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The status and proceeds of disinvestment

What does the government aim to achieve with disinvestment? Have targets been met in recent vears? Which CPSEs are slated for disinvestment in 2023-24? What measures
have been taken to meet the targets? What are the challenges that the process faces?

EXPLAINER

Diksha Munjal

The story so far:

n the Union Budget for 2023-24, the
l government has set a disinvestment

target of ¥51,000 crore, down nearly
21% from the budget estimate for the cur-
rent year and just ¥1,000 crore more than
the revised estimate. It is also the lowest
target in seven years. Moreover, the Centre
has not met the disinvestment target for
2022-23 so far, having realised 331,106
crore to date, of which, 320,516 crore or
close to a third of the budgeted estimate
came from the IPO of 3.5% of its shares in
the Life Insurance Corporation (LIC).

What is disinvestment?

Disinvestment or divestment, in this con-
text, is when the government sells its as-
sets or a subsidiary, such as a Central or
State public sector enterprise. Minority
disinvestment, majority disinvestment,
and complete privatisation are the three
main approaches to disinvestment. On
fruition of minority disinvestment, the go-
vernment retains a majority in the compa-
ny, typically greater than 51%, thus ensur-
ing management control. In the case of
majority divestment, the government
hands over control to the acquiring entity
but retains some stake whereas in com-
plete privatisation, 100% control of the
company is passed on to the buyer. The
Union Finance Ministry has a separate de-
partment for undertaking disinvestment-
related procedures called the Department
of Investment and Public Asset Manage-
ment (DIPAM). The government may disin-
vest in order to reduce the fiscal burden or
bridge the revenue shortfall for that year. It
also uses disinvestment proceeds to fi-
nance the fiscal deficit, to invest in the eco-
nomy and development or social sector
programmes, and to retire government
debt. Disinvestment also encourages priv-
ate ownership of assets and trading in the
open market. If successful, it also means

that the government does not have to fund |

High expectations

The Union Budget 2023-24 has set a disinvestment target of 251,000 crore, down nearly 21% from
the budget estimate for the current year. With two more months to go in the year, the Centre is yet

to meet its disinvestment target
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the losses of a loss-making unit anymore.
After the the Atal Bihari Vajpayee-led NDA
government’s privatisation drive, the stock
market saw the listing of shares of a bunch
of public sector firms. A bold push for dis-
investment of the public sector was ex-
pected soon after Prime Minister Narendra
Modi assumed office in May 2014, an-
nouncing that the government had “no bu-
siness to be in business”.

How has disinvestment fared?

To begin with, different central govern-
ments over the last three decades have
been able to meet annual disinvestment
targets only six times. Since coming to
power in 2014, the BJP-led NDA govern-
ment has met (and overachieved) its disin-
vestment targets twice, In 2017-18, the go-
vernment earned disinvestment receipts

of a little over 1 lakh crore as against a tar-
get of 372,500 crore, and in 2018-19, it
brought in ¥94,700 crore when the target
‘was set at T80,000 crore. Notably, PRS Le-
gislative Research points out that in recent
years, in cases of disinvestment where the
government sold more than 51% of its sha-
reholding in Central Public Sector Enter-
prises (CPSEs), along with a transfer of
management control, its stake was sold to
another public sector enterprise. Case in
point, when the Centre exceeded its target
in 2017-18, it earned ¥36,915 crore by sell-
ing Hindustan Petroleum Corporation Li-
mited (HPCL) to the state-owned Qil and
Natural Gas Corporation (ONGC). Similar-
ly, in 2018-19, REC Limited was sold to the
state-owned Power Finance Corporation
Limited, through which the government
raised 14,500 crore. In 2021-22, when Air

India was added to the Tata group, the
Centre missed its high disinvestment tar-
get of ¥1.75 lakh crore by a significant mar-
gin, raising just 213,534 crore in disinvest-
ment proceeds. In the current year, a third
of its budget estimate came from the de-
layed LIC IPO, which would have hap-
pened in the previous year if not for mar-
ket volatility. The sale of the 52.8% stake in
Bharat Petroleum (BPCL) had to be called
off in mid-2022 because almost all the bid-
ders had withdrawn. The strategic sale of
Central Electronics was also shelved due
to lapses in the bidding process and the Pa-
wan Hans stake-sale did not take off as
well. While the Neelachal Ispat Nigam Ltd.
(NINL) was sold to a steel entity of the Tata
group, no sale proceeds accrued to the
Centre’s exchequer as it held no equity in
the company. With 231,106 crore in the ex-
chequer as disinvestment proceeds so far,
and less than two months remaining in the
current fiscal, the government is likely to
miss its target.

Which CPSEs are likely to see
disinvestment?

The Centre is not going to add new compa-
nies to the list of CPSES to be divested in
2023-24 and the aspirational divestments
of two public sector banks and one general
insurance firm, announced in the Budget
two years ago, will also not be a part of the
plan. According to DIPAM, the govern-
ment has decided to stick to the already-
announced and planned privatisation of
state-owned companies. Incidentally, the
disinvestments of Bharat Petroleum Cor-
poration Limited, SCI, and ConCor had
been approved by the government in 2019
but have not gone through yet. Observers
point out that disinvestment should ideal-
ly be driven by the long-term vision of the
government and not by the need to raise
revenues. However, of late, the govern-
ment’s reliance on disinvestment pro-
ceeds to bridge the gap in the Budget has
been increasing. It had introduced a new
disinvestment policy in 2021 to maintain
‘bare minimum’ presence in strategic sec-
tors like atomic energy, defence etc., and
exit non-strategic sector enterprises.

