contracts and indices.

Toboost participation, Sebi has
also allowed the stock exchanges to
offer direct market access
forETCDsto FPIs.

Industry players say the
launch of the NYMEX WTI
Crude Oiland Natural Gas
(Henry Hub) derivatives
contracts will have a wider
appeal and notjust cater to
FPIsbelongingtoone
particularjurisdiction.

“Indiahasavibrantlist
of FPIs. Energy derivatives
contracts are the most-
traded globally. Investors
across geographies prefer spreading
theirbets across multiple trading
venues to get the benefit of the time
zone asalsotoexplore anomalies in
pricing,” said an official.
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