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Short build-up on MCX-Crude oil

—
Akhil Nallamuthu
bl. research bureau

Crude oil prices slumped last
week and have begun the year on
a weak note. The Brent futures
on the Intercontinental Ex-
change (ICE) declined 8.6 per
cent to end the week at $78.5 per
barrel. Likewise, the continuous
contract of crude oil on the Multi
Commodity Exchange (MCX)
tumbled 6.2 per cent to close the
week at 6,149 a barrel.

Inventory build-up in the US
weighed on the prices last week.
According to the Energy Inform-
ation Administration (EIA), the
crude oil stocks in the US shot up
by 1.7 million barrels for the
week ended December 30, which
was higher compared with an in-
crease of 0.7 million barrels in
the preceding week. Moreover,
the latest data showed that the
Manufacturing and Services PMI
in the US were in the contraction
zone, raising the demand
concerns.

On the charts too, the bearish
bias is very evident as both Brent
and MCX futures have formed a
lower low after falling off a resist-
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ance level. The possibility is high
to see more fall from here.

BRENT FUTURES ($78.5)

The Brent futures declined after
facing a roadblock at $87. Also,
$85 is a resistance level. Now it
has fallen back below $80-mark
and the nearest support from the
current level is seen at $76. Given
that the overall trend is weak, the
contract might drop below $76

and head south towards $65. On
the upside, a rally beyond $85 is
difficult.

MCX-CRUDE OIL (¥6,149)
The January futures of crude oil
plummeted on the back of the
resistance at ¥6,750. In addition
to this, the presence of the 50-
day moving average at around
¥6,700 helped the bears’ cause.
Notably, the contract has

closed below the ¥6,200 support,
opening the door for further de-
preciation. There is significant
short build-up as the cumulative
Open Interest (OI) of crude oil
futures increased to 11,610 con-
tracts from 6,138 contracts over
the past week. This strengthens
the bearish case and increase the
probability of more downside.

The contract is likely to slip
below the support at ¥5,900 and
decline to ¥5,600 in the near
term. A breach of this level can
resultina fall to ¥5,400.

On the upside, the contract
has a resistance at 6,400 and an-
other strong one at %6,750. For
the bulls to stand a chance
against the bears, the prices
should rise decisively above
%6,750. Until then, bears are ex-
pected to dominate,

Trading strategy: One can
consider initiating fresh short
positions at the current level of
¥6,149. Add more shorts if the
price moves up to 36,400. Place
stop-loss at ¥6,750 at first. Revise
itdown to ¥6,050 when price falls
below ¥5,900. Tighten it further
to 5,900 when the contract goes
below ¥5,750. Exit the shorts at
5,600.



RIL Arbitration:
SCtoHear Govt
Plea Against
Delhi HC Order
OnMonday

Indu.Bhan
@timesgroup.com

New Delhi: The Supreme
Court will hear on Monday
the government’s appeal
against last month’s Delhi
High Court order that refu-
sed tohaltthe ongoingarbit-
rationproceedingsinitiated
by Reliance Industries
(RIL), BP Exploration and
Niko Resources against the
Centre over a $400-million
cost recovery dispute invol-
ving natural gas explora-
tion inthe KG-D6 block.

Thegovernment isseeking
termination of the mandate
of the tribunal for “having
lost faith” in its two foreign
arbitrators — Michael D
Kirby and Bernard Rix.

It has alleged that the way
the tribunal proceedings
were conducted clearly sho-
wed anevidentbiasand har-
boured justifiable doubts as
to the independence and im-
partiality of thearbitrators.

Abench led by Chief Justi-
ce of India DY Chandra-
chud said it will hear the ca-
se on Monday after senior
counsel Harish Salve, appe-
aringforRIL, told the Bench
that the government-nomi-
nated third arbitrator, for-
mer CJI VN Khare, had
written that wouldn’t want
toresume proceedings until
theapex court hears the pet-
roleum ministry’s appeal.

“Theother twoarbitrators
are saving if the case is not
to proceed immediately,
they will give dates for their
other commitments,” Salve
told the Bench.

Justice Yashwant Varmaof
HC had, on December 9, up-
held RIL's preliminary objec-
tions and rejected the mini-

stry’s allega-
- ‘ tions that se-

rious distrust

and justifiab-

le doubts exis-

ted with re-

specttothein-
dependence and impartiali-
ty of the two members of the
arbitral tribunal.
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DLFVSNOIDA AUTHORITY

Real estate firm DLF on Fri-
day moved the Supreme Co-
urt challenging the New
Okhla Industrial Develop-
ment Authority’s (Noida) no-
ticedemandingover 234 cro-
re toward payment of com-
pensation to the previous ow-
ner of the land on which its
‘Mall of India’ has been built.

The dispute relates to a
parcel of 54,320 square met-
res of land that DLF had
won inan open auction con-
ducted by the authority in
2004 in Sector 18 of Noida,
which now houses one of In-
dia’s largest malls having
several luxury brands.

A Bench led by Chief Justi-
ce DY Chandrachud direc-
ted thematter to be listed on
January 13 after senior co-
unsel AM Singhvi and Mu-
kul Rohatgi sought an ur-
gent hearing in the case.
DLFhasaJanuary 12 deadli-
ne for making the payment.

NTPC CHAIRMAN
The Supreme Court stayed

the Telangana High Court or-
der that awarded a two-
month imprisonment to
NTPC CMD Gurudeep Singh
in a contempt of court case
related to appointments of so-
me non-executive employees.
A Bench, led by DY Chand-
rachud, took note of the
submissions of Solicitor
General Tushar Mehta that
the HC order needed to be
stayed. Mehta appeared on
behalf of the chief executi-
ve of the country’s biggest
state-run power generator.
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