THE GIST
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In the Union Budget for
2023-24, the government has
set a disinvestment target of
251,000 crore, down nearly
21% from the budget estimate
for the current year and just
31,000 crore more than the
revised estimate.

v

Disinvestment or divestment,
in this context, is when the
government sells its assets or a
subsidiary, such as a Central or
State public sector enterprise.
Minority disinvestment,
majority disinvestment, and
complete privatisation are the
three main approaches to
disinvestment.
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The Centre is not going to add
new companies to the list of
CPSEs to be divested in
2023-24 and the aspirational
divestments of two public
sector banks and one general
insurance firm, announced in
the Budget two years ago, will
also not be a part of the plan.
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‘Crude oil may
hit $100 amid
China reopening’

—
Bloomberg
Bengaluru

Crude oil prices may rise to
$100abarrelin the second half
oftheyearas China’s economy
emerges from anti-virus lock-
downs, Iran’s liaison to OPEC
said.

“We have some constraints
in the market that could put
pressure on prices,” Afshin
Javan, Iran’s national repres-
entative to the OPEC produ-
cer group, said on the sidelines
of the India Energy Week con-
ference in Bengaluru. “I think
oil prices could go to $100 per
barrel.”

Crude oil prices traded near
%84 a barrel in London on
Wednesday after a rocky start
to the year, as traders assess
whether China can resume
normal working life without
suffering an overwhelming
surge in Covid cases. Travel
jumped during the Lunar New
Year break, bolstering confid-
ence in the outlook.
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Adani Green, Gas JV
Healthy; Hydrogen
Plan on Hold: Total

Bloomberg

TotalEnergies SE said its $3.1 bil-
lion investment in the gas and re-
newables units of Indian conglo-
merate Adani Group are healthy,
but a hydrogen partnership is on
hold for the moment.

The French energy giant has
stakes in assets such as Adani To-
tal Gas and Adani Green Energy
which represent 2.4% of the
French firm'’s capital employed
last year. Shares of the compani-
esof the Indian conglomerate ha-
ve slumped in recent week after
Hindenburg Research accused
Adani Group of stock manipula-
tion. The company has repeated-
ly denied the allegations.

“These companies have assets
and revenue” and are healthy, To-
talEnergies’ chief executive offi-
cer Patrick Pouyvanne said at an
earningspresentationinParison
Wednesday. The French company
conducted due diligence before
and after investing in the Adani
companies, he said.

ToraL

Shares of Adani Green and Ada-
niTotal Gasarestillup by afactor
of twoand eight, respectively, sin-
ce Total invested in them, Pouy-
anneadded.

Total hasn’t vet signed a cont-
ract announced last year to ex-
tend its partnership with Adani
through the production of green
hydrogen, Pouyanne said. That
will have to wait for the result of
the audit launched by the Indian
conglomerate in response to the
allegations of Hindenburg Rese-
arch, he said.
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Big Oil doubles profit
in blockbuster 2022

Reuters
LONDON

Big Oil more than doubled
its profit in 2022 to $219 bil-
lion, smashing previous re-
cords in a year of volatile
energy prices where Rus-
sia’s invasion of Ukraine
reshaped global energy
markets and, in some cas-
es, the industry’s climate
ambitions.

The combined $219 bil-
lion in profit allowed BP,
Chevron, Equinor, Exxon
Mobil, Shell and TotalEner-
gies to shower sharehol-
ders with cash.

Record dividend

The top Western oil com-
panies paid out a record
$110 billion in dividends
and share repurchases to
investors in 2022, spurring
outraged calls on govern-

ments to impose windfall
taxes on industry.

TotalEnergies Chief Ex-
ecutive Patrick Pouyanne
said the global backdrop
remained very favourable
for energy companies,
with the relaxing of CO-
VID-19 measures in China
raising demand for 2023.

“We wouldn’t be sur-
prised to see oil back to
$100 a barrel,” Mr.
Pouyanne said. Bench-
mark oil prices are current-
ly almost $85 a barrel.
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BP-RIl'sgiant KG-D6
project nears completion

RILANDBPare nearing
startof production from
theirgiant M] deep-
water projectin the KG-
D& block,which will significantly
boost gas output from the prized
east coast asset. The M] field will
come onstream this quarter.  PTI
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Cairn Oil & Gas seeks
Rajasthan licence for
life of field: CEO

CAIRN OIL & Gas,a unit of Vedanta,
wants licence for its prolific
Rajasthan block to be extended for
thelifeoftheoilfieldas itwillhelpit
in formulating investment plansto

exploit allof the resources,its new
CEO NickWalker said. PTI

FINANCIAL EXPRESS
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Cairn wants
oil field deal
for life long

uru, Feb. 8: Cairn
Oil & Gas, a unit of
Vedanta Ltd, wants
licence for its prolific
Rajasthan block to be
extended for the life of
the oilfield as it will help
it in formulating invest-
ment plans to exploit all
of the resources, its new
chief executive officer
Nick Walker said.

The company in October
last vear got a 10-vear
extension of the licence
for the Rajasthan oil
block till May 14, 2030,

However, this period is
not enough to bring out
and produce all of the oil
and gas reserves,

The company is carry-
ing out the world's largest
Alkaline Surfactant Poly-
mer (ASP) project where
in output is being sought
to be increased by inject-
ing palymer in the fields.

Walker said the resulis
of the ASP will be visible
only after 2030 and so the
extension of the produc-
tion sharing contract
{PSC) for the life of the
field and not be limited by
an artificial timeline,

“We are very pleased
that we got the PSC exten-
sions but actually most of
the recovery from the
ASP comes after 2030," he
said.

*So we really need a PSC
extension for the life of
the field so that we can
invest for the life of the
field,” he said. — PTT
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Essar Group chalks out plans
to focus on clean energy,
infra, metals, I'T solutions

—
Rishi Ranjan Kala
Bengaluru

The Ruia family-promoted
Essar Group, post the de-
leveraging exercise involving
repayment of 32 lakh crore
worth of loans over the last
three years, has chalked out a
strategy to focus on energy,
metals and mining, infra-
structure and IT solutions.

Speaking to businessline on
the sidelines of the India En-
ergy Week, Essar Capital Dir-
ector Prashant Ruia said, “To
ensure better governance and
management, Essar has reor-
ganised itself into four main
verticals of business— en-
ergy, metals and mining, in-
frastructure and logistics, as
wellastechnologyand retail.”

By monetising assets in a
strategic manner over the last
several vears, Essar is now
poised to reinvest in new as-
sets with ESG-compliant
technologies to last the next
several decades, he added.

The main assets under en-
ergy include a 10 million
tonnes per annum (mtpa) re-
fineryinthe UK, 15 trillion cu-
bic feet of reserves (including
some producing fields) of un-
conventional hydrocarbons
in India and Vietnam, and a
1,200-MW power plant in
India.

Infrastructure assets in-
cludea storage terminal in the
UK of 3 million cubic metres
capacity and a 20-mtpa portin
India. The metals and mining
assetsinclude amajoriron ore
mine and pellet project in the
US. Lastly, technology and re-
tail assets include a global
EPC business and IT solu-
tions firm with centres in over
30 countries.

ENERGY

Ruia said that Essar and Ar-
celorMittal Nippon Steel In-
dia are planning a 50:50 joint
venture for setting up a 4
mtpa LNG import facility at
Hagzira and an announcement
will be made once all ap-
provals are in place.

L3

Prashant Ruia, Director

“One part of the capacity is
for Arcelor for their captive
requirement and the rest is
for us to distribute. We are
looking at storage on a vessel
and the rest will be on land.
We are also exploring LNG
fuelling stations,” he added.

The company will also set
up a green ammonia plant in
India. The outpur will be ex-
ported to its refinery in the
UK.

Oncoal bed methane plans,
Essar Exploration & Produc-
tion CEO Pankaj Kalra said,
“In Raniganj, we are doing
about 0.8 million standard cu-
bic metres per day (mscmd).
‘We have drilled 350 wells and
plan to drill 200 more wells
forwhich we are working with
the Government. The total
CBM potential is of 30 lakh
cubic metres of gas.”

METALS AND MINING

“We continue to stay focussed
on steel, metals and mining.
We are looking at building one
project in the US and other is
in Odisha and Saudi Arabia,”
Ruiasaid.

The Essar Group plans to
set up an integrated flat steel-
works plant in Saudi Arabia in
the next three years. The 4-
mtpa integrated flat steel-
works plant will have continu-
ous castingand hot strip capa-
city, 1 million tonnes of cold
rolled coil capacity, and a tin
plate line in Ras Al-Khair In-
dustrial Cityon Saudi Arabia’s
east coast.

The reporter is in Bengaluru covering
India Energy Week at the invitation of
Indian Qil Corporation.
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For 2 years, murdered journalist had been
highlighting villagers’ issues with refinery

VALLABHOZARKAR
KASHELI (RATNAGIRI,
FEBRUARY B

SHASHIKANTWARISHE, the 43-
year-old journalist whowas mur-
dered in Maharashtra's Ratnagiri
Tuesday, had been highlighting is-
sues faced by local residents in
connection with the settingupof
the Ratnagiri refinery and petro-
chemicals factoryin the district for
the last two years, his family and
associates said onWednesday.
“He has been constantly writ-
ing about the refinery and the
concerns that the villagers had
about the project. He wrote ex-
tensively on the land acquisition

Shashikant Warishe

fearsofthevillagersas wellasthe
concerns of environmentalists,”
Sadashiv Kerkar, the editor-in-
chief of Mahanagar Times, a
Mumbai-based paper, said.
Warishe died af-
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estate dealerand a
supporter of the
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proposed refinery — against
whom he had written an article
published on Monday. The im-
mediate trigger for the murder
was an article titled ‘Photo of
criminal on banner alongside
PM, (M and DCM claim farmers
protesting against refinery’,
where Warishe hadalleged that
Amberkar had criminal an-
tecedents,

Warishe's family members
said they were unaware that his
work would put him in harm's
way. His mother said, “He was
only fighting for the locals. 1 don't
know what will happen to us
and my grandson now. He was
the sole breadwinner.”

Warishe used to reside with
his motherand 19-year-old son
inKasheli village, whichis 24 km
from Barsu village, where the
project is proposed to come up.

The Ratnagiri Refinery &
Petrochemicals Ltd, promoted
by three major public sector oil
companies - IndianOil Corp. Ltd,
Bharat Petroleum Corp. Ltd and

2023

Hindustan Petroleum Corp. Ltd
- was originally planned in
Nanar village of Ratnagiri.

Activists and villages have
been protesting against the re-
finery project in Konkan region,
fearing pollution and destruc-
tionof the area, whichis largely
dependent on agriculture and
famed for the Alphonso mango.

“He was consistently high-
lighting their grievances. He wrote
even when we were protesting
against the Nanar site, When the
Iocationwas changed toBarsu, he
highlighted the opposition then
aswell,"said MangeshThavan, an
environmentalist,

Amid claims that Amberkar
was associated with the BJP, a
party leader from Konkan region
said: “Pandharinath Amberkar
had recently joined the BJP. He
was partofthe pro-refinery group
thatwanted tnbe assodated with
BJF He does not hold any post.”

The Rajapur police, mean-
while, slapped murder charges
against Ameberkar Wednesday.
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Foreign oil majors flagwindfall tax as challenge to investment

Centre expects $58 billion worth of total investments in the oil and gas sectorin 2023

SUBHAYAN CHAKRABORTY
Bengaluru, 8 February

Atleast two major foreign oil
majors have cited India’s
windfall tax regime as a
challenge to their plans of
investing in the oil exploration
and production sector during
discussions with the
government, said senior
industry and government
sources.

Post-contract changes in
taxation rates have beena
major worry for foreign oil-
producing companies, even as
they draw up plans to enter
India’s promising market, they
told Business Standard.

“The windfall tax is levied
on domestically produced
crude and the exportof diesel
and aviation turbine fuel (ATF),
covering the entirety of the oil
business. The rate is reviewed

every fortnight and often
changes by a wide margin. This
makes financial planning for
any business tough, leave alone
amajor oil producer,” said a

tax may throw a spanner in the
works for the government’s
stated plans of securing $58
billion of investments in the
upstream oil sector in 2023.

senior industry Companies such
executive at a as US energy majors
foreign oil major. ExxonMobil and
Theissue has Chevron, French
been brought up at multinational
multiple meetings TotalEnergies, and
between foreign oil I E W London-based BP
majors and the have evinced interest
governmentsince I N D I A ininvesting in India.
last year, said
another executive. EN ERGY Need :01‘ .
It has also been investments
raised at meetings W E E K 2023 Indiais the world’s
held on the sidelines FEB 6 - 8 third-biggest oil
of the three-day importer and
India Energy Week consumer and meets
2023 summit, he added. almost 85 per cent of its 0il

Participants have stressed
the need for a stable policy and
tax architecture for the sector.

The resistance to windfall

requirements from overseas.
In the past two years, the

government has ramped up

plans to raise domestic crude

oil production.

The government has opened
atleast1 million square
kilometres of areas for
domestic exploration, which
were earlier classified as ‘no-
go’.

It is also working to raise the
country’s total crude refining
capacity to 450 million tonnes
perannum (mtpa), up from the
current 250 mtpa.

India’sshare in global oil
demand is 5 per cent. Thisis
expected torise to11 per cent.

Earlier this week, Prime
Minister Narendra Modi had
asked foreign investors to
come in at this promising time.

Arguing thatIndia’s energy
demand growth would be
growing at 3x the rate of the rest
of the world, he said investing
in India would have the ‘best
rate of return’ for companies.

On Wednesday, Petroleum

Minister Hardeep Singh Puri
said while investmentsin a
gamut of new technology are
needed to safeguard the future,
capital needs to flow into
traditional
hydrocarbons,
such as crude oil,
to ensure

energy

security for India.

No tax change

Officials, however, said
windfall tax is here to stay.
“There has been no inter-
ministerial discussions where
any government
stakeholder has said
windfall tax should
be scrapped. It is

VHNIS AVNIE :NOILYYHLSNTTI
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here to stay,” said a petroleum
ministry official.

Crude oil prices witnessed
extreme volatility in 2022,
resulting in very high prices for
end-consumers at petrol
pumps, as well as major
revenues for oil producers.

Countries have
implemented various
measures to mitigate the
adverse impact on consumers.
The government maintains
that windfall tax is one of the
measures that helps in dealing
with the situation.

On February 5, the
government raised the windfall
tax on domestic crude to35,050
per tonne, up from1,900 per
tonne.

Tax on the exportof diesel
was hiked to%7.5 per litre, from
35, and the same on overseas
shipments of ATF went up to 6
per litre, from 3.5 per litre.
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France’s Total
puts hydrogen
partnership with
Adanionhold

AMERICA HERNANDEZ
Paris, 8 February

TotalEnergies has not yet signed a con-
tract announced last year to extend its
partnership with the Adani Group for
the production of green hydrogen, the
chief executive of the French oil major
said on Wednesday.

Patrick Pouyanne told reporters the
company was waiting for the result of
an audit launched by the conglomerate
in response to allegations of financial
irregularities by Hindenburg Research.

“It was announced, nothing was
signed. Itdoesn't exist,” Pouyanne said,
referring to the new hydrogen venture.

“Adani has other things todeal with
now, it’s just good sense to pause things
while the audit goes forward.”
Pouyanne said TotalEnergies was “not
in charge” of the financial health of
Adani group, with whom it has a
number of joint ventures.

He said the stakes held by
TotalEnergies in Adani Total Gas and
Adani Green Energy were still worth
more than when the French company
purchased them.

“Adani Green is still worth twice as
much as we invested, Adani Gas is still
worth eight times more. Our account-
ing is healthy, there was due diligence
before and due diligence after,” he said.

REUTERS

"ADANIHASOTHERTHINGSTO
DEALWITH NOW, IT'S JUSTGOOD
SENSETO PAUSETHINGS WHILE
THEAUDIT GOES FORWARD"

PATRICK POUYANNE,
Chairman & CEO, TotalEnergies

pSTABLE CASH FLOWS TO HELP
ADANI GROUP MEET DEBT
COMMITMENTS: RATING FIRMS

pAELJUMPS20%, 7 ADANI STOCKS
UP AS GROUP LOOKS TO BOOST
CONFIDENCE
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France’s Total puts green hydrogen
tie-up with Adani Group on hold

Bloomberg andRamSahgal

ram.sahgal @livemint.com
MUMBAI

rench energy giant TotalE-
F nergies SE put a multi-bil-

lion dollar plan to produce
green hydrogen with Adani
Grouponhold, pendingauditsof
the Indian conglomerate
accused of fraud bya USinvestor.

The hydrogen partnership
announced by the two groups
last year "hasn’t been signed,
and won’t be signed for the
moment,” TotalEnergies chief
executive Patrick Pouyanne
said at an eamings presentation
near Paris on Wednesday.
“We'll wait for theresults ofthe
audits.”

The Frenchoiland gas com-
pany hasinvested $3.1 billionin
stakes of Adani assets such as
AdaniTotal Gas Ltd and Adani
Green Energy Ltd, whichrep-
resent 2.4% of TotalEnergies’
capital employed last year.

“These companies have
assets and revenue” and are
“healthy,” Pouyanne said. The

il ir

The French oil and gas company has invested $3.1 bn in stakes of

Adaniassets such as Adani Total Gas and Adani Green Energy. arp

French company conducted
due diligence before and after
investing in the Adani compa-
nies, he said.

Shares of Adani Green and
Adani Total Gas are still up by a
factor of two and eight, respec-
tively, since Total invested in
them, the CEO said.

Meanwhile, the combined
market capitalization of listed
Adani companies rose for the
second straight day.

The market value of 10 listed
Adlani firmsrose by 348,516 crore

to X104 1 trillion.

On 24 January, the US-based
short-seller released a report
alleging fraud and manipula-
tion against Adanigroup com-
panies, which caused the
group’s market cap to shed
almost half its value through
Monday. The Adanigroup, has
however, denied the allega-
tions.

Although the market cap
hasriseninthe last twoday, it

TURN TOPAGE 6
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Total puts
Adani deal
on hold

FROM PAGE1

isstill down 46%to X10.41 tril-
lion fromthe levelsbefore the
Hindenburg report was pub-
lished.

Sharesof Adani Enterprises
gained almost 20% to close at
12.158.650n Wednesday, fol-
lowed by Adani Ports, which
gained 8% toclose at3599.45a
share.

The stocks saw investors
returning, reflecting in the
delivery to traded volumes,
which was higher than both the
one- and three-month average.

Adani Wilmar reported 16%
growthin its December quarter
consolidated net profit to
3246.2 crore in the December
quarter, on revenue ofX15,438
crore.

Adani Power, which
declared itsquarterly numbers
after the closing of market,
reported a 96% drop in net
profit to 38.77 crore due to a
higher tax expense of 3194
crore against tax credits of 313
crore inthe year earlier.
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Hours after
report against
Maha refinery,
journo ‘killed’

Navi Mumbai: Hours after
his article against the pro-
posed Nanar refinery in Rat-
nagiri was published, Ma-
rathi journalist Shashikant
Warishe met with a serious
road accident on Monday. An
office-bearer of a group back-
ing the refinery was arrested,
reports Umesh K Parida.

Warishe, 45, from Rajapur
in Ratnagiri, who had been
rushed to hospital in Kolha-
pur, died the next day. Pand-
harinath Amberkar, 39, whose
SUV crashed into Warishe at
the exit of a petrol pump as
Warishe was leaving after re-
fuelling his scooter around
1pm, has been booked for mur-
der, culpable homicide not
amounting to murder and in-
tentional act under certain
circumstances causing death.

Amberkar has been reman-
ded to police custody till Febru-
ary 14. The Akhil Bharatiyva
Marathi Patrakar Parishad, a
Marathi journalists’ federati-
on, the Mumbai Press Club and
People’s Union For Civil Liber-
ties, 2 human rights organisa-
tion, have demanded a probe.

Shiv Sena (UBT) MP Vina-
yvak Raut alleged that Amber-
kar had been arranging land
deals for the proposed refinery,
and promised to raise the issue
in Parliament. He said Amber-
kar had been rabidly opposed
to protests against the project
and threatened to pelt stones at
them. Raut said he had learnt
Amberkar had tried torun over
others, including the son of a
sarpanch who ended up losing
the use of both legs.

Warishe's article had high-
lighted serious allegations
made by farmers against the
proposed refinery. This did not
seem to have gone down well
with the refinery supporters.
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India’s clean energy initiatives not
given the recognition it deserves: IEA

GETTING THE PRIORITIES RIGHT. Time to give a strong push to clean energy tech manufacturing: Fatih Birol

International

bl.interview

Rishi Ranjan Kala
Bengaluru

Commending India for its initiatives
to promote adoption of green energy,
Executive Director of the
International Energy Agency (TEA),
Fatih Birol, rued that the country has
not been accorded the recognition it
deserves by the international
community. In aninterview to
businessline, Birol said the G20 LiFE
(Lifestyle for Environment) initiative
promoted by Prime Minister
Narendra Modi can help reduce
inequalities among people and
nations. Excerpts:

What are your thoughts on
India’s clean energy transition?
India is definitely doing a very good
job. If you ask me if all problems are
solved , T would say no, but it is doing a
good job. But India’s efforts are
unfortunately not  very  well
recognised internationally. This is a
problem and the IEA is making
everything possible to enable it to get
the attention it deserves. But this is
not enough. India should also be
looking at  manufacturing  of
technologies like battery, solar panels
and others.

India’s green energy push is
impacted by funding
constraints. Your thoughts...
Foreign direct investment coming to
India is much below the potential. To
be honest, when I compare India with
some countries in Latin America and
Asia, India is not performing well in
terms of attracting investments.
Multilateral development banks like
World Bank should provide
concessional funds to accelerate clean
energy transition because whatever
we do in Europe or Japan or the US,
this will not change the world’s
destiny. But if we are successful in
India, together with other countries,
we can change the world’s destiny in
the right direction.

India has assumed the
presidency of the G20. How

would you rate its
performance?
India has taken the G20 presidency in
one of the most difficult times in
history. My hope is on concrete
outcomes coming from G20 from an
energy and climate point of view. One
important area is that if the old G20
countries follow the initiative LiFE
that the Prime Minister put on the
table in terms of changing the choice
of consumers and their behaviour, it
will be a big big big win for everybody.
We can To reduce emissions, put
money in our pockets and address
inequalities in population and among
countries. I was very happy that the
Prime Minister asked me to come up
with a report for the G20 leaders so
that it can be asource of inspiration for
other countries.

You have several times stressed
on diversifying manufacturing
supply chains in clean energy.
Why is it important?

Today, solar is the king of power
markets. When I look at solar panel
manufacturing, 90 per cent comes
from one country depending on that
country’s  political  positioning.

Relying on one single country is always
risky. If there is no political disruption,
there can be a natural disaster like fire.

Forinstance, the US has an Inflation
Reduction Act. In Europe, 1 believe,
driven by the IEA, President Von Der
Leyen came up with a response to

clean energy industrial
manufacturing. Japan plans to provide
green transformation  providing

incentives. But as a big economy;, it is
time for India to move strongly in
clean energy technology
manufacturing for two reasons — for
diversification and to position India in
pole position in the race for the next
chapter of global industry. There are
some moves such as the PLI, but the
size is rather modest compared to
India’s potential.

How do you analyse the current
global energy crisis?
The world has seen an energy crisis in
the 1970s. But I believe the one which
we are experiencing now is much
bigger, and that is why I nicknamed
this crash as the first global energy
crisis.

The reason is very simple. Russia as
of February 24 (2022), when the war

If we are
successful in
India together
with other
countries, we
can change the
world’s destiny
in the right
direction

FATIH BIROL

Executive Director,

International Energy
Agency

started (with Ukraine), was the No 1
energy exporter of the world. It was
the No 1 oil exporter, LNG exporter, a
major player in the coal markets, and
SOOn.

So,asaresult, we are seeinga major
turmoil in the global energy markets
which will be with us for some time to
come. Now, the question is if this
energy crisis will slow down or
accelerate the clean energy transition.
Second, which are the countries that
will be affected and in which manner?

My answer to the first question is
that, just a week after the war started,
on March 1 (2022), I said I expect
global energy crisis to accelerate clean
energy transition.

And today, I see that argument has
been confirmed because, in 2022,
clean energy technologies have been
super charged. For example, we have
seen renewable (electricity) last year
increase by 25 per cent, which has
never been the case in history.

In terms of electric cars, in 2019,
only 3 per cent of old cars sold were
replaced with electric and this is
coming to 15 per cent because
efficiency improvement has more
than doubled.
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IOC pipelines settobe
tested for H2-carrying
potential: Chairman

Aimsto expand aviation gasoline exports to SEAsia

SUBHAYAN CHAKRABORTY
Bengaluru, 8 February

The country’s largest oil mar-
keting company (OMC)
Indian Oil Corporation’s
(I0C’s) natural gas pipelines
would soon be tested for their
ability to carry hydrogen,
chairman Shrikant Madhav
Vaidya said.

“We want to carry some
amount of hydrogen spiked in
natural gas. For this purpose,
a memorandum of under-
standing (MoU) has been
signed with SNAM, the leader
in this business. It has gas
pipelines across Europe,”
Vaidya told Business Standard
in an interaction on the
sidelines of the India Energy
Week.

The push towards blend-
ing natural gas with hydrogen
comes from the need to
reduce the carbon intensity of
the delivered fuel. Hydrogen-
enriched natural gas, or
HENG, is a mixture of
hydrogen and natural gas. In
theory, the two can be mixed
in any proportion. Typically,
HENG with 10-20 per cent
hydrogen by volume repre-
sents the most promising
near-term option.

SNAM, an Italian energy
infrastructure company, will
study I0C’s natural gas pipe-
line nationwide, and recom-
mend up to what percentage
hydrogen can be injected into
these.

SNAM signed an MoU with
10C in 2020 for possible joint
initiatives in the natural gas
infrastructure value chain. It
is particularly for storage and
regasification.

10C is the second-largest
player in the imported natural
gas business. It has increasing-

WEWANTTO
0) CARRY SOME
= AMOUNTOF

HYDROGEN SPIKED IN
THE NATURAL GAS.
FORTHIS PURPOSE,
AN MoU HAS BEEN
SIGNEDWITH SNAM
SHRIKANT MADHAV
VAIDYA

Chairman, 10C

ly ramped up investments in
developing cross-country nat-
ural gas pipelines and laying
city gas distribution (CGD)
networks. The company wants
tocutdown on the use of LNG
road tankers to transport the
highly-combustible gas.

Meanwhile, I0C is scout-
ing for a technology partner,
who can transfer the produc-
tion technology for manufac-
turing green hydrogen,
Vaidya said.

The company had last year
formed a joint venture with
Larsen & Toubro (L&T) and
ReNew Power to develop
the nascent green hydrogen
sector in India. “Once we
have the partner, we will
begin production in Hazira,”

Vaidya said.

Aviation fuel push

Vaidya also outlined plans for
quickly scaling up IOC’s avia-
tion fuel exports, which began
last month.

“This is not normal avia-
tion fuel. It is a specialised
product called aviation gaso-
line. Our business develop-
ment team is on the job and
we wish to increase our foot-
print to Southeast Asia to
begin with,” Vaidya said.

In January, 80 barrels of
the specialised aviation fuel
for small aircraft and
unmanned aerial vehicles
(drones) called AVGAS 100 LL
was exported to Papua New
Guinea.

The company is setting up
two manufacturing facilities
for the fuel. These will be at
its Koyali refinery in
Vadodara, Gujarat, and at
Paradeep refinery in Odisha,
he added.

“We will be starting (pro-
duction) in a month’s time.
We will have adequate mate-
rial available for not only
meeting 100 per cent Indian
demand but also for exports,”
Vaidya stressed.

The company on Tuesday
signed an agreement with US-
based LanzaJet to produce
cleaner aviation fuel at its
Panipat refinery. By 2030, 2
per cent of aviation fuel pro-
duced by IOC will be sustain-
able aviation fuel.

LanzaJet helps companies
produce aviation fuel from eth-
anol manufactured from agri-
cultural or industrial waste.

Vaidya also disclosed that
the company is aiming to tie
up with private sector entities,
including foreign firms, for a
range of requirements.
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Jio-bp One of the 1st
Retailersinindiato
Roll Out E20 Petrol

Our Bureau

Mumbai: Jio-bp, a fuels and mobility joint ven-
ture between Reliance Industries Ltd and Bri-
tish oil and gas multinational bp, on Wednes-
day announced the rollout of E20 petrol.

Jio-bp has become one of the first fuel retai-
lers in India to make E20 blended petrol — with
20% ethanol and 80% petrol —available.

Customers with E20 petrol-

=2 compatible vehicles will be ab-
Those with le to opt for this fuel at select
E20 petrol- Jio-bp outlets initially before it
compatible is made available across the
vehicles will company’s network.

be able to opt The government initiated in-
forthisfuelat troduction of E20 fuel conside-
selectoutlets ringseveral advantages from re-
initially ducing the country’s oil import

cost and improving energy secu-
rity to lower carbon emission, better air quality;
self-reliance, use of damaged food grains, increa-
sing farmers’ incomes, employment generation,
and greater investment opportunities.

India’s market for fuels and mobility is rapidly
growing. It is expected to be the fastest-growing
fuels market in the world over the next 20 years.

Jio-bp Mobility Stations offer a range of servi-
ces, including additivised fuels, EV charging, re-
freshments and food, and it plans to offer more
low-carbon solutions over time, the firm said.




FREE PRESS JOURNAL, Mumbai, 9.2.2023

Page No. 11, Size:(5.03)cms X (4.63)cms.

&

ONGC eyes partners for Deepwaters:
India Energy Week

—= 0il and Natural Gas
Corporation Limited
(ONGC) is in talks with
global oil majors te
infuse state of the art
technologies in its
aggressive exploration
push in Deepwaters of
India. The Maharatna
held a parley of
discussions with major
operators in the India Energy Week in Bengaluru during 6-8 Feb
2023. ONGC held discussions with the American oil and gas giant
ExxonMobil, the Norwegian energy multinational Equinor, the
American oil services conglomerate Baker Hughes, the French
research organization Institut Frangais du Pétrole on various
issues like Technology, and Deepwaters,

FREE PRESS JOURNAL &
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Reliance-bp's MJ deepwater
project nears completion

Reliance Industries and bp are nearing start of production for their
MJ deep-water projectin the KG-D6 block, which will boost gas
output from the prized east coast asset, a top official said.While
the first two developments — R-clusterand Satellite Cluster —have
started gas production, MJ is now nearing completion. PTI
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Reliance, BPCL among buyers
using dirham for Russian Oil

New Delhi: Reliance Industries Lid., Bharat Petroleum
Corporation Lid. and Navara Energy Ltd. are among
Indian refinersusing United Arab Emirates dirham to pay
for some shipments of Russian crude as they navigate
Western sanctions. Buyers
have shifted some transactions
to the currency, according to
people withdirect knowledge
ofthe matter. Reliance, BPCL
and Nayaradidnt respond to
I't'(lli{‘!-ilhﬁ}I‘L‘.[IE'I'tllll_'I!lL
BLOOMBERG
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Surge in oil prices accelerate
transition to green energy: Puri

ENS ECONOMICBUREAU
BENGALURU, FEBRUARY B

HIGH GLOBAL crude oil prices
could be tothe detnment of ma-
jor oil producers in the long run
as transition to green energy
tends to accelerate during bouts
of price surge, Petroleum
Minister Hardeep Singh Puri said
on Wednesday.

“Il producers push it (oil
price jina certain direction, there
will be consequences—intended

and unintended. When prices
wereal their highestin2022, the
transition to green energy was
the fastest,” the minister said in
aninteraction with media atthe
India Energy Week.

India, the world's third-
largest consumer of crude oil,
depends on imports to meet 85
per cent of its oil requirement,
This means that high oil prices
adversely affect India on multi-
ple fronts, including inflation
and current account deficit. India
has, time and again, pitched for

“responsible pricing” of il toen-
sure viability for major consum-
ing countries as well as produc-
ers. The minister said that he has
been imated by the Organization
of the Petroleum Exporting
Countries (OPEC) Lo its next
meeting and hoping to engage
with major oil producers on key
matters like supply and prices.
Over the past few years, OPEC
and its allies have been using
output tweaks to support oil
prices. Full report on

wwwi.indiorexpress.com
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Surge in oil prices accelerate
transition to green energy: Puri

ENSECONOMIC BUREAU
BENGALURU, FEERUARY 8

HIGH GLOBAL crude oil prices
could be to thedetrimentof ma-
jor oil producers in the long run
as transition to green energy
tends to accelerate during bouts
of price surge, Petroleum
Minister Hardeep Singh Puri said
on Wednesday.

“If producers push it {oil
price} ina certain direction, there
will be consequences—intended

and unintended. When prices
were attheirhighestin2022, the
transition Lo green energy was
the fastest,” the minister said in
aninteractionwith mediaatthe
India Energy Week.

India, the world’s third-
largest consumer of crude oil,
depends onimports to meet 85
per centofits cil requirement.
This means that high oil prices
adversely affect India on multi-
ple fronts, including inflation
and current account deficit. India
has, time and again, pitched for
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“responsible priang” of ol toen-
sure viability for major consum-
ing countries as well as produc-
ers. Theminister said thathe has
beeninvited by the Organization
of the Petroleum Exporting
Countries (OPEC) to its next
meeting and hoping to engage
with major oil producers on key
matters like supply and prices.
Over the past few years, OPEC
and its allies have been using
output tweaks to support oil
prices. Full eport on

wwwindianex press.com
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Total puts Adani
plan on hold till
audits are over

French giant was to
ink hydrogen deal
with conglomerate

FRANCOIS DE BEAUPUY
February 8

FRENCH ENERGY GIANT TotalEn-
ergies has put a multi-billion
dollarplanto produce green hydro-
gen with the Adani Group on
hold, pending audits of the Indian
conglomerate accused of fraud by
a US investor.

The hydrogen partnership
announced by the two groups last
year“hasn't been signed,and won't
besigned forthe moment,"TotalEn-
ergies chief executive officer
Patrick Pouyanne said at an earn-
ings presentation near Paris on
Wednesday. “We'll wait for the
results of the audits.”

Thedeal involved TotalEnergies
taking a 25% stake in Adani
New Industries as part of an ambi-
tious hydrogen co-development
with Adani Enterprises,

Shares of the Indian conglomer-
ate’s companies have slumpedin
recent weeks after US short-seller
Hindenburg Research accused
AdaniGroup of stock manipulation.
The company has repeatedly denied
theallegations,

The Frenchoil and gas company
hasinvested $3.1billioninstakesof
Adaniassetssuch as AdaniTotal Gas
and AdaniGreen Energy,which rep-
resent 2.40h of TotalEnergies’ capi-
talemployed lastyear.

“These companies have assets
and revenue” and are “healthy,”
Pouyanne said. The French com-
pany conducted due diligence
before and after investing in the
Adani companies, he said.

(The hydrogen
partnership) hasn't
been signed, and
won't be signed for
the moment... These
companies have
assets and revenue
(and are) healthy.

Shares of AdaniGreenand Adani
Total Gas are still up by a factor of
two and eight, respectively, since
Total invested in them, the CEOQ
said. The uncertainty surrounding
Total's latestinvestment is an ad di-
tional blow forAdani,which hasset
up Adani New Industries to create
“theworld’s largest green hydrogen
ecosystem”.

Adanisaid last yearthat it would
invest $50 billion in green hydro-
gen over the next decade, as part of
awiderpushbythe industrial group
to diversify into clean energy
sources. The company has been the
subject of fierce global criticism for
its continued investment in coal
mining, including its controversial
Carmichaelmine in Australia.

Continved on Page 15
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Total puts Adani
plan on hold till

audits are over

In the initial phase of the plan
Adani New Industries was to
developagreen hydrogen produc-
tion capacity of 1 million tonnes
per annum by 2030.

“The strategicvalue of the Adani-
TotalEnergies relationship s
immense at both the business level
and theambition level,” said Gautam
Adani,chairmanofAdani Group,had
said atthe time of the announcement
of the deal with Total

For Total, the agreement with
Adani was a major step In increasing
its share of new decarbonised mole-
cules, including biofuels, biogas,
hydrogen, and e-fuels, to 25% of its
energyproduction andsalesby 2050,

— BLOOMBERG
(With inputs from FE Bureau)
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Total putson hold investment in
Adani’s $50—b hydrogen project

L]
Press Trust of India
New Delhi

TotalEnergies has put on
hold a planned investment in
Adani Group’s $50-billion
hydrogen project pending an
audit following allegations
by a US short-seller, chief ex-
ecutive of the French oil gi-
ant Patrick Pouyanne said on
Wednesday.

While the partership,
with the French giant to take
a 25 per cent stake in the hy-
drogen venture of the Adani
Group, was announced in
June last year, TotalEnergies
has not yet signed a contract,
he said at an earnings call.

‘NEED CLARITY’

“It makes no sense to add

more (projects) until there is

clarity. Adani has to explain

the allegations,” he said.
TotalEnergies is one of the

biggest foreign investors in

THE DEAL. Per a June 2022
announcement, TotalEnergies
was to take 25% equity in
Adani New Industries ==

Adani’s business empire and
had prewouslv taken stakes
in the group’s renewable en-
ergy venture, Adani Green
Energy Ltd, and city gas unit
Adani Total Gas Ltd.

Per the June 2022 an-
nouncement, TotalEnergies
was to take 25 per cent equity
in Adani New Industries Ltd
(ANIL), which is to invest
$50 billion over 10 years in a

green hydrogen ecosystem
that includes an initial pro-
duction capacity of 1 million
tonnes before 2030.

‘IN COMPLIANCE’

Total has $3.1 billion invest-
ment, said Pouyanne, adding
the firm was “happy” with
those investments as both
Adani Green and Adani Total
Gas are performing well.
“These companies have as-
sets and revenue and are
healthy,” he said.

The French company con-
ducted due diligence before
and after investing in the
Adani companies, he said.
Shares of Adani Green and
Adani Total Gas are still up
by a factor of two and eight,
respectively, since Total in-
vested in them, Pouyanne
added.

Last week, the firm said its
investments in Adani group
companies were in full com-
pliance with the law.

9.2.2023
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Total’s Adani
hydrogen
plan on hold

Arench energy giant Tota-
I—-i lIEnergies (earlier Total)
put a multi-billion dollar
plan to produce green hydro-
gen with Adani Group on
hold, pending audits of the In-
dian conglomerate accused of
fraud by a US investor.

The hydrogen partnership
announced last year “hasn’t be-
en signed, and won't be signed
for the moment,” TotalEnergi-
es CEO Patrick Pouyanne said
on Wednesday. “We'll wait for
the results of the audits.” Sha-
res of Adani companies have
slumped in recent weeks after
Hindenburg accused the cong-
lomerate of stock manipula-
tion. The company has denied
the allegations. BLOOMBERG
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